
Court File No. CV-14-1 Q663-QOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCYAGT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER QF SECTIQN 101 OF THE COURTS OF JUSTICE ACT,
R.S.O. 199Q, C. c-43

AND IN THE M,A►TTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN
WITH RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

ANQ IN THE MATTER tJF THE RECEIVERSHIP OF STELLAR PAINT INC.

APPLICATIQN OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, NN
THEIR CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER

INTERNATIONAL LIMITED, UNDER PART XIII OF THE BANKRUPTCYAND
INSOLVENCY AGT (CROSS-BORDER INSQLVENCIES)

MOTION REGC~RD

(Approval of Certain Receiver's Reports, Fees and Disbursements)
Returnable June 11, 2017

June 4, 2Q18 CASSELS BROCK & BLACKWELL LLP
2100 Scotia Plaza
40 King street West
Toronto, ON M5H 3C2

David S. Ward LSUC#: 33541 W
Tel: 416-869-5960
Fax: ~ 16-640-3154
dwarf @casselsbrock. com

Erin Craddock LSUC #: 6282$J
Tel: 416.860.6480
Fax: 416.644.9324
ecraddock ~a casselsbrock.com

Lawyers far msi Spergel inc., in its capacity
as court appointed receiver of Banners Broker
International Limited and Stellar Point Inc.

LEGAL~`45963677.1



T4: ATTACHED SERVICE LIST

LEGAL*45963677



SERVICE LIST
(served by email

ANQ TO: AIRD & BERLIS LLP
Brookfield Place, 181 Bay Street
Suite 1800, Box 754
Toronto, ON M5J 2T9
Canada

Harry Fogul
Tel: 416.865.7773
Fax: 416.863.1515
hfogul ~a airdberlis.com

Counsel to Christopher G. Smith and 2341620 Ontario Corporation

AND TQ: MEHRABI LAW OFFICE
150 York Street, Suite 800
Toronto, Ontario
M5H 3S5

Esmaeil Mehrabi
Tel: 416.862.2502
mehrabi@mehrabilawoffice. com

Counsel to Rajiv Dixit

AND TO: 8136645 Canada Limited
637 Merlin Court
Oshawa, ON L1K 1M3

Kelly Stinson
Tel: 905.723.5839
Kellystinson66@gmail.com

Director of 813645 Canada Limited

AND TO: Ministry of Finance
Collection Branch, Collections Support Operations
33 King Street West, 6th Floor
Oshawa, ON L1 H $H5

col lectionsoperationsoshawa@ontario. ca

AND TQ: Department of Justice Canada
130 King Street West
Suite 3400, Box 36
The Exchange Tower
Toronto, ON M5X 1 K6

Diane Winters
Diane.winters@justice.gc.ca

LEGAL*45968537.1



(Courtesy copies of motion materials where delivery can be effected):

AND TO: Kuidip Josun
11 Lanebrook Drive
Brampton ON L6P 2H4

Kull @hush.com

AND TO: ONTARIO MINISTRY OF THE ATTORNEY GENERAL
Crown Law CJffice —Criminal
10-720 Bay Street
Toronto, Ontario
M7A 2S9

Brian McNeely
Tel: 416 326 4654
Brian. McNeely@ontario. ca

LEGAL*45968537.1



Admin*2115544.1

INDEX



INDEX

TAB APPENDIX DOCUMENT Page No.

1 Notice of Motion returnable June 11, 2018 1 — 7

2 Twelfth Report of the Receiver, dated June 4, 2018 8 -- 41

A May 2~, 2017 Endorsement of the Honourable
Justice Molloy

42

B March 5, 2018 Decision of the Honourable Justice
Schreck

43 — 51

C June 7, 2016 Endorsement of Justice Swinton 52

D August 17, 2017 Default Judgment Against Kuldip
Josun

53 — 55

E Statement of Defence of Best Defendants 56 — 67

F Statement of Defence of My Finance Department
Inc. and Andreas Geladaris

68 — 73

G Requisition to Nate World eWallet Inc. and
Commercial Bridge Group in default, July 17, 2017

74

M Amended Statement of Defence of Michael Kraemer 75 — 79

Eleventh Report of the Receiver, dated July 28,
2017 (without append ices)

80 -- 9~

J Fee Affidavit of Phillip Gennis 97 — 116

K Fee Affidavit of Larry Ellis 117 — 219

L Interim Statement of Receipts and Disbursements
as at April 30, 2018

220

3 Draft Order 221 - 224



Admin*2115544.1

TAB 1



Court File No. CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

N THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.O.
1990, C. c-43

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN
WITH RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

AND IN THE MATTER OF THE RECEIVERSHIP OF STELLAR POINT INC.

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN
THEIR CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER

INTERNATIONAL LIMITED, UNDER PART XIII OF THE
BANKRUPTCYAND /NSOLVENCYACT (CROSS-BORDER INSOLVENCIES)

NOTICE OF MOTION

(Approval of Certain Receiver's Reports Fees and Disbursements)

msi Spergel inc., in its capacity as court-appointed receiver ("Receiver") of

Banners Broker International Limited ("BBIL") and Stellar Point Inc. ("Stellar Point") and

investigatory receiver of (i) 2087364 Ontario Incorporated o/a Local Management

Services; (ii) Parrot Marketing Inc. (formerly o/a "8264554 Canada Limited"); (iii) 2341620

Ontario Corporation; (iv) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited"); (v)

8643989 Canada Inc. o/a Dixit Consortium Inc.; (vi) Dreamscape Ventures Ltd.; and (vii)

any other entity operating under the business names "Bannersbroker", "Banners Broker",

"Bannersbroker Limited", "Bannersmobile", "BannersMobile" or "Banners Broker Belize",

will make a Motion to a Judge presiding over the Commercial List on Monday June 11,
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-2-

2018 at 9:30 a.m., or as soon after that time as the Motion can be heard at the court

house, 330 University Avenue, 8th Floor, Toronto, Ontario, M5G 1 R7.

PROPOSED METHOD OF HEARING: The Motion is to be heard orally.

THE MOTION IS FOR an order:

(a) if necessary, abridging the time for and validating service of this notice of

motion and motion record and dispensing with further service thereof;

(b) approving the Receiver's Eleventh Report, dated July 28, 2017 ("Eleventh

Report"), Twelfth Report dated June 4, 2018 ("Twelfth Report"), and the

Receiver's Confidential Report, to be filed ("Confidential Report");

(c) approving the Receiver's interim statement of receipts and disbursements

as at April 30, 2018;

(d) granting a sealing order with respect to Confidential Appendices "A" and "B"

Twelfth Report and the Confidential Report;

(e) approving the fees and disbursements of the Receiver and its counsel,

Cassels Brock &Blackwell LLP ("Cassels"), for services rendered from

April 1, 2017 to January 31, 2018, as particularized in the affidavits of Phillip

Gennis sworn June 4, 2018, and Larry Ellis (to be sworn), (collectively, the

"Fee Affidavits"); and

(~ such further and other relief as this Honourable Court may deem just.

LEGAL*45945777.1
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THE GROUNDS FOR THE MOTION ARE

Overview

(a) This is a foreign recognition and cross-border insolvency proceeding

involving Canada and the Isle of Man. Banners Broker was an Internet

advertising business that operated through related entities and agents

around the world. Banners Broker has over 100,000 individual unsecured

creditors located around the world;

(b) Winding up proceedings in respect of BBIL commenced in the Isle of Man in

January 2014. Seven months later, in August 2014, the Isle of Man

proceedings were recognized in Canada as a "foreign main proceeding" for

the purposes of Part XIII of the Bankruptcy and Insolvency Act, R.S.C.

1985, c. B-3 ("BIA");

(c) The Receiver was appointed receiver of BBIL in Canada pursuant to

section 272(1)(d) of the BIA on August 22, 2014;

(d) The Receiver's mandate was expanded in October 2014 to include certain

investigatory authority in respect of five corporations believed to be

associated with Banners Broker, including Stellar Point;

(e) The Receiver's mandate was further expanded in August 2015 to include

certain investigatory authority in respect of two additional corporations

believed to be associated with Banners Broker;

LEGAL*45945777.1
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(~ On April 8, 2016, the investigatory receivership of Stellar Point was

converted to a possessory receivership and msi Spergel inc. was appointed

receiver of Stellar Point;

(g) Since August 22, 2014, the Receiver has administered the receivership

proceedings and reported to this Court on a regular basis;

Approval of Certain Reports

(h) The Eleventh Report was filed in support of the Receiver's motion for

default judgment against Kuldip Josun ("Josun") in the Receiver's action

against Josun. The Receiver did not seek approval of the Eleventh Report

at the time of the motion because the report was filed in the litigation

proceeding and was therefore served only on Josun, and not the service list

for the receivership proceedings;

(i) Both the Twelfth Report and the Confidential Report provide a summary of

the Receiver's conduct and activities from May 9, 2017 to June 4, 2018;

(j) The Receiver respectfully seeks approval of the Eleventh, Twelfth and

Confidential Reports;

LEGAL*45945777.1

4



~~

Approval of Fees and Disbursements of the Receiver and its Counsel

(k) As set out in the Fee Affidavits, the Receiver and its counsel have incurred

fees in the course of their respective duties as Receiver and as counsel,

and such fees are submitted for approval;

General

(I) Part XIII of the BIA (sections 267 to 284), which govern cross-border

insolvencies;

(m) Sections 101 and 137(2) of the Courts of Justice Act, R.S.O. 1990, c. C.43;

(n) Rules 2.03, 3.02, 16 and 37 of the Rules of Civil Procedure, R.R.O. 1990

Reg . 194;

(o) The grounds set out in the Eleventh, Twelfth and Confidential Reports and

the appendices thereto; and

(p) Such further and other grounds as the lawyers may advise.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

Motion:

(q) The Eleventh, Twelfth and Confidential Reports and the appendices

thereto;

(r) The Fee Affidavits;

LEGAL*45945777.1
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(s) Such further and other evidence as the lawyers may advise and this

Honourable Court may permit.

June 4, 2018 CASSELS BROCK & BLACKWELL LLP
2100 Scotia Piaza
40 King Street West
Toronto, ON M5H 3C2

David S. Ward LSUC#: 33541 W
Tel: 416-869-5960
Fax: 416-640-3154
dward@casselsbrock. com

Erin Craddock LSUC #: 62828)
Tel: 416.860.6480
Fax: 416.644.9324
ecraddock@casselsbrock. com

Lawyers for msi Spergel inc., in its capacity as
court-appointed receiver of Banners Broker
I nternational Limited and Stellar Point Inc.
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I. Overview

1. This is a foreign recognition and cross-border insolvency proceeding involving

Canada and the Isle of Man. The debtors, Banners Broker International Limited ("BBIL")

and Stellar Point Inc. ("Stellar Point") were part of the "Banners Broker" online

enterprise, a platform whereby registered members known as "affiliates" could advertise

their businesses on websites within the Banners Broker network of publishers while, at

the same time, earn revenues as an advertising publisher through specialized and

targeted publisher sites created, designed and hosted by a variety of active companies

associated with Banners Broker.

2. Based upon the Receiver's investigations to date, it is clear that approximately

100,000 people in more than 120 countries paid at least USD$156 mi{lion for Banners

Broker "product". The product had no value.

3. Winding up proceedings in respect of BBIL commenced in the Isle of Man in

January 2014. Six months later, on August 22, 2014, the Isle of Man proceedings were

recognized in Canada as a "foreign main proceeding" for the purposes of Part XIII of the

Bankruptcy and Insolvency Act, R.S.C. 1992, c. 27, s.2 ("BIA").

4. msi Spergel inc. was appointed receiver of BBIL in Canada on August 22, 2014,

and receiver of Stellar Point on April 8, 2016 (in such capacities, the "Receiver"). The

Receiver's mandate also includes certain investigatory authority in respect of six

corporations (and six business names/styles) believed to be closely associated with

Banners Broker.

12
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5. This is the twelfth report to court ("Twelfth Report") of msi Spergel inc. in its

capacity as Receiver. This Twelfth Report is filed in support of the Receiver's motion

("Motion") for an order:

(a) approving the Receiver's Eleventh Report, dated July 28, 2017, the

Twelfth Report, and the Confidential Report of the Receiver, to be filed

("Confidential Report");

(b) approving the Receiver's- interim statement of receipts and disbursements

as at Ap ri 130, 2018;

(c) sealing the confidential appendices to this Twelfth Report and the

Confidential Report of the Receiver; and

(d) approving the fees and disbursements of the Receiver and its counsel,

Cassels Brock &Blackwell LLP ("Cassels"), for services rendered from

April 1, 2017 to January 31, 2018, as particularized in the affidavits of

Philip Gennis sworn June 4, 2018, and Larry Ellis sworn June 4, 2018,

(collectively, the "Fee Affidavits").

6. This Twelfth Report provides an overview of the Receiver's activities from May 9,

2017 to the date of this report, June 4, 2018. The majority of the Receiver's work during

this time period has focused on tracing and pursuing recovery of $10 to $25 million

dollars that was misappropriated from Banners Broker. These efforts remain ongoing,

and are at a critical stage of investigation. Recognizing that public disclosure of the

nature and particulars of these efforts will be detrimental to the Receiver's ability to

recover monies, the Receiver has prepared a second separate and equally

comprehensive report that will be filed with the Court on a confidential basis. The

13
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confidential report contains a substantial amount of commercially sensitive details

concerning ongoing recovery efforts. The Receiver requests that the confidential report

be sealed pending further order the court.

7. The Twelfth Report may be read in conjunction with the Receiver's prior reports

to court as follows:

(a) Receiver's First Report (dated October 2, 2014)

This report described the Receiver's actions upon appointment, including
initial inquiries and the discovery of a criminal investigation in respect of
Banners Broker. The report was filed in support of the Receiver's request
for additional investigatory powers extending to certain specifically
identified associated corporations.

(b) Receiver's Second Report (dated January 12, 2015)

This report was filed in support of the Receiver's motion for an order
restricting the disposition of certain monies and credits held by electronic
payment processors, which monies were then frozen by ex pane restraint
orders granted in the context of the criminal investigation.

(c) Receiver's Third Report (dated July 30, 2015)

This report was filed in support of the Receiver's motion for approval of a
settlement agreement with a Banners Broker associated company, and for
the grant of certain limited investigatory authority in respect of certain
Banners Broker associated companies. The report also provided an
update on the activities of the Receiver since its First Report.

(d) Receiver's Fourth Report (dated January 8, 2016)

This report was filed in support of the Receiver's motion for the production
of certain banking records from the Royal Bank of Canada and the
Canadian Imperial Bank of Commerce ("CIBC").

(e) Receiver's Fifth Report (dated April 4, 2016)

This report was filed in support of the Receiver's motion for the conversion
of the investigatory receivership of Stellar Point into a standard
possessory receivership and a declaration that certain funds held by an
off-shore financial institution were property of the BBIL estate. The Fifth

14



Report also provided an update on the Receiver's activities since the Third
Report.

(~ Receiver's Sixth Report (dated May 19, 2016)

This report was filed in support of the Receiver's motion for an order in
furtherance of the transition of certain BBIL insolvency administration
matters from the Joint Liquidators in the Isle of Man Proceedings (defined
below) to the Receiver.

(g) Receiver's Seventh Report (dated May 30, 2016)

This report was filed in support of the Receiver's ex pane motion for an
interim and interlocutory Mareva order restraining Banners Broker
principals Rajiv Dixit ("Dixit") and Kuldip Josun ("Josun"), as well as BBIL-
affiliated corporations Dreamscape Ventures Ltd. ("Dreamscape"),
8643989 Canada Inc. o/a Dixit Consortium Inc. ("Dixit Consortium"), and
Dixit Holdings Inc. ("Dixit Holdings") from selling, removing, dissipating,
alienating, transferring, assigning encumbering, or similarly dealing with
any assets pending the final disposition of the Receiver's action against
those parties for recovery of funds that were fraudulently misappropriated
from Banners Broker.

(h) Receiver's Eighth Report (dated December 9, 2016)

This report was filed in support of the Receiver's ex pane motion for an
order freezing two bank accounts that received funds transferred in
violation of the Mareva order granted by the court on May 31, 2016, and
continued on June 7, 2016 ("Mareva Order").

(i) Receiver's Ninth Report (dated February 27, 2017)

This report was filed in support of the Receiver's motion for an order
declaring that the Receiver could administer the restrained funds in
accordance with the terms of the Receivership Order (defined below), and
authorizing the Receiver, in its capacity as Receiver of BBIL, to fund any
and all expenses of the Receiver of Stellar Point. The Ninth Report also
provided an update on the Receiver's activities from May 1, 2016 to
August 31, 2016.

(j) Receiver's Tenth Report (dated May 9, 2017)

This report was filed in support of the Receiver's motion for the approval of
certain prior reports to court, the Receiver's conduct and activities from
September 1, 2016 to May 9, 2017, the Receiver's interim statement of

15
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receipts and disbursements, and the fees and disbursements of the
Receiver's counsel. The Tenth Report also provides an update on
developments since September 2016.

(k) Receiver's Eleventh Report (dated July 28, 2017)

This report was filed in support of the Receiver's motion for a
USD$6,070,790.00 default judgment against Josun.

8. Prior Receiver's reports filed and court orders and endorsements issued in these

proceedings are available on the Receiver's websites at: www.spergel.ca/banners (for

BBIL) and http:www.spergel.ca/StellarPoint (for Stellar Point).

II. Background

9. BBIL is an Isle of Man incorporated entity. The company was placed into

liquidation pursuant to section 174 of the Companies Act 1931 of the Isle of Man on

February 26, 2014 by Order of His Honour the Deemster Doyle, First Deemster and

Clerk of the Rolls of the High Court of Justice of the Isle of Man ("Isle of Man Court").

Miles Andrew Benham and Paul Robert Appleton were appointed as joint liquidators

("Joint Liquidators") of BBIL ("Isle of Man Proceedings").

10. On August 22, 2014, on application of the Joint Liquidators, the Honorable

Madam Justice Matheson, of the Ontario Superior Court of Justice (Commercial List)

granted an order:

(a) recognizing the Isle of Man Proceedings as a "foreign main proceeding"

for the purposes of section 268 of the BIA;
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(b) recognizing the Joint Liquidators as the "foreign representatives"

("Foreign Representatives") of BBIL for the purposes of section 268 of

the BIA; and

(c} granting a stay of proceedings in respect of actions concerning BBIL's

property, debts, liabilities or obligations.

10. Also on August 22, 2014, Justice Matheson issued a supplemental order (foreign

main recognition) ("Supplemental Order"):

(a) appointing msi Spergel inc. as receiver of BBIL's assets, undertakings

and properties, including the proceeds thereof ("Property");

(b) empowering the Receiver to identify and realize upon the Property,

including taking steps to access all information relating to BBIL's

accounts at any financial institution;

(c) authorizing the Receiver to conduct examinations of the former

principals of BBI L, as well as any other persons that the Receiver

reasonably believes may have knowledge of BBIL's trade, dealings and

Property;

(d) authorizing the Receiver to provide such information and assistance to

the Foreign Representatives in the performance of their duties as the

Foreign Representatives may reasonably request; and

(e) authorizing the Receiver to coordinate the administration and

supervision of BBIL's assets and affairs with the Joint Liquidators as

Foreign Representatives of the Isle of Man Proceeding.
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1 1. The Supplemental Order provides the Receiver with the mandate to assist the

Foreign Representative in the wind-up of BBIL, including the identification of and

realization upon BBIL assets for the benefit of Banners Broker creditors. The

Receiver's powers in respect of BBIL extend to accessing all manner of relevant

information, and the taking of possession of assets.

12. The Supplemental Order was amended by the August 7, 2015 order of this Court

to provide the Receiver with additional authority consistent with the Model Receivership

Order ("Additional Authority Order", with the Supplemental Order, the "Receivership

Order").

13. A few months later, in October 2014, the Receiver was granted investigatory

authority over several additional BBIL associated entities ("Further Supplemental

Order"):

(a) 2087360 Ontario Incorporated o/a Local Management Services;

(b) Parrot Marketing Inc. (formerly o/a 8264554 Canada Limited);

(c) 2341620 Ontario Corporation;

(d) Stellar Point;

(e) Dixit Holdings; and

(~ any other entity operating under the business names "Bannersbroker",

"Banners Broker", "Bannersbroker Limited", "Bannersmobile",

"BannersMobile" or "Banners Broker Belize".
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14. On August 7, 2015, the Receiver's investigatory authority was further expanded

by the Additional Authority Order to include two additional companies that had

significant involvement in Banners Broker: Dixit Consortium and Dreamscape.

15. On April 8, 2016, the investigatory receivership of Stellar Point was converted to

a standard possessory receivership and msi Spergel inc. was appointed receiver of

Stellar Point ("Stellar Point Receivership Order").

16. Approximately a month later, on May 26, 2016, this Court issued an order

transitioning BBIL insolvency administration functions from the Joint Liquidators in the

Isle of Man to the Receiver in Canada.

17. On December 9, 2016, the Deemster Doyle in the Isle of Man Court similarly

approved the transition of BBIL insolvency administration functions to the Receiver in

Canada.

18. Following the Deemster Doyle's Order, the Joint Liquidators and the Receiver

worked to transition insolvency administration functions from the Isle of Man to Canada.

19. The Receiver continues to work with the Joint Liquidators, as appropriate, to

administer the receivership, including with respect to the receipt and review ofclaims

from Banners Broker creditors and the development of the Flow of Funds Analysis (as

defined below).

III. Developments Since May 2017

20. By way of overview, the Receiver's activities from May 10, 2017 to June 4, 2018

include:
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(a) undertaking real property, corporate profile, Internet and other public

record searches so as to better under the trade, dealings and property of

Banners Broker;

(b) identifying and considering the appropriateness of certain non-core

business and investment activities undertaken by Banners Broker and/or

the former principals of Banners Broker, and considering issues relating

to locating and recovering improperly diverted funds;

(c) pursuing the legal files and trust account records of counsel for BBIL and

Banners Broker principal Christopher Smith ("Smith"), while respecting

the appropriate bounds of privilege and confidentiality;

(d) corresponding with third parties who received material payments from

Banners Broker in the form of loans, investments and/or gifts, or who

received payments in exchange for the purported provision of goods and

services, with a view to obtaining a reconciliation of accounts and

recovering any improper advances;

(e) corresponding with former Banners Broker service providers regarding

their involvement with the Banners Broker enterprise and their

willingness to provide documents and other evidence to the Receiver;

(~ pursuing outstanding undertakings and questions taken under

advisement at the examinations conducted by the Receiver to date;

20



- 10-

(g) ongoing correspondence and discussion with counsel for Smith and Dixit

in relation to, among other issues, the criminal proceedings, document

production matters, and undertakings;

(h) monitoring public aspects of the ongoing Banners Broker criminal

investigation and prosecution;

(i) appealing criminal court orders directing the destruction of Banners

Broker records seized by police pursuant to search warrants;

(j) corresponding with Canadian and off-shore banks, trust companies, and

financial institutions in an effort to locate and secure Banners Broker

assets and financial information relevant to Banners Broker and Stellar

Point;

(k) assembling, reviewing and analyzing banking and accounting

information, including bank statements provided by financial institutions

for Banners Broker, regarding offshore accounts, with a view to

reconstructing the source, inter-company transfers and disposition of all

monies contributed by Banners Broker affiliates;

(I) coordinating receivership administration efforts in respect of the Banners

Broker with the Joint Liquidators, including the sharing of information,

accounting expertise and resources with the Joint Liquidators;

(m) reviewing business contracts entered into by companies with Banners

Broker, including employment and consulting agreements, account

agreements, reseller agreements and releases and indemnities;
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(n) pursuing claims against individuals who received transfers of money,

gifts and/or payments for services not provided;

(o) interviewing and examining defendants to actions commenced by the

Receiver with respect to the transfers of Banners Broker funds to and

services allegedly provided by those defendants;

(p) investigating whether or not certain persons associated with Banners

Broker may have established bank accounts in foreign jurisdictions in an

effort to hide amounts improperly withdrawn from the company; and

(q) investigating whether or not persons associated with Banners Broker

may have converted monies improperly taken from affiliates by means of

investing, either directly or indirectly, in residential real estate including

by paying off and discharging mortgage(s), and/or financing the

acquisition of property for no good or valid consideration.

21. Much of the Receiver's work is sensitive in nature and has been accorded

appropriate protection by sealing and confidentiality provisions in court orders obtained

throughout the proceeding. This is the case where the work involved relates to

obtaining and assessing evidence that may be used to pursue Banners Broker assets in

circumstances where efforts have been made to put such assets beyond the reach of

creditors. Recognizing the public nature of this report, the Receiver's work in this

regard is described in more general terms with particulars omitted. As described above,

particulars with respect to those aspects of the Receiver's work that are sensitive in

nature are provided in the Receiver's Confidential Report.
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A. Criminal Proceedings Against Dixit and Smith

22. As detailed in the Receiver's Fifth Report, in September 2014, the Receiver was

made aware of criminal proceedings before the Ontario Gourt of Justice arising from a

Toronto Police Services Financial Crimes Unit investigation into Banners Broker's

operations in Canada and Banners Broker principals Smith and Dixit.

23. Several months later, on February 24, 2015, search warrants were executed at

the properties of Smith and Dixit, including personal automobiles, residences and

places of business.

24. On December 9, 2015, Dixit and Smith were arrested in Toronto and charged

with violations of the Criminal Code, R.S.C. 1985, c. C-46, as amended ("Criminal

Code") and the Competition Act, R.S.C. 1985, c. C-34, as amended ("Competition

Act"). More specifically, they were charged under the Criminal Code with (i) defrauding

the public over $5,000; (ii) possession of proceeds of crime; and (iii) laundering

proceeds of crime. They were also both charged under the Competition Act with (i)

operating a pyramid scheme; and (ii) making false or misleading statements.

25. The Receiver attended to monitor a "show cause" hearing held immediately after

Dixit and Smith were arrested and charged. The accused were released on bail. The

show cause hearing is otherwise subject to a publication ban.

26. On April 27, 2017, Smith and Dixit pleaded guilty to operating a pyramid scheme

under the Competition Act. The two principals have received conditional sentences

whereby they will serve two years less a day in the community and will be required to

pay a $50,000 fine within two years.
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27. in connection with the conditional sentences, the criminal courk, by order of

Lipson, J., directed the destruction of certain property the police had seized pursuant to

the search warrants that were executed on February 24, 2015 ("Seized Items"). It is

the Receiver's position that it has an interest in the Seized Items to the extent that they

concern the business and affairs of any of the corporations under its purview.

28. The Receiver was not notified of the April 27, 2017 hearing and was accordingly

denied the opportunity to make any submission in respect of the disposition of the

Seized Items. Further, it appears as though Lipson, J., was not advised of the

Receiver's possessory interest in the Seized Items.

29. On May 19, 2017, the Receiver served counsel for Smith, Dixit and the Crown

with motion materials before the Superior Court of Justice (Commercial List) seeking to

suspend the orders of Lipson, J.

30. The Receiver subsequently became aware that the Canada Revenue Agency

("CRA") also wanted to secure access to the Seized Items for use in relation to its own

investigations of Smith in respect to the Banners Broker enterprise. CRA counsel also

sought to stay and/or appeal any earlier orders made to destroy the Seized Items.

31. Following discussions with counsel for Smith and Dixit and the Federal Crown,

the Receiver agreed to reserve its rights (in relation to the Seized Items) before the

Commercial List Court, while participating in appeal proceedings relating to the orders

of Lipson, J. before the criminal court.

32. Following a hearing on May 23, 2017, the Honourable Justice Molloy stayed the

orders of Lipson, J., pending the outcome of the Federal Crown's application and
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appeal. As part of Her Honour's endorsement, the parties were required to put the

Receiver on notice of all further steps in the proceeding, and the Receiver was required

to put the other parties on notice of any further steps in respect of those orders taken

before the Commercial List. The Receiver has not taken any such steps. A copy of the

May 23, 2017 endorsement of the Honourable Justice Molloy is attached as Appendix

~~A„

33. Subsequently, on August 18, 2017, the Honourable Justice McArthur converted

the hearing of the Crown's application to a de facto case conference in respect of

procedural next steps. Her Honour directed that in addition to responding to the Crown

appeal, it would be appropriate for the Receiver to bring its own application with respect

to the Seized Items.

34. On March 5, 2018, the Receiver successfully brought an appeal pursuant to

Sections 490(12) and 490.5 of the Criminal Code to suspend and set aside certain

aspects of the CJrders of Lipson, J. A copy of the decision of the Honourable Mr. Justice

Schreck regarding the same is attached as Appendix "B".

35. As a result of the efforts described at paragraphs 29 to 34, above, the Seized

Items are no longer at risk of destruction. Further, the Receiver may move (if

necessary) before the Commercial List for an order directing that the Seized Items be

produced to the Receiver subject to a document review protocol that addresses

privilege concerns raised by Smith.
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B. Receiver’s Pursuit of Outstanding Undertakings from and Inquiries of
Smith

36. The Receiver continues to pursue a number of outstanding undertakings from

Smith.

37. To date, Smith has provided the Receiver with a total of 244 undertakings

(collectively, the “Smith Undertakings”) to provide additional information and/or

documents. The undertakings were given in conjunction with a series of meetings and

interviews with the Receiver. A number of these undertakings have not been answered

to the satisfaction of the Receiver.

38. The Smith Undertakings relate primarily to: (a) pre-receivership payments made

to non-Banners Broker related parties, which payments are the subject of litigation

brought by the Receiver; and (b) post-receivership transfers to Banners Broker-related

entities that are subject to the Receiver’s investigatory powers.

39. The Receiver continues to pursue answers to these important undertakings from

Smith. Smith’s position, provided by counsel, is that he has answered all of the

Receiver’s questions to the best of his ability.

40. The Receiver will be examining Smith under oath at the offices of counsel for the

Receiver on a date to be determined.

C. Default Judgment Against Josun

41. As detailed in the Receiver’s Eleventh Report, the Receiver initiated an action

against Josun and others on May 30, 2016, on behalf of BBIL and Stellar Point for the

ecraddoc
Text Box
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recovery of over $100 million in damages, disgorgement and restitution related to

wrongful conversion and/or misappropriation of funds by the defendants.

42. Through its ongoing investigations, the Receiver believes that Josun personally

received over $6,004,000 U.S. in affiliate funds. Millions more in affiliate funds remain

unaccounted for.

43. In connection with the Action, the Receiver sought and obtained an ex pane

Mareva Order against Josun on May 31, 2016. In addition to requiring Josun to

disclose the location of all of his assets worldwide, the Mareva Order freezes any and

all of Josun's assets wherever they are situate.

44. The Honourable Madam Justice Swinton continued the Mareva Order at a

hearing in June, 2016, finding that there is a "strong prima facie case of fraud, breach of

fiduciary duty and oppression by the defendants and there is a genuine risk of

disappearance of assets if the Mareva is not continued." A copy of the endorsement of

the Honourable Madam Justice Swinton is attached as Appendix "C".

45. Although Josun was aware of the Mareva Order and its effects soon after it was

granted, he did not abide by the order. As further detailed in the Receiver's Ninth

Report, there is evidence that Josun transferred, removed and otherwise dissipated at

least $50,000 in assets held by him in direct contravention of the Mareva Order.

46. Although represented by counsel, Josun did not serve a statement of defence in

the action and was noted in default.

47. On motion returnable August 17, 2017 the Receiver obtained default judgment

against Josun for the Canadian dollar equivalent of USD$6,070,790. The judgment is
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not dischargeable in bankruptcy pursuant to subsections 178(1)(d) and (e) of the BIA. A

copy of the judgment is attached as Appendix "D".

48. Josun has not made any payments to date with respect to the default judgment.

49. Josun has also wholly declined to cooperate with Receiver throughout the course

of these proceedings.

D. Claims Commenced Against Third Parties

50. In August 2016, the Receiver commenced five actions against 18 individual and

corporate defendants. In aggregate, the defendants appear to have received at least

USD $4 million from the Banners Broker business. The defendants are not employees

of, or recognizable service contractors to, Banners Broker. Notwithstanding this, the

defendants all appear to have received significant sums of Banners Broker funds

without adequate documentation, appropriate accounting, or any credible business

purpose.

51. The particulars of each action are further described in the sections of this report

that follow. It is important to note that the proceedings were commenced in part to toll

limitation periods and that they all remain at a relatively early stage. The allegations

pleaded in the statements of claim and defences are not proven. Where possible, the

Receiver has endeavoured to advance these proceedings through meetings and

information requests that are less formal and more cost-efficient than conventional civil

litigation procedures. This affords the parties some latitude to assess and reassess

along the way the extent to which matters may be appropriately settled.
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i. Banners Broker International Limited v. Araya et al, Court File No. 16-
11495-OOCL ("Best Action")

52. The Receiver commenced a claim against Francis Best ("Best"), Paulos Araya

("Araya"), 2350842 Ontario Limited (o/a Commtrade Services), 2196898 Ontario

Limited, 2251586 Ontario Inc. and Bella Moda Inc. (collectively, the "Best Defendants")

for conversion, breach of contract, and an accounting/tracing of the more than $1 million

received by the Best Defendants.

53. As further detailed in the statement of claim, it is the Receiver's position that

between January 2013 and November 2014, Best and Araya, and/or the companies

controlled by them, improperly received over a million dollars in Banners Broker funds.

Of the $1 million dollars transferred to the Best Defendants, USD$330,421 was

transferred subsequent to the Receiver's appointment and without the Receiver's

knowledge.

54. Best and his counsel met with the Receiver to discuss the Best Defendants' role

in the Banners Broker business. The meeting was conducted on a without prejudice

basis. During that meeting Best committed to providing the Receiver with an accounting

of all funds received by the Best Defendants from the Banners Broker enterprise.

55. The Best Defendants delivered a statement of defence in the Best Action in late

May, 2017. The Best Defendants plead that they were unaware of the source of funds

received by them from Banners Broker and allege a right of set off against any funds

owed by them to the Receiver. A copy of the Best Defendants' statement of defence is

attached as Appendix "E".
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56. Over the course of the last ten months, counsel for the Receiver has repeatedly

followed up with counsel for the Best Defendants to obtain the accounting (and

supporting documents) initially promised by Best.

57. On May 25, 2018, counsel for the Best Defendants delivered a further set of

documents to the Receiver having to do with the funds received by the Best

Defendants. The new information obtained is being reviewed by the Receiver. The

Receiver will re-assess the merits of the claim and settlement prospects with the benefit

of the document discovery.

ii. Banners Broker International Limited v. World elNallet Inc. et al, Court File No.
CV-16-11496-OOCL ("World eWallet Action")

58. An action was commenced by the Receiver against World eWallet Inc.,

Commercial Bridge Group, My Finance Dept. Inc., Michael Kraemer ("Kraemer") and

Andreas Geladaris (collectively, the "World eWallet Defendants") for breach of

contract, negligence, conversion and unjust enrichment. The total damages claimed by

the Receiver against the World eWallet Defendants are $847,304.

59. The facts underlying this claim relate to Banners Broker's attempts to develop its

own "in-house" electronic payment processing solution. The payment processor was

apparently to be called "World eWallet". Development efforts in respect of World

eWallet were undertaken by a loosely-connected joint venture of corporate entities

including the defendants World eWallet Inc., Commercial Bridge Group, and 2389711

Ontario Corporation, a corporation owned and controlled by Smith.

60. Kraemer was the owner and principal of World eWallet Inc. and Commercial

Bridge Group and acted as the president and chief executive officer of the World
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eWallet enterprise. Kraemer was named personally because there is evidence he

received a loan from Parrot Marketing that remains unpaid.

61. Kraemer served the Receiver with a statement of defence on March 28, 2017,

and denied any liability.

62. My Finance Dept. Inc. and Andreas Geladaris served the Receiver with a

statement of defence and crossclaim on May 8, 2017 and denied any liability. My

Finance Dept. Inc. and Andreas Geladaris crossclaimed against World eWallet Inc.,

Commercial Bridge Group and Michael Kraemer for contribution and indemnity. A copy

of the statement of defence of My Finance Dept. Inc. and Andreas Geladaris is attached

as Appendix "F".

63. The remaining defendants in the World eWallet Action, World eWallet Inc. and

Commercial Bridge Group, did not file a statement of defence and were noted in default

by the Receiver on July 17, 2017. A copy of the requisition to note these defendants in

default is attached as Appendix "G".

64. The Receiver conducted an examination of Kraemer under oath on April 26,

2018, including with respect to the allegations made in Kraemer's statement of defence.

65. Following the Receiver's examination of Kraemer, on May 18, 2018, Kraemer

served an amended statement of defence that effectively withdraws material admissions

that were made in Kraemer's initial statement of defence. The admissions that were

withdrawn include that Kraemer caused World eWallet Inc., Commercial Bridge Group

Inc. and World eWallet Inc. to be incorporated as an initial director. Instead, Kraemer

now pleads that he never "knowingly, willingly or freely directed, instructed or authorized
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the creation, operation or actions" of those corporations. A copy of Kraemer's amended

statement of defence is attached as Appendix "H" .

66. The Receiver is of the strong view that the World eWallet Action has merit,

particularly as it relates to Kraemer.

iii. Banners Broker International Limited v. Glenroy Browne Funkional Fitness Inc. et
a/, Court File No. CV-16-11497-OOCL ("Glenroy Browne Action")

67. The Receiver commenced a claim against Glenroy Browne Funkional Fitness

and Glenroy Browne ("Browne") for disgorgement and restitution of monies unlawfully

received or profits unlawfully derived from Banners Broker funds.

68. Glenroy Browne Funkional Fitness operated a mixed martial arts gymnasium in

Oshawa, Ontario. The gym was launched with startup capital advanced by Dixit and

Smith through several Banners Broker companies over which the Receiver has

investigatory authority. The funds were ostensibly advanced to Glenroy Browne

Funkional Fitness as a business loan in exchange fora promissory note. The

investment was poorly documented and no monies were ever repaid.

69. The defendants to the Glenroy Browne Action were granted a waiver of defence

in order to facilitate settlement discussions. Browne, acting in person, has been

cooperating with the Receiver to resolve the matter, including by meeting with the

Receiver to discuss the claim and providing his authorization to CIBC to release

Glenroy Browne Funkional Fitness banking records to the Receiver.

70. The Receiver has reviewed and considered the information provided by Browne

and CIBC, and has decided not to pursue the claim against Browne. The Receiver has

determined that the majority of funds advanced to Browne and Glenroy Browne
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Funkional Fitness appear to have been used by the defendants to fund business

expenses, including the purchase of gym equipment. This equipment was very likely

liquidated by Dixit prior to the Receiver's appointment. Consequently, the Receiver has

concluded that it would be uneconomical to pursue the Glenroy Browne Action. The

action will shortly be discontinued on a without costs basis.

iv. Banners Broker International Limited v. DonRiver Inc., Court File No. CV-16-
11498-OOCL ("DonRiver Action")

71. The Receiver commenced a claim against DonRiver Inc. ("DonRiver") for

USD$1,375,429 in damages for breach of contract.

72. As reported, Banners Broker management determined to create its own in-house

payment processor. To that end, DonRiver was engaged to develop the necessary

software for an online payment processor through which Banners Broker affiliates could

invest in Banners Broker.

73. Although Banners Broker retained DonRiver and paid the company more than

USD$1.3 million to develop software for World eWallet, the business relationship is

otherwise unclear. The relevant invoicing raises questions as to what exactly was

provided by DonRiver. The Receiver has as yet been able to understand or account for

many aspects of the business relationship.

74. DonRiver delivered a statement of defence on March 17, 2017, denying any

liability to the Receiver.

75. The Receiver has been in communication with counsel for DonRiver and

attended an informational meeting with the company and its counsel in November,

2017. That meeting was set up to present and explain the Receiver's business and
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accounting related inquiries having to do with the dealings as between Banners Broker

and DonRiver.

76. Subsequently, the Receiver has made additional, limited requests for documents

from DonRiver through its counsel. DonRiver has co-operated with and promptly

responded to the Receiver's inquiries.

77. The Receiver's review of matters relating to Don River are nearing conclusion. A

decision will be made shortly in respect of an appropriate approach to the resolution of

this claim.

v. Banners Broker International Limited et al v. 1587803 Ontario Limited o/a Aramor
et al, Court File No. CV-16-11499-OOCL ("Aramor Action")

78. The Receiver commenced a claim against payment processor 1587803 Ontario

Limited (o/a Aramor), 2319636 Ontario Inc., Maxwell Morgan ("Morgan") and 2338119

Ontario Inc. for USD$372,249 in damages for, among other causes of action,

conversion and negligent misrepresentation. An accounting and restitutionary relief was

also sought.

79. The defendants in the Aramor Action served a statement of defence denying any

liability.

80. Prior to commencing the Aramor Action, the Receiver examined Morgan under

oath, as a representative of Aramor. During this examination, Aramor provided

approximately 30 undertakings to the Receiver.

81. Following this examination, and as further detailed in the Receiver's Ninth

Report, the Receiver pursued answers from Morgan in respect of these undertakings.
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82. Morgan failed to answer his undertakings. Accordingly by motion returnable

March 3, 2017, the Receiver sought an order compelling Morgan to answer his

undertakings.

83. Thereafter, the Receiver and counsel for Aramor settled the relief sought by the

Receiver in connection with the undertakings motion.

84. In late April, 2017, Aramor delivered seven volumes of documents in response to

the undertakings given. The production was hundreds of pages long and contained

banking records for nine different bank accounts maintained by Aramor over three

years. Despite Morgan's promise to identify which transactions in the banking records

relate to Banners Broker, Morgan did not assist the Receiver in this regard.

85. Given the volume of documents produced, and the fact that the banking records

do not identify those transactions relating to Banners Broker, it has taken the Receiver

some time to assess Aramor's productions. The Receiver's review has raised additional

questions and avenues of potential recovery for the Receiver.

E. Receiver's Flow of Funds Analysis

86. The Receiver, formerly assisted by the Joint Liquidators, has prepared and

continues to update a comprehensive accounting or "Flow of Funds Analysis". With the

benefit of access (over time) to reliable third party financial institution records the

accounting has advanced to the point where it accurately records and/or reconstructs

how global affiliate contributions to the Banners Broker enterprise were received and

disbursed over the period of Banners Broker's operations ("Flow of Funds Analysis").

A copy of the Flow of Funds Analysis, and the Receiver's interim analysis of the same

are attached as Confidential Appendices "A" and "B".
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87. The Flow of Funds Analysis provides a best estimate of total funds received from

creditors, together with information on how such funds were utilized by Banners Broker

entities and their principals.

88. The Flow of Funds Analysis has been the subject of multiple reports to Court in

the course of these proceeding.

89. Since the last submission of the analysis on March 31, 2016, the Receiver has

been provided with additional banking information that the Receiver is in the process of

incorporating into the Flow of Funds Analysis including but not limited to:

(a) additional banking records from BBIL principals;

(b) documents from Aramor and Maxwell Morgan;

(c) additional documents from BBIL-affiliated entities; and

(d) additional records from financial institutions.

90. The Receiver's ongoing work on the Flow of Funds Analysis is intended to serve

three primary purposes:

(a) to provide an overall accounting of Banners Broker operations to

creditors and the Court;

(b) to allow the Receiver to identify additional BBIL assets or claims that

may be appropriate for realization; and

(c) to provide evidence in respect of any claims litigation that the Receiver

may elect to pursue against persons believed to have benefited

improperly from Banners Broker.
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91. To date, the Receiver and the Joint Liquidators have collected, reviewed and

incorporated information obtained from approximately 100 financial institutions, 9

payment processors and 46 other third parties.

92. The Receiver's investigations supporting the Flow of Funds Analysis are also

informed by interviews and examinations conducted by the Receiver of key individuals

connected to the Banners Broker enterprise pursuant to its court-ordered investigatory

mandate. To date, the Receiver has interviewed or examined 14 key individuals,

including Smith, Dixit and Josun. (Again, Josun did not cooperate).

93. The Flow of Funds Analysis will be updated to the extent that better and more

complete financial information becomes available.

94. By way of overview, it appears that approximately USD$160.36 million was

received from creditors, with approximately USD$77.31 million of the funds being

returned to creditors in the form of "pay-outs". Notable payments made to third parties

include:

(a) USD$15.68 million paid to and/or at the direction of BBIL principals Dixit,

Josun and Smith;

(b) USD$9.07 million in fees paid to payment processors; and

(c) USD$10.85 million paid to Banners Broker resellers/independent

contractors.

95. Disbursements attributable to the operating expenses of the Banners Broker

enterprise total approximately USD$24.91 million.
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96. The Receiver has identified at least USD$5.26 million in unverified

disbursements in respect of which the Receiver is unable to identify the recipient.

97. The Flow of Funds Analysis, in its current state of completion is filed with the

Court on a confidential basis in connection with this Twelfth Report. The Flow of Funds

Analysis is based, in part, on information obtained from Smith in accordance with the

terms of the Confidentiality Order of Justice Newbould, granted October 23, 2014, and,

in accordance with the terms of that Order, the Receiver seeks to have the Flow of

Funds Analysis filed under seal with the approval of the Court.

IV. Relief Sought

A. Approval of Receiver's Eleventh, Twelfth and Confidential Reports

98. As indicated, the Eleventh Report was filed in connection with the Receiver's

motion for default judgment against Josun. It was filed in the proceedings in Court File

No. CV-16-11413-OOCL. A copy of the Eleventh Report, without appendices, is

attached as Appendix "I".

99. The Receiver did not seek approval of the Eleventh Report at the time of the

motion because the report was filed in the context of the Receiver's litigation against

Josun and was therefore served only on Josun, and not the service list for the

receivership proceedings.

100. As the within motion is on notice to the Service List, the Receiver respectfully

requests an order approving both the Eleventh Report and this Twelfth Report.
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B. Approval of Receiver's Fees

101. Pursuant to paragraph 18 of the Supplemental Order, the Receiver and its

counsel are to pass their accounts from time to time. For this purpose, the accounts of

the Receiver and its legal counsel are referred to a judge of the Commercial List

102. The Receiver seeks to have its fees and disbursements, including those of its

legal counsel approved by the Court. The Receiver and its counsel have maintained

detailed records of their professional time and costs.

103. The total fees and disbursements of the Receiver for services provided during

the period of April 1, 2017 to January 31, 2018 is $419,562.50 excluding HST. Attached

as Appendix "J" is an affidavit of Philip H. tennis sworn June 4, 2018 ("tennis

Affidavit") regarding the Receiver's fees and disbursements. Copies of the Receiver's

detailed time dockets for the period April 1, 2017 to January 31, 2018, are appended as

exhibits to the tennis Affidavit.

104. Cassels has acted as the Receiver's legal counsel on all matters related to these

receivership proceedings. Cassels rendered its accounts to the Receiver for the period

April 1, 2017 to January 31, 2018, in the amount of $822,815.94 excluding HST.

Attached as Appendix "K" is the affidavit of Larry Ellis sworn June 4, 2018 {"Ellis

Affidavit") regarding counsel's fees and disbursements to the Receiver. Copies of the

counsel's detailed time dockets for the period April 1, 2017 to January 31, 2018, are

appended as exhibits to the Ellis Affidavit.

105. The Receiver believes that the fees and disbursements of Cassels are fair and

reasonable and justified in the circumstances. The Receiver has reviewed the accounts

of Cassels in light of the novel, complex, broad ranging and multi-jurisdictional nature of
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this engagement. The Receiver is of the view that all work set out in the accounts was

carried out and was necessary. The hourly rates of the lawyers at Cassels who worked

on this matter are considered to be appropriate and reasonable in light of the services

required, and the services were carried out by lawyers with the appropriate level of

experience. The Receiver accordingly respectfully recommends approval of Cassels'

accounts by this Honourable Court.

106. A copy of the Receiver's Interim Statement of Receipts and Disbursements, as at

April 30, 2018 is attached hereto as Appendix "L".

V. Recommendation

107. Based upon the foregoing, the Receiver respectfully requests that this

Honourable Court issue an order:

(a) approving the Receiver's Eleventh, Twelfth and Confidential Reports;

(b) approving the Receiver's interim statement of receipts and

disbursements as at April 30, 2017;

(c) sealing the confidential appendices to the Twelfth Report and the

Confidential Report of the Receiver; and
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(d) appraving the fees end disbursements of th+~ Receiver and its c~uns~1,

Gass~ls, for services rendered from April 1, 2~~ 7 to J~nu~ry 3~ , ~Q18,

as particularized in the affidavits of Phillip C~~nnis sworn June ~4, 2 18,

and Larry Ellis sworn June ~, 2018.

A~.L ~~ VV~I~H !~ R~SP~~T~ULLY ~116~I~TTE~ this 4th day of June, ~01~.

r~t~i Spero ! ir~~.,
Court-appointed ~eceiv~r of
Bar~n~r~ ~rok~r Ir~ternation~l Lirr~ited and
Steller ~~ ...

~ ~~~. .~. ..,,
~""'~,,,

~"~ ..,,. ~ w,.~ ~ ~t ~~

Per: Philip H. C~enr~is., J.D., C1~P, LIT
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.L~~~JP ~~~~V.l b/\.1
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~ r~~~~.~J~ i
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r1: .~1'a~~~ ~ ~o~r t~ A.~~1~~aa~.~, ~►.~~ ~~~rg~~~
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I~l(~'~► .~►.'~'~C~N~ L~"'~. and ~ ~.~. )

~~~~` ~: }
~tp ~~can~ ~ . ~'a~`~l c~na~ .1~.~: .~'o ~1 ~~r die ~e~ o~.d~~~.~
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~es~v~a~~n~" ~
~~t~~" ~" ~ ~. ~~e~rab~~ for ~.e ~~~pc~~~en~ ~~~i~

~Z~spo~en~
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~ rc~~wra.

.des a~~'~~~ ~~ ~

3

[ 1 ~ ~~. A~r~~ '7, ~~ ~ "7~ a. dud ~ ~~` t .~ C~~ta~i~ +~c~~r~fi of ~J~.~~ic~ .a~.~ ~ fo~~'~i~uxe order ~~.
~~~at~on ~~ ~ ~.ur~b~~ ~~' d~cuz~~n~s end. ~~~c~ranic devices. T~~ ~r~.~r way .~.d.~ as ~~ v~ ~~
s~nt~~ ci~~ off' ~~st~p .er Sri ~.nd ~.aj iv ~~~~t (t~~ r~~~aa~n~e~.t~~, v~~o dad ~l~ac~ed guilty ~~a
a~a~r~.~~~ x i~~~g~.l p~r r~id ~~he~n.~~ ~co~.~r~~-y to ~. ~5,1(~) ~~ t~i~ ~'~~p~~i~~o~~ .~~~~ T~~
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~x~~~~r~ .~a~ o~ ~~.~.t m~.tt~r dad ~b~~~. ~: ~~g~~~d ~~ t~~ Pr~~i~c~~~ G~r~ n~ sn ~~e ~~~r.~s v~~r~ ord~~~d
~o~e~~~c ~a I-~~~ :~J~st~ the ~~ae~~. ~~ ~~h~ ~~' t~~e ~'rovin~~ of ~~t~ ~. ~h+~ ~rd~r also r qu ~d.
t~~.t some of the items ~~ ~.~~tr~ayed wit~h.~.~ 3 ~0 days ~("thy de~tr~~~io~. o~r~.~r").

~~~ T~. ~.ac~a ~~~~~~~ .~►.~en~y ~"~~.A."~ ~~~.~~ t~o o~t~~~ a s~arc~ ~v~ant ~n r~Iatia~. to
the '~r~~ t~~. ~~~ s gin. ~iax~t~i~r~ce ~f ~~vesti do ~t i~ ~c~n~.~~tin~ ~~.~~ t~~ s~a.e ~Il~,~
p ~a:m.i~. sc~ern~ ~.~~ ~~.v~ ri~~ ~~ t. ~ Ca~np~t~~~~~ ~c~ c~.~rr~+~~. .As a ~~~u.~t, the ~`e~~r . ~~ra~~v .
~c~~v seeds ~~ h~~ ~~.~ ~'or~`~~ture ar~.~~r v~ar~e~. ~o t~~.t ~h.e ~t~n~s are ~.~t c~~st~~o~ed. A~ w~~~, ~.

~u~ +~ a~ ~~ ~orruner~~al L~~~ a►~ ~.~ ~+~~ has a~p~i~t~d ~n~i ~~~er~I ~~~. ~`~~h~ ~.~c~iv~r") ~
~.~~~~~~er over a n~:~l~~~ off` ~~ .p ~~s ir~vvlved ~r~ tie py~~m.id ~c~.~ e. ~'~.~ ~.~c~iver a1~a

~~~~ ~to have ~~ces~ to t~.~ ~o~~~it~~d. i~e~.s ~ has j ~~~~~. ~~ t~.~ a~p~l~~~.~i~a~.. both p~~~s, acs
vc~~~~ ~s ~:~ ~'~rQvi~c~~~:~ ~~r~w~., take t~a.~ ~~~itior~ t~~.t ~~.~ ~d~s~~u+~~~a~. ~rc~~r ~~.au~c~ be ~~t d~.
~"h~ r~s an~.en~s ~.~ riot ap~o~~ ~~ ~.

~3 ~,Tn.~~ u~~~~~~, this ~p~Ii~~:~~oz~ ~~ r~. ar~~d b~ ~ number o~ prc~ edural c~r~:pl~~. ~~~~. ~'or
t~.~ r~~.~~ .s ~Ya.~.t ~'o how, d~~p~te t .~ ~~.~t t~~t ~~~ ~ t~~~ a~~ in a~;~~~xn~nt th~.t the ~.~s~r .ct~a~. a~d~r
~h~~.~c~ ~e sit ~s~d~, it is ray v~.ew t~~~ i~ i~ Q~ ~pe~. to .~ ~.o provide t~a~ ~~~~ed~. :~o~~ve~, f~~
x~~~~~ns T ~v~l~ ~ ~ a~~~ i~ ~s o~~~ to rr~.e ~o ~~.s~~r~~ t~.~ ~~;~~ru~tion order.

~~] ~.n. Ja:~.~u~ ~t~ ~ 3, ~v~t~at~~ vv~as cv~~~n+~~d i~ rel~t~~n to the ~e~~c~~.~.~e~~ts ~n.d ~.
r~u. .~►~~ of ~re~~.t~c~ ~r~~~t~e~M ,~ n~ber ~►~ ~~ er~nt ~ver~arn~~t ag~~n.~~es v~re~e ~~.v~lv~~ i~. t~.~
ir~~r~st~g~t~~►~, i~.c~~.d.~.~ tie ~am~►~~it~o~a ~ea~ ~~ ~~nada, ~1~e Tar~~o ~~ic~ Se~r~c~e ("~`P"),
the {~~.fia ~ 1~1~~:~ ~~` av~r~n: .ant aid ~c~r~su. er ~rvic~s, ~k~~ ~n~aria N~~n try a~ Fi ar~..~~
a~►d. ~th~ ~~~al ~~.n~.d~~. a~u.~.t~d. Pol e. ~,~.t~~r, t~.e ~~A b~~~. .e ~~rolv~~. ~r~ the v~stigat~o~;
~.~ w~l. I~~. .~ e ca~.r~e of ~~.~ ~v~s~iat~a~, ,~ ~'~' S ~xecut~~. a~ s~~r~~. v~~~ra~:t ~n ~
r ~~a~r~~~ ' r~si~e~.~~s .~ busi~.~~s pr ies, r~s~~t~:~.~ in ~~.e s ~~ ~ o~ ~, ~.~: .~e~r oaf i~~a ,
ix~~~~~.ir~ ~h~s~ w~.~~~ ~vou~d ~~r~e t~~.~~y ~~~~rn~e t ip su~j pct ~f t ~ f~~~~t~.r~ ~rd~r.

~~~ ~~. I~~~~~.~er ~, 2~ 1 ~, ~~ ~'~S I~i~. a ni.,~n~.~b~~ of C'~i ina~ ~'~c~~ ~c~ ~'orn~~titr~~ ~~
car es ~.ga~ns~ ~ r~~~c~~.~.e~~s. I~Tc~ char es ~rere ~a~d ~.nd~r .~ ~nc~~~ fax ~~t, h~v~reve~, t~.e
r~~ ►~ ~.e~.~.s ~~~~ apps ~~.~~y ~,ati~~.~d b~ ~.~ ~ that ~t~ ~~~ve~fi~~at~o~. ~~.s ~►n oi~.~ a~~. that
~u~h char s .a~ be Ia.~c~. ~`~: x~ ~.~ap~ s to ~~v~ ~e~~. ~+~x~.e s~~~e~t~~. ~~~~ a e ly r~saluta~
+~~' ~.h~ c~.r.~. ~. c ~.r ~s could :av~ so~z~ b~ rig o~. t~~ c~~tcam~ of a~.~ t~~ pros~~~t~a~.,

[~] C~ . A~.~ 2?, ~Ol'~, ~l~e r~~~~~.d~n~s ~er~t~r~~. g~ai~ pleas t~ ch. ~s ~ ~ un~~r s. ~~.~~ ~~~
~~' ~~:e ~'omp~t~to~ .~.~~ ~e~~~ ~ip~o~. J. o~~'t~.~ O~n~~o ~o~.~r~. o~ ~us~~c~e. This ~~~c~~~.~.ion ~~~1o~we
~. series ~~ ~.%~c~~s~io~:s, i~~ro~~ri~g ~~~~r~.l j~d~i~~.~.1 ~~~~t~ia1~ with ~,ip~c~~ J. ~'h~re ~va~ a , j o~nt
s~~r~.~~i~n ~.s ~t~ ~~~te~c~, ~v~~c~ was a~cc~d~d ~o b~ i~a~~n J., and ~ ~ conte~pla~e~
~~~~~~~a~.a . ~e~t~n~~~ +af t~vc~ ~~ ~ l~~s a~ day fc~r bath re~~o d ~~s~, ~ir~es ~~ ~ e~. off' forfeiture

~~.~~n t~ seve~a~ n~illian doe s, ~n~ t~.e ~o ei r~ ~rd~r~ that are t~.~e s~ub,~~ct c~~ die
~rt~c~~~~.~s ~~f~r~ ~~u.~ ~our~.

~7 ~.~+~a~~.~.~ to the ~orx~.a farf~it~ur~ or~:~r s~~ned ~~ ~ son J~., t~.~ ~~der was bei~ ~d~ i~
rel~.~~or~ t~ a.~p~li~a~ian b~ the Alta :e~ ~e~.erai o~~ ~r~tario ~ur~u~ .t to s. ~~~.1(~. ~ o~ the
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~~~ ~~a~ ~c~d+~ f~~ the fo~rfe~t~are of ~~~'~nc~-r ~at~d ~raper~y. ~iQ~ever, tie order ~v~.~ r~.ad.~
~ su~nt to ~►~th ~. ~9~0.1 ~ ~ ~ and' s~ 4 ~~~~, ~w~.ich r~l~tes ~.o ~h~ ~~~f~ t~rre a~` ~t~~.s s~i~~~ ~rsu~.t
~o a s~~arc~ ~ ►.~. Se~txo~ 4~a. ~ ~1} provides t~~.~ it~rn~ may be for~eit~d "a~.d d~sp~se~d ~~ b
~~a~ ~.ttor.~~~ en~ra~ ... i~ ac~~~~d nee ~~h. tie ~~cv~'~. ~~ctio~ 490(9) ~t~.t~~ t~~~ t~.e ~tea~.~ ~.~.y
b~ ~'~~~'~it~d ~.~ "~~~pa ~~d o~ a~ t~.~ .~. o .ey ~-e~.era1 c~~r~~ts, or a~i~r~wi ~~ d~a~it ~v~~h ~r~
~.c~~~d~~~ ~~ ~ a~~". 1~'+~~~.er s~c~~~~. ~. p~ ~ ta~ give t1~~ coa t t~.~ ~o~vv~~r to o~d~r ~h~~ the
it~.~ b~ c~~t~~y~~..

~~ I~ ~~~d ~e~m ghat Lipson J. ~.id ~.at have j i~dic~xQ~ tv rr~~e ~rde~ pursuant ~~ ~~
4~~.1 ~~ca~.s~ t~:at se~~ian ~pp~lie~ o~ t~ co~av~~~~c~ns ur~~.~~ the ~'r~~ ~~a~ ~"~r~~ d t .e
~r~~r~~p~io~~ of a~~~ n ~~cblic t~~~~e~l~ .pct. I~ ~a~s ~.o~ ~. ply ~~ the C~rn~et~~ian .~c~. I ~~o~~+~
~o~~e t~aa~ .~ f~~r~'~~.t ~ ~~~:~x was p~rrt ~~` a j oi~.~t srxb~.~~si~~ with s~~er,~~ ~a .~o~.~~t~, ~r~c~~d~ng a
~ox~d~t~o~.~.~ ~~~.~~~~~ order nth a ~wmber o~ coa~di~:ans~ d ~.lti~l~ ~~n.~ or~.ers w~ i o r s off'
~ ►.~~.s~~c ~ .~ ~~. ~~~~. t. It ~.p~ea~r~ from e #~~:~.~~ri~t ~~~.~ ~h~ ~~rf' ~~~ a~~.~r ~~.s ~.r~t~~ ~d
a fire . upon b~ t~~ ~~~~s b~~c~~~ bei~ pr ~ ~a~ed ~.a ~,ip~on J~ fax ~ ~i~.at ~~. ~~.
~ir~~~~~~~ ~~~ . ~.~ ~~, a t~a~ ,~u~~ sha~~ b~ ~.bl~ to ~r~l~ ~~. c~~n~~~ to ~n~ r~ t~ fi ~ c~~rd~r
b~~~~ r~qu~st~d was ~g~.l~ av~il~.~ ~ ~.~ pra~e~~~ r~~~c~~+d t~.~ t~~t~o~.~ o~ t ~ p~~~s.
~"~.~'~~t n.at~ ~, ~h~~ did ~.at o~~~r ire t~.is c ~.

~~ ~r~ ~~~ 2~, 241'7, ~~~~a~ J. ~~ t~.is ~ou~. st~~~~ the ~o~rf~i re o~~.~r p~~~~~, t ~
corn~l~t~+~~ ~~ ~~.~~~ pr+~c~ dig s ~r ~. ~~a r order ~f t~:~~ c~~.rt.

~~ .1~~►.~~Y~IS

1 ~ ~.~c~r~.~~. to s. ~9~. ~. ~3~, appeals ~~ror~ c~rd~~s r~~:~d~ p~.rs~. r~:t ~o s. ~~Q. ~ { 1 } ~ to ~
~~.~t of . .~p~~l. .~~~~din~ ~o s. 4~Q(17), ~h~ ap~~ routs c~ ~►~r~.e~~ ~:~. ~ puarsua.~~ to s.

~9Q~~) ~ ~r~d on v~v ~h c~~rt r~.~.~.e .~ o~d~r. ~V~.~re the ~r~d~~ ~r~.s rn~.d.~ ~y~ t~~ t~n~~r~o ~our~
~ J~.~~.i~~, t~.~ ~.~p~~.i ~s ~o this ~~u ~ec~.u~~ ~e fo~~eitu~°~ t~rd.~r v~a.s rr~.~.d+~ pu~s~ .t to b~t~ s.
~ x.1(1 ~ ar~.d s. ~~q{9), ~t ~rould ~~~~a:~ ~h,at ar~:y ~va~.~t~ari. ~~ tie ord.e~ c~~ ~p~~a~ ~~uld ~~~~~~e
~p~a~a~s t~ ~bv .this cam ~.n~ ~~.~ ~au~t of ~ ~~~.I.

~ 11 ~ T`~,~ app~~c ~ F~~.e~~. ~ra~~, ~~~ .~d bar ~t1~~ R.~~~i~~r a~.d tie Provir~~~~.I ~r~ ►., s~.~~~~~~
~~~~ ~. .~ pr~~ ducal ~►rob~1~~. +cam be sa~v~~ b~ ~aa~ri~.~ ~is~ cc~~ review t1~e ~~ ~9~. ~ (1~ o~~r ~~ a~
ap~a~~ca~~+~n for ~e~ti~r~~z ~~ca~s~ 'this ~rou~d "~~~mir~~~e dupl~c~.te ~~p~~l, roc~~dins" n.~
wo~.id ~~ "ice the ~~e~~s~s a~' judicial ~co~.o .y",

~~ T~~s ~~r~'~ ~~~~~e~nt J~ari~+~i~~io~ ~o ~`rav~~+~e ~`r~rc~~ativ+~ R~~.e~'

~ 1 ] ~~~'1.~.~.~ ~ c~1~'}. 5~7.~1.p~t~~~1C ~Ct ~.~ ~.~3p~~~~1~'s wish t~ ~a~ vv~ i this ~~t~r e~p~c~.itious~y~ I
~~. n+ot p+~x~su~~~~d t~.at it would b~ ~.pp~ropr~~te far me to e~~~~~se a~.y ~ri~.~re~.t j sdi~tia~ ~vvit~.
r~~~~ct ~o t ~ s. ~9~Q.1 ~ 1 ~ arde~ where t~:ere is a st~~~.~o ~gh~ of a~p~al ~o nc~~ only a. ~.i er~nt
c~~u~t, b #: a~ h~. her cow. ~~ ~s ~.o~ for m~ tc~ ~.~cie~a ~ a t~.~ which F`arli ~~n~ ~~.s t~e~.~rr~o. ed
~hc~u.d ~~ u.~:~.~z~~.k.en ~y the ~c~~ of .~,.p~►~~.I. Y d.~a~v t~~s cor~c~u~~a ~~~ ~a r~~.~ax~s.
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~ 13 ~ ~~r~~, ~ nat~ #~.~t ~~.~ ~`~~ ~r~c~l ~'c~r~e has ~. p~.~at~ve c~a~~e ~.~ch ~~~v~ t~ r~sart to
ce~~~~~~c~i ~~~~ ~h~e~r+~ is a st~.~t~~y rig~~ off` ~.~p~a . S~~~io~ 776 ~r~~.~~s:

?7~. o~ c~ .~ic~%gin ~x ox~~~ s~ .~ b~ ~r~rr~~v~d ~y ~~~~ ~~~~a
f f • i

(b~ ~~.~re ~~h~ ~~~'~n~~.t .~p~a~re~. a~~ pl~a~~d ~d the rr~e~its ~~re
t~i.~d, d a~. ap~e~ n~ ~~.~ ~~,v~ b t~k~~, ~~ut the de£en~ant ~i~
n+~t ~.~p+ea~

~'~~r~ i~ ~~:th~r~t~ i~.~ sug~~~ts fi~.~.fi t~ai.~ s~ctiQn ~:~~~ r~~~ ~~~1~ to ~~.~ ~rov~m. . . ~. ~'a~l~y
(1 ~~79~, ~ 7 ~.~.~ ~~47, 47 CF~.~. (2d~ 3 59 ~5.~.~.~,~; .~~ v. . ~r~ss, ~ ~ 97~] 5 ~.~. 1 ~9
~~r+~.~.~►,..}. ~~i~1~ I h~av ~~n~xd~r~,~~~ d~ub~~ ~s to tie c~c~r~~~~~.ess off' ~ho~e ~dec~~ia~~s, f~~r
r~as~s I .~1 ~x~lai~ ~ ~.~ed. ri~~ d~~+ci~.e t~s ~~s~.

(i~~} ~' e .~~v~il~b~~~~y o '~r~~a~~t~iv~ Relief ~ lieu of'an .~ ~►~e~l

~ ~. ~ A~a~ o~. s. 77~ c~~ .~ ~r~~n~~aal rG'oc~~, ~.~er~ i~ ~. v~r~era~a~~ ~n~ af` ~:~.~~.~ sta~~~n t~~.~
~vur~ s~.t~uld nat er~~s~ ~~s discr~t~~n ~~ p~~vid ~r~rc~~ti~~ r~1ie~` ~~.~~r~ ~.~.~ p~~~ cou.Id

r~sa~ t~ ~. stat~~~z~ r~ .~ cif ~:~p~~ .. ~'~.~ tt~va a~.t~a~r~t~~~ r~l ~~ o~ ~y ~ ~ ~~c~~r~ ~ro~. ~~.~~o~t,
r~.th.~r ~:~. ~~~. ~.t~i~~. ~~ I~ne of au~h.~ ~n ..~. v. Ra~a~r, ~~U4 ~C~+~ S~, [~~~4~ ~ ~.~.~.. ~►~,
~~ ap t .old ghat a~~. a~a~I~c~:~ic~n far c~er~~~~c~~ w~.~ the ap~~ro~ria~~ m~~hani~r~. for the r~vi~~ Qf
~. ~'~~~ .~ . ~o~rt ~u~. ~'s ~~~d~r ~c~r t~.e ~~~~u. of ~~~~ed r~.t~~.ie~. ~a~vev~r, ~~ is ale r t~~i~.~ t .~

~~.~ ~~a hid ~~.~s coy ~ ~si~ . b~ca s~ t~~~~ ~r~s ~.~ ~t~.t~tor~ r~ a~ off` ~ ~~a~ ~~t ~ara~w ~0-~ 1 }:

~` ~ ~u~s~ion ~,e~ ~~ v~r~~~er t~.~ ~o~ c~~ ,~~~e~.~ I~~d jur~~d~ctio~.
tc~ ~+et aside the +~r .~~~. T~i~ +Code pro~~~~e~ n.~ a~ e~:l frt~~. . Qrde~r
~ ~~ ~. ~~a(2). It ~~~~o~s t~.at t~.e C~~.~.ar~t of ~p~~a~ ~a~. ~.~
jur~~d~~~i~ .tai ~~t as~d.~ tie Pra~vi~cial court's e~rron a~us order ax

~a~t~~~rl~ ~~i~ed. ~f an app~~.

~1~~ ~~ s na~~ ~e~n va~idl~ ~.pp~~.Ie~., t~.e "ravz~.~i~.~ ~o~ ju~,e's
oxc~~r ~'~~ ~.~ r~~tur of ~~ r~.o~.~~ ~o ~.a~~~.~ ~~ ~i~.s i~. ~'ar~~~. ~"h~
fro . s .o~. ~. ~av~ ~n~t~tu~~d . ac~lan far ce~ti~rcz~i s~e~ing ~o
~:~,ve +~ ~'xa~v ~~al ou.rtt j~.~:g+~" ~ order s~~ a~ d~ fir ~ toff'
j ru~i ~~.~ti~~.,

~ 1 ~ ~ ~`h~ ~.~~~~c~.~~ ~.l~Q rely on .~. v. .~~c~a is, ~ I ~ 8 ~~ 1 ~ . C.~.. ~ 6~ fox the ~~o ~~ lion t~i~t
~~~tic~~c~~i :ra~~ b~ ~.ppr~~~.a.~~ d.~s~t~ t~.~ ~x~~t~n~e of ~.lt~r.~~,ty~ r~ ~t~+~s. ~ovv~eve~, t. .~ ~~~u~
i~ fi ~.~ c ~ vv~.s wh~the~ t~~ ~rov~n ca~u~~. ~.~ply far ~ertia~c~ri ~~ qu~.~h ~. d.~cisi~n ~end~r~d at ~.
p~ ~~~a~r ~r~r ~ir~. Tie a~~~~n.at ~e r~ edi.es being disc~~~~~. were ofi ~tat~.t~ ' a~p~~als but,
r~.t~.~r, t~~ ~r~ r~' ~ p~~~r to pr~f~~ a~ in~.ic~am,~r~~ oar x~-~ch ~~ ti~~e aceus~~.. ~U"~i~~~ t~~e ~aurt did
~~~.cl~.c~~ ~~at the ~x~s~~.~~~ ~f ~.lt~ra~.a~iv~ r~am.~dies dies not pr+~cl~.~.~ r~eso tc~ c~~tia~a~~i,
c~nc~~sio~ ~~pe~ to ~~ conf~ne~. t~► te~n.atx~~ reedx~s ot~,~r ~.an a~r~.. ap~p~a1 ~~.t ~. 381 :
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Thy ~is~~r~txo . tea d~c~ .~ to .~ c~~t~~~a~i is mast ~~u~ntly
ex~~rci~e ~ :~r~ the ~lt~er~tiv~ r~rr~edy cc~~.si~t.~ off' ~. ~.~t to ~. ~►~~.
~~e d~cis~on~ comp a~~d a►~' (~~~ Raid and TT~a d, ~4~i~i~az~~~~a~e .~a~v
c~~d .P~a~t~'ce ~~nd e~~, ~''7~), ~,t pp. ~~9~-7~, a~ell~i~ v. ~~~v~~srty ~, f'
1~ ~~n~~ ~1979~ 2 ~.~.~.. 5~1}. +C~~.~~r a~.~~r~~ct v~ r~ a.~c es h~v~ also
~~~~. c~~~id~r~d to j~s~ r ~ r~~u~ ~~' ~~~ti~Y~~i ~. ~., ~~~r~ ~a,~
s~~.~~~ ~et~ o~~ s~~c~ .c .~~rr~a~v~~ a~~~r ~~an. ~p~~a~, +~r ~r~.~re
t ax may ~►~ ~. .g t of ~~~.~n fog da~:~ag~~ or far ~. +d~cl ati~n).
~I~~~~v~x, "~t]h~ ct~u~t ~u~.fi nit to are~i ~ ~~~t~or~~i b~cau.~e o~
~.ter.~a~ti~~ ~rern~~d~~s v~~i~~ ~~i~n ~x~~e~l ~u~~ss it i~ c~e l~r ~~.~~~~~d
~~t tho►s+~ o~~~ r~r~~~.~~~ ~e r~.~~e ~~pro~iat~~~ ~.17e ~' ~~~i ~~s ~~~~~ci~l

~v~~w ~,~' .d' ir~%~t~a~~v~ .~c~i~on ~t~ e~.., 198~Q~, a~ ~. ~2~~.
~~mp~~ass ~.~~d.] .

A lt~~~ ~~.e ~~ ~~b~~~c~~.nt ~rx~ho~.t~y r~~~s it ~1~ ~~:~.~. pre~~~~t~~r~ rel~~~` s .o~.~d or~.l.~ ~e ran~~~.
~h~re ~~ra~~v~ ~emec~~~ ~ "i~.at~equa~~e", ~'~~~~~lanc~ ~. C'a~~~l~c ~.~tta~n~,~ ~e~~~~r,~, ~~D 15

~~.ra. ~`a; .,~~ts~~ Ir~ '~a~ B~~d' v. ~a~~zdac~n .~"~~ci t~ .~~c~., [1~9~~ 1 ~,~.R.. 3, at p~ra~. ~Q-~7;
~'~~~chay ~. ~'~~l~g~ 0,~'.1t~~s~age he~a~is~`~ of C~~ta~fo, ~~~2 C~~T~~. 5~1, ~ 1 ~ U.F.. {3d} 5~7, at
~ra~. ~~~~~; ~'~~~i .~,~~~~ .~tc~, ~. C1t~c~~a (~~t~,}, 2Q11 CC:~~ .A. X72, X83 CJ.A.~~ ~~, at ~ ~s, 33~
~~ .~. ~. ~'35.~~3~ C1n~c~~~~ Inc. (Z+~OS}, 74 C~.~. ~3d} 4a1 (~.,~~►..), a.~ ~~.ra.. ~~; .~anl~l~~ ~.

.~z~s~Q~~~i ~ech~ol~g~x~s Inc ~~ ~8~, 42 t~.~Z.. ~3~~ 2~5 (~.A.j, a~ p~.s. 5~-5~,

~ 1 ~ ~~~ . a.~~~ t~ t~.~ C}~.~.rio ~o~t c~ . .p~~~al rr~a~ ~e ~~ss ~v~~r~r~.~~.t a~.d ~pdi~~~.s, I
~.rr~. ~.a.~l~ to ~~.~~ud~ it~:~~ ~~ ~~i b~ a.~~.d~quat~. .~►.~ ~. xna~t~r ~~' p~~~~~+~, ~~ ~.~ ~r~+~ only in
very rare ~~~s ~u~~~. ~:~x~ can~r~~.e~.c~ oar ~xp~c~.~~.c~ b~ a ~~~i~~~r~t ~e~sora fir phis cam to ~~t
~a~~ra a~~~~ reef ins. ~ sit~a.~ic~r~ ~v~.ex~ ~'a~liar~.~ .~ ~ cr~~.ted ~. r~~~.t of ~.p~e~l, ~a~-t cud ray v~r~~~r~
~:~~ ~.~p~a~. ~~ t~ a ., ..~r ~o~,

~'~ z i,~ ~ ~ ~'~~~ral ~'~~ ~ '~s ~ig~i~` of ~~e~al

~ ~ ~a~se~ fort .~ r+~spor~~.~~.~ Prc~~i.~~i~:l ~~o~v~ ~~s~ ~~bm~ts t~a~ ~. sho d ~~~rci~~
~~.~r~n~ juri~di~~~~~, but o~ ~, d~ffer~~~ ba~i~. ~e ~~~~ts out ~~.at s. 4~q.1(3~} a~I~ ~i~v~~ a right cif
a~p~ . to ~~ ~a~~~~n vv~~ ~.as begin ~~~~r~ct~~ Qr to the .~.tto ~y ~e~.~~al. ~3e~a ~ t ~ a~tter
~r~.s ~►~aect~d ~~ t~.e ~'~avin~~~~ Cra~~., he su~n~its th~~ t~.+e de~~~itio~ of ̀ ~,~. t~x~:~y ~e~~ra~" ~ .
st ~ ~f ~~~ ~`~r'tn n~rl ~o~'~ ~vc~uld rr~~ax~: ~~.ly tie ~~ovi~ci . Attar.~~y ~~~.era1. ~~nee the e~i~~a1
r~~ 1a~.~ ~.a ~~~. tarp ~ri~ht off' ~~p~~J., it ~~o~~~. ~e a~p~~~ ~.te for ~~ ~+~ see r~~i~~' by ~cr~.y of an

~.~~lic~.~~o~ f~~° c~~~io~cx~i.

1 ~~ ~i.il~ ~ '~o~n~. ~s su~~r~i.ss~on ~o b~ a~ ~~i~~ally at~acti~+~ sc~~~:t~~. ~~ ~~~ ~ar~c~~u~~1
c ~.~. ~~r ~n .~s ~a~~~, ~~ u~f"ort,unate~y c~~~s not ~t~.sta.~.d ~crut~ny. S~~t~o~ 2~ a~' the ~`rim~r~a~
~'a~e ~.~r~.~s "A~~or~e~ C~~e~~J." ~.s ~a~~ows:

~̀ ~c~~~~,~ ~~ner~~l

~~} subs ect ~~ par~.~~aphs ~~.1) to (,g~, with r~e~p~ct try pr~c~e~.in~~
to ~l~ic~. this .A.~~ apples, ~rr~.~ax~~ the Attt~r ~y G~r~er~.I ~r ~ol~+~ ~~r
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~~~.~~ra~ of t~~~ ~~o~znc~ ~~ vv~.ic~. tho~~ pr~►~e~d~n~s ~.re ~~.~en. ~~~
ir~c~~.d~~ his or her la ~'~~ deputy,

(~~ vii r~~p~~t to ~u~~~, .~ ~► ~~~st ~'e ~tor~~s and a~~~.~,
or ~xth r~~s~~~c~ ~c~ ~rQ~e~r~i~z~~ co ~ne~cec~ a~` ~~~ i~~s~~an~e of ~h~

~v~~~ ~~~ of G'a~~d'a ~~td can~u~~ec~ b,~ o~ ~~ b~~c~~ ~f ~l~c~t
ov~r~nen~` ~~ ~es~~ct ~,~ c~ ~a~tr~~rv~n~~o~t ~f, a consp~~ac~y ~~

~~te~~ t ~~ ~~n~rave~~, ~~ ~o~~~~sellin~ t~Z~ ~~~av~~ron ~,~; any ~1c~t
~~`' .~a~l ~~zr~~~~ c~t~e~ ~1~~n ~ ~s .~,~t~o~ ~~y ~~~u~`~~ion ~d'e ~~der
s~c~~ ~~ ~.c~, ~n~crns ~h~e .~t~p,~n~~ C,~e~e~a~ ~f ~~~ar~a aid includes
his ter h~a~ lav~~.I dep~~#~ .... [ .p~~.~~s a~d~~.~.

~ 1 ~~ ~ .~ xfei~~re ~rd~r at is~~.e i~a. this ca~~ v~~.~ rr~.ad.e ~~ re~~.tio~ to ~. ~c~~~ ct~on ~~de~ the
~"~~~a~~z~i~~ c~; ~. fed~~~.l ~t~:t~~~~ Tie ~'ro~~~~ia,~. ~~on ~r~a~~c~.t~e~ ~~i ~as~ ~b~c~a~~~ h~
:~~ed~r~ ~a .~ ~~.~ d~l~ ated ~t~ ~ut~.or~ty to c~~ ~o, pr~surn~.~~y b~~a~~~ the r~spor~c~~~t~ ~.a,~.
~ .~~~a:~l~ ~~~~ ~~~rg~~. vii ~'~ ~ ~na~ Code char ~~ a~.d it ~~d~ s~~.se to ~.a~e o~.~ ~r~~~~u~~r ~~~1.
i~. . ~ a~' ~h~ c~ar~~~. I~o~a~~~r, tie p~ace~d~~.gs~ ~~r~ no e~~~~~ss "ca rye cad ~:t the a.~ra.sta~c~

~f ~~.~ C~a~~~r~:~rnent ~~ Canada" and. vv~:~~ ~~ x~l~.t ~~. ~o ~. fed~r~:I ~~i fie. ~'~.~ f~.~t t~~~ ~ ~~d.~r
ro e. c~~el~~a~~d ~~~ au o~ty ~a tie Pr~vi~ciax Crov~xx d~~~ nat rr~.~ea~n. ~~~.t tie ~+~d~rai ~r~~v~ h~:~

~̀ ~r~v~~~r ~~st ids a~~h~r~~ over ~~e c~~e. T`~ t ~ ca~tr y, d~s~►it~ t~~ d~~~~ati~r~, the Fed ~~~
~c~~v~. .~v~.y r~ta.~~.~d ~t~ .~t~ control aver tie pr~~~~~ a~: .~. ~. .~zC~ use~~pe, [~a(~3~ C).3. ~~.

. '~`~e ~ib~t~ +~~' t~ ,e~cre~~~r

[2~~ I~~~i~.11~, tie Rece~v~~r cl~.~~.~cl sta~c~~n ~ ~.is ~roc~ed~~:g a~. t~a+~ b ~i~ that ~~ ~~ a, ~`p ~o~.
a ~~~~~d~~ b~ t~.~ ~'~r~ei~u~r~ ~r .~~, ~.s ~~.a~~ t~rrn is ~.s~~ in s. 49 (1 ~~. I~' the ~.~~ iv~r is a "p~rs~r~
~:g r~~~~~", ~~.e~n i~ ~~.s its ov~r~. ~~~~e~e~ad~~,t ~~ ~;~ ~~ a~~~~a..~ to ~~ ~s ~~ur~ p~~~suar~..t t~ s. ~~~~ ~ 7~ ~~a
r~~~.~~~~ ~o ~h~ ~rd~r made p~r~~a~t toy ~, ~-~~~~). ~t~ ~~s~ect ~o ~ e s~ ~~~.~~~~ order•, t~~
~..~c~i~re~ ~.d~~~.e~ tie ~ec~~r~~ C~ra~.' ~s ~u~bnl~~~i~~. th~.~ I ~~.~►uI ex~rci~~ ~ ~~.ex~n~ j ~~d~~~ on
to r~~ri~~r ~ .~ or~.~r. for tie r~~.s~~~ I ~~v~ ~xp~ ~~~., I do ~~t b~1~~~re ~~.~,~ ~t ~t~u~d ~b~
pprt~~~~a~~ for .e ~o do ~o.

~ 1 ~ ~~ ~s ura..cle~.r v~h~ the ~.~c+~iv~r r~I~~d ~~. .y i~er~n~ jta .~~i~t~an ~be~c~~.s~ ~n~i~~ t~.~
"~~.~ral Gov ., it ~.oes ~~~~ a r~~.~~ t~ this ~Q~rt to ~a~~~ ~~ ink r~st~ p~a~~~t~d. S chi n. ~9~.5 ~ '

~~.~ ~"~~'~ p~~o~~de~ ~~.~t w~ez~ p~°ap~~y h b~~n a~c~~r~d far~eit~t~ purs~.ar~~ to s. 4~Q.1(~ }7 ~` J

~~~s~~. ~o c1~:'~.rr~s ~ i~.t~rest ~~ ~h~ ~rop~rt~'~ r.~.ay, ~r~t.~ c~~t~.~~ ~~~~~tio►ns ~ha~ ~~ ~,a~ ~.p~y i~
this ~~.~ , ~~~.~p~~ l~~ ~,~~ ~~ . ~r~~in; t~ ~. juc~~~" for ~r~. o~de~ ~.e~l~r~n~ t~~.t ~.~ ~~~lic~nt's
~~t~res~ ~~. tie p~~op~rty is ~c~t ~.~~~cted ~~ t~ ~or~~itu~r~ o~~.~r. £~~c~ such an ard~~r ~s ~.~e, ~h
~:~~~i~~r~t ~a~. a.~p1~ to t~.~ ,l~.tt~rn~y ~~~~r~l ~~~r ~h~ ~~~u o~ ~~e ~aro~►e~y.

~ ~] ~~ct~~ 4~0~~ ~~o~r~des ~~~t ~n ~.nt~r~~tec~ ~~ird ply ca.~. r~. e ~.~ applic~~l~n ~~ a. `~ju~~~".
": a.~ ~e r~. ~`j~d~~" ~~ mat de~~ed. ~.~. s~~ne ~e~fiio~.~ af` tie C~i~i~rxl ~'~d~ (ss. ~ ~4, 3~Q, 490.2,
~9~, ~~~~~ ~`j~.c~g~" ~s d~~in~d ~~:~ t~ purpa~~s~ a~ tho~~ ~~~~ir~~.s as bei~.~ a j~~ge o~ the superior
~o~.rt. ~o vex, ~n s. X3. 8, ``~~c~~~~' is de~n~d a~ being ~. jud.~~ o~ either fi.~.~ ~up~ri~r ~Qu~ or
the (~ ~~rio ~nurt o~Ju~t~c~. ~~~h~r w~.y, a jud~~ o~~ .~~ cow ~eet~ ~~~ d~~r~ pion.

~~3~ ~e~t~.an 494.5 r~~u~r~~ ~.h~t t~.~ a~~ap~zc~ti~~ be b~ro~.~~t v~~t~,~. ~Q ~a~~s after t~.~ forfeiture
~r~~r i~ m~.de. Ater I ra~s~d the poss~bil~ty a~` ~ s~ 490.E a. p~~~~.~~ons t .~ R~c~iv~r ~.~p1~~~. f~~ ~.~

48



~a~e 7

~~t~~si~~. ~~ ~i~~, vvhi~~ ~~:s opp~~s~c by ~h.e r~sp~~d~~t ~~rni~h. ~e~~:use the ~.,ece~~e~ ~.~d ~br~r~g
~ ~.p~i~ca~ic~r~ b~ ire t~~ Ca~~~c~~~ ~.,~s~ a ~ th~~ ~~u~t t~ st~~ L psa~ J.' ~ order wi~h~~. ~ ~ day
~.~~ ~~.ez~ ~ o~~.~d ~~.e ~`e~.~r~~ C~ov~.' ~ ~.~p►lic~tio~. soc~~ ~~ter, ~t c1e~rly d~m~r~~~r~.ted a~. ~.~t~non.
t~ s~~ ~. r~med.~ w ~zn the allatt~d t~. .~. ~.n r~.~ ~~~~v, no ply ~vou1~ be preju~ ~~~t if ~~:e
~~c~iv~~ ~v~s ~~a~.te~d an e~t~nsi~n o~ tim.e. As a. r~su~~, I ~ra~.ted the ~~.t~n~ ~n a~.c~ ~~:~ e~e~v~~
bro~.,~.t ~ ~.~pl~ca.~~o~a pu~s~u~a~t t~ ~. ~~~.5.

~~4~ s ~h~r~ dogs nc~t ~.ppe t~ ~►+~ ~ dis~u~~~ as tc~ the ~.~~~.~e ~ t~a.e .~~~i~r~r~ ~ ~nt~r~st ~.~
~i.~ pr~p~ ~ and. ~~.~ a~.~r~ r~q~.ir~rri~r~ts of s. 49U.5 ~.av~ b~~r~ n~.~t, I .ads ~n ox~~~ s~.~.~ t~ s.
4 +~ . ~ ~~) d~~~~.~.r~~ t~.~:~ t .~ ~.ec~iv~~' s ~~~.~~~est ~s r~~~ ~..~fect~d by t~. ~~r~~`~itu.r~ .d .~.~ tie r~~.ture
o~ ~~a~ ~ ~~r~st is as d~~c~.b~d in ~t~e r~~~i~re~s~~~p orders off' ~.t~,e~~r~ 3~., dated ~.0 ~~~ ~~, ~C~ ~ ~,

~wb~~Id J., dt~~ C.~~~o~b~r 1 ~, 2~ 14 ~~. A.ug~.st 7, 2~ ~ ~, .~: ~~.ir~~y ,~.? d.at~~d. A.p~1$, ~~ ~ ~.

~~~ 8~~~.use t~~ ~.~s~~u.+c~~o~ o~rc~er ~.~:e b~ I.,~p~~~. ~. ~~~a~d ~iav~ tai ~ff~~t ~~' d~~tro►~i~:g t ~
~.~c~iv~~~ ~ p~~~e~~o ~t r~~t i~. t1~~ ~or~'~i~~~ ~t~~m~, i~. .~ ~i~~ the order I ~~~e ~.c~e ~u~r~~ar~t
~a s~ 4~0.~{~} su~~~s~de~ t~.~~ ~.spe~t off' ~ip~~n J.'~ order. .s a xis ~~, ~.nti~ ~h~s or .a er cow.
a~~~~~ ~a~h~~r~se, t~~ d~s~~uc~ia~ order ~a~~ ~y ~ ps~~ ~. ~ur~~~t ~a s. 4~~.1(~) i~ sus~~~.d.~~. to
tie ~ t ~t ~.~c~s~a~ry t~ g ~~ +~.ff~ct ~~ t~.e order 11~~~~ ~~.~ ~ar~~rs~~t t~ s. 490.5+~~}, ~~.rs~~nt ~a
s. 4~ ~.~+~~) ~~ -i.~ ~'v~'~, ~:he .~c~iv~r aY ~.pp1y ~~ tie Att~z~.~y ~~.~r~.~ ~o a~tai~. capz~~ ~o~' ~~~

~~~~ `~.~~r~ is ~.o ~~~~~ ~h .t pu~s~:a .~ to s. 49~►~ ~ ~'), ~ ~.a~v~ the ju~~~d~~t~~ ~a ~~.~e~t~in are. ~.pp~
~ro~n. the s. 4~~(~} ~~der. T~.~ ~~.rt~~~ are a~~ a r~~d t~i~t the c~est~a.~t ~n a~~~r ~nad~ puxsu ~ ~a
4~9~~9~ c~r~~x~ s~►~ld. b~ ~~~ ~.si~.~. ~c~c~xd:~.z~,~Iy, ~~~ ~e~.~~r~I ~rt~v .' ~ ~.p~~~ i~ a~.~awed ~~► t~.~.~
e~.fi~~t. .~.~ ~ ~r~sult, ~t is ~.nr~~~~ssary t~ d~~~~r~ni~.~ e s~~.~ cif ~~ie~h~~ the ~.~~ei~r~r is a
~~~. 'x~ved ~a~s~n~~ ~o~r t ae ~ur~ac~se~ of s. 4~~~ '7}.

t~t~.~~ ~~~u~s

~~~~ ~h~ re~pt~~~..e~~s have r~i~ed a co~c~ that s~ .~ off' t~.~ i~~ ~ covered ~b~ t~.~e ~~~f~~tur~
ord~~ rr~~.y cost .~ ~~I~~i~~~-client p~i~~l~ged ~c~m:mu~.c~~~~~s. It is prem~tu.r~e fay this coin. to
~~~ .~ steps to ~~r~~e~~~e s~.~~ p~.v~~e~~. T`~e ~.p~~~~~.~.~~ l~~.ve b~e~ put a~ r~~ti~e ~.s t~ ~~ie
pa~si~b~l~ty ~~at s~m~ ~~ ~~~ r~~.~.t~~~.~ is pri~r~l~~e~.. I are ~~re ~~~~ ~h~~~ cc~~nsel, a.s o~i~~r~ of t~~
c~ur~t, r~v~Il ~ta.~~ sups ~.~ e~.sux~ f at any p~i~ ~~b~ that .~~ ~~i~t i~ ~rot~e~~~d a.~. ghat a,~y

~~~eg~ c~ainn~~ ire jud~c~~11y d~~~~ .~.z~~d b~~c~r~ the ~t~r~a1 is ~~~v~d~d ~o ariy~~d~: ,~avc~Zl~~,
c~~c+k~~ ~ . "~ei~~~ v. ~`~nac~~r (.~tt~~r~~~ Cene~~~}, ~~02 S~~ ~l, [2~(~~~ 3 ~,~.~... ~~~, ~.t Sara. 4~.

~~~~ ~`~.e p t~s h~.~e ~g~r~~d ~:at t~e~ ~1 a~tte~~t ~~ c~zr~e to ~.n a e~r~.ent as t~ ~o~ to
d~te~ir~ wh~~~. po~r~ia~s off' t~.e ~t~r~~~~~~ m~.~t~r~al ~o~m~ v~~th t~~ scrape a~` ~~.e r~c~~ver~h~p
~~d~~s. I~ ~~e~ are u.~~.~le tca do~ soy ~~ey away s~~~ d re~t~:c~n ~ro~n. a ju.~ e ~f tie Can~rn~~~~i ~ ~,~~~,
~h~ ~aul~ be b~~t~~r s~ait~d khan Y am to d~~~r~r~.~.~ ~h~fi~~r o~ ~:ot rn~.te~i~.~ ~al~s ~ t~ai~ the sc~~e
~~" t~. r~ei~er~~~p ord+~~~,

~2~ T~.~ ~e~po~de~ts a~s~ t~.~~ the ~osxtian that t~.e~ g~~1~~ dale before ~ips~r~ J. mere
~~~~~.~~~ ~a a b~ ~. I~bal r~~~~~.tion. a~ a~~ charges arising fro~nn. tie ~a~~~d ~ch~~n.~ c~ a a~ ~a.y
~.ddi~~~r~a~ t~~. c~ rg~s laid by t~~ ~~A. would be con~rar~ to the a~re~z~,~~t t~.ey hid ruched
w~.th the ~xo~~~~~.~ia~.. 1-~gaxn, ~~is issue i~ ~~~ ~,~re. T~' the re~~►c~x~dents ~~e ch~rr~~d ~vit.~ a~~
~.evv ~ff~~c~s~ ~t ~o~.~c~ ~e c~p~~ ~a ~.~e ~o b:ri .~ a~a ~~b~s~ off` prc~~ess ~~plica~ti~►~ a~ that di e.
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~3 ~] ~ouns~l for t ~ ~eder~~ ~r~~ ~ q~ x~d ~het~er i~ ~v~u1~. b~ aper~ ~~ th+~ CAA. ~a ~ee~ a
~~~c~. ~~t ~~t~ r~~pec~ to ~h~ mat~r~a~ ~ha~ is ~ .~ su~j~c~ o~ t~~ ~est~r~:cta~ or~d~r, ~i~~n th~.t
~~~ c~~~1 ~~~ia~ or~.er I~~.s b~~n suspended a~ a r~su t Q~ ~~e R.e~eiver' ~ s. 49 .5 a~~ icatio~. T~ ~y
~i~ , t~i~ ~ ~r~ r~ .tt~~~ t~.at rr~usi~ b~ d~ete,r. .~~.ed ~y the ju~.ici~.l ~~cer co~s~deri~~ the ~~..A.'s
~e~.~~h ~r~~t ~ppl~a~~o~. a,~~, if ~~c~~saryx ~h~ t~a~ ~u~g~ ~~.rin~ ar~y ~. ~ ~"~~~°~e~ a~p~p~licati~r~
~.at r~a.~y ~~ ~rc~u.~ht ~.t the r~s~or~d~r~~s' tr~~.i ~~. ~ . c~ e~, s~.ou~~. such char e~ ~~ laid. It ~f
~~~~~ ~~~.~.~ .~ a~en tQ ~~~ ~rQ~m t~ ~.p~e~.~ t1~e ~. ~~~.1 ~rd~~ ~o #~..~ ~~u of ~~p~a~. I ~ot~ t :~
R .e ~~ ~~' tie ~`r~i~i~a~ ~t~ eel ~r~l~s a~.~o~~ fax ~.p~e~~s to ~~ i.~~e ~~. ~v~r~~:i~ . ~.s it ~pp~ ~
t~.~.t alb ~~~es ~.r~ ~n a., ~er~e~~ a~ ~~.e a~~.er ~~.ould ~b~ ~~t ~sid~, it may ~b~ th~.t the ..~~t~~ can
be ~e~.~t .t . e~p~~it~au~ly i~. th.~~ ,w~.~.

,A~..i.~ M ~~ ~ X1..7 ~~~ \..! A~ ~

~ ~ ~'~r t~~ ~'~re ~i..~ xe~.sc~~.~, it is ~.~t open to m~ t~► ~~~ a ~ .~ ~.~ order nza.~.~e ~ursua~t to s.
4~~. I ~ ~. ~. :~ov~~~v~~, t .e ~.~~~~.1 ~. ain~~ tie ~. 49~(~'~ ord~~ ~~ ~r~.t+~d ~:~.d. t .e ~.e~~ru~t~~n ~.s~~~~. c~~
~e ~r .+~r ~s ~~t aside.

~3~~ T .e ~.~~erv~r'~ ~.~pl ~~. ion. pux~u t tc~ s. ~~Q.~ %s ~ra~.:~~d .d t~s caul rna~e~ ~.
c~~cl~.r~.t~.~~. p suit t~ s. 49~.5(4~ ~.at t~~ R.ec~~~r r has ~.n ~:r~:~er~~t i~ the for~~it~d r~n.~.t~ . to ~~+e
ex~~~t t. at ghat r. ~.t~~~~ f I~ w~:thin the ~c~p~ +~~ ~~.~ ~e~ei~e~s ~~a ~rd.~rs de~cr~~ec~ above `~~.~
d~s a~t~on ~o~d~~ ~.~.d~ p~sc~~t ~~ s~ 4~U.1 is su~~~.~.~d ~ ~ec~~saxy to ~i~e ~ff~ct to ~h~ ~►r~.~~ ~
a~r~ r~a~.~ p~.rsu at t+o s. 49C~.St4~, tip s~:~~x t~~e as tki~i.s or a.o~. ~r c~~urt ~rd~rs c~~th~~w ~~. ~t

~r~ airs open t~► t ~ +~r~~ .tea a~p~a~ t~~ ~~ ~~t~.l c~rd~~ tc~ ~~ ~o~ of ~p~~ .

C.~~c~~~ ~e~~r~'i~~,y

~u~t~~~ ~` .1~.. ~~r~ c~
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~. v. ~`r~a~~~, 2~ 1 ~ C~I~~C 1 ~ 14
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Court File No. CV~16-11413-~~CL

ONTARIO
SUPERIOR CURT 4F JUSTICE

{Commercial List)

THE H~NC~URABLE }..

JUSTICE ~ ~~'

B ETWEEN:

THURSDAY, THE

17th DAY OF AUGUST, 2017

BANNERS BROKER INTERNATi~NAL LIMITED end
w~~~ ~.~~.~

~~ ~
ST~LLA►R P'C~INT, lNC., by their receiver M51 SP~RGEL~ tNC.

~F' y

g
~"~° ..,..~,;.:.,..... :.:.:,;~>... ~,.N tom'° ~

„~ '>• ~ '~ +G~'~b r~
-~ ~ ~ ~'~,, ~ , ~ ~ ~~~ ~ .~.~ r~~ ~ ~_ 'and -

,.. @~ ~ a
b Y~ ~,A~'.'~~ 

~'. ~~~~N ~q tl
~ ~ "'a.J'

v r ~ p

S a~ ~~ ~w~~ ~~~ ~ ~~~ ~ f RAJIV DfXfT, KULDtQ JQSEJN, DIXIT H~lLDINGS ING.,
~~~ ~~ ~ ~~~ D[XIT C~NSQRl"IUM INC., DR~AMSCAP~ VEN~'URES LTD.,

` ~ WURLD WEB MEDIA INC., ar~d REAL PROFIT LIMNED

JUDGMENT

Plaintiffs

Defendants

T"H1S MOTION by the plaintiff, msi Spergel inc. ("Spergel"} in its capacity as r~ce~ver (in

such capacity, the "Receiver"} of Banners broker International Limited ("B~fL") and Stellar

Point inc. ("Stellar Point"~, for judgment against the defendant, Kuidip Josun, the said

defendant having been noted in default, was heard this day at fihe Court House, 330 University

Avenue, Toranta, C3ntario.

ON READING the Motion Record of the plaintiff, on hearing the submissions of counsel

for the plaintiff:

1. !Y IS ORDERED AND ADJUDGED that the defendant, Kuldip Josun, shall forthwith pay

to the plaintiff the sum of Canadian- currency sufficient to purchase the sum of USD

53



~2~

$~,Q70,790.0~ in united States currency at a bank in Ontario listed in Schedule 1 to the Bank

Act Canada}, at the close of business on the first day on which fihe bank quotes a Canadian

dollar ra#e for the purchase of United States currency before the day payment of the obligation

iS received by the plaintiff.

2. IT IS QFtDERED AND D~CLAR~D that this Judgment shalt be non--dischargeable in

bankruptcy pursuant #a ~ubSections 178(1 }(d} and (e~ of the Bankruptcy end Insolvency Acf,

RSC, 1985, c B-3.

3. IT IS ORDERED AND ADJUDGED that the defendant, Kuldip Josun, shall forthwith pay

to the plaintiff its costs of the action against hirn, fixed in the amount of

~' ~ ~..~'

4. This Judgment bears interest at the rate of 2% per annum from the date of issuance.

~~'~~~~~~~ 1~T 1 IN~C~IY A 70RQ~I'i'C~
4(d / B{~4K N0.
L~ /DANE LE RE~ISTRE NU,

au~ ~ ~ 20~~

~'~R ~ P~1R.
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FILE N4. CV-16-11495-OOCL

QNTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

BETWEEN:

BANNERS BROKER INTERNATIONAL LIMITED,
by its receiver MSI SPERGEL INC.

- and -
Plaintiff

PAULUS ARAYA, FRANCIS BEST, 235Q842 ONTARIO LIMITED o/a
COMMTR.A,D~ SERVICES, 2196$98 QNTARIO LIMITED,

2251586 ONTARIO INC., BELLA MODA INC.

Defendants

STATEMENT OF DEFENCE OF THE DEFENDANTS,
PAULOS ARAYA, FRANCES BEST, 2354842 ONTARIO LIMITED o/a

COMMTR.ADE SERVICES, 2196898 ONTARIO LIMITED,
2251586 ONTARIO INC., BELLA M~DA INC.

1. The Defendants, Paulos Araya, ("Araya"), Francis Best ("Best"), 2350842

Ontario Limited o/a Commtrade Services, ("Commtrade") 2196898 Qntario

Ltd., ("219"), 2251586 Ontario Inc., ("225"), Bella Moda Inc. ("Bella Moda")

admit the allegations contained in the paragraphs numbered 3, 4, 5, 6, and 7 of

the Statement of Claim. Unless otherwise specifically admitted herein, the

Defendants deny all other allegations contained in the Statement of Claim and put

the Plaintiff to the strict proof thereof.

2. The Defendants have no knowledge of the corporate structure of the Plaintiff,

Banners Broker International Limited ("BBIL").

1
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3. The Defendants have no knowledge of the business operations of BBIL.

4. None of the Defendants ever entered into any legal or business relationship with

::--

5. The Defendants deny that at any time they were recipients of tainted funds or

capital that was somehow diverted from BBIL. The Defendants put the Plaintiff

to strict proof of allegations to the contrary.

Receivership Proceedings

6. The Defendants were never aware of any ongoing investigations with respect to

the business activities of BBIL as alleged in these proceedings. At all material

times, Chris Smith presented himself as a successful international businessperson.

7. The Defendants were unaware of the course of the receivership proceedings as

described in paragraph 13, 14, 15 and 16 of the Statement of Claim.

The Defendants Did Not Wrongfully obtain funds from BBIL

8. The Defendants deny that they received funds from BBIL.

9. The Defendants plead that any funds received on the direction of Chris Smith

were lawful, proper, without any intention or knowledge on the part of the

2
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Defendants to assist the sender of such funds to in any way illegally and

inappropriately deal with such funds.

10. The Defendants state that any funds received from or on the direction of Chris

Smith were at all times for a designated specific purpose, the details of which are

within the knowledge of the Receiver.

1 1. Chris Smith expressed a desire to enter into several profit sharing and joint

ventures with the Defendants. These profit sharing and joint venture

arrangements are, as well, within the knowledge of the Receiver.

12. The ventures included the purchase of computer equipment in Canada and resale

internationally, the preparation of a website designed to sell products online

internationally and a related warehouse management and fulfillment system

together with the creation of a call center and support system in Barbados.

Commtrade

13. Commtrade was at all times unaware of the source of funds referred to in

paragraphs 19 and 20 of the Statement of Claim. Those funds were used with the

agreement of Chris Smith for an investment into an e-cigarette distribution

business and the purchase of ~ inventory. The funds were also used to acquire

computer equipment for purchase in Canada and resale internationally.

3
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14. The funds referred to in paragraphs 19 and 20 of the Statement of Claim were

investments made by Chris Smith and were not at and time loans.

15. At all times, any funds received by Commtrade from the direction of Chris Smith

were used for their intended purpose.

219

16. The funds referred to in paragraph 25 in the Statement of Claim were originally

intended by Chris Smith to be an investment in real property. However, the

transaction did not go forward and instead the use of funds was reallocated by

Chris Smith.

Dannzac

17. The funds referred to in paragraph 27 of the Statement of Claim were directed to

Dannzac an the instructions of Chris Smith. The funds were used, based on

mutual agreement with Chris Smith, to create a call center in Barbados, which

would support the sale of products sold over the Internet. For that purpose,

Dannsac undertook physical renovations of the space in Barbados, outfitting a call

center with furniture and equipment and preparations for staffing the call center.

Bella Moda

18. Bella Moda had no knowledge of the Receivership proceedings commenced in the

Isle of Man. Bella Moda had no knowledge as to the source of funds and had no

4
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reason to suspect that the funds were tainted or being inappropriately dealt with

by Chris Smith in any way.

19. The funds referred to in paragraph 3 0 of the Statement of Claim were at all times

used for the purposes agreed to by Chris Smith related to call center renovations

and the other joint venture and profit sharing undertakings.

20. Contrary to the allegations contained in paragraph 31 of the Statement of Claim,

the premises in Barbados occupied by Bella Moda serves multiple purposes.

Only part of the premises is a retail store. The remainder of the premises was

renovated and outfitted as a call center.

21. Renovations to the call center commenced in April, 2013 and consistent with the

Joint Venture Agreement with Chris Smith, the renovations were completed by

the end of October, 2013, and the call center operated from November, 2013 to

June, 2 016 .

22. Bella Mada denies that at any time documents were "manufactured and that all

information and material prepared was to satisfy the inquiries of the Receiver".

23. Bella Moda and the Defendants have been candid with the Receiver and have

described, with particularity, the nature of the joint venture and profit sharing

relationships together with the use of funds.

Francis Best

24. At all material times, Best had no reason to suspect the bona fide of Chris Smith

or his business operations.

5

60



25. Chris Smith conducted himself in a professional fashion and was represented by

Aird & Berlis, Barristers &Solicitors.

26. Best had no reason, at any material time, to suspect inappropriate or unlawful

conduct on the part of Chris Smith.

27. Any services provided by Best were only as an independent contractor.

Paulos Araya

28. At all material times, Araya believed that Chris Smith was acting in a bona fide

fashion.

29. Araya had no reason to believe, at any time, that any funds being directed by

Chris Smith were tainted or in any way being used inappropriately.

There Was No Unjust Enrichment

30. The Defendants deny that any of them were unjustly enriched in any way.

31. The Defendants plead that at all times, the funds received were utilized as agreed

between them and Chris Smith from time to time.

32. At no time were any funds utilized for the personal benefit of the Defendants. At

all times, the funds were used for the stated joint venture and profit sharing

undertakings.
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3 3 . At no material time did any of the Defendants have any knowledge of any

inappropriate use of funds by Chris Smith. The Defendants put the Plaintiff to the

strict proof of all allegations with respect to inappropriate use of funds and mala

fides on the part of any of the Defendants.

34. The Defendants state that none of the joint ventures or profit sharing undertakings

generated a profit. Funding for the joint ventures and profit sharing arrangements

ceased following the appointment of the Receiver, which essentially resulted in

the end of business operations of the joint ventures and profit sharing

arrangements.

3 5. The Defendants have been candid with the Receiver and have to date provided the

information requested by the receiver.

Conversion

3~. The Defendants deny that any funds received have been inappropriately converted

to their oven use and, at all times, v~ere only used for the intended purpose and as

agreed to by Chris Smith.

There Was No Breach of Contract by Best, Araya, 219 and Bella Moda

37. Best, Araya, 219 and Bella Moda deny that any time they breached any contract

or agreement that was made between and amongst them with Chris Srnith or any

company that Chris Smith controlled. At all times, the funds provided by Chris

Smith were used for their intended purposes in the joint ventures and profit

sharing arrangements, the particulars of which are within the knowledge of the

Receiver.

7
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38. At all times, the Defendants fulfilled their obligations under the various joint

ventures and profit sharing arrangements.

3 9. The Defendants deny that any time, any contractual agreement or legal

relationship was entered into between any of them and BBIL.

Receiver's Claims Against Best and Araya

40. Best and Araya deny ever entering into a legal arrangement or relationship with

::

41. Best and Araya state that at all times, they acted in an honest and open fashion

and never at any material time, had any reason to believe that funds flowing from

Chris Srnith or upon his direction were in any way being misused or tainted.

42. At all material times, Best and Araya had no knowledge, information or belief

that Chris Smith was acting illegally or inappropriately.

43. At all times, Best and Araya believed that the call center enterprise, the computer

sale, computer resale business, and website product marl~eting operation had

merit.

44. Best and Araya state that at all times, they acted in a commercially reasonable

fashion and did not act outside the scope of their corporate authority.

E'~
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The Defendants' Claim for Set-Off and Counterclaim

45. The Defendants plead that had they known that Chris Smith was in any way

acting improperly or using funds, which were tainted that they never would have

conducted any business with Chris Smith or with companies that he controlled.

46. The various businesses operated by the Defendants were real and the Defendants

believed that they would be profitable. As a result, the Defendants invested

approximately $300,000.00 into the business enterprises.

47. When the joint venture and profit sharing arrangement came to an end as a result

of the Receivership, the businesses failed, which resulted in the complete loss of

the Defendants' investment for which the Defendants plead the Plaintiff is

responsible.

48. The Defendants, therefore, claim aset-off of such amount against any portion of

the Plaintiffs that this Honourable Court may find due and owing by the

Defendants.

49. The Defendants have elected not to pursue a counterclaim given the Receivership

and likely impecuniosity of counterclaim defendants.

Limitations Act

54. The Defendants plead and rely on the Limitations Act, 2002, S.O. 2002, c. 23,

Sched. B.

51. The Defendants plead that the claims against them are statute barred.

D
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Jurisdiction and Forum

52. Bella Moda pleads that an application of Rule 17.02 does not assist the Plaintiff in

connection with its claim of tort or contract made and breached which in any way

are connected to the Province of Ontario.

53. Bella Moda pleads that this Honourable Court does not have jurisdiction as it

relates to any claims made by the Plaintiff against Bella Moda and, therefore,

pleads that this claim as against Bella Moda should be stayed or dismissed with

costs.

54. The Defendants plead that the Plaintiff s claim should be dismissed with costs

payable to the Defendants on a scale to be determined.

DATED: May 30, 2017 SEREDA & SEREDA
Barristers &Solicitors
161 Bay Street
27th Floor
Toronto, Ontario
MSJ 2S1

Joseph M. Sereda
LSUC No. 20228T
Telephone: (416) 203-707
Telefax: (416) 2Q3-0606
Email: jms~~sereda.com

Lawyers for the Defendants,
Paulos Araya, Francis Best, 2350842
Ontario Limited o/a Commtrade Services,
2196898 Ontario Ltd., 2251586 Ontario
Inc., Bella Moda Inc.
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T4: CASSELS BROCK & BLACKWELL LLP
210Q Scotia Plaza
40 King Street West
Toronto, Ontario
MSH 3C2

David S. Ward
LSUC No. 33541 W
Telephone: (416) 869-5960
Telefax: (416) 640-3154
Email: dward(a,casselsbrock.com

v

Erin Craddock
LSUC No. 62828)
Telephone: (416) 860-64$0
Telefax: (416) 644-9324
Email: ecraddockna,casselsbrock.comv

Lawyers far the Plaintiff
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9058506069 08;27. ~ 1 a,m, DS-09-2017 3 /8

~UtiT~ ~1~~ fit?. ~~~-~ ~- ~ ~ ~~~~ap~Z..

Q~~'~~~

(Com~m+~rci~l ~,~st}

BET~~EN

BA~'~"N'E~.S BRO~~~. INT~RNATIQNA.I. ~,I~~TED,
~by its rec~iv~r MSI SPERGEL INC.

' F ~ aintiff

and

'V~C)R.LD ~W.~.LET INC., CC111/~M~R~~1L ~RII~GE GRO~C.JP,
MY ~INAN~~ Ta~~~'. INC., MI~~A~L K;.RAEMER

and .A►.N~REAS ~E~,ADA.RIS
Defendants

STA'I`T~~~ENT ~~' ~~~'EN~~ A►11~D C~2.C3~S~LA~~ O~ T~:~ DE~El~DANTS,
I~~ ~'I1~1AN CE I~~P'T. INC. A~'~ A►.IYD~tEA~S ~~LAD.A~~

1. the D~fendar~.ts, Niy Finance Dept. Inc. and A.~dr~as ~~ladaris the ~`~e~endarnts"), admit

the allegat~ans contai~~ in gara~raphs 4, 6, 7 (bud ~n~y with resp~Gt to World e~Va~let Ise.), 8 and

2~ f but ~~.Iy wig aspect to ~Torl~d ~~allet Inc.) ~f the ~tafi+~m~nt o~ Clai~.~

2. 'I'he D~fendar~t~ deny t~~ allegations contained in paragraphs 1, 2, 12, 13, 14, ~ 8, 19, ~Q,

21, 22, 24, 25, 2~, 27, 28, ~9, 30, ~ 1, 32, ~3, 3~, 3 5 and 35 of the Sfiatement o~ ~~azm, and put tie

Flai~tif~ to the stria prof th.~r~of.

3. 'T`Y~e I~~f~ndanfi~ have no knowl+~dge of the allegations canta~ned in paragraphs 3, S, 7 (but

~►r~ly with respect to ~o~xx~.er~ial Bridge Graup~, ~, 1 ~, 11, 15, l ~, 17, Z3 axed ~4 (but only v~i~h

respec~k to Commercial Bridge group} of the Statement of Claim.

1
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~. '~'he D~~~nd~nti, My ~in~ance Dept. -Inc. ~"MFI~"}, is a corporat~~n inco~a~rate~ purs~z-ant to

th:e Taws of t1i:~ Pr~~rince of tJn~~ri~, carrying o~ business providing, rater alia, ~ccount~n~

C~r~sulti~g sexvices.
,~

. 5. Thy Defendant, Andreas Creladaris ("Gelad~ris") is the av~r~er ~.n~ op~rato~r of MFI~.

4. CJn or about Mich ~ 5, 2~ ~ 3, Geladaris, trading as NIy Fxnar~c~ ~3ept., ~r~tered into a~

agr~em~nt {thy "A.~reement''~ vv~th ~~x~ista~~her G. Srni ~"Sr~n.ith"~, as tru.st~~ of a co~p~xay to b~

~racar~orated as PayVall~y ~-io]din~s Canada Ins. ~"~ayVa~l~y"j, ~'or t~i~ provision o#' accqun~~~~

~ar~s~ult~ng serv~.ces to PayVa~l~~r. ~'uursua~t to the fi~~ra.s of fibs Agr~~ment, t ie s~ape a~ duti es was

~~nited to t1a~ receipt a.~c~ r~v~i~w off' expense claims aid time shits su~br~itted by vendors, w~.~ch

were subsequently forwarded to Smith for final approval.

"~. It was tl~e Defe~daaa,ts' ux~d~rs~ar~.~ir~g that the funds ~.aat w~r~ the subject of the Agreement

were acquired tha~au .i ~rar~ous investors an~i distributed by Aird &Perlis LLP. The I~e~'endan~

have na ~owled~~ of the alleged involve►r~ent of Banners ~rok~r Internat~t~ria~ Limited ("B~ IL")

i~ ~e a~qui~i~ons,

8. In or abut Sept~Fnb~r or CJctobez, X415, ~a~Valley terminated its operations.

A~~~r~.in~y, the A~e~men~ vWas ca~c~l~ed.

~. The Defendants den~r all allegations of misconduct or unlawful ae~i~ity on their part. .A~.t a1I

rnateria~ tines, the De~endar~t~ acted in a lawful, pro~e~si~nat ~na.xu~~r.

~ n. The L~~fe~.dan~s specific~l~y deny fat they wire unjustly ~nr~c~.~d as alleged in the

Stat~tx~ent of Claim. The I3~f~r~dan.ts did nit ~en~~it from any alleged unjustified ~~ti~rit~ on their

pad, or any ati~g~d lawful activity on t1~.e part of the other parties to this actio~x.

2
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I ~ . Cont~~ry to t~~ a~leg~tion ~anta~in~d in pa~r~~raph 34, there was na privily of ~o~.~r~ct

between the Defendants and ~~IL. At ~o material fiir~a.~ were the l~e~endants assa~~at~d ~ aa~~

r~at~~i~II a~ari~r v~th ~~I~.

12. Thy D~fe~dax~ts d~}~ t~afi B~~~, su£~~~~d the allege damages, ar Rny ~t ail, a~x~ pu~~ t~h~

Plaint~~f ~o the stria pro~~th~r~eof.

13. Thy ~e~~.~da~nts state ~ the alt~rna#ive ghat if ~BI~, sustained any damag+~s, which is nit .

admitted but speeif~ca~ly domed, sa~~ ~vex~e cat~~~d ar cor~rributed to by other incidents, for which .

the Defendants are not at haw resp~~s~~ie. The Def~dants deny that there was any apt ar failure to

act on t~iei~ part which caused ar ~ontribut~l to the da~a~es a~l~~ed ~~ the Plain~i~f.

I ~. In ~.h~ further alternative, fide D~f~ndar~~s state that, if ~~IL has suffered any a~le~ed

da~.ages, which is denied, such ~iama~es are excessive, exa~~~rat~d, ~nmit~gated, and tao r~r~~te

to b~ recoverable at law,

1 ~. '~'he I~e~~xadan~s requ+~st that this ac~~a~ b~ dismissed as aga~ns~ them, vvi~ costs o~. a

.su~stantia~ indem~i~r basis.

~~2.4~S~L.A.i

~ d. Thy d~~~ndants, My ~ina~ce Dept. Inc. aid Andreas +G~~adari~ {t~.e "D~fend~nts"~,

crossclaim against the c~~d~fenda~ts, Word eVt~allet Ir~c., Commercial Bridge group and Michael

Kra~me~ (the "~xoss~claim ~~~endar~ts"J;

(~) ct~~tr~bu~on and indemnity with respect to any judg~ne~t, interest, cost, ar any

cantr~but~on to a s~~t~ement recovered by t1~e Plaintiff against ~.he Defendants;

(h3 their casts of defending the amain action and advancing this cros~c~airn, an a

S~1~35t~11t1&~. 1~1C~.~:I~C~l.ty ~}aS13;

~~
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~c~ pre~jud~e~nnent aid p~st~-j~d~~~~nt interest purs~.ant to t~:e ~virrts of Ja~st~'c~ Act,

~.. ~ , t3. 199 ~, c. ~.4 3, as amended; ar~~.

(d) such furth~~r ~d oth~x ~~p~~ as thzs ~Ionourable ~o~r~ dee~g just.

17. The Defendants plead and rely on the stat~~ents and alle~at~on~ e~ntained in t~.e Statement

Q ~ D~fenc+~ herein.

18. 'fie ~?~~`en~ants p~~ad that if the Plair~ti£~ ~~s su~er~d ~e a11e~~d da~a~~~, w~.i.ch is not

admitted but denied, t~~n same were causet~ or cant~ibut~d t~ by t~a.e breach of contract,

ne i~e~ce, canversian andlor unjust ~nriehment of the Cross~lai~ T~ef~nd~nts~ the paxticul~rs off'

which ar+~ sefi out in the Sta~em~nt of Cla~~ but o~.ly ~s ~.iey r~la~te #~ the ~~v~scl~i.~n. ~7efenda~t~~.

19. '~'he Def~~dax~t~ sxat~ ghat ~~'~i~.h~r or both of than a.r~ found l~ab~~ far any amount based on

the ~ct~ and/or emissions oFthe Crosscla~m D~fendar~.ts, the D~f~ndan~s are ~nt~tled to co~.t~.bution

~d ~~dernnity f~ro~n the Cros~c~aim Defendants for any damages i~Gu~r~d.

2~. 'Z'h~ D~~~~adants pi~a~ ar~d rely o~ ~e pr~v~isior~s o~'~~ negligence pct: ~.5.~. ~ ~9Q,,c ~.1,

ass a~ne~nded.

N ay 8, 20 ~'~ PA~I~TE, ~C)II~.~AN ~~P
3 883 ~i v~ay 7
Sui~~ 2~7
V~oodbridg~,QN ~,~~ 6~1

Gerard ~. Borean ~~d~2G
Gxl~ian ~andosch ({~ 115N)
TeI.: ~~Q~) ~50»~0~6
Fay: ~9Q5} 8Sq-b0~9

Lawyers for the I7 ef~nd ant s .
M~ ~in.ance I)~pt. Inc.. and .Andreas
G~l~.daris

4
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TC,~: Cassets Brock & ~3~ackweil LI.~P
~ ~ ~o s~~~~ ~ ~~~a
a~o ~.ng s~~~t vest
~ro~~~ta, ~~~~~
NOSH 3 ~~

Dav3~d S. ~Vard (335~1'V'~
T~).: X41 d~ 869-59 0
Fax: ~4~ 6) 6403154
dvvard~,~`7a casselsbrack,c4m

~b.r~stapher ~orkin.s ~d18S~DR)
Ted.: t41 ~~ 815-43 S 1
fax.: ~4I ~} 642»7129
c~~r~ins@~casselsbrock.cam

i,awy~s for the Plai~tif~'

T~: 'Wore e''V4~~ilet Ins.
1.0~ ~g street Nest, Suifie 5 ~4Q
Tor~nta, CJ~t M5~ I Cg

T(~: CommErcial ~3ric~g~ group
~~ Erb S~re~ti fast
V~laterloo, ON N2J 4B5 .

Tt?: Michael Kramer
45 orb Street East
V~at~rl~o, t3N N2J 4B ~

T~: I3U1~CA N, LINTON LLP

~5 Erb Street East
Waterloo, C}N N2J 4BS

Petrick J. Krae~n~r
TeI.: (~ 19) 88f -3340
Fax: (519} 88~-8dS 1
pk~aemer~~kwl~,w,net

Lawyers for world e't~$llet inc.
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~. .r

Curt file No~ 16-11~9~~fl0~CL

ONT,~tRI~
SUPERIOR CURT OF JUSTICE

(Commerc~ai L~st~ ..

B ETWEEN:

BANNERS BROKER INTERNAT~aNAL LIMITED,
by its receiver MSI SP~RGEL INC.

Plaintiff

and -

WORLD E111lALLET INS., C~MMER~~AL BRIDGE ~RC1UP, MY ~~NANCE
DEPT. iNC., MICHAEL KRAEIUIER and aNDREA~ G~i.AQA~tS

De~er~dants

REQU1SITtOh1

TO THE LOCAL REGISTRAR afi Toronto

t REQUIRE you pursuant to Rule 19.01(1 } of the f2ules of Civil Procedure to note the
4

d~fer~dartts, World eVllallet inc. and Commercial Bridge Group, in default ~n this action on the

grounds that the d defendants, llllorld eilllallet inc. and Camrnercia~ Bridge Group, have failed to

deliver a S~atemen~ of Defence wifihin the dime required by Rule ~ 8.a1(a} of the f~ules of Civil

Proce~ur~.

~- ..-
Dafe: J u~y 17, 2~ 17

Christopher Horkins

Nq'~1~1Q D~~A►UL.T cc~NSTaY~r~~N a~ a~~~uT
D~~~NpANT{~) / R~Sp~ND~NT{S} pEFLNpfUR~~} ! INTIM~(S~
.NQTED IN DEFAULT CONSTAT~ ~N D~~AUT

~~' F n 20THlS ~ DAY 0
LE JOUR QE .

REGISTRAR GR FIER
SUPERIOR COURT Q~ J ST COU SUP~RIEURE D~ JUSTICE

74



APPENDIX H



5198868 51 Duncan Linton Q3:44,58 p.m. 05-15-20 8 216

CC~t~.rt Fll~: ~taf CV 1 Gw1149C-QO ~L..

~.~1t~.~4.~4~t~

S~'E~.G~L. I~~.
Plaintiff

and

~XI~1RI..~L~ ~~~~' I~1~., ~~~!ZNI~RCLt ~3~~J~~ GR~?UP, ~~
F~~.~~T~ I~~ ~'. Il~~, iVIICI .~~ I~:~.A~~VlER aid .A~~I~.~AS

~~T~AD~RIS
I,~~f~ndants

~DEI~ ~'~',~'~'~~irl~F~'~' ~~' 1~~~~N~~

1. Thy I~~~e~.da~r~t, lVli.~h~~l Kraemer t"I~ae.~~r") ac~rru.~s ~.c~r~~ of tie alle,gat~o~s

con~air~ed i~ any cif tie pia aphs o~ .e Stag er~t n~' ~l~irn same ar~d except ~o~ the

statement ~.t p~a~ra~~ 7 ~h►at the Defendant, cha~l ~emer, is an Ont o .~es~.c~e~~.

~. ~'~e De~endar~fi, I~aem~r d~r~.ies tie allega~ior~s c~ontai.~e~ in para~ra~hs 1 -- 7, 2~, z$,

~9, 3~, ~1, ~~T 33, ~~, ~5 and. 3C~ co~t~.i~ed ire t~.e Stat~ranent o~ Maim, sav+~ anc~ exce~~

~'r~r the a~.missian regard~.~~ paragraph 7 as detailed paragraph 1 abav~,

3. Thy ~e£endan~, ~~'raemer, has r~~a k.~c~zv~ed~e in respect a £the allega~.c~~s cantair~ed in

pa.ragrap~.s 8 ~ 23, 2~, 2~, ~7, 37 ~~~ 38 canta.inet~ the ~tate~ne~nt cif Cla,i.rn.

~a~ts relied upv~ by the I~~f~~dant, Michat~~ a~rner

~~~'1~~~~~'!yiM1~1Mi~+~%!rt`++~"~rl~~~i~l~!!!!~f+! ~~+~s~~~l!i~l+►l~i~~~~~il~~~*~~i~ wwJr~~'!~l~wl~~!h~w~~l~~~~~i~'i~~i~~Y~l+~i~1~iM~
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B ~r~ ~n n 1• ~' Ibxl ~l n ~ c ~ ~l nc.

mm .~ i ~B~ u I~ . of M rk c r~ r ~ 1 hey

~ `~s ~n~n ~ ~~.r +~~ h "kn ~~r a d unkn r~ 'cans" .

5. ers n n oll c ed b mid s ~ u r~ rmi. ' o ~ ~ ~ ~r ~

n '~ d n s~ ~ ~~aKr ~ n c~

the ~~ ~1 h mer ~v h Pr ~ ~~ rl ' l e

G. I~ m r ~ Oi~ li fr i 1~ rid m rsi ul t~ ~ du e~.
ire ~. ' s~l~ Pr a old 1 t ~8u ~' r h rr~ r~ ~

li ~r ~r ul n v~ h v allo d ~ e e d.

7. n-~ eni~s e ~ n n ' c 11 o ~vn r ~flce~

h h 1 e.~ n ~ in ~ r f h kn~~~ ~ ~kn r ri .

$. er never krY '~ ~ or f.~ ~ c in t ~ th riz d

r a ' a~ a 'o r a n~ f k.~ ~~r~ r r~ ~ oar n .
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_~►_

~:~,:.~~aerner was riot the a~~rner, ar pri:~ci~al of the c~.r~o~atio~.s iden~ifi~ed ire pa~agrap~s

4-7 above and denies act~g i~ ~h~ capacities of ~'~eside~.t, ~hie~'~x~~~xtiv~ ~£f~c~r, ~x~y

o~hex o~~icer or ire any other ~a~ac~.~ except as h~r~.i~ described o~E such ~ca~poratiar~s.

~: ~ ~. I~~erner did mot c~p~.rate, organize, a~r~ vas ~►at ir~v~~v~d in an~r ~~ra~ ~v~th the

abov+~ noted corpc~.~at~.a~s ~xc~pt as herein described end his ~o k.nc~w~ed~~ c~~ specif c

or gen~xal ~irans~ct~.t~ns invo~~ng ~.he co~rpa~atia~xs de~cx~bed i~ the S~atem~~t o~ Glaim.

Kr~err~e r ~.,o an

x:11. ~~.ra~r~n~.~ denies thexe tiv~s ~ lean (th.e "I~a~rx~~r ~.,r~~,~"~ from BBII., car ~' of as

d~sc~.b~d at p~ra~ra~h 28 a~ the Statemer~~ of Maim.

~-:1 ?. In e alter~ativ~, Kr~erxler de~i.es the le~alit~ ar~d sufficiency cif the ~~err~ex

L ~ an.

~1~►. Kraemer de~i~s that the ~'la~.nti~f su£fe~red damages and in a~.y event the

damages p1~a~. ~e so specu.~ative, e~c~ssiv~ and ~emot~ as tc~ disen~itled the Plaintiff to

a~.y xecr~v~~r.

:1 '~'h~ Plain~i:Ef hay wiled to mitigate its d ages ~n a t~.ely fash~a~ ox at al.l.

~.5, I~raerne.r th~re.~~re requests mat this actia~. ~e disn~.issed as as st it vvit~x posts

on a substant~.a~ .de~r~it~ basis.
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_~~.

~~.x~1St~~S $~ ~~~C1tt~~S

I'.C}, BC~X X57
45 Erb Street ~~st
~~t~~'~OC~, ~i~t~~10

N2a 4~5

Pat~ri~k J. I~ra~rner ~SUC ##5~~84
e: p.k~aemer~~~v~aw.r~et
t: (51~} 8$C~334~
f: (519} 8S6W8G51

T,aw~exs fc~~ the I~efer~d~.nt,
Michael I~.raer.~er

'~"Q: ~A~.~S~~S ~~t~3CI~ S~ BI~1.C~:W~~~., ~~P
~ax~iste~~ ~ S~alic3~ors
21(~0~-4a I~in~ St~e~t ~T~~t
'~'ora~ta, C~r~taric~
M5~ 3~~

D~vi~i S. ~Iard {~SU~ ##3354~~J}
~: (41G~ SGT-59~~
f: (41~} 3G~-8877
e: c~ward~~~~sselsb~ock~~on-~

Ch~ist~p~~~ Hc~rkin~ ~LSL~~ ##G1 ~8~~.}
~: (~1 G) ~G~-530
~': ~41G} 3C~-877

~~wyers far the ~'~ai.~tiff
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ELEVENTH REPORT 4F MSI SPERGEL INC.,
IN ITS CAPACITY AS COURT-APP4tNTED RECEIVER OF
BANNERS BROKER INTERNATIONAL LIMITED AND STELLAR PD~NT INC.

July 28, 2017
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Court File No. CV-14-10663-~OCL

4NTAR/0
SUPERIOR COURT OF JUSTICE

4Commerciai List)

[N THE MATTER OF THE BANKRUPTCYaND /NSOL1/FNGYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

ANQ IN THE MATTER OF SECTION 101 OF THE CC)URTS OF JUSTICE AGT, R.S.Q. 1994,
c. C-43

AND !N THE MATTER QF CERTAIN PRC~CEEDlNGS TAKEN tN THE ISLE OF fVIAN WITH
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I. Purpose of this Report

1. This is the eleventh report to court ("Report"} of msi Spergel inc., in its capacity as court-

appointed receiver (in such capacity, the "Receiver") of Banners Broker International Limited

("BBtL") and Stellar Point Inc. ("Stellar Point").

2. This report is filed in support of the Receiver's motion ("fUlotion") for default judgment in

in its fraud action against Kuldip Josun ("Josun"), one of the former principals of Banners

Broker, an international online Ponzi scheme operated by BBIL and Stellar Point. Josun has

failed to defend the action or contest any of the relief sought against him, despite being provided

notice and ample time and opportunity to do so.

11. Background to the Proceeding

3. The Receiver was appointed by this court in an ongoing cross-border insolvency

proceeding. The Receiver initiated its action against Josun and others on May 30, 2016 on

behalf of ~BIL and Stellar Paint for the recovery of over $7 00 million in damages, disgorgement

and restitution related to the wrongful conversion and/or misappropriation of funds by the

defendants.

4. BBIL and Stellar Point were part of a group of eight related companies and service

providers. Together they were involved in and/or operated the "Banners Broker" online

enterprise ("Banners Broker"). Banners Broker, as it was described to affiliates, was an Internet

marketing company structured as a "multi-level marketing" program engaged in the sale of

"banner" advertisements on the Internet. individual affiliates were told that their money spent on

Banners Broker advertising products was contributed towards advertising space on high-traffic

websites and gathering advertising revenue based on the #raffic to those advertisements.

5. In reality, Banners Broker did not track website traffic, nor did it have access to high-

volume websites. It did not have the infrastruc#ure to track an affiliate's success or lack thereof
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in investing in online advertising. Banners Broker did not earn revenue, and relied instead on

recruitment and investment enticement for cash flow.

6. The Banners Broker enterprise operated through a variety of entities that were used

interchangeably and projected the image of being a singular entity. Creditors and third party

service providers believed they were dealing with "Banners Broker" rather than BBlL, Stellar

Point or any other individual entity. BBIL and the associated Banners Broker enti#ies making up

the Banners Broker enterprise were all managed or controlled by one or both of Christopher

Smith ("Smith") or Rajiv Dixit ("Dixit"}.

7. Smith and Dixit have been subject to and have pleaded guilty in criminal proceedings in

Canada, in which fanners Broker is alleged to have been an illegal pyramid scheme.

8. The Receiver's action seeks the recovery of over $100 million in damages for negligent

and/or fraudulent misrepresentation, conspiracy, conversion, breach of fiduciary duties, breach

of contract, negligence and oppression arising from the alleged misappropriation of millions of

dollars in affiliate funds by, among others, Josun ("Action"}. A copy of the Receiver's Statement

of Claim is attached as Appendix "A".

9. Josun did not defend the Action and has been noted in default.

10. Since its appointment in August 2014, the Receiver has conducted ~n extensive

investigation into Banners Broker's business, operations and financial affairs. Using the

investigatory authority granted by this Court, the Receiver has collected and reviewed

thousands of documents relevant to the global flow of affiliate contributed funds through the

Banners Broker enterprise. The Receiver has reported that millions of dollars in affiliate funds

were transferred without any legitimate business purpose, through the various Banners Broker

associated entities, such as BBfL and Stellar Point, to and for the personal benefit of, among

others, Josun.

1 1. Through its still ongoing investigations, the Receiver believes that Josun received a#

least USD $6,070,790 in affiliate funds. Millions more in affiliate funds remain unaccounted for.
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tll. Receiver's Previous Reports to Court

12. This Report may be read in conjunction with the Receiver's prior reports to court:

(a) Receiver's First Report (dated October 2, 2014)

This report described the Receiver's actions upon appointment, including initial
inquiries and the discovery of a criminal investigation in respect of Banners
Broker. The report was filed in support of the Receiver's request far additional
investigatory powers extending to certain specifically identified associated
corporations.

A copy of the First Report, without appendices, is attached as Appendix "B".

(b) Receiver's Second Report (dated January 12, 2015}

This report was filed in support of the Receiver's motion for an order restricting
the disposition of certain monies and credits held by electronic payment
processors, which monies were then frozen by ex pane restraint orders granted
in the context of the criminal investigation.

A copy of the Second Report, without appendices, is attached as Appendix "C".

(c) Receiver's Third Report (dated July 30, 2415)

This report was filed in support of the Receiver's motion for approval of a
settlement agreement with one of the Banners Broker companies, and for the
grant of certain limited investigatory authority in respect of certain Banners
Broker associated companies. The report also provided an update on the
activities of the Receiver since its First Report.

A copy of the Third Report, without appendices, is attached as Appendix "D".

(d} Receiver's Fourth Report (dated January 8, 2016)

This report was filed in support of the Receiver's motion for the production of
certain banking records from the Royal Bank of Canada and the Canadian
I mperial Bank of Commerce ("CIBC").

A copy of the Fourth Report, without appendices, is attached as Appendix "E".

fie) Receiver's Fifth Report (dated April 4, 2016}

This report was filed in support of the Receiver's motion for the conversion of the
investigatory receivership of Stellar Point into a standard possessory receivership
and a declaration that certain funds held by an off-shore financial institution were
property of the BBIL estate. The Fifth Report also provided an update on the
Receiver's activities since the Third Repor#.

A copy of the Fifth Report, without appendices, is attached as Appendix "F".
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~f) Receiver's Sixth Report (dated May 19, 2016)

This report was filed in support of the Receiver's motion for an order in
furtherance of the transition of certain BBIL insolvency administration matters
from the Joint Liquidators in the Isle of Man Proceedings (defined below) to the
Receiver.

A copy of the Sixth Repor#, without appendices, is attached as Appendix "G".

(g) Receiver's Seventh Report (dated May 34, 216)

This report was filed in support of the Receiver's ex pare motion far an interim
and interlocutory Mareva order restraining Banners Broker principals Rajiv Dixit
("Dixit") and Josun as well as BBIL-affiliated corporations Dreamscape Ventures
Ltd. ("Dreamscape"), 8643989 Canada Inc. o/a Dixit Consortium lnc. ("Dixit
Consortium"}, and Dixit Holdings Inc. ("Dixit Holdings", with Dixit, Josun,
Dreamscape and Dixit Consortium, collectively, the "Defendants") from selling,
removing, dissipating, alienating, transferring, assigning encumbering, or
similarly dealing with any assets pending the final disposition of the Receiver's
action against those parties for recovery of funds that were fraudulently
misappropriated from Banners Broker.

A copy of the Seventh Report, without appendices, is attached as Appendix
«H~~

(h) Receiver's Eighth Report (dated December 9, 2016)

This report was filed in support of the Receiver's ex pane motion for an order
freezing two bank accounts that received funds #ransferred in violation of the
Mareva order granted by the court on May 31, 2016, and continued on June 7,
2 16.

A copy of the Eighth Report, without appendices, is attached as Appendix "[".

{i) Receiver's Ninth Report (dated February 27, 2017)

This report was filed in support of the Receiver's motion far an order declaring
that the Receiver could administer the Restrained Funds in accordance with the
terms of the Receivership Order, and authorizing the Receiver, in its capacity as
Receiver of BBIL, to fund any and all expenses of the Receiver of Stellar Point.
The Ninth Report also provided an update an the Receiver's activities from May
1, 201 ~ to August 31, 2016.

A copy of the Ninth Report, without appendices, is attached as Appendix "J".

(j) Receiver's Tenth Report (dated May 9, 2017)

This report was filed in support of the Receiver's motion for the approval of
certain prior reports to court, the Receiver's conduct and activities from
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September 1, 2416 to May 9, 2017, the Receiver's interim sta#ement of receipts
and disbursements and the fees and disbursements of the Receiver's counsel.
The Tenth Report provides an upda#e on developments since September 2016
including Josun's non-compliance with the Mareva Order (further described
below}.

A copy of the Tenth Report, without appendices, is attached as Appendix "K".

13. AI! court materials filed, including previous Receiver's reports and court orders and

endorsements issued in these proceedings, are available on the Receiver's websit~s at:

www.spergel.ca/banners (for BBIL) and www.spergel.ca/StellarPoint (for Stellar Point}.

!V. Receivership of BBtI. and Stellar Point

14. BBIL is incorporated in the Isle of Man. BBlL was placed into liquidation under section

174 of the Companies Act, 7931 of the Isle of Man on February 26, 2014 pursuant to an Order

of His Honour the Deemster Doyle, First Deemster and Clerk of the Rolls of the High Court of

Justice of the Isle of Man ("fsle of Man Court"). Miles Andrew Benham and Paul Robert

Appleton were ~ppainted as joint liquidators ("Joint Liquidators") of BBIL ("!$le of Man

Proceedings").

15. Qn August 22, 2Q14, on application of the Joint Liquidators, the Honorable Madam

Justice Matheson, of the Ontario Superior Court of Justice (Commercial List) granted an order:

(a) recognizing the isle of Man Proceedings as a "foreign main proceeding" for the

purposes of section 268 of the BIA;

(b) recognizing the Joint Liquidators as the "foreign representatives" ("Foreign

Representatives"} of BBIL for the purposes of section 268 of the BIA; and

(c) granting a stay of proceedings in respect of actions concerning BB(L's property,

debts, liabilities or obligations.

16. Also on August 22, 2014, Justice Matheson issued a supplemental order (foreign main

recognition) ("Supplemental Order"):
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(a) appointing msi Spergel inc. as receiver of BBIL's assets, undertakings and

properties, including the proceeds thereof ("Property");

(b} empowering the Receiver to identify and realize upon the Property, including

taking steps to access all information relating to BBIL's accounts at any financial

institution;

(c) authorizing the Receiver to conduct examinations of the farmer principals of

BBlL, as well as any other persons that the Receiver reasonably believes may

have knowledge of BBlL's trade, dealings and Property;

(d) authorizing the Receiver to provide such information and assistance to the

Foreign Representatives in the performance of their duties as the Foreign

Representatives may reasonably request; and

(e) authorizing the Receiver to coordinate the administration and supervision of

BBIL's assets and affairs with the Joint Liquidators as Foreign Representatives of

the Isle of Man Proceeding.

17. The Supplemental Order provides the Receiver with the mandate to assist the Foreign

Representative in the wind-up of BBIL, including the identification of and realiza#ion upon BBIL

assets far the benefit of Banners Broker's creditors. The Receiver's powers in respect of BBIL

extend to accessing all manner of relevant information, and the taking of possession of assets.

18. The Supplemental Qrder was amended by the August 7, 2015 order of this Court to

provide the Receiver with additional authority consistent with the Model Receivership Order.

19. On CJctober 15, 2414, the Receiver was granted certain investigatory authority over

several additional BBIL associated entities:

(a) 2087360 Ontario Incorporated o/a Local Management Services ("LMS");

(b) Parrot Marketing Inc. (formerly o/a 8264554 Canada Limited) {"Parrot

Marketing");

(c} 2341620 Ontario Corporation;
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(d) Stellar Point;

(e) Dixit Holdings lnc.; and

(f) any other entity operating under the business names "Bannersbroker", "Banners

Broker", "Bannersbroker Limited", "Bannersmobile", "BannersMobile" or "Banners

Broker Belize".

20. an August 7, 2015, the Receiver's investigatory authority was further expanded by court

order to include two additional companies that had significant involvement in the Banners

Broker Group: Dixit Consortium and Dreamscape.

21. On April 8, 2416, the investigatory receivership of Stellar Point was converted to a

standard possessory receivership and msi Spergel inc. was appointed receiver of Stellar Point.

V. Jasun'~ Role in and Unlawful Enrichment from Banners Broker

22. Josue is a resident of Brampton, Ontario. As indicated, Josun is one of the principals

and founders of the Banners Broker business.

23. Prior to Dixit joining Banners Broker in 2010, Josun was the primary spokesperson for

Banners Broker in Canada and abroad. After Dixit assumed control of much of Banners Broker's

Canadian operations, Josun became Banners Broker's main representative among international

affiliates, predominantly in Europe.

24. Josun would travel to meet with international affiliates, and potential affiliates, and

conduct conference calls and seminars via videoconferencing. His day-to-day occupation with

Banners Broker was to maximize affiliate investment into the program, as well as to establish an

international network for Banners Broker. That is, he was responsible for encouraging the

development of overseas affiliates in#o "super-affiliates" (or "Resellers") who would establish

their own networks of affiliates.
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25. In his role as Banners Broker's international representative, Josun would frequently

travel abroad and have access to and responsibility for significant amounts of affiliate funds

contributed to Banners Broker.

26. As further described below, the Receiver is advised that Josun would regularly receive

funds from affiliates meant to be spent on Banners Broker products. Rather than remit these

funds to banners Broker, Josun would redirect the funds to his own personal accounts (or

holding company accounts) in offshore jurisdictions.

27. The Receiver believes that by July 212, at such time as Josun's employment was

terminated, Josun had failed to account for and misappropriated up to USD $6,070,790 in

affiliate funds, part of which was deposited in a Swiss bank account held by a Josun-controlled

entity, World Web Media Inc. ("Swiss Funds").

28. According to banking records produced to the Receiver by the former Banners Broker

UK Reseller, Banners Broker UK ("BBUK"}, from November 4, 2011 to February 7, 2012, BBUK

wired US$2,256,388.96 to the Swiss Account at the direction of Josun.

29. Twa former Banners Broker employees have provided sworn testimony that suppor#s the

Receiver's conclusion with respect to the Swiss Funds. According to Lorenzo Guarini

("Guarini"), former Vice President of Stellar Point, Smith and Dixit told Guarini that Josun "made

off with $3 or $4 million of [Banners Broker's) money" when he was terminated in July 2 12.

Stephanie Schlacht, former assistant to Josun, similarly testified tha# she had heard rumors that

when Josun was terminated, "he took off with three, four million dollars." Attached as

Appendices "L" and "M" are the relevant excerpts of the transcrip#s of the examinations under

oath of Lorenzo Guarini, held April 15, 2415, and Stephanie Schlacht, held April 29, 2015,

respectively.
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V1. Receiver's Flow of Funds Analysis with Respect to Josun

30. The Receiver, with the Joint Liquidators, has prepared and continues to update a

detailed accounting or "Flow of Funds Analysis" sufficient to understand how global affiliate

contributions to the fanners Broker enterprise were received and disbursed over the period of

Banners Broker's operations ("Flow of Funds Analysis").

31. The Flow of Funds Analysis provides a best estimate of total funds received from

creditors, together with information on how such funds were utilized by Banners Broker entities

and their principals, including, of particular relevance to this motion, Josun. The analysis and

findings set out in the Flow of Funds Analysis is broadly supportive of the contention in the

Action, and in this motion, that Josun misappropriated and has failed to account for at least USD

$6,074,790 in Banners Broker funds.

32. A memorandum prepared by the Receiver detailing the conclusions from its Flow of

Funds Analysis with respect to Josun ("Josun Flow of Funds Analysis"} is attached hereto as

Appendix "N". The Josun Flow of Funds Analysis details the various monies received by Josun

from the entities and individuals associated with Banners Broker and supports the Receiver's

conclusion that Josun personally received at least USD $6,070,790 in affiliate funds.

Vlt. Josun's Violation of the Mareva Clyder

33. in connection with the Action, the Receiver sought and obtained an ex pane Mareva

Order against Josun on May 31, 2416. In addition to requiring Josun to disclose the location of

all of his assets worldwide, the 11/lareva Order freezes any and all of Josun's assets wherever

they are situate. A copy of the Mareva Order is attached as Appendix "4".

34. Josun was served with the Mareva Order and the Receiver's motion record on June 2,

2016.

35. On June 7, 2016, at the comeback hearing for the Mareva order, Josun appeared in

person to oppose continuation of the order. Josun contended during the hearing that he had
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nothing to do with Banners Broker and that he did not have any assets. Josun did not file

evidence or request an adjournment to obtain counsel, although invited to do so.

36. The Honourable Madam Justice Swinton continued the ~/lareva Order and noted in the

endorsemer~t that there is a "strong prima facie case of fraud, breach of fiduciary duty and

oppression by the defendants and there is a genuine risk of disappearance of assets if the

Mareva is not continued." A copy of Justice Swinton's endorsement and order are attached as

Appendix "P" .

37. Although Josun was aware of the Mareva Order and its effects on June 2, 2416, he did

not abide by the order. As further detailed in the Receiver's Ninth Report, starting on June 2,

2016, there is evidence that Josun transferred, removed and otherwise dissipated at least

$S~,OOQ in assets held by him in direct contravention of the Mareva CJrder.

38. The single largest recipient of funds transferred by Josun in violation of the Mareva

Order was his daughter and former Banners Broker employee, Tara Reeves ("Reeves"}. Based

on the timing and amount of these transfers, the Receiver believes that Josun made these

transfers to bank accounts held by Reeves ("Reeves Bank Accounts"} to avoid the Mareva

~ rder.

39. In light of Josun's contempt of the 1Vlareva Order, on December 15, 2416, the Receiver

sought and obtained an order freezing the Reeves Bank Accounts ("Freezing Order"). A copy

of the Freezing order is attached as Appendix "Q".

4Q. On December 20, 2016, the Receiver and Reeves returned to court fior the comeback

hearing of the Freezing Order. Justice Newbould continued the Freezing Order pending further

order of the Court ("Continuation order"). A copy of the Continuation Order and the

endorsement of Justice Newbould are attached as Appendix "R".

41. ~n January 6, 2017, counsel for the Receiver wrote to counsel for Josun regarding the

Freezing order and Continuation Order. Counsel for the Receiver advised counsel for JQsun

that the Receiver intended to bring a motion to hold Josun in con#empt of the Mareva Order and
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requested Josun's availability for the same. A copy of the January 6, 217 letter is attached as

Appendix "S" .

42. Counsel for Josun did not respond to this letter. Neither the Receiver nor its counsel

have had any further contact with either Josun or his counsel.

43. During Reeves' examination under oath on January 25, 2017, Reeves described the

circumstances under which Josun had transferred $8,950 to her in the day and a half after he

became aware of the Mareva Order. Reeves explained that she and her husband were looking

to purchase a second vehicle and that her father offered to assist her with that purchase.

According to Reeves, a $2,350 e-transfer from Josun was made on the night of June 2, 2016,

was used to finance the purchase of a used Volkswagen. Attached as Appendix "T" is a copy

of the transcript of the January 25, 2017 examination under oath of Reeves.

44. Reeves further explained that Josun provided Reeves with a $6,5Q0 bank draft while he

was babysitting Reeves' son on June 3, 2017. She testified that at some point during the

following week, Josun returned to Reeves' home to babysit her son and asked Reeves to

withdraw $2,040 from her bank accoun# so that Josun could pay his "hotel fees". Reeves

withdrew this cash and provided Josun with these funds.

45. Reeves also testified that Josun made a further transfer of funds to her in violation of the

Mareva Order in September 2016. Reeves testified that she, along with her husband and son,

had visited Josun in Portugal in September 2016. While visiting her father, Josun gave her

approximately €2,000 in cash.

46. Additionally, Reeves testified that between the date of the Receiver's appointment and

the date the Mareva Order was granted, her father transferred between $300 and $1,000 to her

up to perhaps fifty times. The transfers were in the form of cash or wires.
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Vllf. Receiver's Entitlement to Default Judgment

47. Josun was personally served with the Statement of Claim on June 7, 2016. A copy of the

affidavit of service is attached as Appendix "U".

48. Josun subsequently retained counsel who proceeded to communciate with the

Receiver's counsel in July and August 2x16 regarding the within action. Josun's counsel

advised that he intended to bring a motion to set aside the Mareva Order and that he would be

filing a Statement of Defence.

49. Josun and his counsel were advised by the Receiver on numerous occasions that, if a

Statement of Defence was not delivered, the Receiver would proceed to note Josun in default

and seek default judgment against him.

50. Josun has failed to deliver a Statement of Defence or take any steps in this proceeding

since late August 2016.

51. Josun was noted in default on September 9, 2Q16. A copy of the requisition filed with the

court noting Josun in default is attached as Appendix "V".

52. As a result, Josun is deemed to have admitted the truth of all facts alleged against him in

the Statement of Claim.

iX. Fufl Disclosure

53. The Receiver has made fu11 and frank disclosure of all material facts.

54. The Receiver has appended to this Report its previous reports filed with the Court, which

describe all of the activities and conclusions of the Receiver from its appointment in August

2x14 to date. Copies of these materials have been made available ~o Jasun and can be publicly

accessed from the Receiver's website: hip l/v~n~vw.spergef_ca/bannersl.

X. Recommendations

55. Based on the foregoing, the Receiver respectfully requests that this Honourable Court

issue an order for:
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{a) Default judgment against Josun in the form attached hereto as Schedule. "A" to

the Receiver's Notice of Motion;

(b} Costs of this motion on a substan#ial indemnity basis; and

(a) Such further and other relief as this Honourable Court deems just

ALL aF WHICH IS RESPECTFULLY SUBMITTED this 28th day of July, 2Q17.

msi Spergel inc.
Court-appointed Re ;a,,
Banners Br ~~ national .invited and Stellar Point Inc.

Per: Philip H. Genni ,°,~.D., C1RP, LIT
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G`OUI~ FI~P Nat ~iU-~4~~ ~66:~~ooCiL

o~T~R~~

SIJP~RIOR G~URT AF JUSTICE
(Commercial List)

ICI THE MATTER OF THE BANI~CRUPTCY~4ND /NS4L~/~1VCY~4CT,
R.S.C. 1985, c. B-3, A5 AMENDED

AND iN TAE ~UTATTER 4F SECTIQN 101 C3F THE COURTS C}FJUS7'10EACT, R.S.O. 199 ,
c. C-43

AND iN T~~ nn~,TTE~ of cE~-rAiN P~ocE~DSNGs TA~~N iN -rH~ is~E of nnaN wiTw
F~ESP~CT Td BANNERS BRC~K~R I~VTERNATI0IVAL LIMITED

AND IN T'HE MATTER CAF THE RECEIVERSHIP 4~ STELLAR PAINT INC~

APPLICATION 4F MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR
CAPACITY AS J~JINT L.IQUIDAT~RS AF BANNERS BRC)KER INTE~NAT'IQNAL L~NiITED,

lJNI~~R PART Xllf OF THE BANKRUPTGYQND /NSOLVENCY~4CT (C~CaSS-BC3~DEFt
INS~LVENClES}

AFFIDAVIT OF PHIL~I~' H. GEAIIVl~
(sworn June 4, 2018)

I, PHIL,tP W. GENN[S, of the Tawn of Markham, in the Province of Ontario, MAKE OATH

AND SAY:

1. ! am a Licensed Insolvency Trustee with msi Spergel inc, ("Spergel"), caurt-appointed

receiver of Banners Broker International Limited and Stellar Point Inc. and court-appointed

investigatory receiver of certain entitles affiliated with BBlL t"Receiver"}. As such, I have

knowledge of the matters to which I depose except where stated to be on information and belief,

and where so stated, i verily believe it to be true.

2. Spergel was appointed as Receiver by arder of the Honourable Justice Matheson of the

Ontario Superior Court of .~ustice (the "Court"} dated August 22, 2014.

3. !n connection with the receivership for the period from April 1, 20~ 7 to and including

January 31, 2Q18 fees of $4~ 9,562.50 exclusive of sales taxes were charged by Spergel as

detailed in the BiEI of Costs attached hereto and marked as Exhibit "A".
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4. I n the course of performing its duties, the Receiver's staff expended a total of 908. ~ 5

hours. The average hourly rate of all personnel of the Receiver during the period April 1, 2017

to January 3~ , 2018 is $462.04.

5. Given the complexity of this insolvency matter, I believe the hourly rates and the total

amount of fees are reasonable and comparable for insolvency services of this nature rendered

by other firms in the City of Toronto.

6. The hours spent on this matter by the Receiver are outlined in detail in Exhibit "A" and

believe were reasonable and appropriate in the circumstances.

7. This affidavit is sworn in connection with the approval of the fees of Sperget and for no

improper purpose.

SWORN BEF4R~ ME at the City of
Toronto, in the Province of Ontario, on
the 4th day of June, 2018.

..~x. ~..:

~~ ~_~..w; ~ H~..~~

A Commissioner for F ~ . ~~ ~ ~~

~" ~~ ~ ~ d .

~~~~~~ ~ .
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This is Exhibit "A" referred to in the affidavit
of PHlLLIP I~. GENNIS sworn before m~ in
the City of Toronto, in the Province of
CJntario, this 4th day of June, 201 ~.

.»~
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~ ~ ~y yr1~ ,,~ ~ .f
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A Commissioner ~ eking i
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~~ ~ ~~.
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Filters Used:
- Time Entry Date: 4/O l / 17 fio 1 /31 / 18
- File ID: AABBIL-R: to AABBIL-R:

File Name (ID): Banners Broker international Limited (AABBIL-R:)

Day Date Memo B-Hrs

Alan Spergel (ASP)

Wed 04/26/2017 Update: Philip Gennis and Gillian Goldblatt 0.50
Wed Q5/10/2017 Review/sign wire transfers (4) 0.50
Tues 05/16/2017 Update PG re; status of Meeting with J. Newbold - 0.3 hours 0.70

Review/sign cheques (6) - 0.4

Wed 07/19/2017 Forward claims from creditors for admin and review and authorize 0.60
Balance Transfer

Wed Ol /31 /2018 6.00

Alan Spergel (ASP) 8.30

C~~~~iC Tyr C~~~~ ~s

Printed an: 5/03/18

Page 1 of 16

B-Rate Amount

$575.00

$575.00

$575.00

$287.50

$287.50

$402.50

$575.00

$575.00

Daniel Battiston (DBA)

Mon O1 /15/2018 Assist4nce with Full review of 3.70 $250.00
Prepare summary of

. Extrapolate results over
Discussion and review with GG. Assistance with determining

Daniel Battiston (DBA) 3.70

Deborah Hornbostel (DHO)

Wed 05/03/2017 Conference call re

review of Receiver's Court Reports 1-4
Thur 05/04/2017 Conference call with

subsequent cc with
review draft affidavit in detail re

Tues 05/09/2017 Meeting with PGE and GG re

Thur Q5/11 /2017 Review l Oth Motion &Report of the Receiver
Fri 05/ 12/2017-

M on 05/ 15/2017-

Tues 05/1 b/2017 Attend to investigations in

-including meeting with
planning for meetings with

Wed 05/1 7/2017 Attend to investigations in

planning for
meeting with

Thur 05/18/2017 Attend to investigations in
including meetings with

Fri 05/ 19/2017

Thur 05/25/2017 Prepare

Thur O6/O1 /2017 Review and approve accounts payable via wire transfer
Fri 09/15/2017 Review and approve wire transfer of funds

Eileen Sturge (EST)

Tues O1 /16/2018 Assist G. Goldblatt with

3.80 $600.00

2.80 $600.00

1.50 $600.00

1.20 ~600.~0

$600.00

. $600.00

7.OQ $600.00

$345.00

$3,450.00

$925.00

$2,280.00

$1,b80.00

$900.00

$720.00

$4,200.00

7.00 $600.00 $4,200.00

7.00 $600.00 $4,200.00

~ ~boo.00
0.30 $600.00 ~ 180.00

0.10 $600.00 $60.00

0.10 $600.40 $60.00

Deborah Hornbostel (DHO) 79.30

~. 1.50 $225.00 $337.50

Eileen Sturge (EST) 1.50 $337.50

Frieda Kanaris (FKA)
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~~,~f(~;:~uc~:~ ~~~~to~~~~c~~c.~r~<~~ i~~;~~~c~r~~' ~':~:>~~>yri;,~~~~ C~~ ~C~~ ~~f~wr~, I~c1.

Filters Used: ~~ ~~ ~~ ~ ~~~~~~~
- Time Entry Dgte: 4/Ol /17 to 1 /31 /18
- File ID: AABBIL-R: to AABBIL-R:

Printed on: 5/03/18

Page 2 of 16

File Name (ID}: Banners Broker international Limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Frieda Kanaris (FKA)

Mon 04/03/2017 Review and respond to creditor inquiries; respond to t/c inquiry. 0.40 $250.00 $100.pQ

Tues 04/04/2017 Review and respond to creditor inquiries. 0.30 $250.00 $75.Q0

Thur 04/06/2017 Review and respond to creditor inquiries, update log. 0.30 $250.00 $75.00

Tues X4/1 1 /2017 Review and respond to creditor inquiries. 0.60 $250.00 $150.00

Tues 04/18/2017 Review and respond to creditor inquiries, update log. 0.70 $250.00 $175.00

Wed 04/19/2017 Review and respond to email inquiries. 0.30 $250.00 X75.40

Mon 04/24/2017 Review and respond to creditor email inquiries. 0.70 $250.Op $175.00

Tues 04/25/2017 Review and respond to email inquiries. 0.30 $250.00 $75.00

Fri 04/28/2017 Review and respond to creditor inquiries. 0.30 $250.00 X75.00

Mon OS/01 /2017 Review and respond to creditor inquiries. 0.30 $250.00 $75.Ofl

Wed 05/03/2417 Review anc! respond to creditor er~c~ils. 0.70 $250.00 X175.00

Thur 05/04/2017 Review emails. 0.20 $250.00 $50.00

Mon 05/08/2017 Review and respond to creditor email inquiries. 0.40 $250.00 $1Q0.~0

Tves 05/09/2017 Review and respond to creditor inquiry, update log, 0.20 $250.00 $50.00

Fri 05/12/2017 Review and respond to creditor email inquiries. 0.40 $250.00 $100.00

Mon OS/15/2~17 Review and respond to creditor inquiries; update log. 0.30 $250.00 $75.00

Tues 05/16/2017 Review and respond to creditor emails. 0.30 $250.Oa $75.00

Thur 05/18/2017 Review and respond to email inquiries. 0.20 $250.00 $50.00

Tues 05/23/2017 Review and respond to email inquiries. 0.70 $250.00 $175.00

Wed 05/24/2017~ 0.60 $250.00 $154.0

Thur 05/25/2017 Review and respond to creditor email inquiries. 0.20 $250.00 $50.00

Fri 05/26/2017 Review and respond to creditor email inquiry. 0.20 $250.00 $50.00

Wed 05/31 /2017 Review and respond to creditor inquiries. 0.44 $250.00 $100.40

Thur O6/O1 /2 17 Respond to creditor inquiry. 0.20 X250.00 $50.00

Mon 06/05/2017 Respond to t/c inquiry. 0.20 X250.00 ~50.C}0

Tues 06/ 6/2417 Review and respond to email inquiries. O.bO ~25~.00 $150.00

Wed 06/07/2017 Review and respond to email inquiries. 0.20 $250.00 X50.00

Man 06/12/2017 Review and respond to email inquiries, update log. 0.40 $250.Q0 $100.00

Tues O6J13/2017 Review emails. 0.20 $250.00 $50.00

Mon fJb/26/2017 Review and respond to creditor emails. 0.4~ $250.00 $100.00

Fri X6/30/2017 Review and respond to email inquiries. 0.20 $250.00 $SO.QO

Thur 07/06/2017 Review and respond to creditor email inquiries. 0.40 $250.00 $100.00

Mon 07/10/2017 Review and respond to email inquiries; Update log. 0.70 $250.00 $175.00

Tues X7/18/2017 Review and respond to email inquiries. 0.70 $250.00 $175.00

Wed ~7/19/2p17 Review and respond to email inquiry. 0.10 $250.00 $25.00

Mon Q7/24/2017 Review and respond to email inquiry. 0.20 $250.00 $50.00

Tues Q7/25/2~17 Review and respond to email inquiry, update log. 0.10 $250.00 $25.00

Thur Q7/27/2017 Review and respond to email inquiries. 0.20 $250.00 $50.00

Wed Q8/02/2017 Review and respond to email inquiries. 0.20 $250.00 $50.00

Mon 08/14/2Q17 Review and respond to email inquiries. 0,80 $250.00 X200.00

Tues 08/15/2417 Review and respond to email inquiries; respond to telephone inquiry from 0.90 $250.00 $225.00

UK.

Wed 08/16/2017 Review and respond to email inquiries. 0.30 $250.00 $75.00

Thur 08/17/2017 Review and respond to creditor inquiries. 0.50 $250.00 $125.00

Tues 08/22/2017 Review and respond to email inquiries, 0.70 $250.00 $175.00

Thur 08/24/2017 Review and respond to email inquiries from invesfiors. 0.30 $250.00 $75.00

Mon X8/28/2017 Review and respond to creditor email inquiries. 0.50 $250.04 $125.00

Wed Q8/30/2017 Review and respond to email inquiries, update log. 0.30 $250.00 $75.00

Tues 09/05/2017 Review and respond to numerous email inquiries, update log. 1.30 $250.00 $325.00

Thur 09/07/2017 Review and respond to email inquiries. 0.70 $250.00 $175.00

~ri~l~,.:~l.,~C~: C,~'t::7C"~t::~<:.~~~:":~ ~~~:.~(:,yf'~' ~:C)~~~~"It~~'1~'~ (c7 ~(~~ ~C>f~~/u'~~f`k~, ~Y"1L~.

Filters Used: ~~~- ~~~ ~~ ~~~~ ,-~~
- Time Entry Date: 4/Ol /17 to 1 /31 /18
- Fife 1D: AABBIL-R: to AABBIL-R:
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Page 3 of 16

File Name (ID): Banners Broker International limited (AABBIL-R:)

Day Date Mema B-Hrs B-Rate Amount

Frieda Kanaris (FKA)

Mon 09/1 1 /2017 Review and respond to email inquiries. 0.30 $250.00 $75.Q4

Wed 09/13/2017 Review and respond to creditor inquiries. 0.30 $250.00 $75.00

Fri 09/15/2017 Review and respond to email inquiries. 0.30 $250.00 $75.00

Tues 09/1 9/2(J17 Review and respond to email inquiries from investors. 0.60 $250.00 $150.00

Thur 09/21 /2017 Review and respond to creditor emails, update log. 0.50 $250.00 $125.00

Tues 10/03/2017 Review and respond to numerous empil inquiries, update log. 1.20 $250.00 $300.00

Wed 10/042017 Review and respond to email inquiries. 0.30 $250.00 $75.00

Thur 10/05/2017 Meeting with Gillian to discuss preparation of schedules; prepare 0.70 $250.00 $175.00

schedule of Aramor commission payments from Allied Wallet.

Fri 10/O6/2~17 Review and respond to email inquiries. 0.30 X250.40 $75.00

Tues 10/10/2 17 Review and respond to email inquiries. 0.30 $250.00 $75.0(}

1Ned 10/ 11 /2017 Review bank statements for Aramor Payments nd 3.50 $250.00 ~875.0~

prepare schedule of withdrawals and deposits.

Thur 10/12/2 17 Review and respond to email inquiries. 0.70 $250.00 $175.00

Mon 10/16/2x17 Review and respond to email inquiries. 4.20 X250.00 $50.00

Tues 10/17/2017 Review and respond to email inquiries. 0.30 $250.00 $75.00

Wed 10/ 18/2017 Review c~nd respond to email inquiries. 0.30 $250.00 $75.00

Thur 10/19/2017 Review and respond to email inquiries; verify transactions for January 2.40 $250.00 $600.00

and February for Account

Mon 10/23/2Q17 Review pnd respond to email inquiries. 0.30 $25Q.00 $75.0

Tues 10/24/2017 Review and respond to email inquiries, update log. 0.20 $250.40 $SO.OU

Wed 10/25/2417 Review and respond to email inquiries. 0.30 $250.40 $75.00

Tues 10/31 /2017 Review and respond to creditor emails, update log. 0.40 $250,00 $100.40

Thur 1 1 /02/2017 Review and respond to email inquiries. 0.30 X250.00 $75.4~J

Mon 1 1 /06/2017 Review and respond to creditor inquiries. 0.40 $250.00 $100.00

Tues 1 1 /07/2017 Review and respond to empil inquiries. 0.30 $250.00 $75.Q0

Mon 1 1 /13/2017 Review and respond to creditor email inquiries, update log. 0.40 $250.00 $100.00

Wed 1 1 / 15/2017 Review and respond to email inquiries. 0.20 $250.00 $50.t?(?

Fri t 1 / 17/2 17 Review and respond to creditor email inquiries. 0.40 $25fJ.00 $100.00

Wed 1 1 /29/2017 Review and respond to email inquiries. 0.40 $250.00 $100.04

Wed 12/06/2017 Review and respond to creditor emails. 0.40 $250.00 $100.00

Thur 12/14/2017 Review and respond to email inquiries. 0.80 $250.x0 $200.00

Thur 12/21 /2017 Review and respond to email inquiries. 0.60 $250.00 $150.00

Fri 12/22/2017 Review and respond to email inquiry. 0.10 $250.00 $25.00

Wed 12/27/2017 Review and respond to email inquiries. 0.20 $250.00 X50.00

Thur 12/28/2017 Review and respond to email inquiry. 0.20 $250A~ $50.00

Fri 12/29/2017 Review email responses. 0.10 $250.00 $25.00

Wed Q1 /03/2018 Review and respond to email inquiries, update log, 0.20 $250.00 $50.00

Thur 41 /04/2018 Review and respond to email inquiries. 0.30 $250.00 $75.00

Wed Ol /10/2018 Review c~nd respond to email inquires. 0.70 $250.00 $175.00

Thur O1 / 1 1 /2018 Review ctnd respond to emails. 0.10 $250.00 $25.00

Wed O1/17/2Q18 Review and respond to email inquiries. 0.80 $250.00 $200.Q0

Tues O1 /23/2018 Review and respond to email inquiries. 0.30 $250.40 $75.00

Wed Ol /24/2018 Review and respond to email inquiries. 0.20 $250.00 $50.00

Mon Q1/29/2018 Transcribed National Bank of Canada Statements into excel; transcribe 4.30 $250.00 $1,075.00

Momentum chequing and savings accounts into excel; commence BMO

bank statements.

Tues O1 /30/2018 Finish transcribing BMO bank statements into excel; transcribe Monetize 2.60 $250.00 $650.00

statements into excel.

Wed Ol /31 /2018 Review and respond to email and t/c inquiries; commence transcribing 2.40 $250.00 X600.00

CIBC Visa account into excel.

3~I1~ ~~~~c:.~ ̀ .~f~c~rF~~rc~ f~~~~rf t;~.c>f~~~~t:~~~ ~ ~3C~~:: Sc~ftwr~r~, ir~c.

Filters Used: ~~~~~~ ~ ~~ ~ ~~~~~~

- Time Entry Date: 4/O l / 17 to 1 /31 / 18

- File ID: AABBIL-R: to AABBIL-R:
Printed on: 5/03/18

Page 4 of 16

File Name (ID): Banners Broker Internctional Limited {AABBIL-R:)
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Day Date Memo 6-Hrs B-Rate Amount

Frieda Kanaris (FKA) 50.40

Gillivn Goldblatt (GGO)

Mon 04/03/2017 Travel to

Tues 04/04/2017 Travel to

Wed 04/05/2017 Meeting with

strategic meeting with counsel

Thur 04/06/2017 Meeting with

meeting with Receiver's counsel

Fri 04J07/2Q17 Travel

Tues 04/ 1 1 /2017 Lengthy t/c with counsel and PGE

Wed 04/2b/2017 Attendance at court remotion; meeting with counsel

call with counsel t/c with counsel

Fri 04/28/2017 t/c with counsel

Mon 05/01 /2017 Begin drafting financial sections of report to court.

Wed 05/03/2017 Continue drafting financial sections of report to court; t/c with counsel

Thur 05/04/2017 research on finish drafting report to court,
send to PGE for review; review of response from

instruct as to re-investment of trust funds in GICs; Conference
call with ,conference call with

subsequent cc with
review draft affidavit in detail re all accounts

Fri 05/05/2017 t/c with PGE ~---; review PGE comments on Report,
incorporate changes; begin reviewing Morgan document productions.

Mon 05/08/2017 Finalize draft report, end to counsel; t/c with counsel _-■

Tues 05/09/2017 Review and provide comments regarding draft report; prepare R&D for
court; meeting with PGE & DHO

~•
Wed 05/10/2017 lengthy t/e call with counsel

Sat 05/13/2017 -
Sun 05/14/2017
Mon OS/ 15/2017 ~ strategy meeting.
Tues 05/16/2017 Attend to investigations

-including meeting with
planning for meetings with

Wed 05/17/2017 Attend to investigations
including meetings wifih

planning for
meeting with

Thur 05/18/2017 Attend to investigations
including meetings with

Fri 05/19/2017

~~iIIC:~ui~:~; ~tc~rzE~t:ar~ ~,~~Qr~ ~.:a~yri~ht C~ ~~~ ~~ffwc~r~, Inc.
Filters Used:

- Time Entry Dafie: 4/Ol / 17 to 1 /31 / 18
- File ID: AABBIL-R: to AABBIL-R:

7.00 ~350.Q0 $2,450.00
7.00 $350.00 X2,450.00
7.00 $350.00 $2,450.00

7.00 $350.00 $2,454.00

7.00 $350.00 $2,450.00
1 .50 $350.40 $525.00

7.30 $350.00 $2,555.00

1.30 X350.00 $455.00
0.60 $350.00 $210.00
3.20 $350.00 $1,120.00

3.90 $350.00 $1,365.00

4.70 $350.00 $1,645.00

2.20 $350.00 $770.00

4.30 $350.00 $1,505.00

1.20 X350.00

. $350.00

. $350.00
9.00 $350.00
7.00 $350,Op

X420.00

$3,150.00
$2,450.00

7.00 $350.00 $2,450.00

7.00 $350.00 $2,450.00

$350.40

C~ t~~l c~ T~r~~ ~a~k~~~

Printed on: 5/03/18
Page 5 of 16
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File Name (ID}: Bonners Broker International Limited (AABBIL-R:)

day pate Memo B-Hrs B-Rate Amount

Gillian Goldblott (GGO)

Tues 05/23/2017 debrief of with PGE; begin reviewing new CSUT. 5.90 $350.00 X2,065.00

Wed QS/24/2017 continue reviewing CSUT, tie to FoF; overseeing file admin for new CSUT 4.20 $350.OQ $1,470.00

watermarking.

Thur Q5/25/2017 t/c with counsel continued review of Smith docs, 1.20 $350.00 $42 .00

Fri 05/26/2017 lengthy discussion with counsel 3.00 $350.00 $1,050.40

~. preliminary analysis of creditor listing with contact
information, email to counsel and PGE

Man 05/29/2017 continued review of CSUT qnd Morgan documents. 4.70 $350.00 $1,645.00

Thur 06/01/2017 finalize eam meeting regarding 3.90 $350.00 $1,365.00

Tues 06/ 13/2017 t/c with counsel ;discussion with PGE 1.20 $350.00 $420.00

re:same.

Thur 06/15/2417 lengthy call with Jon Chaplin @DRP re:CSUT and flow of funds update 4.70 $350.00 $1,645.00

and timing, Aramor documents; attend to various calls and emails.

Fri 06/1 b/2017 correspondence with J. Martin begin review of 3.50 $350.00 $1,225.Q0

Don River productions.

Mon 06/19/2017 call with counsel Meeting with PGE ~ 0.60 $350.00 $210.00

Wed 06/21 /2017 obtain first appraisal on Dixit assets turned over to receiver; 7.50 X350.00 $525.00

Mon 06/26/2017 Prepare May dockets and invoice; prepare cheque recs for all May 2.20 $350.00 $770.00

disbursements and fees; Begin drafting additional questions on Patel
account review.

Tues Ob/27/2p17 Continue drafting additional questions on Patel account review; email to 3.00 $350.00 $1,050.00
counsel

Wed 06/28/2017 Meeting with counsel and PGE 3.40 $350.00 ~1,05~.40

obtain second appraisal on Dixit items.

Wed 07/05/2017 Meeting with counsel 2.00 $350.00 $700.00

Thur 07/06/2017 Conference ca11 with CBB and 0.50 $350.00 $175.00

Fri 07/07/2017 lengthy call with counsel 2.00 $350.00 $700.00

Mon 07/ 10/2017

Tues 07/ 11 /2017 t/c with t/c with E. Craddock 1.80 $350.00 $630.00

Sun 07/16/2017 begin review of 0.50 $350.00 $175.00

Tues 07/18/2017 Attend at ;begin analyzing creditor information for 2.30 X350.00 $805.00

Wed 07/19/2Q17 finish analysis of both claims listing to date and CSUT creditor listing to 3.70 X350.00 $1,295.00

determine ~~reporf to counsel and PGE ~ various
emails re:Josun default judgement.

Thur 07/2 /2017 various emails re:Josun court attendance. 0.80 $350.40 $280.00

Fri 07/21 /2017 Begin review of flow of funds and BBUK statements for Josun report to 3.40 $350.00 $1,l 90.00
court.

Wed 07/26/2017 Review prior Global Flow of Funds; begin preparing draft Jasun Flow of 3.90 $350.00 $1,365.00

Funds Analysis and Memo; review draft Receiver's report.

Thur 07/27/2017 Finalize end to counsel and PGE compile 4.40 $350.00 $1,540.00
transactional records for hearing attendance; review final draft version,
provide, o counsel.

Tues 08/01 /2017 Attendance at Commercial list re:Josun default judgement 0.70 $350.00 $245.00

~~ific,~~.~:c:~ 5~~c~~~~~►c~~<~r~<e~ ~~~~:~c:,r~~ ~:c>K~yric~~~~~ C~7 ~~.~E S~ffw~~r~, incf.
Filters Used: ~~~~ ~~ , ~~~ ,~5

- Time Entry Date: 4/O l / 17 to 1 /31 / 18
- File ID: AABBIL-R: to AABBIL-R:

Printed on: 5/03/18
Page 6 of 16
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Fife Name (ID): Banners Broker tnternafional limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Gillian Goldblatt (GGO)

Wed 08/02/2017 Review of updated memo from 1.60 $350.00 $560.00

email to counsel and PGE t/c with PGE re:same.

Thur 08/03/2Q17 cc with CBB, 2.40 $350.00 $840.00
review blackline version of

emails to counsel

Fri 08/04/2017 emails to counsel 0.30 $350.00 $145.00

Mon 08/14/2017 various emals) to counsel 0.30 $350.00 $105.00

Tues 08/15/2017 Review CSUT creditor listing, compile list of end 3.20 $350.00 $1,120.OQ
verify emails for claims filed; various correspondence

with counsel

Thur 08/1 7/2017 Attendance at the Commercial Liston default judgement against Josun, 1.10 $350.00 $385.04

Thur 09/07/2017 review in preparation for call with counsel, 1.40 $350.00 $490.OU

Fri X9/08/2017 t/c with counsel ~ respond to ■~ 3.10 $350.00 X1,085.00
and send to team.

Tues 09/12/2017 Detailed review of counsel's comments on 2.80 $350.00 $980.00
Mon 09/18/2017 Review of counsel's comments and edits on - 2.80 $350.00 $980.04
Tues 09/19/2017 Review of criminal proceedings materials filed by the Crown; email to 1.20 $35Q.00 $420.Q0

counsel
Wed 09/20/2017 Cgll with rand CBB _ -. 1.00 $350.00 $350.00
Mon 09/25/2017 conference call with counsel, PGE, ~ 0.50 $350.00 $175.00
7hur 10/05/217 fi/c with counsel (ECR) 3.80 $350.00 $1,330.00

- begin high level review of 10 separate Aramor bank
accounts via s#atements in excel, noting dates of transactions, number of
accounts, and account holders to develop strategy for review and
analysis for team; review Aramor commission statements provided.

Fri 14/06/2017 continue high level review of 10 separate Argmor bank accounts via 2.80 X350.00 $980.00
statements in excel, noting dates of transactions, number of accounts,
and account holders to develop strategy for review and analysis by
team.

Tue$ 10/10/2017 discussion with MMA re: approach to detailed review of 10 separate 4.20 X350.00 $1,470.00
bank account statements provided by Aramor; continued review and
analysis of Aramor banking information and undertakings in relation to
bank statements provided to inform analysis and document outstanding
undertakings.

Wed 10/1 1 /2017 call with PGE re:Twelfth Report status and changes; continued review and 3.80 $350.0 $1,330.00
analysis of Aramor banking information and cross-check to undertakings
to determine outstanding items;

Thur 10/12/2017 lengthy t/c with counsel (E. Craddock 2.60 $350.00 $910.00
ontinued Review of Aramor bank

account records and undertakings;

Mon 10/16/2017 Review of RBC records to confirm 2.20 $350.00 $770.00
email to counsel ~ begin drafting summary of bank
accounts/information missing from Aramor productions.

Tues 10/ 17/2017 Email to counsel ■ 0.30 X350.00 $105.00
Wed 10/18/2017 Review of 2.10 X350.00 $735.00

~~ilf~~~.~oca.k; ~~tr~~~~r~<;~r~,~ ~~~~c~rf ~:ca~~yric~h~~ ~ ~~~E ~~f~w~~~, in<1.
Filters Used: [~~~~j~ ~ ~~ ~~~~ ~s

- Time Entry Date: 4/Ol /17 to 1 /31 /18
- File ID: AABBIL-R: to AABBIL-R:

Printed on: 5/03/18
Page 7 of 16
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File Name (IQ): Banners Broker internQtional Limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Gillian Goldblatt (GGO)

Thur 10/ 19/2017 Provide comments to PGE b.40 $350.Op $2,240.00
t/c with counsel Review of new draft

of provide comments to counsel and PGE; meeting with
MMA re:Ardmor document flowchart and analysis of bank statements;
email to DRP re:Stellar Point transfers; begin drafting memo, backup
documentation, and continue list of outstanding items and undertakings
to file re:Aramor documents.

Fri 10/2/2017 Strategic Meeting with counsel and PGE 3.70 $350.00 $1,295.00

Mon 10/23/2017 Meeting with MMA re:review of 13217 Aramor account. 1.20 $350.00 $420.00

Tues 10/24/2017 Outline memo and analysis of Aramor productions base don MMA 3.90 $350.00 $1,365.00
analysis to date; update outstanding items based on further review of
Aramor productions.

Mon 10/30/2017 t/c with E. Craddock ;meeting 5.20 $350.00 $1,820.00
with PGE re:Any Geladaris claim c~nd meeting with Don River next week;
emails to C. Horkins and D. Ward email to J. Martin

review t/c with
E. Craddock
review DRP's September invoice and dockets, email instructions to R.
Lunan re:same; review of MMA's on-going Aramor analysis with MMA.

Tues 10/31 /2017 review Don River documents and meeting notes; discussion with PGE 2.10 $350.00 $735.00
re;str~tegy; setup t/c with J. Martin review

discussion with PGE
re;same; setup t/c with C. Horkins and D. Ward

Thur 1 1 /02/2417 call wi#h counsel (ECR, DWA, CHOJ and PGE 3.20 $350.00 $1,120.00
lengthy t/c with ECR

call with PGE re:same.

Fri 11/03/2017 lengthy call with counsel (ECR, DWA) and PGE 3.80 $350.00 $1,330.0(?

t/c to ompile listing of
discussion with

PGE re:same.

Mon 1 1 /06/2017 review dockets and email to PGE re:same; 1.10 $35 .00 $385.00
Tues 11 /07/2017 thorough read of 4.60 $350.00 $1,610.00

thorough review of ; t/c
with J. Martin and PGE ; t/c with E.
Craddock finalize and send quote request to -

email to D. Ward

Wed 11 /08/2017 post Eleventh report motion record on corporate website; review and
compile questions and materials for Don River claim meeting on Friday
with Simpson Wigle; send to PGE and J. Martin

Thur 11 /09/2017 detailed review of Don River documents in preparation for meeting
tomorrow; call with J. Martin and PGE eview

provided by J. Martin ;discussion with
MMA regarding the payments made by BBIL to Don River for customizing
the software.

Fri 1 1/10/2017 Meeting with counsel and Don River

~-•
Wed 1 1 / 15/2017 Review transactional summary from DRP ; t/c

with E. Craddock _review FOF re:Don River amounts; t/c with PGE
re:same; email to counsel and PG~.

~~iil~~~.~Ec~~ Y~c::~r~~E~~~<:~r;:~ ~~l~~~c~ri~ ~:c~~yri<,~~t ~ B~~E S.~ffwc~r~, fr~<;.

Filters Used:

- Time Entry Date: 4/O l / 17 to 1 /31 / 18

- File ID: AABBIL-R: to AABBIL-R:

4.30 X350.00 $1,505.00

3.50 $35.00 $1,225.OQ

5.00 $350.00 $1,750.00

3.30 $350.00 $1,155.00

C~~f ~l T~r~ ~~~~s
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106



Page 8 of 1 b

File Name (ID): Banners Broker International Limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Gillian Goldblatt (GGO)

Thur 1 1/16/2017 t/c with PGE and J. Martin 2.20 $350.00 $770.00

review Don River documents and questions in preparation for meeting
tomorrow; final review of o
counsel

Fri 1 1 /17/2017 review of review of DRP Oct billing ctnd approve 1.90 $350.00 $665.00

payment; review of Epiq invoice and approve payment; prepare and
approve Receiver dockets and invoice for Aug-Oct 2017.

Mon 1 1/20/2017 Attendance at commercial list •review of 3.00 $350.00 $1,050.00
t/c with and PGE; email to

Tues 1 1 /21 /2017 email to counsel 0.10 $350.00 $35.001

Wed 1 1 /22/2Q17 review of email from counsel ;email to _ 0.60 $350.40 $210.00

Thur 1 1 /23/2017 call with counsel and PGE 0.50 $350.00 $175.OQ

Mon 1 1 /27/2 17 review of legal invoice Sept-Oct 2017; prepare cheque req; email with 1.60 $350.00 $560.40

counsel ~.

Thur 1 1 /3 /2017 detailed review of Receiver's 2.90 $350.00 X1,015.00

Thur 12/14/2017 Discussion with PGE 0.50 $350.00 $175.00

Mon 01/08/2018 lengthy discussion with PGE re:strategic direction of cloims, 1.80 $350.00 $b34.00

email to counsel review DRP invoice and
dockets; email to DRP approving payment.

Tues Ol /09/2018 drafting agenda items for meeting next week; review of current litigation 3.80 $350.00 $1,330.00
claims for inclusion in agenda; begin drafting

discussion with PGE re:same; review of

email to DRP to
setup calf on Monday re:~oF finalization and

Fri O1 / 12/2018 Finish draft memo and appendices on ~~.- send to PGE for 2.80 $350.00 $980.0(3
comment;

Mon O1/15/2~18 call with DRP re:missing claims, discrepancies between claims and claims 5.60 ~350.~0 X1,960.00
register; call with counsel •continue drafting
~~_~ discussion with PGE re:same; guidance to DBA
re:review of claims.

Tues Ol /16/2018 Draft Agenda and finalize memo for Meeting on Jan 17, 2018; send to 1.20 X350.00 $420.00
PGE for review.

Wed Q1/17/2018 Meeting with counsel 2.00 $350.00 $700.00

Mon Ol/22/2~18 Meeting with counsel 2.00 $350.00 $700.00

Thur Ol /25/2 18 discussion with PGE re:various claims outstanding, 1.20 $350.00 $420.00

omnibus structure.

Fri Ol /26/2018 email to counsel t/c with PGE re:omnibus report. 1.10 X350.00 $385.00

Sun Ol /28/2018 Begin drafting 12th Receiver's Report. 2.70 $350.Q0 $945.Ofl

Mon O1 /29/2018 Continue drafting 12th Report to Courf; review counsel's Nov &Dec 2017 5.20 $350.00 $1,820.00

invoices; prepare dockets and invoice for Nov &Dec 2017 Receiver

invoice; process Receiver, counsel, JLS, and Epiq invoices for Nov &Dec

2017 for payment,

Wed O1 /31 /2018 t/c with counsel and PGE 1.00 $350.00 $350.00

Gillian Goldblatt (GGO) 343.40 $120,365.00

Harvey S. Lipman (HLI}

Thur 06/29/2017 ~ ~ 0.20 X575.00 $115. 0

Thur 07/06/2017 0.10 $575.00 $57.50

~iIIC'~~..~~:;~: .,tc~~~<:~~r~rc~ R~~~c~r~ C~:c~~~yr~~ht (J ~~E ~s~~tw<~r~, ir~~~:.

Filters Used: ~t~~~~~ ~~ ~ ~~,~~ ~~

Time Entry Date: 4/01 / 17 to 1 /31 / 18
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File Name (IQ): Bgnners Broker International limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Harvey S. Lipman (HLI) 0.30 517250

Horan Sivanathan (HSI}

Fri 05/ 12/2017~ 1.50 $75.00 $112.50

Thur 05/18/2017~ 1.Q0 $75.00 $75.00

Haran Sivanathan (HSI) 2.50 $1,$7.50

Ingo friptuleac (IFR)

Mon OS/ 15/2017~~ 0.60 $50.00 $30.00

Tues 05/23/2017~ 0.60 $50.00 $30.00

Mon Ob/26/2Q 17 0.40 $50.00 $20.00

Tues 07/04/2017 0.40 $50.00 $20.00

Mon 07/ 17/2017~ 0.60 $50.00 $30.00

Mon 07/24/2017~ 0.20 $50.00 $ l 0.Q0

Mon 08/ 14/2017 0.60 $50.00 $30.00

Mon 10/02/2017 0.40 $5Q.00 $20.00

Mon 10/30/2017 0.20 $50.00 $10.00

Mon 11 / 13/2017 0.40 $50.00 $20.00

Mon O1 /29/2Q18 1.00 $50.00 $50.00

Inga Friptuleac (IFR) 5.40 $270.00

Mukul Monchvnda (MMA)

Tues 10/10/2017 piscussions with G. Goldblatt regarding flow of funds. Reviewed the list of 2.80 X350.00 $980.00
deposits provided by M. Morgan and cross check same with the CIBC
and BMO accounts.

Wed 10/1 1 /2017 Review of CIBC bank account statements provided by Maxwell Morgan 1.50 $350.00 $525.00

Thur 10/19/2017 Review of CIBC bank account. Identified the following transactions, 2.80 $350.00 $980.00

Meeting with G.
Goldblatt to review findings and prepared questions for M. Morgan.

Mon 10/23/2017 Line by line review of Aramour's CIBC main account. Noted firansactions 5.30 $350.00 $1,855.00
that require further explanation or investigation, Discussed my findings
with G. Goldbl4tt.

Tues 10/24/2017 Line by line review of Aramour's accoun 2.50 $350.00 $875.00
Wed 10/25/2017 Line by line review of Aramour's Acoun 2.60 $350.00 $910.00

Mon 10/30/2017 Review of Ardmor bank accounts with G. Goldblatt. 0.80 $350.00 $280.OfJ
Tues 10/31 /2017 Started formatting the various Aramor bank accounts to establish flow of 1.80 $350.00 $630.00

funds between various accounts.

Thur 11 /02/2017 Review of account ~ to understand the flow of funds 1.40 $350.00 $490.00
between the two accounts.

Mon 11 /Ob/2~17 Line by line review of Aramour accounts to identify potential BBIL 1.30 $350.00 $455.00

transactions.

Tues 1 1 /07/2017 Line by line review of bank accounts 4.50 $350.00 X1,575,00

Mapped the transactions that related to BBIL.

Thur 1 1 /091201 7 Discussions with G. Goldblatt regarding the payments made by BBIL to 0.50 $350.00 $175.00

Don River for customizing the software.

Wed 1 1 /15/2017 Review of Aramour bank account. Sorted transactions related to BBIL. 1.80 $350.00 $630.00

Tues O1 /23/2018 Discussions with P. Gennis regarding 0.80 $350.00 $280.00

Mukul Manchanda (MMA) 30.40 $10,640.00

Philip H. Gennis (PGE)

~~illc;~~~~c;~ ̀ afc:~r~~:~~~r~ ~~~~r~ t;:oQ~y~rir~~~ C7 ~3~~ Saftwc~re, ~~~.

Filters Used: ~~~~~~~, ~°~ ~~~~~-~

- Time Entry Date: 4/O l / 17 to 1 /31 / 18

- File ID: AABBIL-R: to AABBIL-R:
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File Name (ID): Banners Broker International Limited (AABBIL-R:)

Day Date Memo B-Hrs B-Rate Amount

Philip H. Gennis (PGE)

Tues 04/04/2017 Email from Counsel with attachment; emails from former UK Liquidators. 1.50 X650.00 $0.00

Wed 04/05/2 17 Emai! ~rom Counsel; telephone discussion with Counsel. 1.75 $650.00 $1,137.50

Wed 04/05/2017 Email exchange with Counsel. 0.50 $650.00 $325.00

Thur 04/06/2017 Email exchange with Counsel. 0.50 X650.40 $325.00

Mon 04/10/2 17 Review of emails and other documents relating to ~-~ 2.50 $650.00 $1,625.0

email exchange with Counsel.
Tues 04/11 /2017 Conference ca{i with Counsel review of flow of funds analysis; general 2.50 $650.00 $1,625.00

engagement oversight;

Thur 04/ 13/201 ~ Exchange of emails from review of, 1.50 $650.00 X975.04

telephone discussion with Counse{;

Mon 04/ 17/2417 On-going review of Flow of Funds; general oversight of engagement. 2.50 $650.00 $1,625.00

Tues 04/ 18/2017 Email exchange with Counsel; telephone discussions with Counsel 1.25 $65x.00 X812.50

Wed 04/ 19/2017 Conference call with Counsel. 1.00 $650.00 $650.00

Fri 04/21/2017 Miscellaneous emails; telephone discussions with Counsel regarding 2.25 $650.00 $1,4b2.50

generally overseeing engagement.

Mon 04/24/2017 Review report to court, NOM and Draff Order; email exchange with UK; 2.75 $650.00 $1,787.50

telephone discussions wifih Counsel; email exchange with Counsel.

Tues 04/25/2017 Receipt and review memorandum from email exchange 3.50 $650.00 X2,275.00

with Paul Appleton;meeting with Counsel to
telephone discussion with Counsel; on-going review of flow of funds.

Wed 04/2b/2417 Attend before Justice Newbould; post court attendance meeting with 6.50 $650.40 $4,225.00
Counsel; telephone conference with Counsel regarding

on-going review of flow of funds.

Thur 04/27/2417 ON-going discussions with Counsel; additional review of flow of funds. 3.50 $650.00 X2,275.00

Fri 04/28/2017 Review Minutes from April 26th meeting; email exchange with UK; receipt 3.00 $650.00 X1,950.00

and review of correspondence from Receiver's Counsel to Aman Patel
on-going review of Flow of Funds.

Mon 05/01 /2017 On-going work on Flow of Funds analysis. 2.75 X650.00 $1,787.50

Tues 05/02/2017 Email exchange and discussions with Counsel; continuing work on flow of 3.75 $650.00 $2,437.50

funds; general oversight of engagement.

Wed 05/03/2Q17 Conference call with Counsel 3.50 $650.00 $2,275.00

~on-going research into
Thur 05/04/2017 On-going research for purposes of 3.75 X650.00 $2,437.50

conference calf with Counsel and
conference call with Counsel and continuing oversight of
flow of funds analysis.

Fri 05/05/2017 Email from Counsel with correspondence to Criminal Counsel for Chris 4.00 $650.00 $2,600.00

Smith; email from Receiver's Counsel; review
continued oversight of flow of funds analysis; review of draft tenth report.

Mon 05/08/2017 On-going review of flow of funds. 2.75 $650.00 $1,787.50

Tues 05/09/2017 Review 10th Report and appendices; review and execution of fee 6.00 $650.00 $3,900.(?0

affidavit; review Statements of Defence and Cross Claims of
WorldEWallett; meeting with GG 4nd DH regarding

~3{{C~i~Ec:,k ~~c~~~~r~ ~~:~~car~ C:;~~y~i;~ht ~ Ht~~: ~Uf~vvcar~, I~~.

Filters Used: ~~~~~~~ ~~ ~~~~~,~~
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File Name (fD): Banners Broker fnternationaf limited (AABBIL-R:)

Qay Date Memo

Philip H. Gennis (PGE)

Wed 05/10/2017 Email exchange with Counsel telephone

discussion and email exchange with GG; telephone discussion and email
exchange with Larry Ellis;

Thur 05/11 /2017 Review correspondence from Counsel on ~~ review.

mail communiction from UK Blogger; continued

review of flow of funds;

Fri 05/12/2017 email exchange with Paul Appleton; email exchange with Counsel; flow
of funds analysis; email exchange with Counsel; telephone discussions
with Counsel; review and processing of payc~bles; review
correspondence from Counsel for Chris Smith.

Mon 05/15/2017 Attendance before HHJ Newbould; continuing review of Flow of Funds
analysis.

Tves OS/16/2017 Attendance before HHJ Newbould; review of
drafting email to BBI L blogger; flow of funds analysis.

Wed 05/ 17/2017 Extensive email exchange with Counsel; review of draft

review of review of
discussions with Toronto Counsel;

draft open letter to stakeholders; on-going review of flow of funds.

Thur 05/18/2 17 Review of Crown motion materials; review of correspondence from

email exchanges with Counsel; on-going review of f{ow
of funds.

Fri 05/19/2017 Review of NOM regarding criminal trial records; telephone discussions
with Counsel for Receiver; further review of DOJ materials on its appeal of
the destruction order of Lipton, J.,review email from Harry Fogul; on-going
review of Flow of Funds.

Wed X5/24/2017 Email exchanges; on-going review of flow of funds analysis
Thur X5/25/2017 Can-going review of flow of funds analysis; On-going oversight of

engagement;

Mon 05/29/2017 On-going review of email exchanges with GG and
Counsel; telephone discussion with Counsel

Tues 05/30/2017 Review Francis Best SOD.

Wed 45/31 /2017 Conference call with Counsel regarding

Thur 06/01 /2017 Meeting with Counsel; on-going discussions with Counsel regarding

Fri 06/02/2 17 Email exchange with Counsel regarding flow
of funds; review of ; review of term

review of claims issued to date.

Mon 06/05/2017 On-going FOF analysis; review of outstanding claims.

Tues 06/06/2017 On-going file administration and oversight; on-going review of

Fri X6/09/2017 Review of terms of settlement with CS; on-going file review.

Mon 06/12/2017 On-going review of outstanding litigation; review of CS settlement and

outstanding matters.

Tues O6/13/2017 Email exchange with Counsel regarding ; review of draft
correspondence from Counsel regarding on-going oversight of
engagement,

Wed 06/14/2017 On-going oversight of engagement; continuing work on flow of funds
and outstanding claims.

Mon 06/19/2017 Miscellaneous emails to Counsel and otgers; on-going work on flow of
funds analysis; on-going investigative work and tracing of funds.

~~f4C~~,f~c:~'rc. atc:~c~~<~c~~t~t.:~ ~~~aor~ C'c~~zyri~h~ U BCE St:~fi~wc~r~, 4r~c.

8-Hrs B-Rate Amount

2.50 $650.00 ~1,625.Q0

3.50 $650.OQ $2,275.00

4.00 $650.00 $2,600.00

3.50 $650.00 $2,275.00

4.00 X650.00 ~2,boo.00

4.00 X650.00 $2,600.00

3.50 $650.00 $2,275.0

4.25 $650.00 $2,7b2.5~

3.50 $650.Q0 $2,275.00

3.50 $650.00 X2,275.00

4.00 $b50.00 $2,600.00

1.5Q $650.00 $975.00

1.00 $650.00 $65Q.00

3.00 $650.00 $1,950.00

3.50 ~650.~0 $2,275.00

3.25 $650.00 $2,112.50

2.50 $650.00 $1,625.00

3.50 ~650.OQ $2,275.00

2.50 $650.00 ~ 1,625.00

3.50 X650.00 $2,275.00

4.00 $650.00 $2,600.00

3.50 $650.00 $2,275.00
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Day Date Memo B-Hrs B-Rate Amount

Philip H. Gennis (PGE)

Tues 06/20/2017 Internal discussions on funds tracing and flow of funds; review of on- 3.50 $b50.00 $2,275.00

going claims eview of ~~

Thur 06/22/2017 On-going review and analysis of Flow of Funds; continued review of - 3.50 $650.00 X2,275.00

Mon 06/26/2~i 7 On-going oversight of engagement; continued review of flow of funds 2.50 $b50.00 $1,625.00

analysis and ; on-going
discussions regarding

Tues 06/27/2017 lengthy email exchange with Counsel; review of 2.25 $650.00 $1,4b2.50

Wed 06/28/2017 Meeting with Counsel. 2.50 $650.Q~ $1,625.00

Dues 07/Q4/2017 Qn-going review of Flow of Funds Analysis; engagement oversight; 2.75 $650.00 $1,787.50

correspondence from Counsel;

Wed 07/05/2017 Email exchange with Toronto Counsel file review for 3.50 X650.00 $2,275.00
impending call with review email from Toronto Counsel
regarding

Fri 07/07/2017 Review of materials provided to 2.50 $650.00 $1,b25.00

Tues Q7/ 1 1 /2017 Email communication from Paul Appleton (July 10); Review of Bankruptcy 2.75 $650.00 $1,787.50
Documents re: Rajiv Dixit; on-going recovery efforts.

Wed 07/12/2017 On-going review of FOF and tracing of funds; review of correspondence 2.75 $650.00 $1,787.5

from

Fri 07/14/2017 On-going discussions regarding ~ .continued 2.75 $650.00 $1,787.50

review of FOF; on-going tracing efforts.

Mon 07/17/2017 Review of 2.50 $b50.0a $1,625.00

Tues 07/ 18/2017 Continued tracing efforts and analysis of ~ .complete 1.75 $650.00 $1,137.50

review of fetter from Counsel regarding

Wed 07/ 19/2017 Review NOM on Motion for Josun default judgment; 0.75 $65~.4Q $487.50

Wed 07/19/2Q17 On-going review of outstanding cloims. 1.00 $650.00 $650.00

Thur Q7/20/2017 Internal emails;; emails to and from Counsel; on-going review of claims 2.50 $650.00 $1,625.04
and General oversight of engagement.

Fri 07j21 /2017 On-going tracing of funds. 2.Q0 $650.00 $1,340.00

Tues 07/25/2017 Review draft receiver's report on motion for default judgment against 2.50 $650.00 $1,625.04
Kuldip Josun; on-going tracing efforts.

Wed 07/26/2017 Final review of draft materials re Josun motion; on-going discussions with 1.75 $650.00 X1,137.50

Counsel regarding telephone discussion
with Counsel.

Thur 07/27/2017 On-going tracing efforts and oversight of engagement; review of 2.50 $650.00 $1,625.00

correspondence regarding Don River Inc.; review of GG memorandum of

proposed changes to Josun report.

Fri X7/28/2017 Review of final draft report in Josun Motion and attendance at Cassels 2.75 $650.00 $1,787.50

Brock to execute; review of email to

Mon 07/31 /2017 Review of on- 1.75 $b50.00 $1,137.50

going tracing efforts; telephone discussion with Counsel.

Wed 08/02/2017 Review conference call with Counsel; on-going 2.50 $650.00 $1,625.fJ0

tracing efforts.

Thur 08/03/2017 Further review of ;teleconference with Canadian 2.50 $650.00 $1,625.00

Counsel and eview of email

from GG outlining on-going tracing

efforts; review of emails from Counsel
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Day Date Memo B-Hrs B-Rate Amount

Philip H. Gennis (PGE)

Tues X8/08/2017 On-going tracing of funds; communications with Counsel; review of 2.50 $650.00 X1,625.00
Receipts and Disbursemets; review and approval of payables; general
oversight of engagement

Wed 08/09/2017 On-going ;email exchanges with Counsel; 1.75 $650.00 $1,137.5
telephone discussion with Counsel; general oversight of engagement.

Fri 08/1 1/2017 On-going oversight of engagement; continued tracing efforts. 2.00 $650.00 X1,300.00

Mon 08/14/2Q17 Email exchanges with Counsel regarding I.OQ $650.00 $650.00

Wed 08/30!2017 Qn-going trgcing efforts and coordinating flow of funds analysis; 2.75 $654.00 X1,787.50
correspondence frpm Counsel regarding

Thur 08/31 /2017 On-going matters relating to tracing of funds; telephone discussions with 1.50 $650.00 X975.00
Counsel;

Tues 09/t35/2017 On-going tracing efforts; review of flow of funds analysis; general 2.75 $650.00 $1,787.50
oversight of engagement; conference call with Counsel regarding

Thur Q9/07/2Ql 7 Qn-going overdight of engagement. 1.50 $650.0 ~975.Q0

Fri 09/08!2017 1.50 $65Q.00 $975.00

Mon 09/1 1/2p17 On-going tracing efforts; review of draft correspondence to ~ 2.50 $650.00 $1,625.00

Tues 09/12J2017 Review of consolidated 1.25 $650.00 $812.50

Wed 09/13/2017 Email exchange with UK. 0.50 $650.00 $325.00
Fri 09/15J2017 General engagement oversight; emails and telephone calls. 2.00 $650.00 ~1,300.OU

Mon 09/18/2017 Telephone discussion with Counsel. 0.50 $650.00 $325.00
Tues 09/19/2017 Emoil exchange with Counsel; review of documents related to criminal 2.50 $650.00 X1,625.00

proceedings; review of final version of

Wed 09/20/2 17 Conference call with ~ ; further review of 3.00 $650.00 $1,950.00

review of emails regarding Canadian criminal

proceedings.

Thur 09/21 /2017 Review of 0.75 $650.00 $487.50

Fri X9/22/2017 Review of email from 0.20 $650.0 $130.00

Mon 09/25/2Q17 Conference call with Counsel on-going review of 2.50 $65Q.0~ X1,625.00

outstanding claims; continued email exchange
with Counsel.

Tues Q9/26/2017 On-going assessment of outstanding litigation. 1.75 $650.00 $1,137.50

Wed 09/27/2017 Miscellaneous emc~ils; general oversight of engagement and ~_ 1.50 $650.00 $975.00

Thur Q9/28/2017 Miscellaneous emails with Counsel; further review of 1.50 $650.00 $975.40

Mon 10/02/2017 Review of final draft of telephone discussion 1.25 $650.00 $812.50
with

Wed 10/04/2017 Finalize engagement with _ telephone discussion with 1.40 $650.00 $650.00

Tues 10/10/2017 Conference call with Counsel. 0.50 $650.00 $325.00

Tues 10/ 10/2017 Review of 1.00 $650.00 $650.00

Wed 10/11 /2017 Telephone discussions with Counsel regarding 1.25 $650.00 $812.50

Fri 10/13/2017 Further review of draft report to Court. 1.00 $650.00 $650.00

Mon 10/16/2017 Review of correspondence 0.50 $650.00 $325.00

Wed 10/18/2017 Review 1.00 $650.OQ $650.00

Thur 10/ 19/2017 Re view of review o f ;review of - 3.50 $650.00 $2,275.00

emai{ exchange with GG; telephone discussion with Erin
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Day Date Memo

Philip H. Gennis (PGE)

Fri 10/20/2017 Meeting with Counsel.

Mon 10/23/2017 General engagement oversight.

Thur 1 1 /02/2017 Conference call with Counsel regarding follow-up
discussions with GG regarding Geladc~ris claim c~nd upcoming meeting
with Counsel for Don River.

Fri 11 /03/2017 Conference call with Counsel; telephone discussion with .;
post-call discussion with GG.

Fri 1 1 /03/2017 Review Don River Inc., claim and background in preparation for meeting
November 10, 2017.

Tues 11 /07f 2017 Review of Don River Cfaim and related documents; fieiephone discussion

(GG c~nd Counsel) wirh respect to

review of inernal memorandum

Tues 11 /07/2017 Detailed review of

Wed 1 1 /08/2017 Detailed final review of

Wed 1 1 /08/2 17 Preparation for cql) re Don River Clpim.

Thur 1 1 /09/2017 Conference call

Thur 11 /09J2017 Completion of detailed review of Don River documents.

Fri 1 1 /10/2017 Additional time spent on Don River matter.

Fri 1 1/10/2017 Meeting at offices of Counsel for Don River Inc.

Wed 11 / 15/2017 Telephone discussion with GG; email from GG regarding Don River.

Thur 11 /16/2017 Telcon with Counsel regarding

Fri 1 1 /17/2017 On-going review of claims; general engagement oversight.

Mon 1 1 /20/2017 Review of attendance before HHJ Hainey;

brief consultation with Counsel; telephone discussion with _

Tues 11 /21 /2017 On-going review of outstanding claims.

Thur 11 /23/2017 Email exchange with UK., conference call with Counsel regarding

Fri 11 /24/2017 On-going review of flow of funds; general engagement oversight.

Mon 11 /27/2017 Further review of flow of funds and assessment of oufistanding claims;
telephone discussion with Counsel.

Tues 11 /28/2017 Review correspondence from Counsel to
email exchange with Counsel and

Wed 1 1 /29/2017 Review

Fri 12/01 J2017 On-going engogement oversight; receipt and review of credifior emails
and emails from Counsel.

Thur 12/07/2017 Review ;email exchange with
Counsel; review email from GG>

Mon 12/ 1 1 /2017 Final review

Tues 12/ 12/2017 Telephone discussion with David Ward

Wed 12/13/2417 Telephone discussion with Counsel; email correspondence to Chris Webb
at Mann Benham regarding Isle of Man corporate registry; on-going
review of claims and other avenues of recovery.

Thur 12/14/2017 Meeting with GG regarding ~-.

Mon 12/18/2017 On-going review of flow of funds; email exchange with

;general oversight of engagement.

Tues 12/19/2017 General review of outstanding claims focused on priorfizing potential
recoveries.

Wed 12/20/2017 Conference call with Counsel regarding ~ ~ Review of

criminal documents.

Prinfied on: 5/03/ 18

Page 14 of 16

B-Hrs B-Rate Amount

2.50 ~b50.00 $1,625.00

1.50 $b50.00 $975.00

1.0~ $650.00 $650.0

0.75 $650.00 $487.50

2.00 $65Q.00 $1,300.00

2.50 $650.00 ~l ,625.OQ

2.50 $650.00 $1,625.00

1.25 $650.00 $812.50

1.00 X425.00 $425.00

0.75 $650.00 $487.50

2.50 $650.00 $1,625.00

1.50 $650.00 $975.00

4.50 $650.00 $2,925.00

0.50 $b50.00 $325.00

0.75 $650.00 $487.50

2.04 $b50.00 $1,300.00

2.50 $650.00 $1,625.00

1.50 $650.00 $975.00

1.00 $650.00 $650.00

2.ao ~bso.ao ~ ~ ,300.00
1.50 $650.00 $975.00

1.00 $650.00 $650.00

2.00 ~650.0~ $1,300.00

1.50 $650.00 $975.00

1.00 $6501.00 $650.Q0

4.50 $650.00 $325.00

0.25 $650.00 $162.50

1.50 $650.00 $975.00

0.50 ~b50.00 $325.00

1.50 X650.00 $975.00

2.50 $650.00 $1,625.00

1.25 X650.00 $812.50
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Filters Used:
- Time Entry Date: 4/O l / 17 to 1 /31 / 18
- File ID; AABBIL-R: to AABBIL-R:

File Name (ID): Banners Broker Internationvl Limited (AABBIL-R:)

Day Date Memo

Philip H. Gennis (PGE)

Thur 12/21 /2017 Continuing review of outstanding claims with respect to prioritization
based upon potential recoveries.

Wed 12/27/2017 ~n-going review of claims; prioritizing potential sources of recovery.

Tues O1 /02/2018 On-going review of outstanding claims.

Wed Ol /03/2018 Continued review of Flow of Funds Analysis.

Wed O1 /03/2018 Email from Receiver's Counsel.

Thur Ol /04/2018 On-going review of FOF Analysis; File review in anticipation of
preparation of Report to Court.

Fri Ol /05/2018 Continuing File Review for Report to Court on upcoming Omnibus
Motion.

Mon O1 /08/2418 Meeting with GG to discuss on-going file strategy; on-going file review in
advance of strategy meeting.

Tues Ol /09/2018 Email exchange with ;meeting with GG; file review.

Wed O1 / 10/2018 On-going file review in advance of .with Counsel.

Thur O 1 / 1 1 /2018 with Counsel.

Fri Ol / 12/2018 Email from David Ward regarding .; emailfrom Jeremy
Mgrfin review memo to file regarding future course
of action

Mon 01 /15/2018 Re-read of memorandum in advance of with Counsel;
teleconference with Counsel regarding email exchange
with

Tues Ol / 1 b/2018 Review final draft of memo to file regarding ~-~
review agenda for meeting with Counsel on January 17th.

Wed Q1 J17/2018 Meefiing with Counsel.

Thur O1 /18/2018 Review circumstances surrounding potential claim against _

Fri O1 /19/2018 Continued review of circumstances surrounding claim against _

Mon O1 /22/2018 Meeting with Counsel; review of correspondence from
review of letter from

Tues Q1 /23/2Q18 Email exchange with Counsel; telephone discussion with Counsel; review
of correspondence from Counsel for CS; on-going review of
correspondence

Discussions with M. Manchanda

Thur O1 /25/2018 On-going review of

continued review of file priorities.

Mon 01 /29/2018 Review of

Tues Ol /30/2418 Review and execute review of

review email correspondence from
Counsel for Chris Smifh; continued review of -.meeting with
GG regarding CS outstanding matters; email to Counsel,

Wed O1 /31 /2018 Conference cal! with Counsel regarding CS and email from Counsel for
CS regarding examination; review correspondence from Receiver's
Counsel to Counsel for CS; further review of documents

Printed on: 5/03/18

Page 15 of 16

B-Hrs B-Rate Amount

1.50 $650.00 $975.00

1.25 $650.00 X812.50

1.50 $650.00 $975.00

2.00 $650.00 $1,300.00

0.25 $650.00 $162.50

3.00 $650.00 $1,950.00

3.00 $650.00 $1,950.00

1.50 $650.00 $975.00

.25 $650.00 $812.50

1.25 $650.00 $812.50

2.00 $650.00 $1,300.00

1.50 $650.00 $975.Q0

1.50 $650.00 $975.00

1.25 $65 .00 $812.50

2.00 $650.00 ~ 1,300.00

3.00 $650.00 $1,950.00

1.50 $650.00 $975.00

3.00 $650.00 $1,950.00

2.00 $650.00 $1,3Q0.00

2.00 $650.00

2.00 $b50.00

2.00 $650.00

2.50 $650.40

Philip H. Gennis (PGE) 334.45

$1,300.OQ

$1,300.00

$1,3QQ.00

$1,625.00

Paul Salim (PSA)

Wed 05/24/217 Watermarking new CSUT. 8.00 $1 15.00 $920.04

Thur 45/25/2017 Watermarking new CSUT. 8.00 $115.00 $920.00
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Filters Used:
- Time Entry Date: 4/O l / 17 to 1 /31 / 18
- File ID; AABBIL-R: to AABBIL-R:

~~t~~(~~ ~~rr~~ ~c~~k~~s

Prinfied on: 5/03/18

Ppge 16 of 16

File Name {ID): Banners Broker International Limited (AABBIL-R:)

Day Date Memo

Paul Salim (PSA)

Fri 45/26/2017 Watermarking new CSUT.

Mon 05/29/2017 Watermarking new CSUT.

Tues 05/30/2 17 Watermarking new CSUT.

Wed 05/31 J2017 Watermarking new CSUT.

E~i~{~~:kt~€c,~ ~~i~c~n~~€r~ ~~w ~c~~t ~.c~~ay~ri;~h~ C~ ~C:~E S~f~~v~ir~, Inc.

B-Hrs B-Rate Amount

8.00 ~ 1 15.00 $920.00

8.00 $1 15.00 $920.00

8.00 $1 15.00 $920.00

8.00 $115.00 $920.00

Paul Salim (PSA) 48.00 $5,520.00_.. ~ __

Tot41 for File ID AABBIl.-R: 908.15 $419,5b2.54
~ _. .,

Grand Total: 908.15 ~ $419,5b2.50
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APPENDIX K



Court File No. CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

IN THE MATTER OF THE BANKRUPTCYAND INSOLVENCYACT,
R.S.C. 1985, c. 6-3, AS AMENDED

AND IN THE MATTER OF SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.O. 1990,
c. C-43

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

AND IN THE MATTER OF THE RECEIVERSHIP OF STELLAR POINT INC.

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR
CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL LIMITED,
UNDER PART XIII OF THE BANKRUPTCYAND INSOLVENCYACT (CROSS-BORDER

INSOLVENCIES)

AFFIDAVIT OF LARRY ELLIS

I, Larry Ellis, of the City of Toronto, in the Province of Ontario, MAKE OATH AND SAY:

1. I am a lawyer with Cassels Brock &Blackwell LLP ("Cassels"), counsel to the applicant,

msi Spergel, inc. in its capacity as court-appointed receiver of Banners Broker International

Limited ("BBIL") and Stellar Point Inc. ("Stellar Point") and court-appointed investigatory

receiver of certain entitles affiliated with BBI L. As such, I have knowledge of the matters to

which I depose except where stated to be on information and belief, and where so stated,

verily believe it to be true.

2. On August 22, 2014, the Honourable Madam Justice Matheson issued an Order

appointing msi Spergel inc. as the Receiver of all of the assets, undertakings and property of

--..

LEGAL*45937201.1
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3. On April 8, 2016, the Honourable Mr. Justice Hainey issued an Order appointing msi

Spergel inc. as the Receiver of all of the assets, undertakings and property of Stellar Point.

4. Between April 1, 2017 and January 31, 2018, Cassels charged fees and disbursements

in the aggregate amount of $822,815.94 plus applicable Harmonized Sales Tax. Attached as

Exhibit "A" are true copies of these invoices.

5. Attached hereto and marked as Exhibit "B" is a summary of the lawyers whose services

are reflected on the invoices, including year of call, hourly rate, and a summary of the total fees

and hours billed.

6. Further, attached as Exhibit "C" is a summary of each invoice together with a

calculation of the average hourly billing rates for the lawyers whose services are reflected

thereon. The average hourly billed rate for this period of the engagement is $611.23.

7. To the best of my knowledge, the rates charged by Cassels are comparable to the rates

charged for the provision of similar services by other legal firms in the Toronto market.

8. This affidavit is made in support of a motion to, among other things, seek approval of the

foregoing fees and disbursements as fair and reasonable.
r

SWORN BEFORE ME at the City of
Toronto, in the Province of Ontario, on
the th day of June, 2018.

Commissioner for Taking Affidavits LARRY ELLIS

LEGAL*45937201.1
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This is Exhibit "A" referred to in the affidavit
of LARRY ELLIS sworn before me in the
City of Toronto, in the Province of Ontario,
this _th day of June, 2018.

......................................................
A Commissioner For Taking Affidavits

LEGAL*45937201.1
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EXHIBIT "A"

True Copy of Invoices issued by Cassels to Receiver.

See attached.

LEGAL*45937201
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MSS ~P~RGEL f NC.
ATTN: PHILIP H. GENNIS
505 CONSUMERS ROAD
suiTE 200
TORONTO C►N M2J 4V8

Uate: 05/~8i17
Uur File #: 045803-Q0002
Invoice #: 2Q13632
HST/GST #: R 121379572

Re: Banners Broker In#ernatianal Limited And 158783 C)ntario
Limited

T4 PR4FESSIQNAL SERVICES RENDERED UP for the period ending APRIL 30, 2017 as described
below:

Date Lawye r
X4/01 /17 Larry Ellis

Q4/Q2/17 Larry Ellis

Q4/~3/17 Erin Craddock

Description

follow up with
follow up with

review file on

Follow up with Erin Craddock regarding
continue review

of fife on
Conference call with

Hours
1.5Q

1.1a

2.2Q

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1,30 %per annum until paid.

Cassels Brock &Blackwell LLP 2104, Scotia Plaza, 40 King Street West, Toronto, Canada MSH 3C2
Te1:416.$69.5300 Fax: 416.360.8877 www.casselsbrock.com
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CASSELS BRC~CK

~~

Date Lawyer

X4/03/17 ~.arry Ellis

04/04/ 1~ Larry E I I i s

Description

Review emails from Paul Appleton and

continue preparations
from Receiver regardi

Prepare far

review email

tina with David

Hours

8.~0

4.5Q

04/45/17 David ~. Ward Preparation for and meetin s with 5.00

Q4/05117 Larry Ellis 5.00Review the

meeting with team

04/06/17 Cathy Stallone Review databases; instructions to Jeff Fish re 1,50
links and document dates;

04/06/17 Erin Craddock Correspondence with 0.20

04106/17 David S. Ward Preparation for and meetings with S.OQ

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum Until paid.
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CASSELS BRUCK
~ ~~ ~~ ~

-3-

Date Lawyer Description Haurs

Q4/~6/17 Larry Eflfs Meeting with 3.5Q
follow

up meeting with team to
review information provided by ~

meeting to discuss how
best to proceed with the

04/07/17 Erin Craddock Correspondence with 0.10

04/07/17 Larry Ellis Follow up emails with David and Erin regarding 8.QQ

X4/10/17 David S. Ward
~~
Settlement discussion with ~ ~~ 3.2a
review status of

including discussion with Joe. Sereda
regarding Francis Best and correspondence to
and from Gerard C. 6orean regarding My
Finance Dept. Inc. and Andreas Geladavis;
consider

discussion with Chris
Horkins regarding

~~
04/10/17 Erin Craddock Correspondence with 4.1Q

telephone cal! with ~

correspondence with Phi! Gennis and Gillian
Goldblatt regarding ~ ~ meeting with
David and Larry regarding
draft short memorandum regarding ~~
review and summarize

04/10/17 Larry Ellis Work with Erin Craddock to prepare for 2.20
telephone interview of

with Erin Craddock to

email
exchange with

meeting with team to

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.34 %per annum until paid.
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CASSELS BRaCK

-4-

Date Lawyer Description

04/1 Q/17 Christopher Discuss
Horkins

04/10/17 Jeremy Martin Following up with CIBC re: Glenroy E3rowne
cheque images;

X4/11 /17 David S1 Ward Review pleadings compendium and

preparation of
preparation for

an pa icipa e ~n ana ian eam call with
Receiver, Larry Ellis and Erin Craddock;

Hours

0.90

0.30

.~

04/11/17 Erin Craddock Conference call with Phil Gennis and Gillian 2.5~
Goldblatt regarding ~~~conference call
with Gillian Goldblatt regarding ~

finalize memorandum summarizing

Q4/11/17 Larry Ellis Review agenda for team call regarding 1.10
participate on call with team and

discuss
review and respond to emaifs from team
regarding

04/12/17 Erin Craddock Correspondence with counsel for Maxwell 1.30
Morgan regarding outstanding undertakings;
meting with Qavid 1Nard regarding

telephony
ca I I with

04/12/17 David S. Ward Follow up with Joe Sereda regarding Francis 1.60
best defence; consider

~ meeting with Erin Craddock and
consider

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.34 %per annum until paid.
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-5-

Date Lawye r

04/12/17 Larry Ellis

04/13/17 Erin Craddock

04/13/17 David S. Ward

04/13/17 Larry Ellis

04/14/17 Larry EI{is

04/17/17 Erin Craddock

04/17/17 Larry E11is

Description

Review court material regarding ~~

review memorandum from
David Ward regarding

review email regarding
update on answers to undertakings;

Review documents regarding ~
review

documents regarding

Fo11ow-up with instructions
to Chris Horkins regarding n

brief review;
correspondence to

ca I I with Joe
Sereda;

Review email response from Brian Belmont
regarding answers to undertakings and

multiple emails

Ca{I with Phil Dennis to discuss
follow up meeting

with

Correspondence with
~correspandence with counsel

for Maxwell Morgan regarding undertakings;
.correspondence with Jeremy Marfin regarding

~~
Review updated report from ~~

review correspondence
with Brian Belmont regarding answers to
undertakings; -

Hours

Q.64

2.00

~ :~

2.1 Q

1.6~

1.00

0.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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-6-

Date Lawyer

Q4/17/17 David S. Ward

04/18/17 Cathy Stallone

04/1$/17 David ~. Ward

04/18/17 Erin Craddock

04/18/17 ~,arry Ellis

Description

Correspondence to and from
several calls with

and instructions to Erin Craddock;

Review status of new database in iPro; email to
Jeff Fish regarding date sort fields;

Telephone meeting with discussion
with parr Ellis and Receiver regarding

revie

Correspondence with Commercial List regarding
court availability; meeting with David Ward and
Larry Ellis regarding corres ondence
with David Ward regarding

Emails with

team to discuss
ltiple calls with

04/19/17 David S. Ward Correspondence to and from emails
to and from Receiver; consider sco e of

work o n
discussion with Phil Gennis;

04/19/17 grin Craddock Correspondence wi#h
~ conference call with counsel
re ardin research ~

review most recent
calls with Phil Gennis to

Hours

0.50

~ •~

1.30

0.50

1.20

.~

2.44.

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 °/a per annum until paid.

126



CASSELS BROOK
~ ~~~~~~~

_7

Date Lawyer Description Haurs

04/19/17 Larry Ellis Multiple calls with 1.00

follow up call with client to

from David Ward regarding
review back. round

information on

Q4/2~/17 David S. Ward Receipt and consider correspondence from 2.80

repork to eceiver; telephone
discussion with Phil Gennis~ discussion with
Larry Ellis regardin

consider

revisions to

04/20/17 Erin Craddock Review criminal court matters regarding 1.90

Q4/2D/17 Larry Ellis Review agenda for toda 's meetin with clients 2...10
and consider

meet wit Davi Ward to
discuss and cans der follow u with ~~

review
motion record; cal! with team ~o consider

X4/21 /17 Amanda Compile.. exhibits for E. Craddock; 2,2~
Metallo

fl~121117 David S. Ward Follow up correspondence to Joe Sereda; review 1.~~

call to and
report to msi Spergel

nc.; con erence ca with Phi! Gennis and Larry
Ellis;

04/21/17 Erin Braddock Instructions to Amanda Metallo~~ 2.10
corres ondence

with David Ward regarding

Accounts are due when rendered, Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per. annum. until paid.
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CASSELS BROCK
~ ~~~v~~s

—$-

Date Lawyer Description Hours
04/21 /17 Larry Ellis Review email from David Ward in connection 4.80

with and follow up on call with
client to discuss call
with team to discuss

04/22/17 Erin Craddock Conference call with David Ward regarding ~ 0.30

04/23/17 David S. V1~ard Draft and revise 1.80
discussion with E. Craddock regarding

04/23/17 Erin Craddock Telephone cell with Gillian Goldblatt regarding ~.3Q

Q4/23/17 Larry E11is Review email from Er'rn Craddock regarding ~.3a

review and consider emails from client;
04/24/17 Christopher Discuss ith D. x.70

Horkins Ward; Email to Gillian Goldbiatt re

Q4/24/17 Amanda for E. Craddock; 1.00
Metallo

04/24/17 David S. Ward Telephone discussion with emails with Giiiian 5.10
Goldblatt; instructions to Erin Craddock; draft and
revise

several
calls with Phil Gennis; emails and discuss-ion with

04/24/17 Erin Craddock Telephone call with David Ward and Larry EIIEs 1.20
regarding correspondence
with David Ward regarding
correspondence with court regarding motion
date; correspondence with Phil Gennis and
Gillian ~oldblatt regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~a per annum until paid.
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Date Lawyer

04/24/ 17 Larry E 1 I i s

Description

Review ~
review updates from

update communications to team regarding

Q4/25/17 David S. Ward Emails with Phil Gennis and Gillian Goldblatt to
revise order and

04/25/17 Erin Graddock

x4/25/17 Larry Ellis

correspondence to and from.
correspondence to and from Gerard. G. Borean
regarding My Finance Qept. Inc. statement of
defence; instructions to Erin Craddock; advance

telephone
discussion with Phil Gennis regarding ~

receipt and
consider
meeting with Receiver to

~ir~structions regarding ~

Finalize prepare
finalize
conference call with Gillian

Goldblatt; correspondence regarding
conference call with

Prepare for review updated

update to client

client to consider

respond to

meet+ng with

review, consider and

Hours

2.50..

4.6Q

4.9U

3.20

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description
Q4/25/17 Amanda Meet with E. Craddock to discuss 1

Meta~lo

04/25/17 Cathy St~llane Receipt of additiQnai documents from
~ arrange to load documents;

X4/25/17 Patricia Waod Research
04/2/17 Cathy Stallane Instructions to DPC to code documents loaded;

review documents; email to Jeff Fish;.
04/26/17 Christopher Call with Gillian Goldblatt

Hoskins Emai! with E. Craddock
Begin working on S

04/26/17 Cathy Mark Searched capital IQ, news publications an
WestlawNext, and websites maintained ~y
financial industry

For Erin Craddock;
04/2 /17 David S. Ward Finalize preparation for

meeting with Canadian team regarding
instructions to

Erin Craddock; correspondence to ~
correspondence with Esmail Mehrabi;

Q4/26/17 Erin Craddock Draft ~ ~ correspondence
with court regarding court dates; correspondence
with Christopher Hoskins regarding

correspondence with Jeremy Martin
regarding

instructions to ~'atricia Wood regarding
conference call

Hours

Q.4Q

4.70

~ :~

~ ~

1.40

1.6~

3.40

..1,

Accounts are due when rendered, Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer

04/26/17 Larry Ellis

04/26/17 Patricia Wood

0 /27/17 Benjamin
Gaad is

Description

review additions eve ence wit respect to

Research
Summarize in ings

Phone call with E. Craddock; Prepare form of
affidavit for

Hours

~. o0

1.9Q

1.3Q

44/27/17 David S. Ward

04/27/17 Cathy Stallone

Q4/27/17 Jeremy Martin

04/27/17 Erin Craddock

Review a nd revise
discussion with Laurel D. Hogg

~ ~ instructions to Erin Craddock and
comments to Receiver regarding

emails with. Receiver
and Erin Craddock regarding

receipt and consider correspondence
from counsel for Smith regarding progress of
criminal proceedings and impact on receivership;
correspondence to and from Esmai{ Mehrabi
regarding

Follow up regarding coding of documents in
database;

Careful review

preparing questions; call with L. Ellis for

GarrespQndence with Gillian Goldblatt regarding
instructions to ben Goodis;

2..44

1.20

2.60

2.30

X4/27/17 Larry Ellis Review minutes of meeting and 0.5~
review note from Harry Fogul and

respond; work with team to

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1,30 %per annum until- paid.
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Date Lawyer Description Hours
Q4/28/17 Benjamin Qraft 4.60

Good is
ra

Review ma eria s ra e an e fiver o is;
04/28/17 David S. Ward Receipt and consider Maxwell Morgan answers 3.40

to undertakings, brief review (7 volumes}; review
Aman Patel's record of correspondence and

review all
correspondence and settlement discussions with

review and
correspondence wi ece~ver regar ing

preparation of Tenth ~
Q4/28117 Erin Craddock Revise 4.74

research precedents
regarding instructions from David
Ward; instructions to ben Goodis; conference call
with Gillian Goldblatt re arding

X4/28117 Larry Ellis Review 1.10
ca s an emai s wit eam to

ca I 1 with

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1,30 %per annum. until paid.
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Time Summary

Timekeeper Hours Rate Fees

Amanda Metallo 3.60 175.00 63~.Q0

Benjamin Goodin 5.90 370.x0 2,183. 0

Cathy Mark 1.60 260.00 416.00

Cathy Stallone 4.80 31~.Q0 1,488,0

Christopher Horkins 3.00 500.~Q 1,5QO.OQ

David S. Ward 4 .10 $45.00 39,.799.50

Erin Craddock 40.60 575.00 23,345.40

Jeremy Martin 2.94 500.00 1,45 .00

Larry Ellis 55.90 74~.~0 41,366.00

Patricia Woad 2.70 175.x0 472.50

Our Fee 113,58~.Q0

Disbursements
Paid for long distance telephone, facsimile and delivery charges,.
Court and corporate searches and Certificates and filing fees,
copies of documents, and special overtime services.
Taxable Qisbursements 2,428.43
Non-Taxable Disbursements 25,591.60~~
Total Disbursements 28,020.03

HST on Fees &Disbursements 15,Q81.1 Q

Total Fees, Disbursements &Tax ~ 1~~ 1_1_

This is our account herein
Cas Brock &Blackwell LAP

Larry Ellis
E&O~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wilt be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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MSI SPERGEL INC.
ATTN: PHILIP H. GENNIS
505 CQNSUMERS ROAD
SUITE 200
TORC~NTU (~N M2J 4V8

Date: Q6/12/17
Our File #: 045$03-00002
Invoice #: 2016215
HST/GST #: R121379572

Re: Banners Broker International Limited And 1587803 Ontario
Limited

TO PR4FESSI~NAL SERVICES RENaER~D UP for the period ending MAY 31, 2017 as described
below;

Date Lawyer Description

Q5/01 /17 Jeremy Martin Commencing affidavit draft re:

05/ 1/17 Erin Craddock Correspondence wifih TQ Bank regarding

05/Q1 /17 David S. V1lard Preparation of Tenth Report; instructions to Erin
Craddock; discussion with Larry Ellis regarding

Q5/Q1/17 Larry ~Ilis Work with

review end respond to emails from

review and consider emails between our team
and

Hours

1.40

0.10

.+

~ •~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after tt~e date rendered, at the rate of 1,30 %per annum until paid.

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Te1:416.869.5304 Fax:416.3b0.8877 www.casselsbrock.com
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Date Lawyer Description Hours
X5/02/17 David S. Ward Correspondence from 2.5~

corres on ence fr

call with correspondence and
discussions from Brian McNeely, Crown counsel
and Helen Su ,Crown Attorne ; recei t and
consider

and discussion with Canadian team;
05/02/17 Jeremy Martin Drafting Affidavit of 6.10

05/02/17 Erin Craddock Draft notice of motion and regarding 6.20
approval of 10th

report; review criminal court orders and agreed
statement of facts in criminal court case; consider
whether

draft ~~

X5/02/17 Larry Ellis Review and respond to emails from counsel for 1.50
a draft email to client

regarding consider
response from Viand follow up with
client by phone call; follow up with ~

draft agenda
for Team regarding
multiple emails with

~5/~3/17 David S. Ward - Review and revise 1.00

instructions to Erin Craddock regarding elements
of motion and completion of report; follow-up
correspondence to and from L. Hagg regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Qate Lawyer Description
05/ 3/17 Jeremy Martin Finalizing draft Affidavit

attending
telephone call with team; attending brief meeting
with L. Ellis, J. Oxley, and E. Craddock;
preparing

05/03/17 Erin Craddock Draft and revise receiver's report for tenth
conference call regarding
with Larry Ellis, Gillian

Goldblatt, Phil Gennis, Deborah Hornbostel,
Jeremy Martin; correspondence with Phil Dennis
regarding

05/Q3/17 Larry .Ellis Review and respond to emails from David Ward
in connection with

multiple emails to
client in connection with

review
draft motion material in connection with

email to Paul Appleton in connection
with providing full update; finalize

review draft
a i avit prepare y Jeremy Martin and r r'
comments; work with Team to establish

45/04/17 David ~. Ward Further correspondence with Helen Song
regarding Banners proceedings; review and
revisions to

correspondence
from counsel for ~cansider accounting
and financial information produced by ~

preparation of correspondence to
emails with ; receipt and

review Rule 152 Submission to the Isle of Mann
Gourts of Justice accounting submissions;
correspondence from Aman Patel; telephone
discussion with Phil Dennis; preparation Qf
correspondence to Amin Patel;

Hours

5.20

8.20

3.00

3.4Q

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date La~nryer

45/44/17 Jeremy Martin

Description

Preparing for and attending conference calls in
respect of

redrafting affidavit

Hours

5.50

05/4117 Erin Craddock

05/04/17 Larry Ellis

05/05/17 David S. Ward

05/05/17 Larry Ellis

05/06/17 Larry EIlis

Draft and revise tenth report to court, notice of
motion and draft order; conference call with ~

Larry Ellis, Gillian ~oidblatt, Phil tennis
and Deborah Hornboste! regarding ~

Review and consider

updated affidavit of
review update in

connection with response from criminal counsel;
follow up with

plan

Draft, revise and finalize correspondence to
Aman Patel; receipt and brief review of additional

and
correspondence from ~

Review and consider email from Jeremy Martin in
connection with

multiple calls with
email to counsel for Chris Smith regarding
outstanding deliverables; review and respond to
ernals from client in connection with

Finalize efforts to establish

11.4Q

2.70

2.10

~ :~

~~ ~

05/~7/~ 7 Erin Craddock Prepare fee affidavit for Tenth Report; 2.20

X5/08/17 Jeremy rVlartin Responding to client requests; reviewing 1.50
Receiver's Report;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of this account from one.
month after the date rendered, at the rate of 1.30 ~o per annum until paid.
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Date Lawyer Description Hours
05/08/17 Erin Craddock Complete fee affidavits for Cassels and Spergei 7.80

for 10th report of receiver; review
correspondence from Harry Fogul regarding
outstanding undertakings; telephone call with
Gillian Goldblatt; revise 10#h report of Receiver;

05/08/17 David S. Ward Telephone discussion with Laurel Hogg 3.70
receipt and consider

preparation of correspondence to Joe
Sereda regarding Best litigation, pleadings and
instructions to note default; settlement discussion
with ~~~ draft and revise Tenth
Report; meeting with and discussion with Chris
Horkins regarding

correspondence with Harry Fogul
regarding all Christopher Smith deliverables;

05/08/17 Larry Ellis Review and consider emails from 2.00

review updated
affidavit from review email
correspondence from counsel for Chris Smith
and consider same; strategy call with client in
connection with telephone
ca[I with

05/09/17 Erin Craddock Finalize Tenth Report of Receiver; finalize motion 6.30
record regarding the same; serve motion record;
review and consider statement of defence from
Andy Geladaris;

05/09117 David S. Ward Receipt and review Statement of Defence and 4.30
crosscfaim of My Finance Department Inc. and A.
Gelard is; receipt and review ~

~~correspondence from Joe Sereda
regarding timing of delivery of Best defence;
preparation of Ninth Report; draft, revise and
finalize notice of motion;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer

05/9/17 Larry Ellis

05/09/17 Jeremy ll/lartin

0 /10/17 grin Craddock

X5/10/17 Jeremy Martin

X5/10/17 David S. Ward

Description

Review draft 10th report of the receiver; review
draft afifidavit and provide comments; review
statement of defence and cross claim in
connection with my finance; review comments
from receiver in connection with
review additional correspondence from counsel
for review note from

review correspondence from counsel for Chris
Smith in connectjon with provision of creditor list;
review

Summary review of materials relating to
MyFinance Dept. Inc.;

Draft
prepare

Correspondence with Glenray Browne;
preparation of fresh authorization far submission
to CIBC;

Receipt and brief review of correspondence from
Smith counsel as well as full Banners Broker
member list -creditors; preparation of report to
Phil Gennis regarding

correspondence and
discussion with Esmail Mehrabi; ~

Hours

2.5Q

0.5~

5.00

0.40

3.20

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawye r

05/10/17 Larry Ellis

Q5/11 /1.7 Erin Craddock

Description

Foliaw up emails and telephone calf with the
review

and telephone call with
multiply emaiis

update to Team in connection with
follow up with Erin

Craddock regarding ;provide
m ate ri a 1 to

additional update on

Draft
telephone conversation with Gillian Goldblatt
regarding

~~~ update ~
correspondence with

Justice Department regarding service list;
correspondence with Laurel Hogg regarding ~

05/11/17 David S. Ward Engaged regarding production of ~
correspondence to

ema~ s o and from Phil Gennis;
receipt an rief review of

and instructions to Erin
Craddock; preparation of correspondence to
Laurel Hogg; draft and revise -

including
several meetings with Erin Craddock throughout
the day;

45/11/17 Jeremy Martin Reviewing Gienray Browne disclosures;
correspondence with same; reviewing
correspondence from DonRiver inc.;

Hsu rs

4.50

. •~

4.20

0.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 ~o per annum until paid.
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Date Lawye r

X5/12/17 Christopher
Horkins

05/12/17 Erin Craddock

Q5/12/17 David S. War

Horkins regarding
ssion with Chris

05/12/17 Jeremy Martin Preparing for and meeting with D. Ward in
respect of

Description

Review and respond to request from E. Craddock
re initial orders on foreign recognition and
receivership appointment motion;

Finalize
review documents from

review Patel trust account
summa and corres ondence to David Ward

d Receipt and review correspondence from A.
Patel regarding trust accounting and ILA
requests; correspondence to and from Esmail
Mehrabi regarding explanation of certain as ects
of conditional sentence' re ara#ion of

revisions to
receip an

review correspondence from Rosema A. Fisher
regarding Don Rice Inc. and consider,.

Hours

0.70

4.~~

~c . ~

~ .~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %a per annum until paid.
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Date Lawyer

05/12/17 Larry ~Ilis

05/14/17 Larry Ellis

Description

Review and respond to emails from Paul
Appleton in connection with providing upda#es;
review communication from Chris Smith's
criminal counsel; review update from David V1/ard
regarding
~ review correspondence from Harry
Fogul setting out accounting for criminal counsel
trust fund; telephone ca~i with client regarding

telephone call with

teleph-one call with

exchange emails with
Erin Craddock regarding

preparation for
telephone conversation with

Hours

2.20

5.00

X5/15/17 pavid S. Ward

X5/15/17 grin Craddock

Correspondence and dEscussion with Brian
McNeely, Crown Prosecutor regarding records

discussion with Brian McNeely regarding
proposed records destruction and receiver's
interest in the records;

meeting with Jeremy Martin to
correspondence from Lance D. Hogg

~~ correspondence with Larry Ellis regarding

3.4~

5.30

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer

05115/17 Jeremy Martin

05/15/17 .Larry Ellis

05/16/17 Qavid S. Ward

05/16/17 Jeremy Martin

05/16/7 Larry Ellis

05/16/17 6enjamin
Goodis

Description

Receiving instructions in respect of ~~
reviewing sentencing

materials; research and
correspondence with criminal defence counsel
colleague in respect of

Review and respond to multiple emaiis from

Review Receiver's Tenth Report and
accompanying motion materials and

correspondence and discussions throughout the
day with Brian McNeely regarding motion to
Preserve Crown Documents/Data; mails with
Harry Fogul regarding posi#ion of Christopher
Smith on motion to approve activities;
appearance before Mr. Justice Newbould on
motion to approve fees and activities and deliver
Tenth Report to Court; several calls with Larry
Ellis; meeting with Erin Craddock and

discussion with Esmail Mehrabi to understand
sentencing nature of orders;

Reviewing Don River ~ nc. d isclasu res;

preliminary review- of coding and status
reports to client;

Review draft of the

telephone calls with
review

multiple emails and

Hours

4.80

~ ~

4.94

6.10

3.00

~.00

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.

Review
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Date Lawyer DescrEption
05/16/17 Erin Craddock Draft report to

attend motion hearing for approval of
tenth report;

05/17/17 6enjamin Review and markup of
Good is Search for and send

to L. Ellis;
05/17/17 David S. Ward Receipt and brief review of

telephone discussion with
Brian McNeely; preparation of

call with Federal Prosecutor,
Erin Carley regarding new criminal proceedings;
preparation of correspondence to Erin Carley;

05/17/17 Erin Craddock Draft list of

X5/17/17 Jeremy Martin Drafting Notice of Motion in respect of Criminal
Code preservation motion before bankruptcy
court; meeting with D. Ward;

05/17/17 Larry Ellis

team meeting

up team meeting; prepare update
review emails from David Ward in

connection with
review updated
review disclosure

request summary of from Erin
Craddock and review draft work product; review

review responding email from
counsel for Chris Smith; review update from
David Ward in connection with

prepare for tomorrow's meeting;

Hours

8.10

C~.~l~l

4.~0

1.20

3.60

5.5Q

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 ~o per annum until paid.
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Date Lawyer Description Mours

0.5005/18/17 Cathy Stallone Email from Erin Craddock; download documents
from dropbox; instructions to Jeff Fish to load as
answers to undertakings;

05/18/17 David S. Ward

Q5/1$/17 grin Craddock

Preparation of further correspondence to Erin
Cariey; emails to and from Phil Gennis regarding

receipt and review correspondence

receipt and
consider and
consider receipt and review court
materials filed by the Public Prosecutor Service
of Canada in relation to May 23, 2017 Special
Motions; draft and revise Receiver motion to
preserve records and property; meeting with and
instructions to Jeremy Martin regarding ~~

Correspondence regarding
preliminary review of Smith undertaking
responses;

X5/18/17 Jeremy Martin Reviewing correspondence
revising Notice of Motion in

respect of Criminal Code preservation motion
before bankruptcy court; review of documents
and correspondence with Glenroy Browne;

05/18/17 Larry ~Ilis Meeting

follow up meeting with
~~repare update email to team ~n
connection with ~ multiple emails
with

multiple
emails with ~ follow up calls with

05/19/17 Cathy Stallone Prepare batches for print job; instructions to DPC
to print documents; follow up emails with DPC;

3.60

0.70

3.10

5.20

~ .~

X5/19/17 Jeremy Martin Preparing correspondence to CIBC for release of 1.00
G. Browne cheques; repair of document;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 3~ per annum until paid.
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mate Lawyer Description
05/19/17 Jeremy Martin Finalizing Notice of Motion andserving all

parties; resolving issues with service of federal
prosecutor and A. Patel; forwarding document

_request to federal prosecutor; reviewing criminal
appeal materials in advance of Tuesday
appearance; correspondence with counsel for
DonRiver Inc. and C. Smith;

X5/19/17 David S. Ward Receipt and review correspondence from Tracey
Hepburn and Rosemary Fisher at Simpson Wigle
regarding Don River ats BBlL and documents
production request; preparation of motion
materials (Motion to Preserve and Access
Records}; receipt and review

discussion with Phil
Gennis regarding

discussion with Esmail Mehrabi regarding
GRA issues; discussion with Esmail Mehrabi
regarding CRA motion and Receiver's motion;
call with Brian McNeely regarding new Receiver's
motion; instructions Jeremy Martin;

Q5/19/17 Larry Ellis Multiple follow up emails and calls during the day
to

05/24/17 Larry EII'rs Follow-up emails wi#h

X5/21 /17 Larry Ellis Telep-hone conversation with

email update to Team;

Hours

4.50

4.20

4.00

7.00

0.30

05/22/17 Larry Ellis Review Hate from 0.30

telephone call with
~ provide update to Team;

Accounts are due when rendered. Pursuant to the Solicitors' Act,. interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description
05/23/17 Jeremy Martin Ca11 with D. Ward; preparing for and attending

criminal court hearing; making submissions and
obtaining order; meeting with A. Patel; preparing
and distributing ~ ~

05/23/17 David S. Ward Preparation of correspondence to ~

receipt and brief review of

discussion with and instructions to Jeremy Martin
regarding
and consider endorsement of Mr. Justice Malloy
and discussion with F~ederaf
Prosecutor;

Hours

5.90

1.30

X5/23117 Larry EIIis Review letter to 0.60
~~ pass along

review
from Jeremy Martin in connection with

numerous emails and telephone calls with

05/23/17 Cathy Stallone

05/24/17 Christopher
Horkins

X 5/24/17 Jeremy Martin

X5/24/17 Christopher
Horkins

05/24/17 Jeremy Martin

X5/24/17 Erin Craddock

05/24/17 Larry Ellis

Receive binder of documents and forward to Erin 0.24
Craddock;

Begin preparing draft Notice of Motion re Josun 2.20
Default Judgment;

Correspondence and document review; 1.10

Continued work on draft Notice of Motion for 3.20
Josun Default Judgment motion;

correspondence in Glenroy Browne matter; Q.S~

Correspondence with Rajiv Dixit regarding 4.60
review

responses to undertakings received from
Christopher Smith;

Review updated and x.50
provide instruction to Erin Craddock ~ ~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours

05/25/17 Cathy Stallone Meeting with J. Martin regarding O,~Q
receive USB and prepare Evidence

form;

05/25/17 Jeremy Martin Arranging DonRiver Inc. document review ~.SQ
protocol with C. Stallone;

05/25/17 Erin Craddock Review and consider 1.00

Q5/25/17 Jeremy Martin, Fide and correspondence review; 2.20

05/25/17 Larry EIIis Emails and telephone call with 4.60
to client ~

05/6/17 Erin Craddock Telephone call with Gillian Goldblatt regarding 2,3~
review

undertaking responses from Christopher Smith;
instructions to student regarding ~

45!26/17 David S. Ward Cali with 0.70
~ report to Receiver; discussion
with Crown P rosecutar; meeting with E ri n
Craddock regarding

~~
X5/26/17 Larry Ellis Review and respond to emails in connection with 1.14

review and
respond to multiple mails from

review
email from
~~review email from receiver setting out

05!29/17 Christopher Revisions to draft Notice of Motion and Draft 1.60
Horkins Default Judgment re Kuldip Josun; Email to CBB

working group re

X5/29/17 David S. Ward Discussion with Erin Carley; correspondence to x.40
and from Brian McNeely;

Q5/29/17 Jeremy Martin Reviewing Josun default materials; 0.40

Q5/29/17 Erin Craddock Draft correspondence 2.30
review Chris Smith

undertakings;

Q5/29/17 Larry Ellis Review draft agenda and 0.20

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this accountfrom one

month after the date rendered, at the rate of 1.30 ~ per annum until paid.

148



..~~...a

CASSEI.S BROCI~
~ ,~~~~ ~

_16_

Date Lawyer Description Hours

05/30/17 Cathy. Stallone Email re Gillian Galdblatt re 0.20

a5/3Q/17 Erin Craddock Review, consider and analyze 7.20
review and consider

correspondence with Phil Gennis and Gillian
Goldbl~tt regarding ~ review

0.5/3 /17 Larry Ellis Review update from . 1.00

telephone call
with

review statement of defence prepared by
Francis Best;

05!31/17 Benjamin Record 0.60
Good is

05/31/17 Christopher Review and respond to E. Craddock requester 0.60
Horkins

05/31/17 David S. Ward Receipt, review and revise and draft motion 1.80
material regarding default judgment for Josun;
emails to and from Brian McNeely regarding CRA
criminal prosecutor and document production
issues; lengthy ca11 with
~ ~ follow up meeting with Marlon
Hylton regarding

receipt and consider new
pleadings filed;

05/31/17 Erin Craddock Instructions to Ben Goodis regarding ~ 0.30

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 ~ per annum until paid.
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Time Summar

Timekeeper_ _ Hours Rate Fees
Benjamin Goodis 2.34 3.70.00 851.00

Cathy Stallone 2.1U 31Q.0~ 651.40

Christopher Horkins 8.30 504.00 4,150.OQ

David S. Ward 55.Q0 845.00 4~,475.~0

Erin Craddock 87.20 575,Q0 5 ,140.00

Jeremy Martin 55.04 5~a.Q0 27,54Q.OQ
Larry Ellis 58.70 740.OQ 43,438.00

Qur Fee 173,455.00

HST/GST o~ Fees &Disbursements

Total Fees &Tax

This is account herein
Casse rock &Blackwell LAP

22,549.15

~. ~ ~ ~ ~ ~

Accounts are due when rendered. Pursuant to the Solicitors' Act., interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 °lo per annum until paid.

Larry Ellis
E&CAE
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MSI SPERGEL 1NC.
ATTN: PHILIP H. GENNIS
505 CQNSUMERS ROAD
SUITE 200
T~R~JNTD QN M2J 4V$

Date: 07/31 /17
Our File #: 05803-00002
I nvaice #: 2020151 A
HSTIGST #: R121379572

Re: Banners Broker International Limited And 1587803 Ontario Limited

TO PR~FESS~ONAL SERVICES RENDERED up to and including JUNE 30, 2017 as described below;

Date Lawyer Description Hours
05/11 /17 Larry Ellis Review and respond to communications in 7.00

connection with advice to
client in connection with

review d raft ~~~

06/ 1/17 6enjamin Review answers to undertakings and related 3.80
Goodis documents to determine

06/01/17 David S. Ward Preparation for Canadian team meeting; attend 1.50
Canadian team meeting;

X6/01 /17 Larry Ellis Prepare for and participate in team meeting to 1.20
discuss various outstanding issues, including

06/01/17 Erin Craddock Prepare for and attend team meeting regarding 2.30
~ review and consider ~

X6/02/17 Erin Craddock Review and analyze 1.2~

Accounts are due when rendered, Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Cassels Brock &Blackwell LLP 2 I d0, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Tel: 4 16.869.5300 Fax: 4 I b.360.8877 www.casselsbrock.com
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Date Lawyer Description Hours

06/x2/17 Larry Ellis Review upda#e report from 0.30
summarize and circulate to team with
follow-up telephone call with

Q6/~2~17 Larry Ellis Review and res and to emails from 0.20

update to team regarding

06/03/17 Larry Ellis Telephone call with 1.Q0
provide. to team; review and
respond to client comments

Q6/03/17 Larry Ellis Review and respond to emai s rom team 1.00
regarding

re ort to client regarding

X6/05/17 Benjamin Continue to evaluate 0.70
Goadis for E. Craddock;

Q~/~~/17 David S. Ward Review draft 0.80
discussion wit an instructions to

Marlin Hylton; instructions to Jeremy Martin;

06/06/17 Marlon Hylton Preparing protocol for the collection, review and 1.50
transfer of documents from emai(s
with D. Ward.

06/6/17 Marlon Hylton. Emails regarding ~ U.20

46/07!17 Qavid S. Ward Instructions to Jeremy Martin; corresponder~ce 1.Q0
from counsel; preparation of correspondence to

06/Q7/17 Jeremy Martin ~~ report for D. Ward; a.SQ

p6107117 1VIarlon Hylton Emails regarding 0.60

~~/07117 Larry Ellis Review 1.30
call with client to discuss revie
call and emails with up ate
cal! to client;

06/08/17 David S. Ward Preparation of correspondence to Rosemary 1.20
Fisher; meetin with and instr tions t
Martin

work on

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of x.30 %per annum until paid,
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Date Lawyer Description
06/Q8/17 Jeremy Martin Preparing diplomatic correspondence to

DonRiver Inc.; meeting with D. Ward; reviewing
World eWaliet status; telephone call with client;

06/11/17 Cathy Stallone Email to Jeff Fish regarding loading of USB into
database;

X6/12/17 Jeremy Martin Correspondence review and file updating;
reviewing correspondence from Don River Inc. ;

06/12/17 Erin Craddock Review Patel accounting records;
06/12/17 David S. Ward Consider/detailed review of legal and accounting

issues raised by Aman Patel "accountings";
including impact on

preparation of correspondence to

X6/13/17 Jeremy Martin Crafting diplomatic letter to DonRiver, inc.;
reviewing cheque images re: Glenroy Browne
Funkionaf Fitness

drafting Notice of
Motion for Commercial List re: documents in
Crown possession; telephone coil with E.
Craddock

06/13/17 David S. Ward Receipt and review correspondence from
Rosemary Fisher, counsel for Don River, Inc.
regarding threatened dismissal motion;
instructions to Jeremy Martin; advicelopin~on to
Receiver regarding

06/13/17 Erin Craddock Draft letter to Harry Fogul regarding outstanding
Smith undertakings; correspondence with Gillian
Goldblatt and Jeremy Martin regarding ~~

06/13/17 Marlon Hylton Emails regarding response to
06/14117 David S. Ward Work regarding criminal CRA application

returnable Friday, June 16, 2017 including
correspondence with Service List counsel and

revise
correspondence to May Fisher; follow-up
regarding correspondence to Aird & Berlis;
ernails and calls with Receiver;

HQu rs

2.30

o.~o

1.00

0.20

2.10

3.80

~~~~

3.10

0.30

1.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~o per annum until paid.
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Date Lawyer Description Hours

06/14/17 Cathy Stallone -Run analytics on 0.50
mee#ing with Jeremy Martin and Jeff Fish;

06/14/17 Jeremy 1Vtartin Internal meetings in respect of ~~~ 3.10
~ preparation of

communications
internally and with client to

telephone call with federal
prosecutor; internal briefing on
preliminary research in respect of ~~

OG/14/~ 7 Erin Craddock Correspondence with Gillian Goldblatt regarding 0.20
review

correspondence from Jeremy Martin regarding..

X6/14/17 Larry Ellis CaEI with client to discuss 1.40
~~ call with Erin Craddock to discuss

draft email for client review to address

Q6/15/17 lathy Stallone Follow up with Jeff Fish regarding DonRiver 0.40
USB; emails from J. Martin and Jeff Fish;

X6/15/17 Jeremy Martin Preparing for and attending interns{ meeting to 3.50

commun~cat~vns with
client; correspondence with counsel for DonRiver
Inc.; preparing for court appearance in criminal
court;

0 /15/17 Erin Craddock Correspondence from 0.10

OG/15/17 Marlon Hylton Emails regarding response to 4.40

06/15/17 David S. Ward_ Follow up with Receiver regarding 0.90
~ ;brief review of correspondence
regarding work on Jasun
default judgment;

Q6/15/17 Larry E11is Review correspondence from Rajiv Dixit 0.50
regarding next steps; review update with respect

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will b~ charged on any un-paid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours

46/1 x/17 Paras Patel Delivered USg drive for J. Martin; 0.50

46/~ 6/17 Jeremy Martin Preparing for, attending 5.30
criminal court attendance; arranging delivery of
~ to client;

OG/16/17 Erin Craddock Review documents received re ardin 2.5a

X6/16/17 David S. Ward Receipt and review correspondence from 1.10
report to Phil Dennis;

meeting with Erin Craddock regarding ~~

06/16/17 Larry Ellis Review letter from 0,50
review up a e

regarding and
telephone client regarding

06/19/17 Kristen .Lai Drafting of 1.60

X6/19/17 Erin, Craddock Conference call with Gillian Goldblatt regarding 1.30

review Chris Smith undertaking responsesn and

06/19/17 Marlon Hylton Instructions to K. Lai 1.00

review o
~n orma- ion prove e y ai.

Q6/19/17 Larry Ellis Review emails and information in connection with 0.7Q
call

wit

X6/21117 Erin Craddock Draft email to Marlon H Icon re ardin 1.50

review key documents in
preparation for the same including

06!21 /17 Larry Allis Review draft email and provide x.30
call with client to discuss various outstanding
issues;

06/22/17 Jeremy Martin Reviewing Superior Court Rules of Criminal 0.5Q
Procedure i n respect of

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Qescription Hours

06/22/17 Larry Ellis Review note from 4.50
discuss same with client; call and follow up
emails with

06!22/17 Jeremy Martin Reviewing existing criminal court application 1.1 d
materials, in conjunction with Rules, identifying

~ 
_ 
~~

06/22/17 David S. Ward Emails to and from Receiver; instructions to Chris 1.9~
Horkins regarding

receipt and review correspondence from
revise and finalize

correspondence to instructions
to Marlon Hylton; ;receive ~~

06/23/17 David S. Ward Draft and revise 1.2~
review Aman Patel accounting and preparation of

correspondence to Paul
Appleton regarding receivership status;

X6/23/17 ~,arry Ellis Review correspondence to 0.30
multiple emails with

Q6/26/17 grin Craddock Review Maxwell Morgan responses to fl.7~
undertakings;

Q6/26117 Qavid S. Ward Settlement discussion with 1.7Q
correspondence to and from Receiver regarding

correspondence from counsel for Don River Inc.;
meeting with and instructions to Jeremy Martin
regarding

06/26/17 Jeremy Martin Communications with client, senior counsel and 0.60
client once more in respect of

Q6/26/17 Larry Ellis Review information during the day in connection 1.20
with
call with Phil Gennis to consider

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours

06/27!17 pavid S. Ward Consider response to 1.80
~ correspond with Receiver;
correspondence and document production from
counsel for meeting with and
instructions to Jeremy 11/~artin; emails with Gillian
Goldblatt regarding ~ ~~ follow up with

meeting with ~~

06/27/17 Erin Craddock Tel~phane call with Gillian Goldblatt regarding 2.00

discussion with D-avid Ward and Larry Ellis;

06/27/17 Larry Ellis Wark on review 3.20
multiple

emails with review multiple
update with respect to the ~;
review correspondence from counsel and meet
with David Ward to follow up
with clients regarding

06/27/17 Jeremy Martin Correspondence review; 1.1 Q

06/27/17 Kristen Lai Review of status on q.30

06/28/17 Erin Craddock Prepare for and attend team meeting regarding 4.00
~ research reg a rd i n g

~6I28/~7 David S. Ward Preparation of detained memorandum to fife 3.10
and/advice regardsng
meeting with Larry Ellis regarding

review and revise
preparation,

for and meeting with Erin Craddock, Larry Ellis,
Gillian Goldblatt and Phil Gennis;

X6/28/17 Jeremy Martin Arranging 4.20
preparation for client meeting in

respect of briefing D.
Ward on
correspondence with opposing counsel;
reviewing

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one.
month after the date rendered, at the rate of 1.30 ~ per annum unfi! paid.
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Date Lawyer Description Hours
0 /28/17 Larry Ellis Prepare for and attend team meeting to discuss 2.00

review additional
correspondence to prepare for meeting with
beam;

06/29/17 Christopher Meet with D. Ward to review ~~ 1.80
Horkins

Begin review.
and revision to notice of motion;

06/29/17 David S. Ward Preparation of correspondence to Erin Carley 2.10
regarding access to police records; discussion
with Erin Carley; discussion with counsel _
regarding
~ ;telephone discussion with ~~
~~; meeting with Chris Horkins
regarding
negotia#e

revise and provided

Q~I29/17 Erin Craddock Review and consider proposal from 0.20

06/29/17 Jeremy Martin Identifying, preparing for and meeting with 0.80
appropriate
~ assigning review to

46/29/17 Larry Ellis Review questions related to trust account; follow 1.00
up with client for

~~~
~6/3Q/17 David S. Ward Settlement discussions with 1.2~

report to client; emails from G. Goldblatt;
P. Dennis; revisions to ~

~6/3Q/17 grin Craddock Order 0..10

Q~/3 /17 Jeremy Martin Reviewing status of x.70
reviewing correspondence;

~6/3~/17 Larry Ellis Review and respond to emails from David Ward 1.10
regarding review and.
respond to email from

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the -date rendered, at the rate of 1.30 %per annum until .paid.
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Tim Summary

Timekeeper Hours Rate Fees
Benjamin Goodis ~ 4.50 370.00 1,665.OQ
Cathy Stallone 1.14 310.00 . 341.00
Christopher Horkins 1.80 500.00 900.00
David S. Ward 24.40 845.00 20,618.00
Erin Craddock 19.40 575.00 11,155.40

Jeremy Martin 28.50 504.00 14,250.00
Kristen Lai 1.90 390.00 741.00

Larry EI I is 24.70 740.00 1$, 278.00

Marlon Hylton 4.00 555.00 2,220.00

Paras Patel 0.50 125.00 62.50

Timekeeper Fee Summary 70,234.50

Additional Services Summar
~~~w~i~~~i~~w~~i~~~ ~~ ■ i w i i i~~

Activity Summary Fees

Resolving E-Discovery Exceptions 380.00

Additional Services Fee Summary 380.00

Our Fees 70,610.50

HST/GST on Fees &Disbursements On or After July 1, 2010 ~ 9,179.37

Total Fees &Tax ~ 79,78~~87

This is our account herein
Cassels c Blackwell LLP

Larry Ellis
E&OE

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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MSI SPEF~GEL INC.
ATTN: PHILIP H. GENNIS
505 CC)NSUMERS RQAD
SUITE 200
TC~ RO f~T~ O N M 2J 4V8

Date: 07/31 /17
Qur File #: 445803-00002
Invoice #: 2020151 B
HST/GST #: R121379572

Re: Banners Broker International Limited And 1587803 Ontario Limited

DISBURSEMENT ACCOUNT.

TO PROFESSI~DNAL SERVICES RENDERED up to and including JUNE 30, 2017 as described below:

Disbursements

Paid for long distance telephone, facsimile and delivery charges,
Court and corporate searches and Certificates and filing fees,
copies of documents, and special overtime services.

Taxable Disbursements On or After July 1, 2010 16,940.31
Non-Taxable Disbursements 46,652.00
Total Disbursements ~ 63,592,31

HST/GAT on Fees &Disbursements On or After July 1, 2010 2,202.24

Total Fees, Disbursements &Tax ~ 65,794.55

This is our account herein
Cassel ro &Blackwell I.LP

Larry Ellis
E&QE

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Te1:416.869.5300 Fax: 416.360.8877 www.casselsbrock.com
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NISI SP~RGEL 1NC.
ATTN: PHILIP H. GENNIS
505 C4NSUMEf~S ROAD
SUITE 200
TORUI~TU ON MZJ 4V8

Date : ~ 9/26/ 17
fur File #: 0458 3-ooaoz
Invoice #; 2024725
HST/GST #: R121379572

Re: gannets broker International Limited And 1587803 Ontario
Limited

TQ PROFESSIONAL SERVICES RENDERED up to and including JULY 31, 2017 as described below:

Date Lawyer Description Hours

07/44/17 David S. Ward R~ce~pt and review 2.1 a
~~ preparat-ion of Christopher
smith ;meeting with and
instructions to Erin Craddock and Jeremy Martin;

07/Q4/17 Jeremy Martin Preparing for client meeting; 2.20

~7/Q4/17 Erin Craddock Correspondence regarding ~~~ Q.10
~ ; review news item regarding Rajiv Dixit;

07/04/17 Larry Ellis Review letter regarding 0.50
~~review email correspondence

from to client;
respond to email;,

07/05/17 lathy Stallone Locale USB fior Jeremy Martin; discuss with Vlad; 0.4~

071 5/17 Jeremy Martin Preparing for and _attending client nneeting; 4.~0
preparing and distributing report on ~

07/05/17 Erin Craddock Review ;correspondence 0.80
with review

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Tel: 4 16.869.5300- .Fax: 4 I b.360.8877 www.casselsbrock.cam
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Date Lawyer Description Hours
Q7/Q5/17 Larry Ellis Review and respond to emails from client in 1.10

connection with
follow up with

advice to client regarding
~; review research regarding

exchange emails with
review update from Jeremy Martin in

connection with ~; review email exchange
related to

X7/06/17 Cathy Stallone Meet with Erin Craddock regarding ~ 0.80
instructions to

assistants;
Q71Q6/17 Jeremy Martin Preparing internal report on ~ 2.20. .

reviewing

responding to

X7/06/17 Jeremy Martin .Commencing 2.10
~7/Q6/17 Joseph Speak to Erin Craddock regarding 1.80

Hamaliuk compile

X7/06/17 David S. 1Nard Receipt and consider memorandum/analysis of 1.10
discussion with Jeremy

Martin; instructions to Jeremy Martin; preparation
of

~7/0~/17 Erin Craddock Conference call regarding 6.40
~ conference call with client regarding
draft and revise

correspondence with Esmeail Mehrabi;
correspondence with

07/06/17 Larry ~Ilis Review email from Jeremy 2.00
Martin and consider ~; assist in advancing
the review

07/Q7/17 Alex Slata Attended to corporate due diligence request x.34
matters;

07/47/17 Joseph .Compile 1.3~
Hamaliuk

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of i.30 %per annum until paid.
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Date Lawyer Description

Q7/07/17 Larry Ellis Finalize ork with Erin
Craddock to

X7/07/17 Jeremy Martin Internal discussion with E. Craddock ~. .
reviewing

07/x7/17 Erin Craddock Telephone call with Gillian Goldblatf regarding
revise and finalize

07/09/17 Jeremy Martin
~~
Reviewing flow of funds, criminal documents,
Stellar ~'oint materials to ground

07/10/17 Jeremy Martin Preparingfor and attending meetings with E.
Craddock and D. Ward. in respect of ~w

07/10/17 David S. Ward fall with Marlon Hylton regarding

meting with Jeremy Martin; preparation of

0?'/10/17 Erin Craddock Meeting with Jeremy Martin regarding ~
research address for

correspondence with Gillian Goldblatt
regarding

07/10/17 Larry Ellis Review correspondence from
and provide client for~~ ;
exchange emails with

X7/11 /17 David S. Ward Review evidence obtained on cross-examination
of Brea Hardowa and

reparation of
correspondence to revise
Kuldip Joson default judgment motion materials;

Hours

x.50

2.10

3.1 ~

2.70

3.80

1.20

2.40

0.40

~ •~

07/11 /17 Erin Craddock Conference call with instructions 1.90
from Larry Ellis; review emails firom

X7/11117 Larry Ellis Prepare for and participate in telephone call with 0.6Q
Team and ~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours
07/12/17 David S. Ward Brief review of certain additional 1.30

receipt and review correspondence from

report to ece~ver;
07/12/17 grin Craddock Revise 2.6~
07/12/17 Larry Ellis Review upda#e regarding 0.30

telephone cal( with
client to

07113/17 Cathy Stallone Review bank statements and instructions to 1.30
assistant; meet with DPC; update charts;

07/13/17 David S. Ward Review and discussion with Erin Craddock 0.40
regarding

07/14/17 Erin Craddock Draft notice of motion for 0.70
07/14/17 David S. Vllard Preparation of correspondence to 1.30

~; negotiate
preparation of

47/14/17 Larry Ellis Review and consider email exchange between 2.5~
liquidator and receiver and provided by us to
client regarding same review updated

to client; review
updated and provide
to Erin Craddock;

07/16/17 Jeremy Martin Drafting ~ 4.50
07/16/17 Erin Craddock Draft notice of motion for ~ 2.5p
07/16/17 ~.arry EIlis Finalize and circulate clean and blackline of 1,OQ

review emaiis
from Erin Craddock and provide instruction;

07/17/17 Christopher Preparing revised draft notice of motion re 3.60
Horkins default judgment against Kuldip Josun; email

with D. Ward re revised NAM; preparing noting in
default documents for World eWallet and
Commercial Bridge Group and arrange for filing
of same;

07/17/17 Jeremy Martin Drafting 12.20

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid,
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Date Lawyer Description

07/17/17 David S. Ward Emails to and from instructions to
Erin Craddock; receipt and review
correspondence from

07/17/17 Erin Craddock Draft and revise notice of motion for
meetin with

Jemmy Martin to discuss

07/18/17 Christopher Attend to issues re noting in default of World
Horkins eWallet and Commercial sridge Group;

Q7/18/17 Jeremy Martin Preparing for criminal court attendance;

07/18/17 David S. Ward Further settlement discussion with
reaardina content of

Hours

1.00.

4.30

~ •~

0.90

2.30

review and revise
including instructions o erem a in• review
draft and review
injunction; correspon ence wi

report to Receiver regarding ~

07/18/'i 7 Erin Craddock Travel to 3.00

X7/18/17 Jeremy Martin Preparing correspondence to opposing counsel; 1.3~
circulating internally ~

Q7/18/17 Larry Ellis Review update regarding outstanding 1.10
review comment from client on
consider same; lengthy call with

07I19I17 Christopher Review D. Ward's revisions to Josun default 1.80 .
Horkins Notice of Motion; emails with Phil Dennis and

Gillian Goldblatt re ~ ~

X7/19/17 Jeremy Martin Preparing for, attending and reporting on criminal 7.80
court proceedings; fact-check and
correspondence with opposing counsel;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Qate Lawyer Description Hours
07/19/17 David S. Ward Preparation of rnation material to obtain default 1.7~

judgment against Josun; review, draft and revise
correspondence to Rosemary Fisher regarding
Don River Inc. deliverables; instructions to
Jeremy Martin regarding

draft and revise

X7/19/17 Erin Craddock report from Jeremy Martin; 0.4~
correspondence regarding

07/19/17 Larry E~fis Review and respond to email exchange with 2.00

~; review update from Chris Horkins
regarding ~ ~; review update from

47/2/17 David S. Ward Receipt and consider Jeremy Martin ~ 2,30

correspondence to and
from Erin Cawley regarding timetable for
exchange of materials in respect of August ~8
motion; correspondence to Commercial List
office;.. preparation of correspondence to Harry
Fogul, Aman Patel and Erin Crawley regarding
August 18 hearing; draft and revise motion
materials for. default judgment;

07/2/17 Christopher Emails with D. Ward and Spergel 0.40
HorkinS

07I2Q/17 Jeremy Martin Internal correspondence. in respect ofi 0.30

07/2Q/17 Erin Craddock Review correspondence regarding 0.74
revise

Q7/20/17 Larry Ellis Review update in connection with 0.20

07/21/17 Jeremy Martin Summary statutory research in terms of 1.90

~; cross-referencing

Accounts are due when rendered. Pursuant fio the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.

166



l~

CASSELS BROGK
w ~~~~~~

_7~.

Date Lawyer Description

07/21/17 Christopher Begin drafting Receiver's Report for Josun
Hoskins Default Judgment motion;.

07/21/17 Erin Craddock Finalize revised
07/21 /17 Larry Ellis review and revise updated and

provide instruction to Erin Craddock;,

07/24/17 Christopher Drafting receiver's report for Josun Default
Horkn~ Judgment motion' emails with Q. Ward and E.

Craddock

07/24/17 Jeremy Martin Correspondence with apposing counsel.; briefing
senior counsel;

47/24/17 David S. Ward Follow up with

correspondence from A. Hershtal regarding
draft and revise

Q7/25/17 Qavid S. Ward Receipt and consider correspondence from
Tracey Hepburn, counsel for Don River Inc.
regarding receivership investigations; instructions
to Jeremy Martin; preparation of ReceivEr's
report In support of motion for default judgment
against Kufdip Josun; lengthy meeting with
Jeremy Martin to

revise Receiver's Report regarding Josun default
judgment; instructions to Chris Hoskins;

47125/17 Jeremy Martin Meeting with D. Ward; receiving instructions in

review of I atte r;

07/25/17 Christopher Preparing Motion Material re default judgment
Hoskins against Kuldip Josun;

07/25/17 Christopher !'repaying motion material re Josun Default
Harkins judgment;

07/25/17 Larry Ellis Email to and exchange
emails .during the day to discuss

telephone call to
client;

Hours

2.60

o.~o
1.40

5.3~

~~ ~

2.20

3.20

1.60

1.90

3.20

1.00

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.34 ~ per annum until paid.
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Qate Lawyer Description Hours
07/26/17 Erin Craddock Corres ondence with 0.20

07/27/17 Erin Craddock . . 2.4Q

instructions from David Ward; telephone
call with Chris Hoskins regarding

07/27117 Jeremy Martin Preparing report on ~ Ito client q.9Q
team., forwarded to senior counsel; preparing
draft correspondence to opposing counsel;

07/27117 Christopher Preparing motion material for Josun Default 3,40
Hoskins judgment motion;

07127117 David S. Ward Emails to and from Receiver re ardin 2.40.

preparation of correspondence to
counsel for Don River Inc; further revisions to
Josun materials including notice of motion end
order;

X7/27/17 Larry Ellis Multiple communications with Q.70
review

updated report from Jeremy Martin in connection

X7/28/17 Jemmy Martin Strategic considerations in respect of 4.90
researchin discrete

issues in Iaw

correspondence wit
opposing counsel; reviewing Josun default
judgment materials;

Q7/28/17 Erin Craddock Correspondence 1.60
review ema~ s rom axwe organ;

review Josun default judgment report; telephone
cal! with Chris Hoskins

07/28/17 Christop-her Finalize BBIL Josun Default Judgment motion 4.70
Hoskins record and arrange for service and filing of same;

07/28/17 David S. Ward Review final version of Receiver's report; 0.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer Description Haurs
07/28/17 Larry Ellis Review update in connection with ~~ 2.OQ

review and respond to emails
from Erin Craddock regarding

review update regardin
by David 1Nard;

07/31117 Christopher Meet with David Ward to discuss 4.20
Horkins le al research r

preparation for attendance at
9:30 to address default judgment request;

07/31 /17 Qavid S. Ward Review and re ort/advic~ to Receiver regarding 3.4,0
review case law

and authorities regarding

~~ meeting with Chris Horkins;
emails to and from Esmail Mehrabi; discussion
with Phif tennis regarding

07/31 /17 Jeremy Martin Preparing 3.1 ~
~~ to present to

D. Ward;
07/31/17 Erin Craddock Revise 2.40

ra schedule "A" for the
same;

07/31/17 Larry Ellis Review and respond to email from client in 0.30.
connection with

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

169



CASSELS BROCK

Time Sumrnar

imekee~er.__.__
Alex Slota

Cathy Stallone

Christopher Horkins

David ~. Ward

Erin Craddock

J~ren~y Martin

Joseph Hamaliuk

Larry Ellis

Timekeeper Fee Summary

~I~~

Hours Ft ate Fees

0.30 20Q.00 60.00

2.50 310.00 775.00

32.00 500.00 16, O~O.OQ

27.30. 845.x0 23,068.5Q

36.10 57~.OQ 20,757.50

59.00 500.00 29,50Q.00

3,1 ~ 125.a~ 3.87.50

17.2 740.00 12,728.Q~

$ 1 Q3,276.5~

Additional Services Summary

Activity Summary._

Resolving E-Discovery Exceptions

Additional Services Fee Summary

Qur Fees

Disbursements
Paid for long distance telephone, facsimile and delivery charges,
Court and corporate searches and Certificates and filing fees,
copies of documents, and special overtime services.

$ 540.00

$ 1Q3,816.50

Taxable Disbursements $ 2, 35.88
Non-Taxable Disbursements 51.75
Taal Qisbursements ~~ 2,087.63

HST on Fees &Disbursements $ .13,760.81
11 ■

Tatar Fees, Disbursements &Tax _ 1 _,_.6~.~.~4

F

540 ..04

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30.% per annum until paid.

LEGAL*44506964.1
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This is our account herein
Cassels Brack - glac ~'tel! LLP

~t

Larry E I I is
E&OE

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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MSl SPERGEL INC. Date: 09/26/17
ATTN: PHILIP H. GENNIS Our File #: 045803-00002
505 CONSUMERS RQAD Invoice #: 2024726
SUITE 200 HST/GST #: R121 X79572
TCaRCJNTO 4N M2J 4V8

Re: Banners broker International ~.imited And 1587803 Ontario.
Limited

TO PROFESSIQNAL SERVICES RENDERED up to and including AUGUST 31, 2017 as described
be I aw:

Date Lawyer Description Hours

4$/01 /17 Christopher Prep .for and attend 9::30 hearing before Penny J 4.80
Horkins with Gillian Goldblatt re motion for default

judgment against Kuldip Josun -adjourned to
August 17 at 9:30 to permit notice being provided
to Josun and former counsel; email to Spergel
and CBB team providing

Q8/~1/17 David S. Ward Further than es and revisions to 2.94
em~ils and

discussion with Receiver regarding ~
preparation of correspondence

o discussion wi#h Receiver;
work regarding

08/01 /17 Larry Ellis Review revised _ 1.20
review update regarding De Waal

judgment; review endorsement of Justice Penny.
regarding same; review update emails from

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~o per annum until paid.

Cassels Brock &Blackwell LLP 2104, Scotia Plaza, 40 King Street West, Toronto, Canada MSH 3C2
Te1:416.8b9.5300 Fax:416.3b0.8877 www.casselsbrock.com
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Date Lawyer Description Hours
08102/17 Christopher Call and. email with Balwinder Sran re mo#ion for 1.80

Horkins default judgment and review of direction and
correspondence firom Aaron Dantowitz and
Justin Safayeni at Stockwoods LLP; email to
Aaron Dantowitz and Justin Safayeni re
representation of Kuldip Josun, notice of default
judgment matian;

08/02/17 David S. Ward Email with Receiver regarding ~ 1.74.
meetin with Jerem Martin re arding

meeting
with Jeremy Martin regarding

correspon ence
from a winder ran; instructions to Chris
Horkins;

08/02/17 Erin Craddock Conference call with 0.90
review correspan ence regarding

08/02/17 Jeremy Martin Com le#in draft discussion notes 0.70
preparing to meet

with D. Ward;

08/02/17 Jeremy .Martin Meetin with D. Ward 0.50

08/02/17 Larry Ellis Review updated 3.5~

08/43/17 Christopher
Horkins

elephone conversation
all hands call to discuss

Q.20

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Emails with Aaron Dantowitz confirming they are
not engaged by Kuldip Josun in relation to
Receiver's action;
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Date Lawyer Description

Q8/03/17 Kelly Walker Conduct corporate profile searches for
~ ;conduct Taranto Litigation search
for ;obtain and finalize
report;.

08/03/17 Erin Craddock Conference call with
~ research regarding ~ ~

X8/03/17 David S. Ward Receipt and consider
report to

Receiver; emails and discussions with ~
requests and review additional

propose further
changes to additional
emails to and from ~~ ~

4$/Q3/17 Larry Ellis Telephone ca11 with
review update regarding

by David Ward;
multiple emaiis with

08/Q4/17 Erin Craddock Instructions from Larry Ellis regarding

08/Q9/17 Cathy Stallane Follow up emails with DPC regardir~g status of
dank statements;

48/9/17 Larry Ellis Call with client to discuss
perceiving multiple

emaiis and telephone call with

08/10/17 Larry Ellis Review upda#e from Jeremy Martin in connection
with ~

Q8/10/17 Jeremy Martin Drafting Written Submissions. of the Third Party
Respondents;

Q8111 /17 Jeremy Martin Compiling written submissions and exhibits
remotely as PDF; overseeing filing and service
matters;

Hours

Q.40

~ .~

1.40

.~

0.10

0.20

0.40

a.2o

4.50

3.40

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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08/14/17

Q8/14/17

08/14/17

08/15/17

n8/15/17

x$/16/17

08/16/17

08/16/17

08/16/17

X8/17/17

CASSELS BRICK

_4_

Lawyer Description Hours

Christopher Emai{ with Gillian Goldblatt providing ~.3~
Horkins

Jeremy Martin Overseeing service and filing of court materials; 0.34

Larry Ellis Review emails from 0.70

next steps; consider

Cathy Stallone Emai! from and to E. Craddock regarding 0.40
follow up with DPC regarding return

o ar copy of bank statements;

Erin Craddock Review Aramor bank account statements and 1.8a
to Cathy Stallone;

~hristapher Prepare affidavit of service efforts re motion for 2.40
Horkins default judgment; prepare for motion for default

judgment;

Cathy Stallone Meet with Erin Craddock; instructions regarding 4.30
email to DPC to check dates in

each statement (sorting issue);

Erin Craddock Correspondence with 3.30
correspon ence w a y

Stallone regarding
instructions to Linda Pass~dlis regarding
bank records; telephone call with Gillian
Goldblatt regarding

Larry Ellis Consider email from Erin Craddock in connection 0.20
with ~

~~~
Christopher Prepare for and attend at 9:34 for return of 5.40
Morkins default judgment motion against Kuldip Josun;

Email to Spergel and CBB Banners Team r~

Cathy Stallone Review changes to bank statements; email to 4.50
Erin G rad d ock;

Jeremy Martin Preparing for court appearance; 0.90

Erin Craddock Review Aramor banking records; 1.50

48/17/17

08/17/17

Q8/17117

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description
X8/17/17 Larry Ellis Review and respond to emails from

08/18/17 Jeremy Martin Appear in criminal court; negotiations with Srnith
and Crown counsel; review relevant sections of
the Criminal Code

08/18/17 Erin Craddock Review and consider

08/1$/17 Larry Ellis Consider updated information fro

Q8/22/17 Larry ~Ilis Uadate frorr

Hours

0.20

4.3~

5.5~

0.2~

0.40

regarding
48/23/17 David S. Ward Correspondence ~ ~ review

and revise ~ review
endorsement of Hainey J. and instructions to C.
Horkins regarding ~~~

~8/23/~ 7 Larry E11is Consider email update from
and ~

Q$/24/17 David S. Ward Telephone discussion with
review Patel accounting an ou s an ing
correspondence;

08/24/17 Erin Craddock Translate ~
08/24/17 Jeremy Martin Correspondence with opposing counsel in

DonRiver matter; internal ~ discussions;
08/24/17 Larry .Ellis Review and consider

08/25/17 David S. Ward

08/5/17 Erin Craddock Translate

~ : ~,

q.20

x.50

1.00

0.40

0.20

~ :a

~ ~J

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours
Q$/25/17 Larry Ellis Review new report from and 0.5~

communicate to client;

08/28/17 Erin Craddock Review documents produced. by Maxwei! Morgan 1.00
including review of banking records;

08/29/17 Larry Ellis Review and consider emails from

08/3Q/17 Christopher Email with D, McGlynn and S. MilCs
Horkins

08/3Q/17 Qavid S. Ward Review of submissions of Third Party
respondents regarding Crown appeal of forfeiture.
and destruction order; instructions to Jeremy
Martin regarding

;.telephone call to .Crown counsel {CRA);
receipt and review correspondence from ~~

0$/30/17 Taschina assisted with
Ashmeade

Q8/30/17 Erin Braddock Review documents produced by Maxwell Morgan
and consider

X8/30/17 Stephanie Milis Email from C. Horkins; review Judgment and
draft requisitions and writs of seizure and sale;
email to CHAP litigation; review verbiage of US
funds.;_ :revise Writs of Seizure and Sale;

08/31117 Cathy Stallone Fo11ow up with DPC and Erin Craddock regarding

o.zo

0.34

2.30

~.so

7.10

1.5D

0.40

08/31/17 Erin Craddock Review banking records produced by Maxwell 0.40
Morgan;

08/31 /17 Jeremy Martin Drafting interns! and external reports on ~~ 2.10
circulating same;

internal discussions;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 ~ per annum until paid.

X8/29/17 Erin Craddock Review and .consider Maxwell Morgan 1.30
documents; instructions to student regarding
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Date Lawyer Description Hours
08/31/17 Christopher Instruct S. Mil{s re 0.6~

Horkins
review and execution. of

requisitions for writs;

08/31/17 Larry ~ilis Review prepared by Jeremy 0.30
Markin and consider review draft

and provide input;

QS/31I17 Stephanie Mills Finalize requisitions and writs of seizure and Q.80
sale; email to and from C. Horkins;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid. .
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Time Summar

Timekeeper
T

Cathy ~tallone

Christopher Horkins

Qavid S. Ward

Erin Craddock

Jeremy Martin

Kellye VVaiker

~.arry Allis

Stephanie Mills

Trichina Ashmead~

Timekeeper Fee Summary

Uur Fees

Disbursements
Paid for long distance telephone, facsimile and delivery charges,
Court ~n~ corporate searches and Certificates and filing fees,
capi~s of documents, and special overtime services.

$ 50,.067.50

~ ~o, 067. ~o

Taxable Disbursements $ 694.67
Non-Taxable Disbursements 318.00
Total Disbursements 1,012.67$~.,, _

HST

Total Fees, Disbursements &Tax

This is our account herein
Cass rock &Blackwell LLP.~..

Larry Ellis
E&4E

Hours Rate Fees

2.so 3~0.0o s6s.00
15.80 500.00 7, 900.04

10.40 845.0 8,788.Q~

26.50 575.04 15,237.5

.17.1 Q 500. ~Q 8, 50.00

0.40 255.00 12.00

10.20 740.00 7, 548.00

2.30 3.30.00 759.x4

1.80 175.04 315.00

$ 6,599. 9~._ _~ __

~ 57,679.26

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of thi$ account from one
month after the date rendered, at the rate of ,1.30 %per annum until paid,

LEGAL*44507026.1
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MSI SPERGEL INC.
ATTN; PHILIP H. TENNIS
5Q5 CONSUMERS ROAD
SUITE 2Q0
TORQNTU QN M2J 4V8

Date: 11 /21 /17
Our File #: 045$03-00002
nvaice ~: 2029087
HST/GST #: R 121379572

Re: Banners Broker International Limited And 1587803 Ontario
Limited

TO PR~FESSI~NAL SERVICES RENDERED UP for the period up#o and including 4CTOBER31,
2Q17, as described below,

Date Lawyer Description Hours
X9/01 /17 David S. Ward Review Jeremy Martin reporting regarding 0.84

instructions to Jeremy
Martin;

X9/01 /17 Jeremy Martin Reporting tQ client; 0.30
09/Q1 /17 Larry Ellis Review draft reporting from David Ward to client 0.20

in connection with
telephone caf! with client in connection with

09/04/17 Larry Ellis Review and respond to emails from Q.S~

review and consider
update to client

regarding

09/05/17 Qavid S. Ward Receipt and review correspondence from 2.30
negotiate

call with
meeting with Larry Ellis regarding

telephone discussion with
work regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Sueet West, Toronto, Canada MSH 3C2
Te1:416.869.5300 Fax: 416.360.8877 www.casselsbrocic.com
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Date Lawyer Description..

09/05/17 Erin Craddock Conference call regarding

~9/~5/17 Larry EIlis Emails and call during the day in connection with
emails and call during

the day in connection with
review and respond to

ernails from
09/ 6/17 Jeremy Martin Interns! discussions and preliminary steps in

respect of

~9/Q6~17 David S. V11ard Preparation of correspondence to Erin Carley at
Public Prosecutor Service of Ontario; discussion
with Larry Ellis regarding

negotiate with

consider

09/0/17 Larry Eilis Multiple emails and telephone calls with

exchange
emails with exchange emails
with

X9/07/17 Erin Craddock Review

09/ 7/17 David S. Ward Discussion with Erin Carley; consider ~

draft and
revise motion to stop destruction of crown
records; instructions to Jeremy Martin;

09/07/17 Jeremy Martin Reviewing existing criminal application; reviewing
Crown application for parallelism;

09/7/17 Larry Ellis Review and consider ~

09/08/17 Erin Craddock Conference gall with Gillian Goldblatt regarding
~ correspondence with Gillian
Goldblatt regarding review-
and comment on ~~ review Josun
order;

Hours

0.6Q

2.00

~~50

1.30

2.00

x.60

1.70

0.80

0.30

5.ao

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will. be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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date Lawyer

~9/Q8/17 Larry Ellis

Q9/11 /17 Erin Craddock

09/11 /17 Larry Ellis

09/11/17 David S. Ward

Description

Multiple calls with
email to clients

regarding

Review correspondence regarding
comments on

Review and respond to emaiis from

Correspondence and
draft and revise

brief review of
ema~ s an account
correspondence regarding

Hours

1.ao

~.2Q

~ :~

1.40

49/12/17 David S. Ward Follow up with Josun Writs of Seizure and Sale;
emails with Receiver regarding
~~~ review status of Don River lnc. class
and instructions to Jeremy Martin; telephone
discussion with

49/12/17 Larry E~iis Review and res and to email from Erin Craddock
re ardin

telephone call with client to discuss
next steps in

09/13/17 David S. Ward Draft and revise notice of application regarding
Crown records production; instructions to Jeremy
Martin;

X9/13/17 Jeremy. Martin Drafting fresh Notice of Application for criminal
proceeding;

X9/13/17 Larry E1{~s Review and consider email from

09/14/17 David S. Ward Receipt and review revised

re a r~ti o n
of correspondence with
draft and revise s490(17) application; meeting
with Jeremy Martin;

1.60

x.70

1.10

3.10

Q.30

1.40

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest willbe charged on any unpaid balance of this accountfrom-one

month after the date rendered, at the rate of 1.30 9'o per annum until paid.
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Date Lawyer Description ~ Hours

09/14/17 Jeremy Martin Meeting with D. Ward; revising draft Native of 2.54
Application;

09/15/17 David S. Ward Draft and revise s.490(1) application; instructions 1.44
to Jeremy Martin;

Q9/15/17 Jeremy Martin Fresh cut of Notice of Application; 2.40

09/15/17 Larry Ellis Review update regarding 2.20
review update regarding

multiple calls
with

to Team regarding

~9116I'17 Larry Ellis Review and respond to emails from 0.20

X9/18/17 Jeremy Martin Reviewing Crown application materials; 1.10.

X9118117 Jeremy Martin Preparing for criminal court; - 4.70

09/18/17 Larry Ellis Review correspondence circulated by ~ 0.30
review

09/19/17 David S. Ward. Revisions to 0.90
call with

~~~reparation of report to Receiver;

09/19/17 Jeremy Mar#in Preparing for and at#ending criminal court; 3.~0
reporting;

X9/19/17 Erin Craddock Review and finalize 1.10

X9/19117 Larry Ellis Review and consider emails from 0.70
telephone conversation with Erin Crad-dock to
provide instruction on

review.
final version of

telephone coil with client to
provide advice regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one.

month after the date rendered, at the rate of 1.30 9'o per annum until paid.
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Date Lawyer Description Haurs
09/20/17 David S. Ward Review endorsement of Justice McArthur and 1.20

consider

emai s an correspon ence w~
Receiver regarding

~9I20117 Erin Craddock Attend conference call with 1.1
correspondence regarding

D9/2Q/17 Larry Ellis F~eview and respond to email from Q.~O
update email from Erin Craddock

regarding review
comments on

09/2/17 Erin Craddock Corres ondence with x.30

09/21 /17 Larry Elfis Multi fe tale hone cabs with 0.3~

09/22/17 Erin Craddock Review correspondence from 0.20

09/22/17 David S. Ward Correspondence from 0.64
instructions to Jeremy

Martin regarding
09/22/17 Larry Ellis Review email correspondence from 0.20

09/22/17 Jeremy Martin Arranging DonRiver Inc. meeting; 0.20
X9/25/17 Larry Ellis Review and consider email from Erin Craddock 0.20

regardin
telephone call with client to

discuss
49/25/17 David S. Ward Review 1.14

me~tin with Erin Craddock
regarding call with
Receiver;

09/25/17 Erin Craddock Review, consider and anal ze 4.70

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description

09/2 /17 Erin Craddock Review, consider and anal ze bankin
~nfarmation regarding

09/26/17 Larry Ellis Review and respond to email from ~

update to team wi#h respect to status
of

09/27/17 -David S. Ward Review
preparation of correspondence to
~ discussion with Larry Ellis regarding

email from ~~

09!27/17 Erin Craddock Review consider and analyze

Q9/27/17 Larry Ellis Review revised minutes and to
. David Ward;

09/28/17 Qavid S. Ward Wark on
meeting regarding

09/28/,17 Erin Craddock .Meeting with David Ward and Larry Eflis
regarding draft

49/28/17 Larry Ellis Review revised
ork

during the day in connection with preparing the

09/29/17 Erin Craddock
~1

Conference call with ~ ~
correspondence with ~~ . .. . . . . . . ..
correspondence with

10/ 2/17 Erin Craddock _Review latest report from online
searches regarding

10!02/17 David S. Ward Receipt and review correspondence and revised

draft and revise
meeting with Erin Craddock;

Hours

1.30

_0.50

o.~o

1.00

0.30

1.60

3.60

1.20

4.20

2.80

0.80

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 ~o per annum until paid.
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Qate Lawyer

14/02/17 Larry Eilis

10/03/17 Erin Braddock

1 Q/x3/17 David S. Ward

10/03117 Larry Eflis

10/4/17 David S. Ward

1 x/04/17 Erin Craddock

10/04/17 Larry Ellis

Description

Work during the day in connection with
call with

client to discuss review update from
Yeam in connection with

Draft ~~~ instructions from David
.Ward; revise
~~~ correspondence -.with ~

research regarding

Review meeting
with ~

Review and consider email from Erin Craddock
regarding
~~~~ follow up with

review
memorandum from Erin Craddock en connection
with

Meeting with and instructions to Erin Craddock;
review and revise materials;

Draft and revise

Review and consider email from David Ward in
connection with

Hours

4..60

..~

~ ~~

~ ~

0.70

. ~~

3.40

14/Q5/17 Erin Craddock

10/05/17 David S. Ward

review and respond to
email from

Draft and revise

Team meeting regarding
review and comment on

4.4~

1.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer Description

10/05/17 Larry Ellis Finalize
meeting with David Ward and Erin

Craddock to discuss
~ assist team in connection with

Work wi#h Erin Craddock to

10/06/17 Erin Craddock Research regarding ~

10/10/17 Qavid S. Ward Draft and revise
meeting to and instructions with Erin

Craddock;

10/1 x/17 Erin Craddock Draft and revise
instructions to

student regarding telephone
call with Gillian Goldblatt regarding

10/1 /17 Larry Ellis Review and respond to email from

~~~~ review updated ~
review update from. Erin

Craddock regarding her call with the receiver;
provided vice and direction for Erin Craddock;

10/11 /17 Erin Craddock Conference call regarding

correspondence

10/11 /17 Larry Ellis Review and respond to emails from Erin
Craddock in connection with call; work with Erin
Craddock to

prepare
-for and participate on call with client and Erin
Craddock; review updated information from

1 O/11/17 David S. Ward Call with emails with

Hours

2.10

Z.00
0.70

6.10

1.30

5.50

1.50

~~~~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the -rate of 1.30 ~o per annum until paid.
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Date Lawyer Description
10/12/17 Erin Craddock T~i~phane call with Gillian Goldblatt regarding

carrespandence with
correspondence with
instructions from David Ward;

10/12/17 Larry Ellis Emails and addi#ional correspondence with

review
and respond to emails in connection with

10/13/17 Erin Craddock_ Review report from revise

1Q/16/17 Larry Ellis Review and respond to emails from
~ ~ caf! with client;

1Q/16/17 Erin Craddock Review and consider correspondence from

correspondence with Gillian Goldblatt and David
Ward regarding ~

10/17/17 Larry Ellis Review and respond to emails in connection with

review update email from

10/17/17 David S. Ward Telephone discussion with

10/18!17 David S. Ward Fina! review of
and cansider~~~~

and preparation of discussion
with Erin Braddock regarding

10/18/17 Erin Craddock Review correspondence from ~
instructions to student regarding
revise correspondence with

correspondence regarding
instructions firom David Ward;

Hours

1.80

~ ~J

1.80

0~3~

o.~o

0.20

0.30

-1.14

4.60

Accounts are due when rendered, Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 /o per annum until paid.
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Qate Lawyer

10/18/17 Larry Ellis

Description

Review and respond to email from David Ward in
can nection with
meeting with David Ward to discuss
review email from

discussing with Erin
Craddock; review update email from Erin
Craddock with respect to

review email from

Hours

0.90

1 Q/19/17 David S. Ward

10/19/17 Larry Ellis

10/19/17 Erin Craddock

Ema is with Receiver; receipt end brief review of

~ brief review of materials relative to

comments to Erin Craddock regarding

Review and respond to email from receiver in
connection with
review and respond to multiple emails with
respect to review and
respond to multiple emails with respect to

review and respond to email
from

Finalize correspondence
regarding telephone ca11 with
Gillian Goldblatt;

1Q/20/17 Erin Craddock Prepare for and attend team meeting regarding
research regarding

10/2Q117 David S. Ward Preparation for and meting with Receiver;

1 Q/2~/17 Larry Ellis Prepare for and meet with Team to discuss

10/23/17 David S. Ward Preparation of correspondence to ~~
~ meeting with Erin Craddock;
amendments to

1.70

1.1Q

3.00

5.80

2.10

0.50

Q.7~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from- one.

month after the date rende-red, at the rate of 1.30 ~ per annum until paid.
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Date Lawyer Description Hours

10/23/17 Erin Craddock .Revise 1.10

10124/17 Erin Craddock Revise 2.50

1 /25/17 David S. Ward Engaged regarding 1.20
meeting with E ri n

Craddock;

1 Q/25/17 Erin Craddock Revise and finalize 2.0~

10/25/17 Larry ~Ilis Review 0.40

'f0~26/17 David S. Ward Correspondence t4 0.7~
correspondence from report
to Receiver;

10/26/ 7 Erin Craddock Research regarding 0.70

10/27/17 Erin Craddock Review and revise 5.30

10/30/17 David S. Ward Review and provide comment on 1.20
instructions to Erin Craddock; review, revise and
carnment on

~~
14/30/17 Erin Craddock Provide comments on 3.30

telephone call with Gillian Goldblatt ~~~
revise

correspondence regarding ~

1 Q/30117 Larry Ellis Review multiple emails in connection with 3.50

assist Erin Craddock in

meetings with Erin Craddock to

Accounts are due when rendered. Pursuant to the Solicitors` Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 ~o per annum unti{ paid.
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Qate Lawyer Description

10/31/17 Erin Craddock Revise
conference ca I wit
comments on ra t

10/31 /17 Larry Ellis Review and respond to email from client- in
connection with review
and respond to email from

Time Summar

mu~~~~

Timekeeper

David S. Ward

Erin Craddock

Jeremy Martin

Larry ~Ilis

Timekeeper Fee Summary

Our Fee before discount:
Less: 10 °lo discount on Fees:

Our Fees

Hours

4.10

'i .60

Hours Rath Fees

3 .30 845. 0 28,983.50

10 .80 575.00 57,9G0.40

15.2Q 250.00 3, 8~~.00

33.30. 740.0 24,642.OQ

11 ~,~85.50

115, 385.50
~ 11, 538.55)__ __.

103,846.95

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Disbursements

Paid for long distance telephone, facsimile and delivery charges,
Court and corporate .searches and Cerfiificates and filing fees,
copies of documents, and special overtime services.
Taxable Disbursements 1,086.26
Nan-Taxab{e Disbursements 67.52

Total disbursements

HST/GST' on Fees &Disbursements

Tatal Fees, Disbursements &Tax

This is our account herein
Cas ~ Br &Blackwell LLP

..~~:

Larry Ellis
Es~a~

1,153.78

13,~41.3~,~

,~ 11864

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of i.30 %per annum until paid.
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MSI SPERGEL I~1C.
ATTN: PHILIP H. GENNIS
505 CONSUMERS ROAD
SUITE 20~
TORO~IT~ ON M2J 4V8

Date : 12/31 l 17
Our File #: ~458~3-O~a02
1 nvoice #: 2Q32043~
HSTIGST #: R121379572

Re: Banners Broker International Limited And 1587803 Ontario
Limited

TO PROFESSIONAL SERVICES RENDERED up to and including NC}VEMBER 30, 2017 as described
below;

Da iatian

09/25/17 David S. Ward Meeting with Erin Braddock and review

telephone discussion with Receiver and
Erin Craddock regarding

1 1 /01 /17 Christopher Ca{I with D. Ward to discuss ~~
Horkins

Discuss ~
with J. Martin; Emails to opposing

counsel in World eWallet action following up on
information requests;

Hours

1.40

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Cassels Brock & Blackv+rell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Tel:4I6.869.5300 Fax:4I6.3b0.8877 www.casselsbrock,com
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Date Lawyer Description Hours
1 1 /01 /17 David S. Ward Follow up with meeting with 1.20

and discussion with Chris Horkins regarding

brief review of Don River
proceedings and A. Gefadaris pleadings;

11 /Q1 /17 Erin Craddock Correspondence with
revise

1 1/ 2/17 Christopher Meet with D. Ward and E. Craddock for ~
Horkins

Discuss ~~

11/02/17 David S. Ward Correspondence to and from Joe Cereda
regarding Francis Best lawsuit; pre-meeting with
Cassels team and follow up conference call with
Receiver regarding
~~ further brief review and provide
comment on follow up
discussion with Chris Horkins regarding

1.7Q~

1.2Q~

1 .90►

11/02/17 Erin Craddock Draft and revise 4.6a~
correspondence with Phil Gennis regarding

revisions to ~
review 11th report regarding

confidentiality;
11 /02117 Jeremy Martin Preparing for 1.10
11/03/17 David S. Ward Prepare for and cal! with Joe Sereda regarding 1.5a

Francis Best litigation; advice regarding

emails to and from Gilliam Goldblatt regarding
discussion

with Erin Craddock regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer Description Hours

11 /03/17 Erin Craddock Revise report to conference call 6.10
with Phil Gennis and Gillian Goldblatt re ardin

correspondence with Gillian Goldblatt regarding
redact 11th report far

confidentiality concerns; tele hone call with
Ste hen Kennedy regardin

conference call with counsel for
Francis Best; review Best litigation information;

1 1 /03/17 Steven Telephone discussion with E. Craddock 0.30
Kennedy regarding Researching same

and email regarding

1 1 /06/17 David S. Ward Brief review of 1.10
discussion with Phil Gennis

regarding discussion with
Erin Craddock and instructions regarding

1 1 /06/17 Erin Craddock Correspondence with 6.30
correspondence with Phil Gennis

regarding draft and revise letter to
Aman Patel regarding trust accounting;

11 /Q7/17 David S. Ward Corres ondence and tannin re ardin 1.OQ

review, ra an revise man a e wri en
interrogatory; email with Gilliam Goldblatt; review
and comment on ~~ draft and
revise correspondence to Aman Patel; meeting
with Erin Craddock regarding

1 1/07/17 Jeremy Martin Preparing for and attending phone call with 3.10
client; preparing document brief for Friday
meeting;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 9~ per annum until paid.
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Date Lawyer

11/07/17 Erin Craddock

11 /08/17 David S, Ward

11 /08/17 Jeremy Martin

11/08/17 Erin Craddock

11/08/17 Jeremy Martin

11 /09/17 Jeremy Martin

11/09/17 Erin Craddock

1 1 /09/17 David S. Ward

Description

David Ward regarding ~
correspondence with

correspondence with Phil Gennisand
Gillian Goldblatt regarding~~~

Follow up with Aaron Heishtal; directions to
Jeremy Martin regarding

meeting .with

Hours

2.20

~~ ~~

2.90

0.30

0.5Q

3.1 D

~~ ~~

r

Preparing

Correspondence regarding
correspondence regarding redacted 11th report;

Reviewing documents from client;

Telephone call with client; preparing discussion
brief;

Correspondence with Phil. Gennis regarding
correspondence with ~

Review of documents and receiver
correspondence and issues relative to ~

attend November 9 meeting of counsel;
instructions to Jeremy Martin; call with

~ 1 /10/17 Erin Craddock Correspondence with Phil Gennis regarding

11/10/17 Jeremy Martin Preparing for and attending meeting with
Don River I nG.;

.11/13/17 Erin Craddock Correspondence regarding

0.20

6.3Q

0.~0

1 1 /13/17 Jeremy Martin Correspondence review; 1.00

11 /15/17 Jeremy Martin Briefing legal team on 0.60

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 ~o per annum until paid..

196



~ "~~ ~
,~~,

CASSELS BRC~CK

-5-

Date Lawyer Description Hours
1 1 /1517 David S. Ward Discussion with J. Martin regarding 0,50

review emails and
receiving;

1 1 /15/17 Erin Craddock Correspondence with Larry Ellis regarding 2.50
prepare

draft

1 1 /16/17 Jeremy Martin Telephone call with client; reporting to D. Ward; 1.60
1 1 /16 17 Erin Craddock Finalize and x.50

1 1 /17/17 Erin Craddock Prepare for 0.10

1 1/17/17 David S. Ward Meeting with Jeremy Martin regarding 0.70

1 1 /19/17 Erin Craddock Prepare for 0.10
1 1 /20/17 Jeremy Martin with D. Ward; 4.10

ith D. Ward and E.
Craddock;- preparing package for Crown counsel;

11 /20/17 David S. Ward Call from and discussion with Brian McNeely at 1.20
Crown Law regarding December 11 hearing and
pending appeal of Juske Liysons order; meeting
with and instructions to Jeremy Martin; review
and revise correspondence;

1 1 /20/17 Erin Craddock Attend obtain 4.20
correspondence with
draft

1 1 /21 /17 Jeremy Martin Preparing package of documents for criminal 1.4~~
Crown; reaching out to counsel for CRA to seek
documents;

1 1 /21 /17 Erin Craddock Correspondence regarding 0.1 d

1 1/22/17 Jeremy Martin Reviewing Crown materials; meeting with D. 2.5a
Ward; preparing response to provincial Crown;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description

1 1 /22/17 David S. Ward Correspondence to and from Aman Patel and
CRA Crown counsel regarding Crown records
destruction; re aration of

review, revise
correspon ence to and
instructions to Erin Braddock; further calls with
Crown regarding mechanics of adjustment;
meeting regarding Crown records destruction
appeal;

1 1/22/17 grin Craddock Revise prepare
finalize letters to

11!23/17 Jeremy Martin Arranging adjournment with Cr w nd defence
counsel; preparing for
Receiver;

11/23/17 David S. Ward Emails, correspondence and discussion with
Provincial Crawn counsel and Federal Crown
counsel and Aman S. Patel regarding
continuance of records. destruction appeal
hearing; reporting to Receiver; instructions to
Jerem Martin'

1 1!23/17 Erin Craddock Draft instructions from
Larry Ellis;

1 1/24/17 Erin Craddock Correspondence with

11/28/17 David S. Ward Work regarding

an revise correspon ence o
review and revise correspond
regarding outstanding accountings demands;

1 1 /28/17 Erin Craddock Correspondence with
instructions rom avi ar ;

correspondence with
review materia s rom

Hours

1,7~

2.7a

~ •~

1.2~

~.oa

0.3a

1.3a

0.5a

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid,
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Date Lawyer Description Hours

11/29/17 Erin Craddock Correspondence with Gillian Goldblatt and Phil 1.2~
Gennis re ardin corres ondence with

1 1 /30/17 Erin Craddock Correspondence with Gillian Goldblatt regarding 0.20

Time Summary

Timekeeper Hours Rate Fees

Christopher Horkins 2.60 500.00 1,300.Oa

David S. Ward 18.50 845.00 15,632.50

Erin Craddock 37.50 575.00 21,562. 0

Jeret~y Martin 29.10 500,00 14,550.00

Steven Kennedy 0.30 575.00 172.50

Timekeeper Fee Summary 53,217.50

Our Fees 53,217.50

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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Disbursements

Paid for Iong distance telephone, facsimile and delivery charges,
Court and corporate searches and Certificates and filing fees,
copies of documents, and special overtime services.

Taxable Disbursements
Non-Taxable Disbursements
Total Disbursements

HST/GST on Fees &Disbursements

Total Fees, Disbursements &Tax

This is our account herein
Cass s~ roc &Blackwell ~~P

Larry Ellis
E&OE

1, 579. ~6
17~ ~~

1 L755.8~

7,123.6

~. ~~ ~ _

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1,30 ~o per annum until paid.
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MSI SPERGEL I NC,
ATTN: PHILIP H. GENNIS
505 CONSUMERS ROAD
S u ITE 200
TORONTO 4N M2J 4V8

Date: 12/31 /17'
Uur File #: Q45803-00002.
Invoice #: 2033739
HST/GST #: R121379572~

Re: Banners Broker International Limited and 1587803 Ontario
Limited

TQ PR~FESSIQNAL SERVICES RENDERED up to and including DECEMBER 31, 2017 as described
below:

Date Lawyer Description Maurs

12/04/17 David S. Ward Emails and correspondence with 0.40

12/04/17 Taschina Assisted with 4.10
Ashmeade

12/04/17 grin Craddock Correspondence from 0.20
instructions to student regarding

1205/17 Erin Craddock Correspondence with ~~~ 0.40

12~Q6/17 Qavid S. 1/vard Consider and meet with Erin Craddock regarding 1.10

12/06/17 Erin Craddock Telephone call with ~ 0.50
correspondence with Sp~rgel regarding ~~

correspondence from ~

12/07/17 David S. Ward Completion of 0.60
instructions to Jeremy Martin;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 9~o per annum until paid.

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Te1:416.869,5300 Fax: 416.360.8$77 www.casselsbrock.com
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Date Lawyer Description Hours
12/07/17 Erin Craddock Correspondence regarding 0.10

12/0817 Erin Craddock Review records regarding 3.10

12/12/17 David S. Ward Call with Phil tennis regarding ~ 1.20
and call with ~ note to Phil

tennis; call with ~~
12/13/17 Qavid S. Ward Call with emails with trustee 0.70

regarding

12/13/1 ? Erin Craddock Telephone call and .email with Phil Dennis 0.20
regarding

12/15/17 David S. Ward Call with Phil tennis regarding x.40
emails

with

12/18/17 Erin Craddock Finalize 3.50

12/19/17 David S. Ward Meeting with Jeremy Martin regarding ~ 0.70
_~~ follow up with ~~~

12/20/17 David S. Ward Call with Receiver and Erin Craddock regarding 0.50,

12/20/17 Jeremy Martin Preparing for and attending conference call with 0.90
client re:

12/20/17 Erin Braddock Conference calf regarding Q.40
with David Ward,,Jeremy.Martin, Gillian Goldblatt
and Phil tennis;

12/21 /17 Jeremy Martin Reviewing 2.80
drafting letter to .counsel for DonRiver, Inc.;

12/21/17 Erin Craddock Correspondence regarding 0.10

12/22/17 David S. Ward Review, revise and finalize correspondence to 0.50.
Rosemary A. Fisher, counsel to DonRiver Inc.;
Instructions to Jeremy Martin;

12/22/17 Jeremy Martin Internal review and revisions to DonRiver Inc. 0.70
letter; forwarding to client;

12/22/17 grin Craddock Review letter to Fisher and 0.60

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest w+ll be charged on any unpaid ba4ance of this account from one

month after the date rendered, at the rate of 1.30 9'o per annum until paid.
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Time Summary

Timekeeper Hours Rate Fees

David ~. Ward 6.10 845.Q0 5,154.50

Erin Craddock 9.10 575.00 5,232.50

Jeremy Martin 4.40 500.00 2,204.00

Trichina Ashmeade 4.10 175.00 717.50

Timekeeper Fee Summary

Qur Fees

Disbursements
Paid for long distance telephone, facsimile and delivery charges,
Court and corporate searches and Certificates and filing fees,
copies of documents, and special overtime services.

Taxable Disbursements
Total Disbursements

HST/GST on Fees &Disbursements

Total Fees, Disbursements &Tax

This is our account herein
Casse s rock &Blackwell l.~P

Larry Ellis
E&OE

13,304.50

13, 304.50

3.15
3.15

1 z730.00~

~ 15,037. 5~

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1.30 %per annum until paid.
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MSI SPERGEL IfVC.
ATTN: PHILIP H. GENNIS
505 CONSUMERS ROAD
SUITE 240
TOR~NTD ON M2J 4V8

Date: 04/23/18
Our File #: 045803-00002
Invoice #: 2042518
HST/GST #: R121379572

Re: banners Broker International Limited & 1587803 Ontario Limited

TO PROFESSIONAL SERVICES RENDERED up to and including MARCH 31, 2018 as described
below;

Date Lawyer Description Hours
01 /03/18 David S. Ward Emails to and from 0.40

report to Receiver;
01 /03/18 Larry Ellis Review update in connection with 0.20

exchange emails with David Ward
regarding

01 /0$/18 Larry Ellis Review and consider emails from Gillian 0.20
Goldblatt regarding

provide availability for meeting and
consider ~

01 /09/18 Taschina Assisted with 4.20
Ashmeade

01/Q9/18 David S. Ward Correspondence with Receiver; draft, revise and 1.20
review correspondence from Aman Patel; follow
up with

01/10/18 David S. Ward Meeting with Chris Horkins regarding ~ 0.80

01 /10/18 Larry Ellis Review and consider email from Gillian Goldblatt Q.2Q
regarding

01 /11 /18 Jeremy Martin Correspondence with client and counsel for 0.30
Don River Inc.;

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid,

Cassels Brock &Blackwell LLP 2100, Scotia Plaza, 40 King Street West, Toronto, Canada M5H 3C2
Tel: 416.869,5300 Fax; 416.360.8877 www.casselsbrock.com
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Date Lawyer Description Hours
01/1 1/18 David S. Ward Review Don River develo ment and consider ~ 1.30

review
re aration for email with

01 /11 /18 Larry Ellis

01 /12/18 Christopher
Horkins

Review and respond to emails from
~ ca I I update
to client regardin

Prepare for and meet with David Ward to discuss

Q1112/18 (avid S. Ward

01 /15/18 Christopher
~lorkins

Q1I15/18 Jeremy Martin

with Chris Horkins regarding
correspondence to

Email to Patrick Kraemer confirming January 17
9:30 attendance to address noting in default of
World eWallet and. Commercial Bridge. Group;
Review and res and to email from Gillian
Goldblatt

Telephone call with client;

41/15/18 Qavid S. Ward De-brief Jeremy Martin regarding
correspondence to Patrick

Kraemer;.

01 /15 18 grin Craddock Corres ondence regarding
corres ondence with Gillian Goldblatt

regarding

01 /16/18 Christopher Prepare material for 9:30 attendance to obtain
Horkins order validating service and permitting noting in

default of World eWallet Inc. and Commercial
Bridge Group in WeW/MyFinance Dept action;
Emails with Patrick Kraemer re acceptance of
service and representation of World eWallet and
Commercial Bridge Group;

0.20

2.70

0.70

~~ . ~,

Q.40

0.70

0.30

2.9Q

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours
01/16/18 David S. Ward Review and 1.50

meeting with Erin Craddock regardin

41 /16/18 Erin Craddock Meeting with David Ward re ardin 1.30
review records regarding
correspondence with Gillian o att regar ing

01 /16/18 Larry EIIiS Pre are for meetin tomorrow with res ect to 0.30
review

dra letter to Patel regarding trust accounts;

01 /17/18 Christopher Prepare for and attend 9:3~ chambers 5.20
Horkins appointment before Dunphy J. to obtain order

validating service on World eWallet Inc. and
Commercial fridge Graup and permitting noting
in defau{t of those parties in World eWallet
action; Emails to Spergel and Patrick Kraemer
regarding

repare or an attend
meeting with D. Ward, E. Craddock, L.

Ilis, J. Martin, Phil Gennis and Gillian Goidblatt

01 /17/18 David S. Ward Correspondence to end from Patrick J. Kraemer 2.60
regarding 1/1~arldeWallet and position of all parties
in respect of January 17 Court hearing,
instructions to Chris Horkins; correspondence to
and from ~; call with

preparation for meeting with
asset's team and Receiver's team;

01 /17/18 Larry Ellis Attend meeting with team to discuss and 1.20
consider

01/17/18 Jeremy Martin Attending team meeting; 0.40

01 /17/18 Jeremy Martin Commencing preparations for criminal court 1.90
application; reviewing

41/17/18 Erin Craddock Prepare for and attend BgIL team meeting; 3.80

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 ~ per annum until paid.
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Qate Lawyer Description Hours
01 /18/18 Christopher Emaiis with D. Ward. Q,30

Horkins

D1/18/18 David S. Ward Discussion with Harry Fogul; 0.64
Q1/18/18 Erin Craddock Discussion with Chris Horkins regarding ~ 0.20

01/19/18 David S. Ward Preparation for lengthy correspondence to 1.30
.counsel for WorldeWallet defendants; revise and
finalize correspondence; discussion with Larry
Ellis regarding

~~
01/19/18 Erin Craddock Instructions from Larry Ellis regarding 4.20

01 /19/18 Larry Ellis Meeting with 0..40.

~~ to client;

01 /20/18 Larry Ellis Review and respond to emails from 2.00

update to client regarding review updated

Q 1 /21 /18 Erin Craddock Draft 3.00
~ revise
~~; review docu ments regarding

01 /22/18 David S. Ward Prepare for and meet with Canada team; follow 2.00'
up with review Patel,
accounting; correspondence to Patel; preparation
of correspondence to Harry Fogul;

01 /22/18 Erin Craddock Meeting regarding 2.Oa

01 /22118 Larry Ellis continue working with 1.20
work with

meeting with Gillian Goldblatt
to discuss

01 /23/18 Patricia Wood Discussion with E. Craddock; Assist with 0.20►

01 /23/18 Erin Craddock Review bank account statements for 234(19); 0.5a
instructions from Larry Ellis regarding

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest will be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.
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Date Lawyer Description Hours

01 /23/18 Larry Ellis Work with team to advance 1.0~
and consider

Q1/~4/18 Cathy Stallone Email from. Erin Craddock and reply; prepare 0.70
TitanFile portal for Gillian Goldblatt; emails to and
from Gillian Galdblatt;

01!24/18 David S. Ward Correspondence from Harry Fagul; discussion Q.70
with Larry Ellis regarding ~ follow up to
counsel for Kraemer; correspondence to Joe
Sereder regarding Best Deliverables;

01 /24/18 Erin Craddock Telephone call with Gillian Goldblatt re ardin 1.10

01 /24/18 Larry Ellis Review and consider multiple emails from 0.30
and work with Erin Craddock to ~~

establish
time and agenda for upcomin ca11;

01!25/1$ pavid S. Ward Receipt and review from 0.30
follow up with Joe Sereda;

01 /25/18 Larry Ellis Review .letter from ~~ ~ in 1.00
connection with ~~ call with Phil tennis
to answer various .quest+ons; review updated

01 /26/18 Erin ~raddack Conference call with revise and 1.6Q
elephone call with

Phil tennis;

~1/2~/18 Larry Ellis Review and consider emails from David Ward in 0.4Q
connection with

call with Phil tennis
to discuss

01 /29/18 Erin Craddock Correspondence w+th ~ S 0.10

01 /29/18 Larry Ellis Review and consider emails from Erin Craddock 1.50
in connection with

call
with

review correspondence to

Accounts are due when rendered. Pursuant to the Solic+tors' Act, interest wil! be charged on any unpaid balance of this account from one

month after the date rendered, at the rate of 1,30 %per annum until paid.
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Date Lawyer

Q1/30/18 David S. Ward

01!34/18 Erin Craddock

01/30/18 Larry Ellis

01/31/18 David S. Ward

Description

Following up call and correspondence to Joe
Sereda; follow up call: and correspondence with
Michael Kraemer; correspondence with Harry
Fogul; correspondence to Aman Patel;
correspondence from Joe Sereda; consider

emails -with
Receiver; instructions to Erin Craddock;

Correspondence with

Work with Phil Gennis to finalize
review update

correspondence with

Correspondence with Harry Fogul regarding
Smith's criminal prosecution demands and lack
of co-operation with Receiver; conference call
with Cassels team and receiver; review

follow up
meeting with Erin Craddock; preparation of
correspondence to Harry Fogul; review Francis
Best pleadings and preparation of
correspondence to Joe Sereda;

01 /31 /18 Larry Ellis Call with team to discuss

review Harry Fogul communication; multiple
emails with review draft letter to
Harry Fogul in response; discussion .with David
Ward regarding same;

Hours

1.30

~ .~

1.10

2.50

0.70

Accounts are due when rendered. Pursuant to the Solicitors' Act, interest wi11 be charged on any unpaid balance of this account from one
month after the date rendered, at the rate of 1.30 %per annum until paid.

Q 1X31 /18 Erin Craddock Draft letter to Harry Fogul regarding examination 1.30
of Christopher Smith; conference call regarding
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This is Exhibit "B" referred to in the affidavit
of LARRY ELLIS sworn before me in the
City of Toronto, in the Province of Ontario,
this th day of June, 2018.

......................................................
A Commissioner For Taking Affidavits
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EXHIBIT "B"

Summary of Lawyers Services per Invoice Issued

Invoice No. 2013632 (for the period from April 1, 2017 -- April 30, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 $39,799.50 47.1

20Q4 Larry E I I is $740.00 $41, 366.00 55.9

2012 Jeremy Martin $500.00 $1,450.00 2.9

2012 Erin Craddock $575.00 $23,345.00 40.6

2012 Christopher Horkins $500.00 $1,500.00 3.Q

2016 Benjamin Goodis $70.00 $2,183.00 5.9

Reference
Librarian

Cathy Mark $260.00 $416.00 1.6

Law Clerk Cathy Stallone $310.00 $1,488.00 4.8

Student Patricia Woad $175.04 $472.50 2.7

Student Amanda Metallo $175.00 X630.00 3.6

Actual Fees Incurred $113,580.Q0

Total Fees Billed with HST $128,345.40 168.1

~ 2009, New York; 2012, Ontario.

LEGAL*45937201.1
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Invoice No. 2016215 (for the period from May 1, 2017 -May 31, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 Qavid S. Ward $845.00 $46,475.00 55.0

2004 Larry Ellis $740.00 $43,438.00 58.7

2012 Erin Craddock $575.00 $50,140.00 $7.2

2012 Jeremy Martin $500.00 $27,500.00 55

2012 Christopher Horkins $500.00 $4,150.00 8.3

2016 Benjamin Goodis $370.00 $851.00 2.3

Law Clerk Cathy Stallane $310.00 $651.Q0 2.1

Actual Fees Incurred $173,455.00

Total Fees billed with HST $196,004.15 268.6

Invoice No. 202Q151A (for the period from May 11, 2017 -June 30, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 $20,618.00 24.4

2004 Larry Ellis $740.00 $18,278.00 24.7

2010 Marlon Hylton $555.00 $2,220.Q0 4.0

2012 Erin Craddock $575.00 $11,155.00 19.4

2012 Jeremy Martin $500.00 $14,250.00 28.5

2012 Christopher Horkins $500.00 $900.00 1.8

2015 Kristen Lai $390.OQ $741.00 1.9

2016 Benjamin Goodis X370.00 $1,665.00 4.5

Law Clerk Cathy Stallone $310.00 $341.00 1.1

Student Paras Patel $125.00 $62.50 0.5

Additional Services; Resolving E-Discovery Exceptions $380.00

Actual Fees Incurred $70,610.50

Total Fees Billed with HST $79,789.87 110.8

LEGAL*45937201.1
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Invoice No. 2024725 (for the period from July 1, 2017 - Jufy 31, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 $23,068.50 27.3

2004 Larry Ellis $74~.Q0 $12,728.00 17.2

2012 Jeremy Martin $500.00 $29, 500.00 59.0

2412 Christopher Horkins $500.00 $16,000.00 32.0

2012 Erin Craddock $575.00 $20,757.50 36.1

Law Clerk Alex Slota $200.00 $60.00 0.3

Law Clerk Cathy Stallone $310.00 $775.00 2.5

Student Joseph Hamaliuk $125.00 $387.50 3.1

Additional Services; Resolving E-Discovery Exceptions $540.00

Actual Fees Incurred $103,816.50

Total Fees Billed with HST $117,312.65 177.5

Invoice No. 2024726 (for the period from August 1, 2017 -August 31,2017)

Year of Call Lawyer Billed Rate- ($) Fees Billed ($) Hours V11'orked

1992 David S, Ward $845.00 $8, 788.00 10.4

2004 Larry Ellis $740.00 $7,548.00 10.2

2012 Erin Craddock $575.00 15,237.50 26.5

2012 Jeremy Martin $500.00 $8,550.Q0 17.1

2012 Christopher Horkins $500.00 $7,900.Q0 15.8

Law Clerk Kellye Walker $255.00 $102.00 0.4

Law clerk Cathy Stallone $310.00 $868.00 2.8

Law Clerk Stephanie Mills $330.04 $759.00 2.3

Student Taschina Ashmeade $175.00 $315.Q0 1.8

Actual Fees Incurred $50,067.50

Total Fees Billed with HST $56,576.28 87.3

LEGAL*45937201.1
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Invoice No. 2029087 (for the period from September 1, 2017 -October 31, 2017)

Year of Gall Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 X28,983.50 34.3

2004 Larry Ellis $740.00 $24,642.00 33.3

2012 Erin Craddock $575.00 $57,960.Q0 100.8

2012 Jeremy Martin $250.00 $3,800.00 15.2

Actual Fees Incurred $115,385.50

Less: Discount on Actual Fees Incurred (10%) ($11,538.55)

Total Fees Billed with HST $117,347.05 183.6

Invoice No. 2032Q43 (for the period from September 18, 2017 -November 30, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 $15,632.50 18.5

20Q9 Steven Kennedy $575.00 $172.50 0.3

2 12 Erin Craddock $575.00 $21,562.50 37.5

2012 Jeremy Martin $500.00 $14,550.00 29.1

2012 Christopher Horkins $500.00 $1,300.00 2.~

Actual Fees Incurred $53,217.50

Total Fees Billed with HST X60,135.78 88

Invoice No. 2033739 (for the period from December 1, 2017 -December 31, 2017)

Year of Call Lawyer Billed Rate ($) Fees Billed ($) Hours Worked

1992 David S. Ward $845.00 $5,154.50 6.1

2012 Erin Craddock $575.00 $5,232.50 9.1

2012 Jeremy Martin $500.00 $2,200.00 4.4

Student Trichina Ashmeade $175.00 $717.50 4.1

Actual Fees Incurred X13, 304.50

Total Fees Billed with HST $15,034.09 23.7

LEGAL*45937201.1
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Invoice No. 2042518 (for the period from January 1, 2018 —January 31, 2018)

Year of Call Lawyer Billed Rate ($) Fees Billed ($J Hours Worked

1992 David S. Ward $855.00 $15,304.50 17.9

2004 Larry Ellis $765.00 $9,103.50 11.9

X012 Erin Craddock $595.00 $9, 520.OQ 16.0

2012 Christopher Horkins $535.00 $6,420.00 12.Q

2012 Jeremy Martin $535.00 $1,605.00 3.0

2017 Patricia Wood $370.00 $74.00 0.2

Law Clerk Cathy Stallane $315.00 $220.50 0.7

Student Trichina Ashmeade $175.00 $735.00 4.2

Actual Fees Incurred $42,982.50

Tota I Fees ~ i I led with HST $48, 570.23 65.9

LEGAL*45937201
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This is Exhibit "C" referred to in the affidavit
of LARRY ELLIS sworn before me in the
City of Toronto, in the Province of Ontario,
this th day of June, 2018.

......................................................
A Commissioner For Taking Affidavits
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EXHIBIT "C"

Calculation of Average Hourly Billing Rates of
Cassels Brock &Blackwell LLP

For the period April 1, 2017 to January 31, 2018

Invoice No./ Fees ($) Disbursements HST ($) Total Fees, Hours Average
Period ($) Disbursements Billed Billed Rate

and HST (~) ($)

Inv. # $113, 580.00 $28, 020.03 $15, 081.10 $156, 681.13 168.1 $675.67
2013632
(April 1,
2016 —April
30, 2016)

Inv. # $173, 455.OD $0 $22, 549.15 $196, 004.15 268.6 $645.77
2016215
(May 1 2017
— May 31,
2017)

Inv. # $70, 610.50 $0 $9,179.37 $79, 789.87 110.8 $637.27
2020151A
(May 11,
2017 —June
30, 2017)

Inv. # $0 $63, 592.31 $2, 202.24 $65, 794.55 0 N/A
2020151 B
(May 11,
2017--June
30, 2Q 17)

Inv. # $103, 816.50 $2, 087.63 $13, 760.81 $119, 664.94 177.5 $584.88
2Q24725
(July 1, 2017
--July 31,
2017}

Inv. # $50, 067.50 $1, 012.67 $6, 599.09 $57, 679.26 87.3 $573.51
2024726
(August 1,
2017 —
Aug ust 31,
2017)

Inv. # $103, 846.95 $1,153.78 $13, 641.31 $118, 642.04 183.6 $565.62
2029087
(September
1,2017 —
October 31,
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Invoice No./ Fees ($) Disbursements HST ($) Total Fees, Hours Average
Period ($) Disbursements Billed Billed Rate

and HST ($) ($)

2017)

Inv. # $53, 217.50 $1, 755.86 $7,123.66 $62, 097.02 88 $604.74
2032043
(September
18, 2017--
November
30, 2017)

Inv. # $13, 304.50 $3.15 $1, 730.00 $15, 037.65 23.7 $561.37
2033739
(December
1, 2017 —
December
31, 2017)

Inv. # $42, 982.50 $310.06 $5,457.65 $46, 525.92 65.9 $659.41
2442518
(January 1,
2Q 1$ --
Jan~ary 31,
2Q18)

TOTAL $724,880.45 $97,935.49 $97,494.84 $920,310.78 1,173.5 $611.23
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APPENDIX L



Court File No. CV-14-10663-OOCL

In the Matter of the Receivership of

Banners Broker International Limited

Receiver's Interim Statement of Receipts and Disbursements

as at April 30, 2018

Receipts

1. Return of Legal Retainer $ 300,000.00

2. Advance From Liquidators 284,548.10

3. Bayview Proceeds 2,374,3h5.40

4. Allied Wallet Funds 2,829,076.93

5. ViaBank Funds 1,510,963.90

6. Interest Allocation 40,142.42

7. Other Asset Realizations 8,750.00 ~vt~ 1

8. Payment Processor Realizations 999,863.97 Note 2

9. Litigation Settlement 300,000.00

Total Receipts $ 8,647,690.72

Disbursements
1. Receiver's Fees $ 1,442,800.31 N~ot~ 3
2. Legal Fees 4,349,674.53 Rle~t~ 4
3. Joint Liquidators Fees 763,582.00 Neste 5
3. Advertising 16,753.20

4. Appraisal Fees 6,790. 0

5. Search Fees 1,031.87
6. Miscellaneous Disbursements 82,509.01
7. HST on Receiver's Fees 181,784.99
8. HST on Legal Fees 533,782.91
9. HST on Disbursements 9,801.42

Totat Disbursemen#s $ 7,388,510.24

Total Receipts less Disbursements CAD $ 1,259,180.48 E&OE

Prepared without audit

msi Spergel Inc.

Court-appointed Receiver of

Banners Broker International Limited

Per: Phi{ip H. Gennis, J.D., CIRP, LIT

~~t~ 1 Realization on Rajiv Dixit personal assets.

~9r~t~ 2 Beanstream, SolidTrustPay, Payza, UseMyServices -payment processor restrained funds brought

into receivership per Qrder of J. Wilton-Siegel dated March 7, 2017

~Vc~t~ 3 Receiver's Fees taken to January 31, 2018

~r~t~ 4 Legaf Fees paid December 31, 2017
t~ca#~ a Joint Liquidators' Fees paid to March 30, 2018 for David Rubin &Partners and to

January 12, 2018 for MannBenham Advocates
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Court File No. CV-14-10663-OOCL

UNTAR/O
SUPERIOR COURT 4F JUSTICE

(Commercial List)

THE HONOURABLE MR. ) MONDAY, THE

JUSTICE HAINEY ) 11TH DAY OF JUNE, 2018

IN THE MATTER OF THE BANKRUPTCY AND /NSOLVENCYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.O.
1990, C. c-43

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN
WITH RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

AND IN THE MATTER OF THE RECEIVERSHIP OF STELLAR POINT INC.

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN
THEIR CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER

INTERNATIONAL LIMITED, UNDER PART XIII OF THE
BANKRUPTCYAND INSOLVENCYACT (CROSS-BORDER INSOLVENCIES)

ORDER

(Approval of Certain Receiver's Reports, Fees and Disbursements)

THIS MOTION, made by msi Spergel inc. in its capacity as receiver of Banners

Broker International Limited ("BBIL") and Stellar Point Inc. ("Stellar Point") and

investigatory receiver of (i) 2087360 Ontario Incorporated o/a Local Management

Services; (ii) Parrot Marketing Inc. (formerly o/a "8264554 Canada Limited"); (iii) 2341620

Ontario Corporation; (iv) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited"); (v)

8643989 Canada Inc. o/a Dixit Consortium Inc.; (vi) Dreamscape Ventures Ltd.; and (vii)

any other entity operating under the business names "Bannersbroker", "Banners Broker",

LEGAL*45945224.1
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"Bannersbroker Limited", "Bannersmobile", "BannersMobile" or "Banners Broker Belize"

(the "Receiver") for an Order (i) approving the Eleventh Report of the Receiver, dated

July 28, 2017 ("Eleventh Report"), the Twelfth Report of the Receiver dated June 4,

2018 ("Twelfth Report"); (ii) approving the Receiver's interim statement of receipts and

disbursements, as at April 30, 2018; (iii) granting a sealing order in respect of the

confidential appendices to the Twelfth Report and the Receiver's Confidential Report to

Court, dated June •, 2018 ("Confidential Report"); and (iv) approving the fees and

disbursements of the Receiver and its counsel, was heard this day at the Court House at

330 University Avenue, Toronto, Ontario.

ON READING the notice of motion of the Receiver and the Twelfth Report, filed,

and on hearing submissions from counsel for the Receiver:

Service

1. THIS COURT ORDERS that the time for service of the Notice of Motion and

Motion Record of the Receiver is hereby abridged and validated so that this motion is

properly returnable today and hereby dispenses with further service thereof.

Approval of Receiver's Reports Fees and Disbursements

2. THIS COURT ORDERS that the Eleventh Report, the Twelfth Report and the

Confidential Report of the Receiver be and are hereby approved.

3. THIS COURT ORDERS that the Receiver's interim statement of receipts and

disbursements, as at April 30, 2018, as appended to the Twelfth Report, be and is hereby

approved .
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4. THIS COURT FURTHER ORDERS that the fees and disbursements of the

Receiver and its counsel, Cassels Brock and Blackwell LLP, for services rendered from

April 1, 2017, to January 31, 2018, as particularized in the affidavits of Philip Gennis,

sworn June 4, 2018, and Larry Ellis, sworn June •, 2018, appended to the Twelfth

Report, be and are hereby approved.

Sealing Order

5. THIS COURT FURTHER ORDERS that Confidential Appendices "A" and "B" to

the Twelfth Report and the Confidential Report of the Receiver be and are hereby sealed

from the public court file in accordance with the terms of the Order of Justice Newbould,

dated October 23, 2014, and in particular paragraph 4 thereof, pending further Order of

this Honourable Court
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