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Court File No: CV-25-00752231-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
BETWEEN:

ROYAL BANK OF CANADA
Applicant

-and -

8777691 CANADA INC. and 2747826 ONTARIO INC.
Respondents

APPLICATION UNDER subsection 243(1) of the Bankruptcy and

Insolvency Act, R.S.C. 1985, c. B-3, as amended, and section 101 of the
Courts of Justice Act, R.S.0. 1990, c. C.43, as amended

NOTICE OF MOTION

msi Spergel inc. (“Spergel”), in its capacity as the Court-appointed receiver (the
"Receiver") of all of the assets, undertakings and properties (the “Property”) of 8777691
Canada Inc. o/a Panjaab Transport (“8777") and 2747826 Ontario Inc. (“2747”, and
together with 8777, the “Debtors”), will make a motion to the Court at the Ontario Superior
Court of Justice (Commercial List), 330 University Avenue, Toronto, Ontario M5G 1R7,

on December 15, 2026 at 10:00 a.m., or as soon thereafter as the motion can be heard.

PROPOSED METHOD OF HEARING: The Motion is to be heard in person.

THE MOTION IS FOR:

1. An approval and vesting order (the “AVQO”) granting sale-related relief including:



a)

b)

d)

2.
approving the marketing process for the Real Properties (as defined below)
described in the First Report (the “Proposed Marketing Process”) and
authorizing the Receiver to enter into the Listing Agreements — Commercial
with Cushman & Wakefield (“Cushman”) (the “Listing Agreements”),
pursuant to which Cushman will implement the Proposed Marketing

Process;

approving the contract to auction between the Receiver and Ritchie Bros.
Auctioneers (Canada) Ltd. (“‘Ritchie Bros.”) (the “Auction Agreement”)
and authorizing Ritchie Bros. to conduct an unreserved public auction (and,

if applicable, re-auction) (the “Auction”);

vesting in each purchaser at the Auction all of the Debtors’ right, title and
interest in and to the Auction Equipment purchased by such purchaser, free
and clear of all claims and encumbrances under the Personal Property
Security Act, R.S.0. 1990, c. P.10 (the “PPSA”) and the Repair and Storage
Liens Act, R.S.0. 1990, c. R.25, as amended (the “RSLA"), in respect of

such Property; and

authorizing and directing the Ministry of Transportation to record and effect
the required ownership transfers of the Transferred Equipment (as defined
in the First Report), regardless of whether or not the Debtors are listed as
the registered owners thereof, so that the Receiver may complete the sale
of the 1724 Equipment and the Jimmy Equipment (each as defined in the

First Report), on behalf of the Debtors, under the Auction Agreement;
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2. An ancillary order (the “Ancillary Order”) granting administration-related relief,

including:

a)

b)

d)

compelling Sandeep Singh, also known as Sunny Singh (“Singh”), to
produce to the Receiver all of the Records (as defined in the Appointment
Order), including but not limited to the information, books and records
requested by the Receiver either directly or through its counsel, by no later
than December 22, 2026, and to advise the Receiver of the whereabouts of

any of the Property not currently in the Receiver’s possession;

approving the First Report and the activities of the Receiver;

sealing the confidential appendices to the First Report (the “Confidential
Appendices”) until the earlier of: (i) the filing of a Receiver's certificate
confirming that the sale of the Real Properties has closed; (ii) the discharge

of the Receiver; or (iii) further Order of this Court;

approving the Receiver’s interim statements of receipts and disbursements
for each of 8777 and 2747 for the period from October 9, 2025 to September

30, 2026 (the “Interim SRDs”); and

approving the fees and disbursements of the Receiver (including in its
capacity as Interim Receiver) for the period ended August 31, 2026, and of
its counsel, Gowling WLG (Canada) LLP (“Gowling”), for the period ended

October 13, 2026 (collectively, the “Professional Fees”).
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3. Such further and other relief as counsel may advise and this Honourable Court

may deem just.

THE GROUNDS FOR THE MOTION ARE:

4, Capitalized terms not otherwise defined herein have the meanings ascribed to

them in the First Report.

5. Pursuant to the Appointment Order, granted on the application of Royal Bank of
Canada (“RBC”) under subsection 243(1) of the Bankruptcy and Insolvency Act, R.S.C.
1985, c. B-3, as amended (the “BIA”) and section 101 of the Courts of Justice Act, R.S.O.
1990, c. C.43, as amended (the “CJA"), Spergel was appointed as Receiver, without

security, of all of the Property of the Debtors.

6. Prior to the Appointment Order, by Order of the Honourable Justice F. L. Myers

dated September 18, 2025, Spergel was appointed as interim receiver of the Debtors.

7. 8777 carried on a logistics and transportation business as Panjaab Transport.
2747 is the registered owner of the real properties municipally known as 2101 Ninth Line,
Oakville, Ontario and 2213 Ninth Line, Oakville, Ontario (together, the “Real Properties”),

which were used in 8777’s business.

Secured, Priority and Other Creditors

8. RBC holds general security agreements granted by each of 8777 and 2747 dated

April 11, 2022, first-ranking registered mortgages granted by 2747 over the Real
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Properties, and related guarantees (collectively, the “RBC Security”’). Gowling is

completing an independent review of the RBC Security;

9. The Canada Revenue Agency (“CRA”) is completing a payroll audit of 8777 and
the Receiver anticipates that CRA will assert a deemed trust claim for unremitted payroll

source deductions for 2025. CRA is also conducting an audit of 8777’s HST account.

10.  Service Canada is expected to have a claim for unpaid wages paid under the Wage
Earmner Protection Program Act, which will be secured against 8777’s current assets

pursuant to subsection 81.4(1) of the BIA. The amount of that claim is not yet known.

11.  Various liens have been registered against rolling stock under the RSLA, a number
of which appear to have been registered by corporations related to the Debtors. The liens
registered by Jimmy Truckline Inc. (“Jimmy”), a company controlled by Singh’s sister-in-
law, were filed on or about September 2025, shortly before the appointment of the interim
receiver, and no claim for repair or storage has been made. The Receiver is of the view

that those liens are likely invalid.

Activities and Accounts of the Receiver and its Counsel

12. The First Report describes the activities undertaken by the Receiver since the
Appointment Order, including taking possession of and securing the Real Properties,
obtaining appraisals and environmental site assessments of the Real Properties,
undertaking remediation work required by Conservation Halton, taking possession of

rolling stock, making assignments in bankruptcy of each of the Debtors as authorized by
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paragraph 3(p) of the Appointment Order, and obtaining borrowings as authorized by

paragraph 22 of the Appointment Order.

13. The actions, activities and conduct of the Receiver have been undertaken in
accordance with the Appointment Order and in the best interests of the Debtors’
stakeholders. The Receiver is seeking approval of the First Report and its activities
described therein, and of the Interim SRDs for the period from October 9, 2025 to

September 30, 2026.

14.  Since the granting of the Appointment Order, the Receiver, with the assistance of

its counsel, has acted in good faith and with due diligence.

15. The Professional Fees comprise: (a) fees and disbursements of the interim
receiver and Receiver of 8777 of approximately $260,000 plus HST of $33,800, for the
period ended August 31, 2026; (b) fees and disbursements of the Receiver of 2747 of
approximately $29,600 plus HST of $3,200, for the period ended August 31, 2026; and
(c) fees and disbursements of Gowling of approximately $153,000 plus HST of

approximately $19,600, for the period ended October 14, 2026.

16. The Professional Fees have been charged at the standard hourly rates of the
Receiver and its counsel, which are comparable to those of other providers of similar
services in Toronto, and are supported by the affidavits of Phillip Gennis sworn October

2, 2026 and Carol Liu sworn October 15, 2026.

17.  The work required in the receivership has been substantial and was increased by,

among other things, the Debtors’ failure to provide meaningful books and records or

10
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information regarding the location of rolling stock, the transfer of rolling stock to related
parties and the registration of liens by related parties, the CRA HST audit, and the
environmental assessments and remediation work required for the Real Properties. The

Professional Fees are fair and reasonable and have been properly incurred.

Proposed Marketing Process and Listing Agreements

18.  Although the Appointment Order authorizes the Receiver to engage agents and to
market and sell the Real Properties, the Receiver seeks the Court’'s approval of the

Proposed Marketing Process and authorization to enter into the Listing Agreements.

19. The Receiver solicited listing proposals from Cushman and Avison Young
Commercial Real Estate Services, LP and, after reviewing the proposals and consulting
with RBC, negotiated the Listing Agreements with Cushman, which will be executed upon

Court approval.

20.  Under the Proposed Marketing Process, Cushman will list the Real Properties on
the Toronto Regional Real Estate Board Multiple Listing Service and other platforms,
conduct a multi-media marketing campaign and targeted outreach, and establish a
confidential data room. The Real Properties will be sold on an “as is, where is” basis, the
initial listing term is six months, and interested parties may offer to purchase either or both

of the Real Properties.

21. The Receiver supports the Proposed Marketing Process and the Listing
Agreements because, among other things, Cushman offered the most competitive

commission structure and has significant experience marketing similar assets, including

11
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in receivership proceedings; the Proposed Marketing Process is transparent and

reasonable and will provide sufficient market exposure to maximize value; no stakeholder

appears to be prejudiced; and RBC supports the Proposed Marketing Process.

Sealing of the Confidential Appendices

22.  The Confidential Appendices comprise the appraisals of the Real Properties, the
listing proposals and a summary thereof, and the Listing Agreements, which contain
commercially sensitive information regarding the valuation of the Real Properties,

suggested list prices, comparable sales transactions and commission rates.

23. Disclosure of the Confidential Appendices could impair the results of the Proposed
Marketing Process. There are no reasonable alternative measures to sealing, the

proposed sealing is limited in duration, and no stakeholder will be prejudiced.

Auction Agreement and Transferred Equipment

24. The Receiver is in possession of 40 pieces of equipment held by Ritchie Bros.,
including 13 pieces registered to 8777 or RBC and 17 pieces transferred by 8777 to
related parties (the Transferred Equipment). The Transferred Equipment includes five
pieces transferred to 17249713 Canada Corp. in September 2025 (the 1724 Equipment)
and ten pieces transferred to Jimmy in 2024 (the Jimmy Equipment). Despite the
Receiver’s requests, neither transferee has substantiated that the transfers were made

for good and valuable consideration.

25. Paragraph 3(k) of the Appointment Order requires Court approval of any sale

exceeding $50,000 or where the aggregate consideration exceeds $250,000. The

12



-9-
estimated realizable value of the Auction Equipment exceeds these thresholds and,

accordingly, the Receiver seeks approval of the Auction Agreement and the Auction.

26.  Under the Auction Agreement, Ritchie Bros. will offer the Auction Equipment for
sale by unreserved public auction in Amaranth, Ontario on an “as is, where is” basis, for
a commission of ten percent on any lot in excess of $3,000 (subject to a minimum fee of
$195 per lot), plus reimbursement of approved refurbishing costs at cost plus ten percent,
fuel and batteries, and typical administrative costs. Net sale proceeds will be remitted to
the Receiver within 21 days following the Auction, and the Auction Agreement is

conditional only upon Court approval.

27. The Receiver supports the Auction Agreement because Ritchie Bros. is a
reputable auctioneer with significant experience selling similar assets, its commission
rates are reasonable and consistent with those of similar service providers, and the
Auction will expose the Auction Equipment to the market through a competitive bidding

process. RBC supports the Auction.

28. To permit title to pass to purchasers, the Receiver seeks the vesting of the Auction
Equipment in each purchaser free and clear of registered claims and encumbrances
under the PPSA and the RSLA, and authorization to discharge PPSA and RSLA
registrations against the Auction Equipment upon its sale, consistent with this Court’s
model Approval and Vesting Order. The net proceeds of the Auction will be held by the

Receiver pending further Order of this Court.

29. Because the 1724 Equipment and the Jimmy Equipment are not registered in the

names of the Debtors, the Receiver requires an Order authorizing and directing the

13



-10 -
Ministry of Transportation to record and effect the required ownership transfers of the

Transferred Equipment, regardless of whether the Debtors are listed as registered

owners, to complete the sale of that equipment under the Auction Agreement.

Order to Compel

30. Despite repeated demands by the Receiver and Gowling, including the Receiver’s
email of October 10, 2025 and Gowling’s letter of October 14, 2025, neither Singh, the
sole director of each of the Debtors, nor any other representative of the Debtors has
produced the Records or provided information regarding the Property as required by the

Appointment Order.

31.  The Receiver has further concerns regarding the conduct of the Debtors, including
the multiplicity of related parties, the transfers of equipment and the registration of the
Jimmy liens, which suggest efforts to frustrate realization, and the penalties assessed by
CRA in respect of improper record keeping, fabricated records and claims based on
fictional entities. An Order compelling Singh to produce the Records by no later than
December 22, 2026 and to advise the Receiver of the whereabouts of any Property not

in its possession is necessary for the Receiver to fulfil its mandate.

32. RBC supports the relief sought on this motion.

33.  The provisions of the BIA, including section 243 thereof;

34. Sections 101 and 137(2) of the CJA;

14
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35. Rules 1.04 and 37 of the Rules of Civil Procedure, R.R.O. 1990, Reg. 194, as

amended; and

36.  Such further and other grounds as the lawyers may advise and this Honourable

Court may permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

Motion:

(@)  The First Report of the Receiver dated October 15, 2026, including the

appendices and the Confidential Appendices thereto; and

(b) Such further and other evidence as the lawyers may advise and this

Honourable Court may permit.

October 15, 2026
GOWLING WLG (CANADA) LLP

Suite 1600, 1 First Canadian Place
100 King Street West
Toronto ON M5X 1G5 Canada

Rachel Moses (LSO# 42081V)
rachel.moses@gowlingwlg.com
Tel: 416-862-3630

Lawyers for the Receiver, msi Spergel
inc.

TO: THE SERVICE LIST

15
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INTRODUCTION

Pursuant to an application by Royal Bank of Canada (‘RBC”) under section 243(1) of the
Bankruptcy and Insolvency Act (the “BIA”) and section 101 of the Courts of Justice Act, msi Spergel
inc. (“Spergel’) was appointed as receiver (the “Receiver’), without security over all the assets,
undertakings and properties (collectively, the “Property”) of 8777691 Canada Inc. o/a Panjaab
Transport (“8777” or “Panjaab”) and 2747826 Ontario Inc. (“2747”, together with 8777, the
“Debtors”) by way of an order (the “Appointment Order”) of the Ontario Superior Court of Justice
(Commercial List) (the “Court”), dated October 9, 2026 (“Date of Appointment’). The
Appointment Order and Endorsement of Justice F. L. Myers (as he then was) are attached hereto
as “Appendix 1”.

This report is the Receiver’s first report (the “First Report”) filed with the Court in connection with

these receivership proceedings.

8777 is a privately-owned company incorporated pursuant to the Canada Business Corporations
Act, with a registered head office in Oakville, Ontario and carrying on business as Panjaab
Transport. 8777 was primarily engaged in the business of logistics and transportation (the
“Transportation Business”).

2747 is a privately-owned company incorporated pursuant to the Ontario Business Corporations
Act, with a registered head office in Mississauga, Ontario. 2747 is primarily engaged in the
business of holding real estate. Sandeep also known as Sunny Singh (“Singh”) is listed as the sole

director of each of the Debtors pursuant to their respective corporate profile reports.

8777’s assets consisted primarily of various leased/owned rolling stock and accounts receivable
related to the Transportation Business, while 2747 was the registered owner of the following two
real estate properties in use by the Transportation Business:

5.1. a property located at 2101 Ninth Line, Oakville, Ontario and legally described as in PIN
24902-0156 (LT) (the “2101 Real Property”); and

5.2. a property located at 2213 Ninth Line, Oakville, Ontario and legally described as in PIN
24902-0166(LT) (the "2213 Real Property” and together with the 2101 Real Property, the
“‘Real Properties”).

The receivership proceedings were initiated by RBC who, as at the Date of Appointment, was owed
approximately $3.3 million CDN and approximately $17,800 US by 8777 (collectively, the “8777
Indebtedness”) and approximately $8.9 million by 2747 (the “2747 Indebtedness”), all subject to
accruing interest and costs. Both the 8777 Indebtedness and the 2747 Indebtedness arose
pursuant to various credit facilities, which were secured by general security agreements on behalf

of 8777 and 2747, both dated April 11, 2022, and first-in-time registered mortgages granted by

22
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2747 in respect of both the 2101 Real Property and the 2213 Real Property (the “Mortgages”). In
addition, the 8777 Indebtedness was guaranteed in the limited principal amount of $3.0 million by
both 2747 and Singh and the 2747 Indebtedness was guaranteed by an unlimited guarantee from
8777 and a guarantee in the limited principal amount of approximately $4.6 million by Singh
(collectively, the “RBC Security”).

Prior to the Date of Appointment, on September 18, 2025, RBC obtained an order appointing
Spergel as interim receiver of the Debtors (the “Interim Receivership Order’). Attached hereto
as “Appendix 2 are copies of the Interim Receivership Order and Endorsement of Justice F. L.
Myers (as he then was).

In its capacity as Interim Receiver, Spergel filed a first report dated October 8, 2025 (the “IR First
Report”), which report outlined the Interim Receiver’s efforts to investigate and monitor the Debtors’
affairs and the Property, the security position of RBC and any factors impacting same, the viability
of the Debtors’ business and certain relevant observations of the Interim Receiver. A copy of the
IR First Report (excluding Appendices) is attached hereto as “Appendix 3”. In particular, the IR
First Report highlighted a number of actions taken by the Debtors which had an adverse impact on
RBC and other secured creditors. These actions included the following:

8.1. diversion of accounts receivable from customers to pay suppliers;

8.2. opening and operating accounts at TD Bank, contrary to the requirements of the Debtors’
credit agreements with RBC;

8.3. permitting the registration of liens on various rolling stock pursuant to the Repair and
Storage Lien Act (the “RSLA”) by Jimmy Truckline Inc. (*Jimmy”), a company controlled
by Ramandeep Kaur (Singh’s sister-in-law) in order to frustrate lessors/secured interest
holders from enforcing their rights;

8.4. paying amounts to owner operators, incorporated drivers and employees that were not
engaged in commercial activities with the Debtors, as further identified by Canada Revenue
Agency (“CRA”) in correspondence from CRA dated September 11, 2025, a copy of which
is attached hereto as “Appendix 4” (the “CRA Letter’); and

8.5. failing to make required remittances for payroll source deductions due to CRA for 2025
(collectively, the “Conduct Concerns”).

The Interim Receiver further expressed concern in the IR First Report in respect of the Debtor’s
ability to continue to operate its business, which was the subject of the RBC Security, based on the
following:

23
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10.

1.

12.

9.1. the Debtors provided the Interim Receiver with little or no information about their ongoing
operations. As a result, the Interim Receiver was unable to comment on the viability of the
business carried on by the Debtors;

9.2. the Debtors did not appear to be generating sufficient cash flow from operations to satisfy

their ongoing financial obligations, many of which appeared to be late and/or in default.

In granting the Appointment Order, Justice Myers (as he then was) stated in the Endorsement at
paragraph [3], “In appointing the IR to try to obtain transparency into the affairs of the debtors, |
noted issues concerning their reduced deposits, greatly reduced receivables, and the sudden
appearance of nearly $700,000 in RSLA priority lien claims.”

The Appointment Order and other publicly available documents in these proceedings, can be found
on the Receiver’s website at https://www.spergelcorporate.ca/engagements/8777691-canada-inc-

o-a-panjaab-transport/.

PURPOSE OF THIS FIRST REPORT

The purpose of the First Report is to provide the Court with information pertaining to steps taken
by the Receiver since the Date of Appointment and in support of the Receiver’'s motion, returnable
on December 15, 2026 (the “December Hearing”) requesting the following relief.

12.1. approving the First Report and activities of the Receiver described herein; provided that
only the Receiver, in its personal capacity and with respect to its own personal liability,

shall be entitled to rely upon or utilize in any way such approvals;

12.2.  approving the implementation of a marketing process for the Real Property (the “Proposed
Marketing Process”) and entering into Listing Agreements - Commercial (the “Listing
Agreements”’) with Cushman & Wakefield (‘Cushman”), whereby Cushman will
implement the Proposed Marketing Process;

12.3. sealing the confidential appendices (the “Confidential Appendices”) to the First Report,
pending completion of the marketing process or further Court Order;

12.4. approving a form of Contract to Auction (the “Auction Agreement”) between the Receiver
and Ritchie Bros. Auctioneers (Canada) Ltd. (“Ritchie Bros.”) and authorizing Ritchie
Bros. to conduct an unreserved public auction (the “Auction”) for the Auction Equipment
(as subsequently defined) and vesting in each purchaser at such Auction the Debtors’ right,
title and interest in and to the Property purchased by each respective purchaser at the
Auction, free and clear of all registered claims and encumbrances under the Personal
Property Security Act (Ontario) (the “PPSA”) and the RSLA,
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13.

14.

15.

12.5. authorizing and directing the Ministry of Transportation to record and effect the required
ownership transfers of the Transferred Equipment (defined herein), regardless of whether
or not the Debtors are listed as the registered owners, so that the Receiver may complete
the sale of the 1724 Equipment (defined herein) and the Jimmy Equipment (defined

herein), on behalf of the Debtors, under the Auction Agreement;

12.6. compelling Singh to produce all of the Records, as defined in the Appointment Order and
further set out below, including but not limited to the information, books, and records
requested by the Receiver either directly or through the Receiver’s legal counsel, Gowling
WLG (Canada) LLP (“Gowling”), by no later than December 22, 2026 (the “Order to
Compel’);

12.7. approving the Receiver’s Interim Statements of Receipts and Disbursements for the period
from October 9, 2025, to September 30, 2026, for each of 8777 and 2747 (respectively,
the “8777 Interim SRD” and the “2747 Interim SRD”); and

12.8. approving the fees and disbursements of the Receiver for the period ended August 31,
2026, and for its independent counsel, Gowling through to October 14, 2026, incurred in
connection with these receivership proceedings, including the interim receivership
proceedings (collectively, the “Professional Fees”).

DISCLAIMER

In preparing the First Report, the Receiver has relied upon various unaudited financial information,
the books and records of the Debtors and discussions with interested parties and stakeholders.
The Receiver has not performed an audit or verification of such information for accuracy,
completeness or compliance with Accounting Standards for Private Enterprises or International
Financial Reporting Standards. Additionally, none of the Receiver’s procedures were intended to
disclose defalcations or other irregularities. Accordingly, the Receiver expresses no opinion or
other form of assurance with respect to such information. The Receiver may refine or amend its
observations should further information be obtained or brought to its attention after the date of this

report.

The Receiver will not assume responsibility or liability for losses incurred by the reader as a result
of the circulation, publication, reproduction, or use of the First Report for any purpose.

Unless otherwise stated, all monetary amounts contained in the First Report are expressed in
Canadian dollars.
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16.

RECEIVER’S ACTIVITIES

The Receiver’s activities since the Date of Appointment are summarized below:

16.1.

16.2.

16.3.

16.4.

16.5.

16.6.

16.7.

16.8.

16.9.

16.10.

16.11.

had ongoing communication with Singh, five different legal counsel retained by Singh, and
other representatives of the Debtors in relation to, amongst other things, obtaining the
books and records of the Debtors, ascertaining the location of rolling stock and obtaining
information on the Debtors’ dealings with CRA;

attended the Real Properties to take possession of and protect and preserve the Real
Properties, including changing the locks, ensuring utility services were in place and

arranging for go-forward insurance coverage;
arranged for registration of the Appointment Order against title to the Real Properties;

completed the required Notices and Statements of Receiver pursuant to subsection 245(1)

and 246(1) of the BIA and undertook all required creditor notifications;

engaged Antec Appraisals Group (“Antec”) and Colliers International Realty Advisors Inc.
(“Colliers”) to complete fair market value appraisals for the Real Properties;

engaged A&A Environmental Consultants Inc. to conduct Phase | and Phase Il
environmental site assessments for the Real Properties (the “Environmental

Assessments’),

communicated with Conservation Halton with respect to claimed violations under the
Conservation Authorities Act and Ontario Regulation 41/24 Placement and grading of fill
material within 30 meters of a wetland and initiated required remediation work on the 2101
Real Property related to these violations (the “Remediation Work”);

requested marketing proposals from both Cushman and Avison Young Commercial Real
Estate Services, LP (“Avison”) to list the Real Properties and negotiated the Listing
Agreements with Cushman, which will be executed upon Court approval of the Proposed

Marketing Process;

notified tenants of the 2101 Real Property (the “Tenants”) of the receivership and
communicated with the Tenants with respect to their ongoing occupation of the 2101 Real

Property, the terms of their tenancy and the payment of rent;

wrote to all major Canadian financial institutions to freeze any accounts maintained by the

Debtors;

coordinated a freeze of Panjaab’s registrant identification number with the Ministry of
Transport;
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17.

18.

16.12. investigated the existence and whereabout of rolling stock, conducted a review of
approximately 138 pieces of equipment and worked with Ritchie Bros. to take possession
of 40 pieces of available equipment;

16.13. completed the required interim reports pursuant to subsection 246(2) of the BIA;

16.14. completed required CRA tax filings and remittances, and communicated with CRA with
respect to their audit of 8777’s Harmonized Sales Tax (“HST”) account (the “HST Audit”);

16.15. requested that Gowling complete an independent review of the RBC Security as well as
review various purchase money security interests registered in respect of the rolling stock
and communicated with Gowling, as required with respect to various matters related to
these receivership proceedings;

16.16. negotiated the Auction Agreement with Ritchie Bros.;

16.17. as authorized by paragraph 3(p) of the Appointment Order, the Receiver, on behalf of the
Debtors, made assignments in bankruptcy for both 8777 and 2747 in order to benefit from
the Trustee’s statutory investigative powers and to preserve the ability to pursue various
reviewable transactions;

16.18. as authorized by paragraph 22 of the Appointment Order, obtained borrowings (the
“Receiver’s Borrowings”) to fund these receivership proceedings;

16.19. issued and engaged in numerous communications with the Debtors’ customers related to
the collection of outstanding accounts receivable;

16.20. engaged and responded to numerous creditor/stakeholder inquiries in respect of these
receivership proceedings;

16.21. conducted required banking activities, including maintaining the Receiver’s trust account
established for these receivership proceedings; and

16.22. maintained the Receiver's website.

CREDITORS

Gowling is in the process of completing an independent review of the RBC Security.

A search of the Personal Property Security Registration System for the province of Ontario reflects

the registration of the RBC Security as well as registrations against specific serial numbered

vehicles and equipment by as significant number of other lease/secured interest holders. The

Receiver, together with Gowling, have reviewed any claims submitted where creditors claimed to

hold perfected purchase money security interests with the corresponding equipment being released

as appropriate.
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19.

20.

21.

VL.

22.

23.

The Receiver is continuing to review various lien registrations made against rolling stock under the
RLSA (the “Liens”). Based on the Receiver’s investigation to date, a number of these registrations
appear to have been made by corporations related to the Debtors. While the Receiver is still
reviewing many of the Liens, the Receiver has completed its review of Liens registered by Jimmy
Truckline Inc. (defined above as “Jimmy”), which company is controlled by Ramandeep Kaur,
Singh’s sister-in-law, and notes that the Liens registered by Jimmy were filed on or about
September 2025, shortly before the appointment of the Interim Receiver. The Receiver has
requested additional information from Jimmy with respect to the Liens but, to date, no such
information has been received. In addition, Jimmy has not made any formal claims for either the
repair and/or storage of the equipment that is subject to the Jimmy Liens. Based on the above and
the timing of the registration of the Jimmy Liens, the Receiver is of the view that the Jimmy Liens
are likely invalid and were registered in an attempt to frustrate the Receiver’s efforts to realize on

the corresponding equipment.

The Receiver notes that CRA is in the process of completing a payroll audit for employee payroll
source deductions for Panjaab and anticipates that there will be an outstanding deemed trust claim
related to unpaid source deductions for the year 2025.

Service Canada will likely have a claim for unpaid wages payable pursuant to the Wage Earners
Protection Program Act (“WEPPA”), which will be secured against Panjaab’s current assets
pursuant to section 81.4(1) of the BIA (the “WEPP Priority Claim”). The Receiver is still
determining any claims by former employees that may be subject to WEPPA. As of the date of the
First Report, the WEPP Priority Claim is unknown.

THE REAL PROPERTIES

The Real Properties are located in the East Oakville area. The 2101 Real Property is comprised
of a rectangular lot with a total area of approximately 2.996 acres, which has been improved with
an approximately 3,400 square foot residential dwelling and a 1900 square foot shop building. The
2101 Property is currently designated as Business Employment in both the Town of Oakville Official
Plan and Zoning By-Law, which would allow for a range of industrial, employment or commercial

use.

The 2101 Real Property is currently occupied by several residential tenants (the “Tenants”). The
Tenants have advised the Receiver that they are occupying the 2101 Real Property pursuant to a
verbal residential tenancy agreement with the Debtors and that no written agreement is in place.
The Receiver is further advised that the Tenants were working for the Debtors and being provided
with accommodation in lieu of rent. Gowlings, on behalf of the Receiver, has made numerous

requests of the Tenants to pay rent or provide a suitable payment plan. As of the date of the First
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Report, the Tenants have not provided a response. The Receiver is considering what, if any, steps
it will take against the Tenants.

24, The 2213 Real Property was used as a truck repair and storage facility. It is irregular in shape with
a total site area of approximately 2.347 acres. It has also been improved with an approximately
3,916 square foot residential dwelling, which is untenanted. Like the 2101 real Property, it is

designated as Business Employment.

25. The Receiver requested that both Antec and Colliers prepare appraisals for the 2101 Real Property
and the 2213 Real Property, copies of which are being provided to the Court as “Confidential
Appendices 1 through 4” respectively (the “Appraisals”). The Appraisal by Antec for the 2101
Real Property has an effective date of October 23, 2025, with the remaining Appraisals all having
an effective date of November 7, 2025. All of the Appraisals provide fair market values for the Real

Properties.

VIl. REQUESTS FOR PROPOSALS AND PROPOSED MARKETING PROCESS

26. The Appointment Order empowers and authorizes, but does not obligate the Receiver to, among
other things:

26.1. engage various parties, including consultants, appraisers, agents and experts, to assist the

Receiver in exercising its powers and duties;

26.2. market any or all of the Real Properties, including advertising and soliciting offers in respect
of the Real Properties or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver in its discretion may deal appropriate; and

26.3. apply for any vesting order or other orders necessary to convey the Real Properties or any
part of parts thereof to a purchaser or purchasers thereof, free and clear or any liens or
encumbrances affecting the Real Properties.

27. Notwithstanding the Receiver's general power to engage agents and market and sell the Real
Properties, the Receiver is requesting that the Court issue an order approving the Proposed

Marketing Process and authorizing the Receiver to enter into the Listing Agreements.

28. The Receiver issued a request for listing proposals (defined above as the “Listing Proposals”) to
Avison and Cushman. Copies of the Listing Proposals are being provided to the Court as
“Confidential Appendices 5 and 6” respectively. A Summary of the Listing Proposals is being
provided to the Court as “Confidential Appendix 7”.

29. After reviewing the Proposals and consulting with RBC, the Receiver engaged in further
discussions with Cushman and negotiated the Listing Agreements to market the Real Properties.
Should the Listing Agreements and the Proposed Marketing Process be approved by the Court,

8
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30.

31.

32.

the Listing Agreements will be executed by the Receiver and Cushman will then implement the

Proposed Marketing Process.

The activities contemplated by the Proposed Marketing Process will include but not be limited to

the following:

30.1.

30.2.

30.3.

ensuring extensive market exposure by including the Real Properties on the Multiple Listing
Service for the Toronto Regional Real Estate Board as well as on Cushman’s website, on
Cushman’s Industrial Forum and on Realtor.ca;

implementing an intensive multi-media marketing campaign including signage, social
media, and HTML blast to the brokerage community and to Cushman'’s targeted database;
and

utilizing Cushman’s internal occupier/user database to contact prospective buys in Oakville

and the surrounding regions.

The key terms of the Listing Agreement include the following:

31.1.

31.2.

31.3.

31.4.

31.5.

31.6.

the Real Properties will be sold on an “as is, where is” basis;

the initial term of the Listing Agreement is six months with offers expected to be generated
between the second and third month;

the commission rates are disclosed in the Listing Agreements themselves, which are
attached hereto as “Confidential Appendices 8 and 9”;

the Listing Agreement contemplates regular reporting in the form of verbal updates with

detailed activity reports to be provided monthly;

Cushman will establish a confidential data room with interested parties, who wish to

commence due diligence being required to execute a non-disclosure agreement; and

the Proposed Marketing Process contemplates that interested parties can make an offer
to purchase either one or both of the Real Properties.

The Receiver is supportive of the Listing Agreements and the Proposed Marketing Process, based

on the following:

32.1.

32.2.

Cushman offered the most competitive commission structure, including a graduated flat

rate in the case of a sale to a lender or redeemer;

Cushman is an established real estate broker with significant experience in marketing
similar assets as well as in marketing assets that are subject to receivership proceedings;
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32.3. the Receiver is of the view that the Proposed Marketing Process is transparent and
reasonable and will provide for sufficient market exposure within a reasonable period such
that the value of the Real Properties will be maximized; and

32.4. no stakeholder appears to be prejudiced by the Proposed Marketing Process and RBC has

indicated that they are supportive of the Proposed Marketing Process.

VIIl. SEALING OF THE CONFIDENTIAL APPENDICES

33. The Confidential Appendices are being provided to the Court in advance of the December Hearing
to provide the Court with additional information related to the estimated values presented in the
Appraisals and the Listing Proposals, which include information regarding the valuation of the Real
Properties, the suggested list prices for the Real Properties and comparable sales transactions

(collectively, the “Confidential Information”).

34. At the December Hearing, the Receiver is seeking to seal the Confidential Appendices until the
earlier of (i) the filing of a Receiver’s Certificate confirming that the sale of the Real Properties has
closed, (ii) the discharge of the Receiver; or (iii) further Order of this Honourable Court. There are
no reasonable alternative measures to sealing the Confidential Information, which is commercially
sensitive. In the Receiver’s view, the disclosure of the Confidential Information could impact the
results of the Proposed Marketing Process, and no stakeholders will be prejudiced by the sealing

of the Confidential Information.

IX. THE TRANSPORTATION EQUIPMENT

35. On October 14, 2025, the Receiver attended the Real Properties and took possession of 134 trucks
and trailers. Following a detailed review, 94 pieces of equipment were released to secured creditors
holding perfected purchase money security interests and owner-operators who were able to
substantiate ownership of the respective equipment.

36. As part of the Receiver’s review, it identified various equipment that was purported to be owned,
financed or leased by Panjaab but was instead, held in the names of various parties related to
Panjaab (the “Related Parties”).

37. Based on its investigation, the Receiver prepared the following summary outlining the relationship
between Panjaab and/ or Singh and the Related Parties (the “Related Party Summary”):
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38.

Company Name Director Relationship
12485427 Canada Inc. Geeta Madaan Tenant
17249713 Canada Corp. Sandeep Singh Principal
2529933 Ontario Inc o/a Palm Transport Brinder Kaur Wife
8937125 Canada Inc previously o/a Stallion Logistics and Palm Logistics Group Sandeep Singh Principal

Borasco Staffing
Complete Tire Solutions
Discount Truck & Trailer Repair

Gurmeet Kumar Madaan
Gurmeet Kumar Madaan
Gurmeet Kumar Madaan

Geeta Madaan (Tenant)
Geeta Madaan (Tenant)
Geeta Madaan (Tenant)

Firstline Rentals Inc. Sandeep Singh Principal

Gary Fuels Gurmeet Kumar Madaan Geeta Madaan
Jimmy Truckline Inc. Ramandeep Kaur Sister-in-Law
JR action Inc. Surjit Singh Sekhon Unknown
Onions Wholesale Inc. Paljinder Singh Cousin
Rembos Lumber Inc. Ramandeep Kaur, Peter Butler, Sezein Grant Sister-in-Law

Trans 247 Inc.
Up North Logistics Inc.

Bhalinder Singh
Bhalinder Singh

Brother
Brother

As at the date of this report, the Receiver continues to be in possession of 40 pieces of equipment

which are being held by Ritchie Bros. A listing of the equipment that is currently in the possession

of the Receiver is attached hereto as “Appendix 5”. The status of this equipment is summarized

below:
38.1.

38.2.

38.3.

10 pieces of equipment are registered to leasing companies that have not yet provided

sufficient information to the Receiver to substantiate their respective claims;

13 pieces of equipment are registered either to Panjaab or to RBC and are being prepared

for inclusion in the Auction (the “Owned Equipment”); and

17 pieces of equipment are registered to Jimmy Truckline Inc., 17249713 Canada Corp.,
Value Trucks Inc. or 2529933 Ontario Inc. o/s Palm Transport, having been transferred by
Panjaab to such Related Parties (the “Transferred Equipment’). The Receiver has
reviewed available information with respect to the Transferred Equipment and confirmed

as follows:

38.3.1. Five pieces of the Transferred Equipment (the “1724 Equipment’) were
transferred by 8777 to 17249713 Canada Corp. (“1724”) in September 2025, in
close proximity to the Date of Appointment. The Receiver has requested but has
not been provided with information from 1724 to substantiate any claim they may
have that the underlying transfers were made for good and valuable consideration;

38.3.2. Ten pieces of the Transferred Equipment (the “Jimmy Equipment’) were
transferred by 8777 to Jimmy in 2024. Again, the Receiver has requested but has
not yet been provided with information from Jimmy to substantiate any claim they
may have that the underlying transfers were made for good and valuable

consideration; and

38.3.3. One piece of the Transferred Equipment was transferred to Value Trucks Inc. and

one piece of equipment was transferred to 2529933 Ontario Inc. o/a Palm
Transport, both of which are still being investigated by the Receiver.
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39.

40.

41.

42.

43.

In particular, with respect to the 1724 Equipment, in March 2026, the Interim Receiver was sent an
email from Kushpreet Kaur, the principal of 1724 requesting the return of the 1724 Equipment. The
Receiver responded on the same date, requesting information to substantiate 1724’s ownership
claim including a detailed breakdown of any amounts owed by 8777 to 1724, bills of sale for the
1724 Equipment, independent appraisals or valuations used to determine the market values of the
1724 Equipment, proof of payment/ reduction of the debt related to the transfer of the 1724
Equipment and confirmation of the relationship between 8777 and 1724. The Receiver's emalil
response went unanswered, however, the Receiver subsequently became aware that 1724’s
registered head office has the same address as Singh’s personal residence. Attached hereto as
“Appendix 6” is a copy of the email exchange between the Interim Receiver and Ms. Kaur.

Attached hereto as “Appendix 7” is a preliminary list of the equipment planned to be included in
the Auction, including the 1724 and Jimmy Equipment (the “Auction Equipment’). At the
December Hearing, the Receiver is seeking Court Approval of the Auction Agreement, which
includes the Owned Equipment as well as the 1724 and Jimmy Equipment and an Order authorizing
and directing the Ministry of Transportation to record and effect the required ownership transfers
for the Transferred Equipment, regardless of the fact that the Debtors are not listed as the

registered owners.

The Receiver will continue its investigation of the remaining equipment and will return to this Court
should the need arise to seek the Court’'s assistance to recover additional equipment, which is

rightfully the property of Panjaab or its legitimate secured creditors.

THE AUCTION AGREEMENT

Pursuant to Paragraph 3(k) of the Appointment Order, the Receiver is authorized to sell, convey,
transfer, lease or assign the assets or any part or parts thereof out of the ordinary course of

business:

42.1. without the approval of this Court in respect of any transaction not exceeding $50,000
provided that the aggregate consideration for all transactions does not exceed $250,000

(collectively, the “Sale Threshold”); and

42.2. with the approval of this Court in respect of any transaction in which the purchase price or
the aggregate purchase price exceeds the Sale Threshold.

The estimated realizable value of the Auction Equipment is anticipated to be in excess of the Sale
Threshold. Accordingly, the Receiver is seeking approval of the Auction Agreement and the Auction
contemplated thereby.
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44,

45.

46.

At the December Hearing, the Receiver is seeking approval to enter into an Auction Agreement

with Ritchie Bros. in substantially the form attached hereto as “Appendix 8". The key terms of the

Auction Agreement are summarized below:

44.1.

44 2.

44 3.

44 .4,

44.5.

Ritchie Bros will offer the Auction Equipment for sale via unreserved public auction, the
date of which remains to be set, to be held in Amaranth, Ontario. The Auction Equipment

will be made available for viewing, pending sale;

Ritchie Bros will be paid a commission of ten percent for any lot in excess of $3,000 (net
of applicable taxes) with a minimum fee of $195 being charged on each lot (the
“Commission Rates”). In addition, the Receiver will reimburse Richie Bros for the
following:

44.2.1. Approved refurbishing of the Auction Equipment at a rate of cost-plus ten percent
as well as for the cost of fuel and batteries deemed necessary for the

demonstration and sale of the Auction Equipment; and
44.2.2. Typical administrative costs, such as related to required lien searches.

the net sale proceeds from the Auction will be paid to the Receiver by Richie Bros. within
21 days following the auction.

the Auction Equipment will be offered for sale on an “as is, where is” basis; and

the Auction Agreement is conditional only upon Court approval.

At the December Hearing, the Receiver is seeking approval of the form of Auction Agreement. The

Receiver is supportive of the Auction Agreement and the Auction, based on the following:

45.1.

45.2.

45.3.

45.4.

Ritchie Bros is a reputable auctioneer with significant experience in the sale of similar

assets to the Auction Equipment;

in the Receiver's experience, the terms of the Auction Agreement, including the
Commission Rates, are reasonable and consistent with those offered by similar service
providers;

the Auction will adequately expose the Auction Equipment to the market and provides for
a competitive bidding process, which will ensure the best possible realizable values in the

circumstances; and

The Receiver is advised that RBC supports the Auction.

The net proceeds of sale from the Auction will be held by the Receiver and distributed pursuant to

further order of this Court. In the event any of the Auction Equipment is not sold, the Auction

Agreement provides that they will be offered for sale at a subsequent Auction.
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47.

48.

XI.

49.

50.

Attached to this First Report as “Appendix 9” is a summary of registrations made under the PPSA
and RSLA as against Panjaab.

The Receiver is seeking the authorization to discharge any PPSA or RSLA registrations against
the Auction Equipment upon its sale at the Auction to allow for title to transfer to the respective
purchasers. This specific authority is in line with the terms of the template Sale Approval and
Vesting Order and will assist the Receiver in transferring the Auction Equipment after its sale at the

auction.

CONDUCT OF THE DEBTORS

As at the date of the First Report, the Debtors have not produced any meaningful books and records
despite multiple demands by the Receiver for same. The demands made by the Receiver and

Gowling with respect to books and records are outlined in greater detail below.

49.1. On October 10, 2025, there was an email (the “October 10t Email”) between the Receiver,
Singh and the Debtors’ Counsel demanding immediate access to all Records (dispatch,
accounting, emails, WhatsApp, etc.) and a full accounting of asset locations (including
Brantford, Montreal, Nova Scotia) and noting individuals onsite appeared to be accessing
Panjaab communications. In the October 10t Email, the Receiver reiterated prior demands
for delivery of the Records and the Property and inquired when the outstanding information
would be provided. Attached to this First Report as “Appendix 10” is a copy of the October
10t Email.

49.2. On the same day, counsel for the Debtors sent an email (the “Panjaab Counsel
Response”) to the Receiver confirming receipt of the October 10th Email and disputing the
claims by the Receiver related to email and WhatsApp access (asserting that they are
accounts belonging to another party). The Panjaab Counsel Response did not include any
Records, access information or timelines to respond to the Receiver's demands. Attached

to this First Report as “Appendix 11” is a copy of the Panjaab Counsel Response.

49.3. On October 14, 2025, Gowling sent a letter to Counsel for the Debtors (the “October 14th
Letter”) demanding full compliance by end of day October 15, 2025, including delivery of
Records and access as required under the Appointment Order. Attached to this First
Report as “Appendix 12” is a copy of the October 14th letter.

Despite numerous follow ups by both the Receiver and Gowling, neither Singh nor other
representatives of the Debtors have provided any of the Records or any additional information with
respect to the Property. As such, at the December Hearing, the Receiver is seeking an Order
compelling Singh to produce the Records and to advise the Receiver of the whereabouts of any of

the Property not currently in the Receiver’s possession.
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51. In addition to not producing the Records, the Receiver notes the Conduct Concerns raised by the
Interim Receiver and cites the following additional concerns, certain of which are described
elsewhere in this report:

51.1. the multiplicity of the Related Parties together with the information collected by the
Receiver on the Transferred Assets and the Jimmy Liens suggest efforts by Singh to
frustrate realization efforts:

51.2. as noted in the IR First Report, Spergel was provided with a copy of the CRA Letter
(attached hereto as “Appendix 3”), which outlined the results of an audit conducted under
the provisions of the Excise Tax Act (Canada) with respect to HST refunds claimed by the
Debtors. The CRA Letter outlines significant penalties that were assessed against the
Debtors related to, among other concerns improper record keeping, fabricated records and
claims based on fictional entities.

51.3. anumber of other secured creditors have commenced proceedings against Jimmy seeking
to invalidate liens filed under the RSLA by Jimmy on similar grounds to those outlined
herein by the Receiver. Attached to this First Report as “Appendix 13” is a copy of the
Endorsement of the Honourable Justice Jane Dietrich dated September 28, 2026 (the
“September 28th Endorsement”) resulting from a scheduling hearing held on the same
date. The September 28th Endorsement outlines the claims being asserted by these other
secured creditors.

52. The Receiver's investigation is ongoing so additional findings may be further detailed in a

subsequent report.

XIl. INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS

53. Attached hereto as “Appendix 14” and “Appendix 15” respectively are the 8777 Interim SRD and
the 2747 Interim SRD.

XIll. PROFESSIONAL FEES

54. Attached as “Appendix 16” hereto is a summary of the Professional Fees, which are summarized
below:

54.1. The professional fees and disbursements of both the Interim Receiver and Receiver of
8777 of approximately $260,000 plus HST of $33,800 for a total of approximately $293,800
for the period ended August 31, 2026 (the “8777 Receiver’s Fees”). Approximately
$35,800 plus HST of the 8777 Receiver's Fees relate to the interim receivership while the

remainder relates to the receivership proceedings;
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55.

56.

54.2. The professional fees and disbursements of the Receiver of 2747 of approximately $29,600
plus HST of $3,200 for a total of approximately $32,800 for the period ended August 31
(the “2747 Receiver's Fees”). The 2747 Receiver's Fees are all attributable to the

receivership proceedings; and

54.3. The professional fees and disbursements of Gowlings in the amount of approximately
$153,000 plus HST of approximately $19,600 for a total of approximately $172,600 for the
period ended October 14, 2026 (the “Legal Fees”). Approximately $14,300 of the Legal
Fees relate to the interim receivership while the remainder relates to the receivership
proceedings.

The work undertaken by the Receiver in administering the receivership has been substantial. In
particular, the Receiver notes the following factors that impacted the Professional Fees:

55.1. The Debtors have not provided any meaningful books and records or information with
respect to the location of rolling stock. As such, the Receiver has had to undertake
additional efforts to compile information and locate rolling stock, which efforts have been
further complicated by various transfers of rolling stock to related parties/ the registration
of liens against rolling stock by related parties (both as further discussed herein). The lack
of information has also complicated efforts to collect on the Debtors’ accounts receivable
and assess creditor claims including those related to employee claims under WEPPA,;

55.2. The Receiver has had significant communication with CRA with respect to the HST Audit;
and

55.3. The realization of the Real Properties has been delayed as a result of the requirement to
complete the Environmental Assessments and the Remediation Work and issues related
to the Tenants.

The Receiver is seeking approval of the Professional Fees. The Professional Fees have been
charged by the Receiver and their legal counsel at their standard hourly rates which, in the
Receiver's experience, are comparable to the standard rates of other providers of similar services
in Toronto, Ontario. Copies of the affidavits filed by the Receiver and Gowlings, attaching copies

of the relevant accounts, are attached hereto as “Appendix 17" and “Appendix 18” respectively.
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XIV. CONCLUSION AND RECOMMENDATION

57. The First Report has been prepared to provide the Court with information on the relief sought by
the Receiver at the December Hearing, including approval of the Listing Agreements, the Proposed
Marketing Process, the Auction Agreement and the Order to Compel for the reasons outlined
above. The Receiver understands that RBC supports the relief being sought.

All of which is respectfully submitted.
Dated at Toronto, this 15 day of October 2026

msi Spergel inc.,

solely in its capacity as Court-appointed
Receiver of 8777691 Canada Inc. and
2747826 Ontario Inc. and not in its personal

or corp
(DR

Per:
Mukul Manchanda, CPA, CIRP, LIT
Managing Partner
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Court File No. CV-25-00752231-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE ) THURSDAY, THE 9TH

)

)
JUSTICE MYERS ) DAY OF OCTOBER, 2025

BETWEEN:
ROYAL BANK OF CANADA
Applicant
- and -
8777691 CANADA INC. and 2747826 ONTARIO INC.

Respondents

APPLICATION UNDER SUBSECTIONS 47(1) AND 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

ORDER
(Appointing Receiver)

THIS APPLICATION made by Royal Bank of Canada (“RBC”) for an Order pursuant
to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the
“BIA”) and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the
“CJA”) appointing msi Spergel Inc. (“Spergel”) as receiver (in such capacity, the “Receiver”)
without security, of all of the assets, undertakings and properties of each of 8777691 Canada Inc.
o/a Panjaab Transport and 2747826 Ontario Inc. (together, the “Debtors”) acquired for, or used
in relation to a business carried on by the Debtors and all proceeds thereof was heard this day by

judicial videoconference via Zoom.

ON READING the affidavit of Adam Haugh sworn September 18, 2025 and the Exhibits
thereto, the affidavit of Sandeep (Sunny) Singh sworn October 7, 2025 and the Exhibits thereto,
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the Affidavit of Carissa Mamon sworn October 8, 2025 and the Exhibits thereto, the Report of
Spergel in its capacity as Interim Receiver dated October 8, 2025, the consent of Spergel to act
as Receiver, and on hearing the submissions of counsel for RBC and such other counsel as were
present, no one appearing for any other stakeholder although duly served as appears from the

affidavits of service, filed,
SERVICE

1. THIS COURT ORDERS that the time for service of the notice of application and the
application record is hereby abridged and validated so that this application is properly returnable

today and hereby dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Spergel is hereby appointed Receiver, without security, of all of the assets,
undertakings and properties of the Debtors acquired for, or used in relation to any business
carried on by the Debtors, and all proceeds thereof (collectively, the “Property”) including the
Real Property described in Schedule "B" hereto.

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the

Property;

(b) to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the

relocating of Property to safeguard it, the engaging of independent
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(d)

(©)

®

(2

(h)

(1)

-3-

security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

to manage, operate and carry on the business of the Debtors, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or

cease to perform any contracts of the Debtors;

to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver’s powers and duties, including without limitation those

conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtors or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtors and to exercise all remedies of the Debtors in
collecting such monies, including, without limitation, to enforce any

security held by the Debtors;
to settle, extend or compromise any indebtedness owing to the Debtors;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver’s name or in the
names and on behalf of the Debtors, for any purpose pursuant to this

Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver, and to

settle or compromise any such proceedings. The authority hereby
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W)

(k)

)

(m)

(n)

4.

conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof, and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business:

i.  without the approval of this Court in respect of any transaction
not exceeding $50,000, provided that the aggregate
consideration for all such transactions does not exceed

$250,000; and

ii.  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price

exceeds the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act or section 31 of the Ontario Mortgages

Act, as the case may be, shall not be required;

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;
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(0) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the names of the
Debtors;

(p) to file an assignment into bankruptcy, and to act as trustee in bankruptcy,

on behalf of all or any of the Debtors;

Q) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtors;

(r) to exercise any shareholder, partnership, joint venture or other rights

which the Debtors may have; and

(s) to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtors, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders, and all other
persons acting on their instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being “Persons” and each being a “Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver’s request.
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5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtors, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Records™) in
that Person’s possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
(if any) with notice of the Receiver’s intention to remove any fixtures from any leased premises
at least seven (7) days prior to the date of the intended removal. The relevant landlord shall be
entitled to have a representative present in the leased premises to observe such removal and, if

the landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions
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of the lease, such fixture shall remain on the premises and shall be dealt with as agreed between
any applicable secured creditors, such landlord and the Receiver, or by further Order of this
Court upon application by the Receiver on at least two (2) days notice to such landlord and any

such secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a “Proceeding™), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtors or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtors or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10.  THIS COURT ORDERS that all rights and remedies against the Debtors, the Receiver
or affecting the Property are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any “eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debtors are not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtors
from compliance with statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtors, without written consent of the Receiver or

leave of this Court.
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CONTINUATION OF SERVICES

12.  THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtors or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtors’ current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtors or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments and other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including, without limitation, the sale of all or any of the Property and
the collection of any accounts receivable in whole or in part, whether in existence on the date of
this Order or hereafter coming into existence, shall be deposited into one or more new accounts
to be opened by the Receiver (the “Post Receivership Accounts™) and the monies standing to
the credit of such Post Receivership Accounts from time to time, net of any disbursements
provided for herein, shall be held by the Receiver to be paid in accordance with the terms of this

Order or any further Order of this Court.

EMPLOYEES

14.  THIS COURT ORDERS that all employees of the Debtors, if any, shall remain the
employees of the Debtors until such time as the Receiver, on the Debtors’ behalf, may terminate
the employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of

the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
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respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner

Protection Program Act.

PIPEDA AND ANTI-SPAM LEGISLATION

15.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a “Sale”). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtors, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

16.  THIS COURT ORDERS that any and all interested stakeholders in this proceeding and
their counsel are at liberty to serve or distribute this Order, any other materials and orders as may
be reasonably required in this proceeding, including any notices, or other correspondence, by
forwarding true copies thereof by electronic message to such other interested stakeholders in this
proceeding and their counsel and advisors. For greater certainty, any such distribution or service
shall be deemed to be in satisfaction of a legal or juridical obligation, and notice requirements
within the meaning of clause 3(c) of the Electronic Commerce Protection Regulations, Reg.

81000-2-175 (SOR/DORS).

LIMITATION ON ENVIRONMENTAL LIABILITIES

17.  THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession’) of any of the Property that might be environmentally contaminated,

might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
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or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation”), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession
of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possession.

LIMITATION ON THE RECEIVER’S LIABILITY

18.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER’S ACCOUNTS

19.  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid
their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the “Receiver’s Charge”) on
the Property, as security for such fees and disbursements, both before and after the making of
this Order in respect of these proceedings, and that the Receiver’s Charge shall form a first
charge on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to sections 14.06(7),

81.4(4), and 81.6(2) of the BIA.
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20. THIS COURT ORDERS that the Receiver and its legal counsel shall pass their accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Ontario Superior Court of Justice (Commercial List).

21.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP

22.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$250,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the “Receiver’s Borrowings Charge”)
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the

charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

23.  THIS COURT ORDERS that neither the Receiver’s Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

24. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule “A” hereto (the “Receiver’s

Certificates™) for any amount borrowed by it pursuant to this Order.
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25. THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver’s Certificates.

SERVICE AND NOTICE

26. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the
“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website at https://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-

commercial) shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil
Procedure (the “Rules”) this Order shall constitute an order for substituted service pursuant to
Rule 16.04 of the Rules. Subject to Rule 3.01(d) of the Rules and paragraph 21 of the Protocol,
service of documents in accordance with the Protocol will be effective on transmission. This
Court further orders that a Case Website shall be established in accordance with the Protocol and
shall be accessible by selecting the Debtors’ names from the engagement list at the following

URL: https://www.spergelcorporate.ca/engagements/

27.  THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtors’ creditors or other interested parties at their respective addresses as
last shown on the records of the Debtors and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

28.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.
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29.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
acting as a trustee in bankruptcy of the Debtors.

30.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

31.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

32.  THIS COURT ORDERS that RBC shall have its costs of this application, up to and
including entry and service of this Order, provided for by the terms of RBC’s security or, if not
so provided by RBC’s security, then on a substantial indemnity basis to be paid by the Receiver

from the Debtors’ estates with such priority and at such time as this Court may determine.

33. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days’ notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

34, THIS COURT ORDERS AND DIRECTS that, as soon as practicable, the Land
Registry Office for the Land Titles Division of Halton (No. 20) accept this Order for registration
on title to the Real Property described in Schedule "B" hereto.

53

Doc ID: 4738781f1571941a4a19d63e803c4b4ba

AT752

QL2



A753
-14 -

35. THIS COURT ORDERS that this Order and all of its provisions are effective as today’s

date and is enforceable without the need for entry or filing.
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SCHEDULE “A”

RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT $§

1. THIS IS TO CERTIFY that msi Spergel Inc., the receiver (the “Receiver”) of all of the
assets, undertakings and properties of 8777691 Canada Inc. o/a Panjaab Transport and 2747826
Ontario Inc. (together, the “Debtors”) acquired for, or used in relation to any business(es)
carried on by the Debtors, including all proceeds thereof (collectively, the “Property”),
appointed by Order of the Ontario Superior Court of Justice (Commercial List) (the “Court”)
dated the <*> day of <*>, 2025 (the “Order”) made in an application having Court file number
<*>, has received as such Receiver from the holder of this certificate (the “Lender”) the
principal sum of $ , being part of the total principal sum of $250,000 which the

Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
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to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of .20

msi Spergel Inc., solely in its capacity as
Receiver of the Property, and not in its personal

capacity

Per:
Name:
Title:
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SCHEDULE "B"

DESCRIPTION OF REAL PROPERTY

2213 Ninth Line, Oakville, ON L6H 7G7
PIN: 24902-0166 (LT)
LT 1, PL 360; Oakville

2101 Ninth Line, Oakville, ON L6H 7G7
PIN: 24902-0156 (LT)
LT 8, PL 360 ; OAKVILLE
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ONTARIO SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

COUNSEL/ENDORSEMENT SLIP

COURT FILE NO.: CV-25-00752231-00CL DATE: October 9, 2025
NO. ON LIST: 4

TITLE OF PROCEEDING: ROYAL BANK OF CANADA v.

8777691 CANADA INC. and 2747826 ONTARIO
INC.

Before: dJustice Myers

PARTICIPANT INFORMATION

For Plaintiff, Applicant, Moving Party:

Name of Person Name of Party Contact Info
Appearing

Lawyer for Royal Bank of
Shaun Parsons Canada sparsons@airdberlis.com

For Defendant, Respondent, Responding Party:

Name of Person Name of Party Contact Info
Appearing
Amandeep S. Dhillon Lawyer for the Respondents adhillon@kramersimaan.com

8777691 Canada Inc. and
2747826 Ontario Inc.

59
Doc ID: 4738781f1571941a4a19d63e803c4b4ba3feO0ed3



For Other, Self-Represented:

Name of Person Name of Party Contact Info
Appearing
Rachel Moses Lawyer for the Interim Rachel.moses@gowlingwlg.com
Receiver
Tom Masterson Lawyer for Stride Capital | tmasterson@harrisonpensa.com

Endorsement of Justice Myvers :

[1] Mzr. Dhillon was recently retained. He seeks a week or two adjournment to allow the
debtors to respond to the recent report of the IR.

[2] It is not in the interest of justice to adjourn this proceeding. I say this without the
need to consider the IR’s report. The debtors have been represented by counsel
throughout. They have had a few weeks after the appointment of the IR and have
delivered responding material.

[3] In appointing the IR to try to obtain transparency into the affairs of the debtors, I
noted issues concerning their reduced deposits, greatly reduced receivables, and the
sudden appearance of nearly $700,000 in RSLA priority lien claims.

[4] In the debtors’ evidence they give almost no evidence to assuage concerns about the
substantial erosion of their borrowing base and the bank’s collateral. First, they report
that they cannot obtain access to their financial reporting software due to a dispute
with a former employee. Without assigning any blame for the dispute, the lack of
available financial software and reporting increases the degree of risk to creditors.
The debtors report that they have opened new bank accounts at a different bank. That
may explain where some of the cash receipts may have gone. But a debtor who moves
cash in breach of its credit facility obligations is another red flag for increased risk of
collateral erosion.

[6] As I said during the hearing, I completely understand a small business owner doing
what he can to try to save his business. But using secured collateral to pay people who
do not have first priority and failing to provide transparent accounting to secured
creditors are breaches of the borrowing terms that carry consequences.

[6] The debtors also disclose that they are involved in an HST audit in which CRA has
alleged numerous dishonest practices by the debtors. They are trying to respond to
obtain significant refunds. Currently however, CRA 1is levying a $600,000 penalty
against the debtors for negligent reporting.
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[7] Among the allegations made by CRA is that the creditor who imposed the RSLA claims
on the debtors’ trucks is not an operating entity. It seems apparent that the debtors
are trying to show the existence of priority claims to forestall its ranking creditors.

[8] The debtors do not deny their monetary defaults as alleged by the bank. Rather, they
say that they are profitable, with some 80 employees, and 60 contractors. They say
that they are deeply engaged in efforts to refinance. They are willing to sell properties
owned by affiliates as well. They have given evidence of conditional term sheets and
several applications for credit that they have underway.

[9] The debtors ask for 120 days to allow a refinancing transaction to come to fruition.
They agree to maintain the IR in the interim.

[10] The bank and Stride Capital oppose any delay in the appointment of a receiver and
manager. The bank points to the lack of transparency of the debtors with its financial
advisor last summer, the unexplained decline in receipts and receivables, and the
suspicious RSLA claims, among other things, as reasonable bases to be very concerned
about the erosion of its position. Both creditors have lost faith in management to deal
with them openly and honestly. Stride Capital is already in litigation with the debtors
as a result of defaults under leases. Its counsel makes a very good point that a receiver
and manager will be able to deal with the RSLA claims on behalf of the debtors and
all creditors rather than leaving each creditor to fend for itself.

[11] The debtors have been in default of their payment obligations for many months. They
have had time to refinance. They have coals in the fire. But they have nothing on offer
that can be said to have any degree of likelihood of coming to fruition soon. Meanwhile,
absent cogent and transparent explanations, it is more than reasonable for the
creditors to be concerned that their positions are being actively prejudiced by the
debtors. Without transparent reporting, the creditors have reasonable concerns about
how they will find and realize on rolling stock for example. They cannot reasonably be
asked to accept and trust hand-written aged receivables reports without actual invoice
back-up too.

[12] The debtors gave no evidence and they presented no plan to protect the creditors and
other interested parties from erosion of asset value in the 120 days that they seek.
Having regard to all the circumstances but, in particular, the nature of the property
and the rights and interests of all parties in relation thereto, in my view, it is
important to impose neutral, transparent, and independent stewardship over the
business, assets and undertaking of the defendants.

[13] With no clear refinancing agreement in place and despite Mr. Dhillon’s exhortations
to his client, no clear plan to assure delivery of credible, verifiable, transparent
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financial disclosure, it is just and convenient to appoint a receiver and manager to act
in the best interests of all interested parties.

[14] I note that this does not mean that the debtors’ efforts to refinance to pay out its
creditors need to cease. In fact, management will soon likely be freed up of most tasks
to let them concentrate more on redoubling efforts to stabilize the financial affairs of
the business.

[15] More than ample time has elapse from the making of demand and giving of s. 244
notices for the debtors to refinance if they could. Appointing a receiver and manager
(as authorized by the borrowing facilities) does not require proof of irreparable harm.
Rather it must be just and convenient in all the circumstances and I find that it is so.

[16] Order signed as asked.
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Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE ) FRIDAY, THE 19TH

JUSTICE MYERS DAY OF SEPTEMBER, 2025

BETWEEN:
ROYAL BANK OF CANADA

Applicant

-and -

8777691 CANADA INC. and 2747826 ONTARIO INC.

Respondents

APPLICATION UNDER SUBSECTIONS 47(1) AND 243(1) OF THE BANKRUPTCY
AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF
THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

ORDER
(Appointing Interim Receiver)

THIS APPLICATION, made by the Applicant for an Order pursuant to section 47(1) of
the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”), and section 101
of'the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the “CJA”), appointing msi Spergel
Inc. (“Spergel”) as interim receiver (in such capacity, the “Interim Receiver”), without security,
of all the assets, undertakings and properties of each of 8777691 Canada Inc. o/a Panjaab Transport
and 2747826 Ontario Inc. (together, the “Debtors™) acquired for, or used in relation to a business
carried on by the Debtors and all proceeds thereof was heard this day by judicial videoconference

via Zoom.
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ON READING the affidavit of Adam Haugh sworn September 18, 2025 and the exhibits
thereto, the affidavit of Jordan Handsor sworn September 19, 2025 and the exhibit thereto, the
consent of Spergel to act as Interim Receiver, and on hearing the submissions of counsel for the

Applicant and the proposed Interim Receiver, but without notice to the Respondents,

APPOINTMENT

1. THIS COURT ORDERS that pursuant to subsections 47(1) of the BIA and section 101 of
the CJA, Spergel is hereby appointed Interim Receiver, without security, of all the assets,
undertakings and properties of each of the Debtors acquired for, or used in relation to, a
business carried on by the Debtors, including all proceeds thereof (the “Property”) for the

purpose of and to the extent authorized by this Order until the earlier of:

(a) the taking of possession of the Property by a receiver, within the meaning

of subsection 243(2) of the BIA;
(b) the taking of possession of the Property by a trustee in bankruptcy; or
(©) October 17, 2025.
INTERIM RECEIVER’S POWERS

2. THIS COURT ORDERS that the Interim Receiver is hereby empowered and authorized, but
not obligated, to act at once in respect of the Property and, without in any way limiting the
generality of the foregoing, the Interim Receiver is hereby expressly empowered and
authorized to do any of the following where the Interim Receiver considers it necessary or

desirable:

(a) to monitor and have access to the Debtors’ receipts and disbursements in
any accounts at any financial institution (collectively, the “Accounts”™),
including, but not limited to, viewing access to all online banking relating

to the Accounts;
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(b) to investigate and monitor the Debtors’ affairs and Property, including, but

not limited to, the Accounts;

(c) to review and have access to any and all financial information pertaining to
the Debtors and the Property, including bank statements, financial records
and accounts at any financial institution, and data available through any

accounting system or software;
(d) to demand access to additional documents as the Interim Receiver sees fit;

(e) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Interim Receiver’s powers and duties, including, without limitation,

those conferred by this Order;

) to report to, meet with and discuss with such affected Persons (as defined
below) as the Interim Receiver deems appropriate on all matters, and to
share information, subject to such terms as to confidentiality as the Interim

Receiver deems advisable;

(2) to conduct examinations under oath of any Person concerning the
management of known assets of the Debtors and the existence of any other

assets; and

(h) to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations,

and in each case where the Interim Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons (as

defined below), including the Debtors, and without interference from any other Person.

THIS COURT ORDERS that the Debtors shall continue to maintain, manage, operate and

carry on their business in the ordinary course.
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DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE INTERIM RECEIVER

4. THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on their instructions or behalf, (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order, and (iv) anyone
acting on the instructions of anyone listed in this paragraph (all of the foregoing, collectively,
being “Persons” and each being a “Person”) shall forthwith advise the Interim Receiver of the

existence of any Property in such Person’s possession or control.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Interim Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtors, and any computer programs, computer tapes, computer disks, or other
data storage media containing any such information (the foregoing, collectively, the
“Records”) in that Person’s possession or control, and shall provide to the Interim Receiver or
permit the Interim Receiver to make, retain and take away copies thereof and grant to the
Interim Receiver unfettered access to and use of accounting, computer, software and physical
facilities relating thereto, provided, however, that nothing in this paragraph 5 or in paragraph
6 of this Order shall require the delivery of Records, or the granting of access to Records,
which may not be disclosed or provided to the Interim Receiver due to the privilege attaching

to solicitor-client communication or due to statutory provisions prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a computer
or other electronic system of information storage, whether by independent service provider or
otherwise, all Persons in possession or control of such Records shall forthwith give unfettered
access to the Interim Receiver for the purpose of allowing the Interim Receiver to recover and
fully copy all of the information contained therein whether by way of printing the information
onto paper or making copies of computer disks or such other manner of retrieving and copying
the information as the Interim Receiver in its discretion deems expedient, and shall not alter,
erase or destroy any Records without the prior written consent of the Interim Receiver. Further,

for the purposes of this paragraph, all Persons shall provide the Interim Receiver with all such
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assistance in gaining immediate access to the information in the Records as the Interim
Receiver may in its discretion require including providing the Interim Receiver with
instructions on the use of any computer or other system and providing the Interim Receiver
with any and all access codes, account names and account numbers that may be required to

gain access to the information.
NO PROCEEDINGS AGAINST THE INTERIM RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court or tribunal
(each, a “Proceeding”), shall be commenced or continued against the Interim Receiver, except

with the written consent of the Interim Receiver or with leave of this Court.
NO EXERCISE OF RIGHTS OR REMEDIES

8. THIS COURT ORDERS that all rights and remedies against the Interim Receiver, or
affecting the Accounts, are hereby stayed and suspended except with the written consent of the

Interim Receiver or leave of this Court.
EMPLOYEES

9. THIS COURT ORDERS that all employees of the Debtors shall remain the employees of the
Debtors. The Interim Receiver shall not be liable for any employee-related liabilities,
including any successor employer liabilities as provided for in section 14.06(1.2) of the BIA,

other than such amounts as the Interim Receiver may specifically agree in writing to pay.
LIMITATION ON THE INTERIM RECEIVER’S LIABILITY

10. THIS COURT ORDERS that the Interim Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except for
any gross negligence or wilful misconduct on its part. Nothing in this Order shall derogate
from the protections afforded the Interim Receiver by section 14.06 of the BIA or by any other
applicable legislation.
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INTERIM RECEIVER’S ACCOUNTS

11. THIS COURT ORDERS that the Interim Receiver and counsel to the Interim Receiver shall
be paid their reasonable fees and disbursements, in each case at their standard rates and charges
unless otherwise ordered by the Court on the passing of accounts, and that the Interim Receiver
and counsel to the Interim Receiver shall be entitled to and are hereby granted a charge (the
“Interim Receiver’s Charge”) on the Property, as security for such fees and disbursements,
both before and after the making of this Order in respect of these proceedings, and that the
Interim Receiver’s Charge shall form a first charge on the Accounts in priority to all security

interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any

Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

12. THIS COURT ORDERS that the Interim Receiver and its legal counsel shall pass its accounts
from time to time, and, for this purpose, the accounts of the Interim Receiver and its legal
counsel are hereby referred to a judge of the Commercial List of the Ontario Superior Court of

Justice.
SERVICE AND NOTICE

13. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the “Protocol™)
is approved and adopted by reference herein, and, in this proceeding, the service of documents
made in accordance with the Protocol (which can be found on the Commercial List website at

https://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-commercial/)

shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil Procedure (the
“Rules”), this Order shall constitute an order for substituted service pursuant to Rule 16.04.
Subject to Rule 3.01(d) of the Rules and paragraph 21 of the Protocol, service of documents in
accordance with the Protocol will be effective on transmission. This Court further orders that

a Case Website shall be established in accordance with the Protocol.

14. THIS COURT ORDERS that if the service or distribution of documents in accordance with
the Protocol is not practicable, the Interim Receiver is at liberty to serve or distribute this Order,
any other materials and orders in these proceedings, any notices or other correspondence, by

forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
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transmission to the Debtors’ creditors or other interested parties at their respective addresses
as last shown on the records of the Debtors and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.
GENERAL

15. THIS COURT ORDERS that the Interim Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

16. THIS COURT ORDERS that nothing in this Order shall prevent the Interim Receiver from

acting as a receiver or trustee in bankruptcy of the Debtors.

17. THIS COURT ORDERS that the Interim Receiver shall not be, or be deemed to be, a receiver
within the meaning of subsection 243(2) of the BIA.

18. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Interim Receiver and its agents in carrying out the terms
of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Interim
Receiver, as an officer of this Court, as may be necessary or desirable to give effect to this

Order or to assist the Interim Receiver and its agents in carrying out the terms of this Order.

19. THIS COURT ORDERS that the Interim Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever
located, for the recognition of this Order and for assistance in carrying out the terms of this
Order, and that the Interim Receiver is authorized and empowered to act as a representative in
respect of the within proceedings for the purpose of having these proceedings recognized in a

jurisdiction outside Canada.

20. THIS COURT ORDERS that the Applicant shall have its costs of this application, up to and
including entry and service of this Order, provided for by the terms of the Applicant’s security
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22.
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or, if not so provided by the Applicant’s security, then on a substantial indemnity basis to be
paid by the Interim Receiver from the proceeds from the Accounts with such priority and at

such time as this Court may determine.

THIS COURT ORDERS that any interested party may apply to this Court to vary or amend
this Order on not less than three (3) days’ notice to the Interim Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

THIS COURT ORDERS that this Order is effective as of 12:01 a.m. from the date it is made

and is enforceable without the need for entry or filing.
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SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

COUNSEL/ENDORSEMENT SLIP

COURT FILE NO.: NO FILE NO.

TITLE OF PROCEEDING:

DATE: SEPTEMBER 19, 2025

NO. ON LIST: 5

ROYAL BANK OF CANADA

\%

8777691 CANADA INC. O/A PANJAAB TRANSPORT /2747826 ONTARIO INC.

BEFORE: JUSTICE FL MYERS

PARTICIPANT INFORMATION

For Plaintiff, Applicant, Moving Party:

Name of Person
Appearing

Name of Party

Contact Info

Sanjeev Mitra

Royal Bank of Canada

Shaun Parsons, Counsel

smitra@airdberlis.com
sparsons@airdberlis.com

For Defendant, Respondent, Responding Party:

Name of Person
Appearing

Name of Party

Contact Info

Rachel Moses
Counsel for The Receiver

msi Spergel inc.

Rachel. moses@gowlingwlg.com
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ENDORSEMENT OF JUSTICE FL. MYERS:

[1] The bank is a secured creditor of the respondents. The respondents operate a
trucking concern. The bank has made demand and sent s. 244 notices under their debt and
security facilities. The bank claims more than $11 million in the aggregate. More than the
minimum 10 days has already run. The bank could therefore seek to appoint a receiver and
manager were it so inclined.

[2] The bank has recently received a letter from counsel for the respondents. The
respondents advise they are seeking to refinance their debt. There is no detail of the
proposed refinancing provided. But the letter is also noteworthy in its implicit acceptance
of the respondents’ indebtedness.

[3] The bank appears today on an urgent basis without notice to the debtors. It has
delivered substantial evidence showing that the debtors have not been at all transparent
with the bank in their reporting. That is consistent with the general nature of their
counsel’s reference to a possible refinancing. But none of that creates urgency or a need to
move without notice.

[4] The bank has adduced evidence showing that there has been a veery substantial drop
in the debtors’ outstanding accounts receivable recently. The debtors advise that they have
had customers pay their suppliers directly to stay in business rather than paying the bank.
There has also been a significant decline in the deposits being made by the debtors. That
1s consistent with a redirection of receivables but it also suggests a redirection of cash
receipts. In the last several days there has been a sudden assertion of liens under the RSLA
for as much as $750,000 (approximately). If those claims are real, they would represent a
real erosion on the bank’s position.

[6] On the whole, the bank needs information. It can no longer accept documents
prepared in WORD or Excel rather than access to the debtors’ accounting software. The
bank is fair in being startled by recent events. They point to a very real risk of dissipation
of assets and collateral. Such a risk is itself a reason to proceed to preserve the status quo
and to try to ensure transparency. Sibley & Associates LP v. Ross, 2011 ONSC 2951
(CanLII).

[6] The bank does not want to undermine the debtors’ efforts to refinance if they are
real. So it proposes to hold off for now seeking a receiver and manager to take over the
business. Rather, it asks the court to appoint an Interim Receiver under s. 47 of the
Bankruptcy and Insolvency Act so that the court and creditors can have access to credible
information about the status of the debtors’ business, its assets, any dissipation of
collateral, and the debtors’ efforts to refinance.
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[7] I find that the appointment of a licensed insolvency professional to be the eyes and
ears of interested creditors and the court is patently in the interests of creditors. There is
at least a prima facie case of misconduct 1 deflecting receivables to suppliers and
dissipation to support an appointment. Moreover, with the decline in cash and sudden
appearance of liens under the RSLA I am satisfied that providing notice to the debtors
would risk them taking further steps to hinder creditors.

[8] As the relief granted is quite measured and limited for the time being there is no
prejudice to the respondents in proceeding this way. Rather, they are being provided with
a chance or an opportunity to establish their good faith by cooperating with the Interim
Receiver to provide transparency to creditors and all interested parties.

[9] Order signed appointing msi Spergel Inc. as Interim Receiver over the assets,
property and undertakings of the respondent debtors.

Justice EF Myers
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INTRODUCTION

An application was made before the Ontario Superior Court of Justice (Commercial
List) (the “Court’) by Royal Bank of Canada (“RBC” or the “Applicant”) for an
Order, pursuant to sections 47(1) and 243 of the Bankruptcy and Insolvency Act,
R.S.C. 1985, ¢ B-3, as amended (the “BIA”) and section 101 of the Courts of
Justice Act, R.S.0. 1990 c. C.43, as amended, inter alia, appointing msi Spergel
inc. (“Spergel”’) as interim receiver (in such capacity the “Interim Receiver”),
without security, of all of the assets and undertakings and properties (the
“Property”) of 8777691 Canada Inc. o/a Panjaab Transport (“Panjaab”) and
2747826 Ontario Inc. (“274” together with Panjaab, the “Debtors”).

On September 19, 2025, the Court granted the interim relief sought by RBC and
issued an Order (the “Interim Receivership Order”) appointing Spergel as the
Interim Receiver. Copies of the Endorsement and Interim Receivership Order
signed by the Honourable Mr. Justice Myers dated September 19, 2025 are
attached to this Report as Appendices “A” and “B”, respectively.

The Debtors are privately-owned entities, operating together as a trucking and
logistics company across North America. Sandeep Singh (“Sunny”) is the sole
director of both of the Debtors. 274 is the registered owner of the real properties
at the addresses municipally known as:

a) 2101 Ninth Line, Oakville, Ontario (the “2101 Property”); and

b) 2213 Ninth Line, Oakville, Ontario (the “2213 Property”, together with the
2101 Property, the “Real Properties”).

This report (the “Report”) has been prepared by the Interim Receiver to provide
information to the Court for its consideration in respect of the Applicant’s

receivership application (the “Application”).
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PURPOSE OF THIS REPORT

The purpose of this Report is to provide the Court with information pertaining to:

a) the Interim Receiver’s efforts to investigate and monitor the Debtors’ affairs

and Property;

b) the Interim Receiver’s efforts to assess the security position of RBC and

any factors impacting same;

C) the Interim Receiver’s efforts to assess the viability of the Debtors’ business;

and

d) certain observations of the Interim Receiver that it views to be relevant for

Courts consideration.
TERMS OF REFERENCE

The Interim Receiver has prepared this Report in connection with its appointment
pursuant to the Interim Receivership Order. The Interim Receiver will not assume
responsibility or liability for losses incurred by the reader as a result of the
circulation, publication, reproduction, or use of this Report for any other purpose

than intended.

In preparing this Report and making comments herein, the Interim Receiver has
relied upon certain unaudited, draft, and/or internal financial information provided
to it by the Debtors (through counsel or otherwise) and RBC including, without
limitation, past financial performance, and other financial information (collectively,
the “Information”).
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10.

11.

12.

13.

The Interim Receiver reviewed the Information for reasonableness, internal
consistency, and use in the context in which it was provided. The Interim Receiver
has not performed an audit or verification of the Information for accuracy,
completeness or compliance with Accounting Standards for Private Enterprises or
International Financial Reporting Standards or with Canadian Auditing Standards
pursuant to the Chartered Professional Accountants Canada Handbook (the “CPA
Handbook”). Accordingly, the Interim Receiver expresses no opinion or other

forms of assurance with respect of the Information.

This Report contains references to certain financial forecasts and projections. An
examination or review of the financial forecast and projections, as outlined in the

CPA Handbook, has not been performed.

Future oriented financial information relied upon in this Report is based on
assumptions regarding future events, actual results achieved may vary from this

information and these variations may be material.

Capitalized terms not otherwise defined herein are as defined in the Applicant’s
application materials. This Report should be read in conjunction with the
Application Recordas some information has been omitted in this Report to avoid

duplication.

All references to dollars in this Report are in Canadian currency unless otherwise

noted.
ASSESSMENT OF THE DEBTORS’ AFFAIRS

Immediately after the hearing, counsel for the Interim Receiver provided a copy of
the Interim Receivership Order to the Debtors’ counsel and advised that the
representatives of the Interim Receiver are attending the business premises of the
Debtors. On September 19, 2025, representatives of the Interim Receiver attended
the business premises and met with Sunny to discuss the Interim Receiver’s
mandate and the information required by the Interim Receiver. During the meeting

the following was discussed with Sunny:
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14.

15.

b)

d)

validity of accounts receivable of Panjaab and reasons for significant

reduction in receivables;

access to QuickBooks, the accounting software utilized by Panjaab and

access to Expert, the dispatch software utilized by Panjaab;

business operations of Panjaab and utilization of any bank accounts other
than the RBC accounts;

dealings of Panjaab with various leasing companies regarding leased

equipment; and

dealings of Panjaab with Canada Revenue Agency (“CRA”) regarding the

filing and receiving of the Harmonized Sales Tax (“HST”) refund.

Following the meeting, the Interim Receiver sent an email to Sunny (the

“September 20" Email”) with a preliminary information request list (‘IRL”"). The

IRL contained requests for certain financial and other information that, if provided,

would allow the Interim Receiver to assess the viability of the Debtors’ business.

At a high level, the IRL included a request for information regarding the Debtors’:

a)

b)

cash position, including a list of all bank accounts and copies of
corresponding bank statements;

fixed assets continuity schedule including a detailed list of the Debtors’

assets and vehicle fleet;
employees and contractors and amounts outstanding to same;

financial records, including accounts receivable and accounts payable
ledgers with supporting documents and access to accounting softwares;

and

priority payables that may have an adverse impact on RBC’s security
position (collectively, a) through g) being the “Requested Information”).
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16. A copy of the September 20" Email is attached hereto as Appendix “C”.

17.  Following the September 20" Email, further emails were exchanged between
Sunny, counsel for the Debtors, the Interim Receiver and counsel for the Interim
Receiver regarding the delay in satisfying the Information Requested. The chart

below summarizes the email exchanges between Sunny and the Interim Receiver.

Date Description of Email
20-Sep-25|Email sent to Panjaab requesting information (Appendix C "September 20th email"”)
23-Sep-25|Factoring Agreement received from Sunny (Appendix D "252 folder email”)
Email sent to Panaab requesting additional information after review of information obtained on
23-Sep-25|site (Appendix D "252 folder email™)
Received email from Sunny acknowledging receipt of email and information to be provided
24-Sep-25|(Appendix D "252 folder email™)
Email sent to Sunny requesting additional information on financing efforts (Appendix D "252
24-Sep-25|folder email")
Received email from Sunny with reponse to CRA proposal. ("Appendix E "Response to
24-Sep-25(CRA" email)
Email sent to Sunny advising information requested in emails from September 23rd and 24th
26-Sep-25(|not yet received (Appendix D "252 folder email")
Received email from Sunny with Term Sheet for mortgage and Factoring Agreement
26-Sep-25|(Appendix D "252 folder email")
Received email from Sunny providing some of the information requested on September 23,
29-Sep-25|2025 (Appendix D "252 folder email")
Received email from Sunny containing aged accounts receivable dated August 31, 2025
29-Sep-25|(Appendix F "Sept 29th August and September 2025 AR email ")
Received email from Sunny containing the insurance policy for the properties (Appendix G
29-Sep-25("Sept 29th Property Insurance” email)
Received email from Sunny containing aged accounts receivable dated September 28, 2025
1-Oct-25|(Appendix F "Sept 29th August and September 2025 AR email )
Follow up email sent to Sunny requesting outstanding information and requesting copies of
2-Oct-25(invoices and supporting documentation (Appendix D "252 folder email")
Received email from Sunny asking if documents are required if proof of financing is provided.
6-Oct-25|(Appendix D "252 folder email")
Received email from Sunny with Letter of Interest from mortgage company and Term Sheet
from factoring company and insurance policy for assets. Email exchanges with Sunny
7-Oct-25|regarding the insurance policy. (Appendix D "252 folder email")

18.  The Interim Receiver’s analysis of the information provided to date is outlined in

greater detail below.
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19.

20.

21.

8777691 CANADA INC. o/a PANJAAB TRANSPORT

Bank Accounts

Upon its appointment, the Interim Receiver inquired of Sunny as to the bank
accounts utilized by the Debtors. At all times, Sunny advised that i) the Debtors
only operate bank accounts at RBC, and ii) given those accounts are on deposit
only, arrangements were made with certain customer(s) to pay suppliers directly.
The Interim Receiver was never advised as to how much money was and/or is
being diverted by suppliers being paid directly by the Debtors’ customer(s). Upon
further insistence by the Interim Receiver, Sunny advised that he made these
arrangements with the Debtors’ customer, 2529933 Ontario Inc. o/a Palm
Transport (“Palm Transport”). A corporate profile report for Palm Transport
indicates that its sole director is Birinder Kaur, who the Interim Receiver
understands to be Sunny’s wife. A copy of the corporate profile report for Palm

Transport is attached to this Report as Appendix “H”.

In addition to the above, Sunny advised funds are being diverted to Sandeep
Kumar’s bank account, an employee of Panjaab, in order to pay certain payroll
obligations. Again, the Interim Receiver was never advised as to how much money

was and/or is being diverted to this employee’s account.

The Interim Receiver also noted in the Application Record filed by RBC, that
deposits in the Debtors RBC accounts have reduced significantly in the months of
August and September 2025.
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22.

Given the above information and in accordance with the powers set out in the
Interim Receivership Order, the Interim Receiver sent a letter to all financial
institutions asking them to identify if the Debtors have bank accounts with them.
On September 22, 2025, Toronto-Dominion Bank (“TD Bank”) advised the Interim
Receiver that Panjaab opened both CAD and USD accounts with TD Bank in or
around August 12, 2025. TD Bank further advised that the balance in the CAD
account was $56,608.35 and USD account was $18,689. A summary of the

transactions underlying Panjaab’s CAD account at TD Bank are outlined in the

chart below:
SUMMARY TD BANK ACCOUNT ACTIVITY
August 12, 2025 to September 22, 2025
Receipts 225,968.83 |
Disbursements
Send E-TFR 17,765.92 |
WIRE TO CUSTOMER 60,137.00 |
CAD DRAFT 74 681.82
TRANSFER 16.751.47
169.336.21 |

The above chart indicates:

a) that a total of $225,968.83 was deposited in Panjaab’s CAD account mainly

from customers;
b) $17,765.92 was sent out via e-transfers to unidentified parties;
C) $60,137 was sent to the customer via wire transfer;
d) $74,681.82 was drawn by way of drafts; and

e) $16,751.47 was transferred internally to other TD accounts.
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23.

24.

25.

26.

The Interim Receiver is concerned that this information was withheld by the
Debtors and noted its concern to the counsel for the Debtors in a telephone
conversation. The Interim Receiver has yet to receive an explanation from Sunny
as to why he chose to withhold the existence of the TD Bank accounts and if such
bank account existed why did he need to make arrangements with customers and
an employee to pay the suppliers and the employees directly.

Accounts Receivable

In the Application Record, RBC indicates the accounts receivable of Panjaab
decreased from approximately $6.2 million as at June 30, 2025 to $3.5 million as
at July 31, 2025. Sunny advised the Interim Receiver that in his absence his
employees submitted an accounts receivable listing as at July 31, 2025 which was
inaccurate. Subsequently, the Interim Receiver requested that i) it be provided with
access to QuickBooks, and ii) the Debtors’ accounting software, to allow the
Interim Receiver to verify the variance on its own. Sunny advised that he does not
have access to QuickBooks as access to QuickBooks has been blocked by the

Debtors’ former accountant, Lakhvir Singh (“Lakhvir”).

In an effort to gain access to QuickBooks, the Interim Receiver contacted Lakhvir
and asked him to provide access to QuickBooks. The Interim Receiver was
advised by Lakhvir that he does not have access to the Debtors’ QuickBooks and
sent an email which appears to confirm that his access to QuickBooks was revoked
on September 10, 2025. Copy of the email received from Lakhvir is attached to

this Report as Appendix “I”.

In or around October 1, 2025, Sunny provided the Interim Receiver with accounts
receivable aging as at July 31, 2025, August 31, 2025 and September 26, 2025.
Sunny advised that he had to manually input data from Panjaab’s dispatch
software, Expert, in order to produce the accounts receivable listings. Below is a

chart summarizing the accounts receivable on a month-over-month basis:

10|Page
86

Doc ID: 4738781f1571941a4a19d63e803c4b4ba3feO0ed3



27.

Panjaab's Accounts Receivable Summaries

Jul-25 1-30 31-60 61-90 >90 Total
Balance 2,398,688 1,655,905 962,595 887,141 5,904,330
Aging % 41% 28% 16% 15%

Aug-25 1-30 31-60 61-90 >90 Total
Balance 2,427,239 1,801,814 950,473 782,081 5,961,607
Aging % 41% 30% 16% 13%

Sep-25 1-30 31-60 61-90 >90 Total
Balance 2,431,123 1,736,316 951,142 689,648 5,808,230
Aging % 42% 30% 16% 12%

A comparison of the accounts receivable summaries as at July 31, 2025 provided

to RBC with the summary provided to the Interim Receiver indicates that the major

variance between the two summaries is the inclusion of 36 additional customers

for a total outstanding amount of approximately $2.1 million in the accounts

receivable summary provided to the Interim Receiver. The customers are as

follows:
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28.

Customer Name Total
13995755 Canada Inc o/a Samz Transport 1,498.00
ALL CONNECT LOGISTICAL SERVICES INC 34,500.00
AML INTERNATIONAL TRANSPORT 5,000.00
AUTOPORT LIMITED 68,595.10
BOW CITY MOTORS 12,300.00
CONTROLLED LOGISTICS LTD (USD) d 3,081.58
CONTROLLED LOGISTICS LTD 91,127.35
COPPER STATE SWIFT TRANSPORT 9,925.00
CONTRANS 135,240.45
CONTRANS FLATBED GROUP 323,065.95
Controlled Logistics Ltd. 219,937.80
DOVER SERVICES INC 14,850.00
EVERGREEN LOGISTICS INC 4,942.48
F AINTERNATIONAL LOGISTICS INC 12,400.00
FUZE LOGISTICS SERVICES INC 3,300.00
GRAND PORTER LOGISTICS 16,500.00
HIGHLIGHT LOGISTICS 12,200.00
HURONIA TRANSPORTATION 16,800.00
INCAN LOGISTICS LTD 1,360.00
IPEX MANAGEMENT INC 12,000.00
J HAUL LIMITED 2,500.25
LARWAY TRANSPORTATION 2,000.00
LINEAR LOGISTICS LTD 9,360.00
LORENKO DISTRIBUTION INC. 1,000.00
MORENO INTERNATIONAL LOGISTICS INC 7,645.00
MUTUAL TRANSPORTATION SERVICES

INC 1,200.00
PRIAM LOGISTICS INC 1,000.00
Rite Way Freight LTD 253,360.00
RY Xpress Transportation & Logistics 363,008.54
ROYAL CANADIAN STEEL INC 900.00
RPM USD 243,641.10
SET LOGISTICS INC 4,800.00
SETHIINTERNATIONAL TRANS INC 2,200.00
TOTAL QUALITY LOGISTICS 53,400.00
TRANSPORT VILMILK 9251-5063 QUEBEC

INC.) 194,380.75
VERMANI TRUCKINGINC. 35,890.00

TOTAL

$ 2,174,909.35

Sunny further advised that the accounts receivable aging summaries for August
and September 2025 were also manually prepared for submission for factoring
financing. The Interim Receiver asked to be provided with all documents including
invoices, delivery slips etc. so it can verify the validity of these receivables but as

at the date of this Report, the Interim Receiver is yet to receive that information.
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29.

30.

31.

Given the Debtors advised that they are not operating any bank accounts, the
Interim Receiver reviewed the accounts receivable summaries as at August 31,
2025 and September 26, 2025 to determine the anticipated collections (assuming
all receivables listed on these listings are valid) in the month of September 2025.
Based on the aging of the receivables between August 2025 and September 2025,
Panjaab should have collected approximately $2.6 million in September 2025.

In the Application Record, RBC indicates that in the month of September 2025, it
has only received CAD $246,596.76 and USD $58,167.32 as deposits in Panjaab’s
RBC accounts. A review of Panjaab’s TD Bank accounts indicates that a total of
CAD $225,970.34 and USD$18,689 was deposited in September 2025.
Accordingly, there is still approximately $2.1 million unaccounted for that Panjaab
should have received based on the receivable listings. The Interim Receiver notes
that such monies are subject to the security interest of RBC and should not be
used to pay subordinate creditors thereby giving those creditors a preference over
RBC and other priority creditors.

Accounts Payable

Given Sunny’s statement that the Debtors no longer have access to QuickBooks,
the Interim Receiver was not provided with a current accounts payable listing.
Instead, Panjaab provided the Interim Receiver with amounts outstanding to

subcontractors and employees as follows:

a) amount outstanding to owner operators / incorporated drivers estimated to
be $318,967;

b) amounts outstanding to office employees for payroll estimated to be
$186,710; and

C) amounts outstanding to drivers on payroll estimated to be $89,862.99.
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32. In addition to the above, the Interim Receiver understands that there was a
payment due to various leasing companies on September 30, 2025 for a total
amount of $338,599.35. The Interim Receiver does not have any information as to

whether this payment was made.

33. Based on the above, it appears that Panjaab has been funding its cash needs by
stretching or not making payments to, amongst others, trade creditors, RBC and
the leasing companies.

Canada Revenue Agency

34. A review of the information provided by Panjaab indicates that Panjaab is
anticipating a refund with respect to its HST filing for calendar 2024. The Interim
Receiver was provided with a copy of the proposal letter dated September 11,
2025, received by Panjaab from CRA. Copy of the CRA proposal letter is attached
to this Report as Appendix “J”.

35. Panjaab initially filed HST returns for calendar 2024 indicating a refund of
$4,220,665.38. CRA conducted an audit of the returns filed and has proposed to
reject $2,270,836.33 in input tax credits claimed by Panjaab based on the following
findings:

Suppliers that CRA found were not engaged in commercial activity

Below is a chart derived from the CRA’s proposal outlining the suppliers that CRA

found were not engaged in commercial activity:

SUPPLIERS THAT CRA FOUND WERE NOT ENGAGED IN COMMERCIAL ACTIVITY (ITCs Claimed)
February| March April May June July August |September| October |November|December Total
12485427 Canada Inc. 21,450 21,450
4557554 Nova Scotia Limited 1,381 1,381
8937125 Canada Inc. 7,425 28,987 16,756 7,925 357 68 2,302 63,821
Borasco Staffing 13,661 4,421 9,358 27,441
Complete Tire Solution 2,546 8,287 8,202 19,034
Discount Truck & Trailer Repair 21,970 5,257 27,227
Firstline Rentals Inc. 15,818 15,818
Gary Fuels 3,586 14,178 64,764 82,528
Jimmy Trucklines inc. 226 3,577 348 981 5,133
JR Action Inc 611 149 760
Malton Repairs 11,471 12,663 35,028 42,989 33,406 46,651 48,419 230,627
Prime Mover Transport Ltd 115 795 5,292 115 3,652 9,868
Top Notch Construction 40,577 29,122 17,680 18,322 9,356 37,899 152,956
Up North Logistics Inc. 12,028 693 578 3,303 16,603
Total 226 40,692 45,338 19,393 81,474 53,156 57,587 23,079 | 84,593 | 116,693 | 152,415 651,816
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Given the above, the Interim Receiver obtained corporate profile reports

(Appendix K) on the entities identified by CRA and found they are related to Sunny

as per the chart below:

Company Name
12485427 Canada Inc.
2529933 Ontario Inc o/a Palm Transport
8937125 Canada Inc previously o/a Stallion Logistics and Palm Logistics Group
Borasco Staffing
Complete Tire Solutions
Discount Truck & Trailer Repair
Firstline Rentals Inc.
Gary Fuels
Jimmy Truckline Inc.
JR action Inc.
Onions Wholesale Inc.
Rembos Lumber Inc.
Trans 247 Inc.
Up North Logistics Inc.

Director Relationship
Geeta Madaan Tenant
Brinder Kaur Wife
Sandeep Singh Principal
Gurmeet Kumar Madaan Geeta Madaan
Gurmeet Kumar Madaan Geeta Madaan
Gurmeet Kumar Madaan Geeta Madaan
Sandeep Singh Principal
Gurmeet Kumar Madaan Geeta Madaan
Ramandeep Kaur Sister-in-Law
Surjit Singh Sekhon Unknown
Paljinder Singh Cousin
Ramandeep Kaur, Peter Butler, Sezein Grant |Sister-in-Law
Bhalinder Singh Brother
Bhalinder Singh Brother

Original invoices that CRA found to be altered or fabricated

Below is a chart derived from CRA’s proposal outlining the invoices from suppliers

that it found were either altered or fabricated:

ORIGINAL INVOICES THAT CRA FOUND TO BE ALTERED OR FABRICATED (ITCs Claimed)
February| March April May June July August |September| October |November|December Total
1000495982 Ontario Inc. 920.35 920.35 1,841
10132494 Manitoba Ltd. 115 115
12238993 Canada Inc 1,553 1,132 1,477 944 5,107
2747826 Ontario Inc. 2,459 10,638 8,153 7,762 9,920 9,158 26,454 9,158 9,158 9,158 33,605 135,622
BVD Petroleum 34104 | 134,992 | 100,966 | 107,067 83770 | 123659 | 128607 | 143,128 | 92,019 60,992 39,303 | 1,048,609
Compliance Mentorz Inc 1,087 1,134 1,351 3,823 970 1,363 3,405 2,627 2,758 18,518
Digify SEO Company Inc 1,609 126 316 370 245 1,460 186 725 5,037
Dynamic Rentals 5,751 5,751
Four Brothers Property Management 520 520 520 520 520 520 520 520 520 520 520 5,720
JHS Truck Repair Ltd. 10,290 2,731 1,333 2,409 16,762
Klimax Tire Inc. 19,369 2,439 18,204 1,682 5,879 47,573
Padda Goods Carrier Inc. 520 1,300 520 1,040 1,560 1,040 6,890 12,870
Popular Tire Sales & Service Inc. 10,644 16,983 1,411 29,037
Palm Transport 3,755 15,164 12,493 31,412
Ravjas Auto Collision Inc. 455 316 338 215 1,323
Rembos Inc 230 115 345
SME LLP 975 1,300 2,600 3,718 488 9,081
Tru_efashion Inc. 2,057 1,318 747 460 966 2,062 774 8,384
Trux Solutions 981 325 325 777 861 917 325 1,476 447 325 335 7,093
Vision Truck Group 276 1,255 53 534 705 1,982 1,603 2,110 1,905 683 896 12,002
Total 38,340 | 154,182 | 126,672 | 162,695 | 108,270 | 175,985 | 162,713 | 181,301 | 119,062 78,658 94,327 | 1,400,248

The Receiver notes that CRA has rejected an input tax credit claimed by Panjaab

for invoices related to 274 (which is the entity that owns the Real Properties) for a

total amount of $135,622. The Receiver asked Sunny if 274 reported collections
of HST from Panjaab in its 2024 HST filings and was advised that 274 has not filed

its HST return for 2024.
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36.

37.

Sales that CRA determined that did not occur as stated or are falsified based on

third party information

Below is a chart derived from CRA’s proposal outlining the sales that it found either
did not occur as stated or are falsified based on third party information received by
CRA.

SALES THAT DID NOT OCCUR AS STATED OR ARE FALSIFIED BASED ON THIRD PARTY INFORMATION
Period Ended Sales Per Lising Sales Confirmed Variance
Algoma Steel
10/31/2024 135,830 (135,830)
11/30/2024 205,415 (205,415)
ATS Logistics Services Inc. -
5/31/2024 2,448 (2,448)
7131/2024 959 (959)
8/31/2024 4,623 (4,623)
10/31/2024 9,208 (9,208)
11/30/2024 3,060 (3,060)
Rembos Inc. -
10/31/2024 573,875 193,150 (380,725)
11/30/2024 637,625 288,005 (349,620)
Sealink Fleet Inc -
10/31/2024 88,636 29,450 (59,186)
Welded Tube of Canada Corp. -
10/31/2024 130,975 (130,975)
11/30/2024 208,853 (208,853)
Total 2,001,507 510,605 (1,490,902)

Based on the above findings, CRA has also proposed to levy a gross negligence
penalty of $602,025.78 against Panjaab reducing the refund that maybe available
to Panjaab to $1,347,803.27. Sunny has advised the Interim Receiver that he
disagrees with CRA’s findings and has engaged an accounting firm to provide
additional information to CRA by the deadline of October 14, 2025.

The Interim Receiver notes that CRA will not issue any refunds until all appeals
are finalized, all outstanding returns including HST returns and corporate taxes
have been filed and all filings remain up-to-date. The Interim Receiver understands
that Panjaab has not filed its HST returns for calendar 2025 and has also not filed
its corporate tax return for year ending January 31, 2025. The Interim Receiver is
unsure as to how these returns will be filed without access to QuickBooks and if
there are delays in filing returns or providing CRA with information, the release of
the refund will be further delayed.
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38.

Panjaab appears to be up-to-date with source deductions to the end of year 2024.

However, the Interim Receiver notes that Panjaab has only made payments of
$17,688.61 as of August 7, 2025 to CRA with respect to source deductions in 2025.
In 2024 the total amount of source deductions reported to CRA was $219,619.03,

which translates to an approximate liability of $18,000 per month. It would appear

that for the period from January to August 2025, Panjaab would owe approximately

$180,000 assuming Panjaab employed the same level of staffing as 2024.

Vehicle Listing

39. Panjaab provided the Interim Receiver with a list of vehicles indicating which
vehicles it leased or owned. The listing indicates that Panjaab has a fleet of
approximately 117 vehicles of which 57 vehicles are reported as paid off and 60
vehicles are reported to be subject to leasing agreements. The Interim Receiver
was advised by Sunny, that he has been negotiating with the leasing companies
regarding surrendering of vehicles and provided the following chart:

1 |CER VRN FTB0S1, 526, 211, 820, 822, 821 TR 8337, 340401, B2, 8224, 8311, BiG-1 ug_l’_lﬁlllﬂ $14.404.00 | $355A4F.04
1 [HFG fieaGiAL TRE- 800 TR 855 3 AGREE $E.00624 | S in g7
3 o TRK. 7d6 749 AGALL SLA2UA00 |  $104.000 80
A ALOLCR THE- P44, 745, 748 [WANT TO NEGOTIATE- DSAGRE $54 0378 $44.508 33
5 |TFG FINANCIAL TRN- B4 TRL 804-1 AGAEL $1.248 31 30,004 1€
6 [MONEOA CAMEAL CORP (TR - T12, 713, 632. 633 AGATE §7 0008 | $280 M8 00
7 _|COAST cAPTAL 3 KAUFFMAN TRALER NOT AGREED ON PARTIAL SURRLINDER pe7azs| suznzn
ln OWE/ ACCLIRATE LEASING  [hit- IR NOT AGREZED ON PARTIAL SURRLINDER §leseel | suLasd
14 [ MTSUBIS THE- 80) THL BOM-1 AGAEE N uir, 290 74 37 X5 A
10 [STRIDE CAMTAL PETROLPUM TANKER NOT AGREED O PARTIAL 82 $6,652.18 | e0gracd
11 | SOm0MA THL- 2 COTT CAR HALIL, KALFMIAN AGREE §7.A7 58 aA T W
13 [STRIDE CAPTAL THE-212 818 311, A07, 834, B35 IO TRL Slﬂl.il}'l.il@l. $1a3 8113 4151 A071  INOT AGETED ON PARTIAL SUMRLINDER 178, 166 50 $342 50434
13 |Dalsker Truck Finanosl SUN COUNTRY THL — Abeady [ALREADY SURRUNDMR .00 $0.00
14 | Duirdes Viuck Finsncel 16 | THL—Akeady surrender wmﬂil o $0.00
17 |METSURESHI- 12 UNITS THN. 632 629, 827, 025, 630, K0, N224 829 1———-CLAM PAID OFF TRE- 124 AGREE §9.853.57 | §209.142.40

$336,599.3% | $2.40.106. 7

40.

It appears that certain creditors are being afforded the right to enforce on their

security granted by Panjaab to the detriment of other creditors. The Interim
Receiver is aware that 2416924 Alberta Ltd. o/a Stride Capital and Canadian

Equipment Finance & Leasing Inc., have commenced an action against Panjaab

for recovery of its assets.

17| Page
93

Doc ID: 4738781f1571941a4a19d63e803c4b4ba3feO0ed3



41.

In conversations with Sunny, he advised that he has been placing RSLA liens

through a related company on vehicles in order to stop certain creditors/leasing

companies from enforcing their rights. As indicated in RBC’s Application Record

and in reviewing the PPSA search related to Panjaab dated September 16, 2025,

the Interim Receiver noted that RSLA claims were being registered by an entity

named Jimmy Truckline Inc. (“*Jimmy”). A corporate profile report for Jimmy

indicates that its sole director is Ramandeep Kaur (‘Ramandeep”). The Interim

Receiver understands that Ramandeep is Sunny’s sister-in-law. A copy of the

corporate profile report for Jimmy is attached as Appendix “K”. Below is a chart

outlining the registrations that were made by Jimmy against vehicles as of the date

of the PPSA search:

vin e [onp| R T PPSARSLARegistrant | oLt

AVANCIEHTOMN 180267 |[Valva IS B iy I5 0250508 1730 1801 1721 [ASLA - dimmy Trockline |ne 1R 000, 00

AVARCI IGHSISETT |[Volvo IO1E Ny H5 HIFSO0508 1730 1901 1231 (RSLA - limwmy Truckling Inc. LLE00MY., O
1-May-2d 20220517 1701 1462 5401 [PF5SA - Yault Credit Corporstion

AV ANCHEHRHNOETSEL |Valvo mny B-Mey-25 AUFS0508 1730 1901 1221 |RSLA - lirmmy Truckline |nc. 1R DTN 00
Flun-13 20FI0605 1404 1462 4761 |PPSA - Mitsubiahi HC Copital Canada Leosing, e

A ARCSTEHEH NRETTID - | Valve M7 By IS MNFS0A0E 1730 1901 1221 (RSLA - fimmy Truckine inc: 148 000 00
Telian-2132 2OII0602 1932 1531 303 PPSA -« De Lapé Landén Finimesid Semnses Cinadd

SHEDIAPESGENOTID  |InfEmational | TO016 BWay-75  [0250508 1745 1901 1227 |[RSLA - limmy Trackling Inc EdL [IRL.1D
Tlun-3d  |20FM0607 1404 1462 3518 [PPSA - Vaull Credit Corperation

INTLAWOTYAERDSAET] [Mach WG | SMay-25 (20250508 1745 1901 1227 (ASLA- Iimnry Trudline Inc. EE, 00,00
Filuifi=22 2020607 14041 1462 FRIE PPEA - Wit Cresdli T Cow'prariia dn

FHSEUAFTEFNTOBGES  [ImiErmatons! (| 201G B May-I5 20Z50508 1745 1901 12287 (RSLA - Jiemmy Truckdine | ne B, (0. 000
FEdum.dd  |I0TI0RTE 1357 5064 FE1D {PPSA - Aod kan, A Dhnsion of Beaoeagton Fnencs)

AHSOIAPTAFRTORERY  [Inmernatiaecsh | W16 LMSy- IS AOFSOS0E 1745 1901 1237 (ASLA - immoy Truckding 1 BA 00 O
2i-bun-22  |J0020628 1257 5064 819 |PPSA - Bodlan, A Diwision of Bennmgion Fnancia

AVANCEEHEPNIZSSAS  [Volve AN B-NMey-25  (20X50508 1756 1902 2213 (ASLA - limary Treekdine (nc B2, 00
G Bap-22 20220906 [7OL 1532 1322 [PPSA « Credit-241 RCAP e

FAKIHHDRONSNEIDIE |Frewhtliner | 2027 Bhay-25 (20250508 1756 1902 2213 [ASLA - limmy Trockling Ine E2,000. 00
J5ep22 | I02080Z 1407 1462 1332 |PPSA - Mitsubesin MC Capiral Canadabessing, inc.

WV ANCIEHIGNTRE  [Walve H1E Bhay- 25 | JORES0S08 1756 1903 2313 [ASEA - limmy Truskding Inc B2, 000,00
i0-Dec-f2 | A0EF1ATd 1351 5060 FHED (PFSA - vault Credi Corporsion

TP DS HELGYERGT Frasghtlimer NG B-May-25 (21250508 1756 1902 F213 (RSLA - limmy Trucklineg |ne B2 00
15-5ep-22  [J0J20915 1626 5060 259 PFLA - Auxilor Capltat Parmners Cangda Ulc

1FLIGEIDAELHEYS663 Frefghtimer mlG E-NMay-15 20F50508 1804 19402 2218 [RSLA- Jirmmy Trockline |nc. 15,000, O
15-Bepe I3 | IRI20915 1636 5648453 (PPSA - Auxilmor Cepital Parmaers Cemada, U

TFLUGINDEIGIHARYS]  [Fresghtliner | 06 Eway-T5 | JOES0508 1804 1HE I714 (RSLA - hmmy Truddine Inc, TIAI00.00
15-5ep-22  |A0Z20915 1626 Si6a BA58 (PPSA - Aywilior Capital Farmens Caneda, Uik

TFIGLDSSGELEYAREE  |Freghitmer | A6 BMay-25 | QOES0508 1E04 1902 218 ASLA - Iimmy Trusdding i he 116,000, 00
11-May-23 | HIZI0511 1aa? 1530 7 |F"F"5A - [ Lage Landen Financial Servies Canada

IFLEINS5ELEYEELT Fresghtl ner 016 5 May-I5 20X50506 1804 18902 F718 |ASLA - dimmy Truckdine Ine 11600000
YleOek-13 AOXITONL TO02 1462 A75T |PPSA ) Witsubash B Capiral Conads Ledsing, inc.

AV ANCSFHAGE NSRS |Waluo MR Mwioy Bh | J0S0S08 1ET 1507 7916 (HSLA - limmy Treckdine Ine A0, N, ()
Fg-T3 0221003 1247 5060 B126 [PPSA - Wault Credit Corporation

AVANCEEREGNIFHNL  |Valva Tk B-Nay-Eh | 20250508 1810 1902 7216 |RSLA - lmmy Trudidine Ing 10K, OO )
11-Mey-23 (203305111887 15300477 [PPSA - De Lage Landen Fmanoal Services Canada

AVANCIEHOGMY33004 |Volve Parili] B-May-I5 (20350508 110 1902 2216 {RSLA - dimmy Trockline (ae 1R 00000
31-0e2:32  [FO22I011 1007 14T 3707 (PESA . Kivsabichi MC Capral Conada Leadimg:. inc.

TFIGEUAASLYWSSTE |Freghtliner | A0S T-hagy-25  [JOESOR0T 1SR 1901 0759 (ASLA - Jimmy Trusikding | n. lary, 0. 0o

JFLNGGORIELYIWSE MG Frﬁrﬁl'rtl-'lmr TS T-Nay-35 | HIZS0EDT 19T 1301 O75Y (RSLA - himary Trudidine Inc 00K, O

IFLUHHERSSIVWSEYS  |Freghiliner | #3525 T-Way-I5  [JUES0507 1902 190107589 ]IHIJ- —Jimmy Truckline inc 1AhONL00

IFLIHHDASSLY WSS |Fragiilinar | HES FMay-75  |F02S0507 1907 1901 0759 [RSLA - limmy Truckline Ing 1400000

AVANCSEHKE NESTIST  |Valvo ma 1My - 25 20FS050] 1701 1890 BI1T (RSLA - Jivfurry Trucklise hns L5, 000 00
Je-Oet-d1 [20F3100E 1060 TOSE 1758 (PPN - Walus Trude dne) OFA alug Trgths e
0 d3  |ZRANTIS 1304 1901 S8R0 {PESA | LREL Ine

AVANCSEHINGTERES (Wolva Faipl:] Loy 25 [2OFSO500 1701 15401 B31] (RSLA - lmoy Truciding 1 nc. T, 0. 00

v AR CSEHANSTEET ] [Wolyo it 1-hasy-25  [JES050T TFOL 1901 8311 (ASLA - Himimy Truddine inc. 10, 0. 00
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42. In light of the above, the Interim Receiver reviewed Vehicle Identification Number
(“VIN”) searches on at least 33 of the vehicles that Panjaab reported were owned
by Panjaab. On all of those 33 vehicles, the VIN searches indicated an RSLA Lien
from Jimmy being registered in or around September 25, 2025 after the
appointment of the Interim Receiver. Below is a chart outlining the VINs and
registration number of the RSLA lien claimant.

Registration Lein File
VIN Vehicle type Year Lein Debtor Lein Secured Party daie Reqistration number Number
AVANC 3EHSDNGE3238  |Volo Truck WL 2013 |8777691 Canada Inc. Jimmy Truc Kines Inc. 25-Sep-25 (20250525 1649 9623 0032 520490349
AVANCIEHXDNGS3199  |Volo Truck WVHL 2013 |B777631 Canada Inc. 2416924 Alberta Ltd. ofa Stride Capital 5-Dec-24 (20241205 1746 1793 0279 511710885
8777691 Canada Inc. Jimmy Truc Kines Inc. 25-Sep-25|20250925 1225 3623 0020 520479927
AVANCIEHBGNIATA1T  |Voko Truck VML 2016 |8777691 Canada Inc. Jimmy Truckines inc. 25-Sep-26|20250925 1225 9623 D020 520479927
AVANCIEHEDNSE3202 [Volo Truck VNL 2013 |8777691 Canada Inc. Jimmy Truc kines Inc. 25-5ep-25|20250925 1131 9623 0017 520478757
AVANCIEHIDNEEIE24  |Volvo Truck VHL 2013 |B777691 Canada Inc. immy Truckines Inc. 25-Sep-25|20250925 1131 9623 0017 520478757
4VANCIEH1DNEESE8T  |Volo Truck VNL 2013 |B777681 Canada Inc. Jimmy Truc kines Inc. 25-Sep-25|20250925 1131 9623 0017 520478757
AVANCIEHXDNGGE9886 | Voko Truck WNL 2013 8777691 Canada Inc. immy Truc kines Inc. 26-Sep-25| 20250925 1131 9623 D017 520478757
AVANCOEH2DNES3231 Voo Truck WVHL 2013 (8777691 Canada Inc. immy Truc kines Inc. 25-5ep-25|20250925 1121 9623 0016 520478244
B7776%31 Canada Inc. Jimmy Truc kines Inc. 25-5ep-25|20250925 1131 9623 0017 520478757
1FUGLDRECSEJ0003  |Freightiiner 2012 |8777691 Canada Inc. Jimmy Truc Kines inc. 25-Sep-25|20250925 1121 9623 0016 520478244
AVANCIEHIDNEE388E | Voo Truck VML 2013 |8777691 Canada Inc. immy Truc kines Inc. 25-5ep-25|20250925 1121 9623 0016 520478244
4VANCIEHSDNS69519 | Voo Truck WHL 2013 |B7776%31 Canada Inc. Jimmy Truckiines Inc. 25-Bep-25|20250925 1121 9623 0016 520478244
AVANCIEHBGNIATA20  |Vola Truck WL 2016 |8777691 Canada Inc. Jimmy Truckines Inc. 25-5ep-25|20250925 1225 9623 D020 520479927
AVANCIEHPENT88940 |Volo Truck VML 2015 |87776%1 Canada Inc. Limmy Truckiines Inc. 25-Sep-25| 20250925 1225 9623 0020 520479927
AVANCIEH4EN141992 |Volo Truck WVHL 2014 [BT77651 Canada Inc. immy Truckines Inc. 25-Sep-25| 20250925 1210 9623 0019 520479585
Desh Punjab Trucking Inc. |LBEL Inc. 30-0ct-20{20201030 1309 1302 8758 TE7250558
Upnorth Logistics Inc.
AVANCOEH4DNSS3232  |Violvo Truck VL 2013 |B777691 Canada Ihc. 2416924 Alberta Ltd. o/fa Stride Capital 5-Dec-24(20241205 1746 1793 0279 511710885
B777691 Canada Inc. Jimmy Truckines Inc. 25-Sep-25|20250925 1210 9623 0019 520479585
AVANCIEHEGNS43ETS  |Voko Truck VL 2016 |B777691 Canada Inc. immy Truc kines Inc. 25-Sep-25|20250925 1210 9623 0019 520479585
AVANCIEHSFNTBEE9T  |Voko Truck WL 2015 |8777691 Canada Inc. Jimmy Truc kines Inc. 25-Sep-25|20260925 1210 9623 0019 520479585
AVANCIEHIGNI435TS  |Volo Truck WHL 2016 |B777691 Canada Inc. Jimmy Truckines Inc. 25-Sep-25| 20250925 1625 9623 0029 520489854
AVANCIEH2GNSAT400 |Voko Truck WHL 2016 |BT77691 Canada Inc. Jimmy Truc kines Inc. 26-Sep-25|20250926 1207 9623 0036 520518807
AVANCIEHEFN1BB053  |Volo Truck VML 2015 |BY77681 Canada Inc. Jimmy Truc kines Inc. 26-Sep-25|20250925 1625 9623 0029 520459854
B777691 Canada Inc. Jimmy Truc Kines Inc 26-Sep-75|20250926 1207 9623 0036 520518807
1FUJGLDSEFLGDT360 |Freightiner Cascadia |2015  [8777691 Canada Inc. Jimmy Truckines Inc. 25-Sep-25(20250925 1225 3623 0020 520479927
1XPBEOPBXBGD371223 |Peterbilt 579 2016 |8777691 Canada Inc. Jimmy Truckines Inc. 25-Sep-25|20250925 1234 9623 0021 520480278
1FUJGLDS1GLGDT437 |Freightiiner Cascadia (2016  |8777691 Canada inc. Jimmy Truckines Inc. 25-Sep-25|20250925 1148 9623 0018 520479063
1XPBED49X3F0304735 |Peterbit 579 2015 8777691 Canada Inc. Caoncentra Equipment Finance T-lun-24|20240607 1406 1462 6925 506183796
8777691 Canada Inc. Jimmy Truc Kines Inc. 25-Sep-25(20250925 1148 9623 0018 520473063
AVANCIEHIDNI34ETE | Voko Truck WVHL 2013 |B777691 Canada Inc. immy Truc kines Inc. 25-Sep-25|20250925 1234 9623 0021 520480278
JAKIGNDRTDDFH3519 |Freightiner Coronado 2013 [8777631 Canada nc. Jimmy Truckines Inc. 26-Sep-25(20250926 1207 D623 D036 520518807
AVANCHEHTDN140267 |Volo Truck VNL 2013 (8777681 Canada Inc. immy Truc kines Inc. 25-Sep-25|20250925 1234 9623 0021 520480278
8777691 Canada Inc. Jimmy Truc Kines inc. 25-Sep-25|20250925 1210 9623 0019 520479585
AVANCIEHBEN163168  |Volvo Truck WNL 2014 |B777631 Canada Inc. Jimmy Truc Kines Inc. 25-5ep-25|20250925 1234 9623 0021 520480278
1FUJGLDVEDLBT 3448 |Freightiner Cascadia (2013 |8777691 Canada Inc. Jimmy Truc Hines Inc. 26-Sep-25(20250526 1207 9623 0036 520518807
AVANCIEHSENTT2813  |Volo Truck WL 2014 [8777691 Canada Inc. Jimmy TrucKines Inc. 26-5ep-25|20250326 1207 9623 0036 520518807
1FUIGLDE1GLGZET35  (Freightliner Cascadia (2016 |B777621 Canada Inc. Jimmy Truckines Inc, 26-Sep-25(20250926 1207 9623 D036 520518807
10194492 Canada Inc. Bodkin, A Dwiston of Bennington Financial 22-Feb-22|20220222 1055 1902 6747 780542829
4VAMCIEHKBNE31180 |Voko Truck VMM 2011 |BTT7651 Canada Inc Jimmy Truckines Inc. 25-Sep-25|20250925 1210 9623 D019 520479585
AVANCIEHXDNSS3171  |Voko Truck WNL 2013

43. The registration of RSLA liens against vehicles in order to stop creditors from
enforcing their rights is improper. Further, registering RSLA liens on assets that
are paid off and free and clear of interest of any leasing company has the effect of
eroding RBC’s security as those assets would fall within the General Security
Agreement of RBC.
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VI. REFINANCING EFFORTS

Panjaab

44. The Interim Receiver was provided with a term sheet from Rev Capital dated
October 7, 2025. The Interim Receiver notes that the term sheet is merely a
preliminary proposal and is subject to, amongst other things, completion of due
diligence, credit review and invoice verification. Given Panjaab does not have
access to its accounting software and Panjaab was not able to provide the Interim
Receiver with information to verify sales invoices, the Interim Receiver is uncertain
as to how it will provide the same information to Rev Capital on an expedited basis

to secure financing.
274

45.  The Interim Receiver was provided with a letter of interest from Kingsett Capital
signed on September 29, 2025 by Panjaab. The letter of interest is not a binding
commitment to fund. The funding amount of $8.0 million contemplated in the letter
of interest is not sufficient to pay out RBC in full. In the Application Record, RBC
indicates that it is owed approximately $8.93 million with respect to the 274

Indebtedness.

VI. OBSERVATIONS AND CONCLUSIONS

46. Based on the information available as at the date of this Report, the Interim
Receiver notes that the following actions taken by the Debtors have had an

adverse impact on RBC and other creditor’s security:

a) diversion of accounts receivable from customers to pay suppliers;

b) opening and operation of TD bank accounts;

C) registration of RSLA liens on vehicles through Jimmy;

d) amounts outstanding to owner operators / incorporated drivers and

employees; and
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47.

48.

49.

50.

51.

e) amounts outstanding to CRA for source deductions.

The Debtors provided the Interim Receiver with little information about their
ongoing operations, accordingly the Interim Receiver is unable to comment on the

viability of the business carried on by the Debtors.

Based on the financial information available as of the date of this Report, it appears
that the Debtors are not generating sufficient cash from the operations of their
businesses as payments to many creditors including RBC, leasing companies,
CRA (for source deductions), trade creditors (including fuel suppliers, owner
operators / incorporated drivers) and employees appear to be delayed and/or are

in default.

Based on the available information, the Interim Receiver is concerned about the
Debtors’ ability to continue operating the businesses, which is the subject matter

of the security provided to RBC.

The findings by CRA with respect to the HST audit are very concerning and further
casts an element of doubt on the information being produced by the Debtors.

Given the sensitive nature of certain financial information reviewed to date, the
Interim Receiver has not included copies of bank statements, AR listings and AP
listings as appendices to this Report. Should the Court require these documents
and/or the Debtors dispute any of the factual information contained in this Report,
the Interim Receiver will take directions from the Court with respect to whether
copies of the source documents should be filed and whether same should be done

on a confidential basis.
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All of which is respectfully submitted.

Dated at Toronto, Ontario, this 8" day of October 2025.

msi Spergel inc.,
solely in its capacity as Interim
Receiver of the Debtors and not

in any corporate or personal capacities.
Per:

(k0

Mukul Manchanda, CPA, CIRP, LIT

Managing Partner
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APPENDIX 4
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PROTECTED B - PROTEGE B

Canada Revenua  Agence du revenu
Agency du Canada

February 4, 2026

8777691 CANADA INC.
ATTENTION: PAULA AMARAL
1100 - 200 YORKLAND BLVD.
NORTH YORK ON M2J5C1

Dear Paula Amaral, Insolvency Trustee:

Subject: Examination of the goods and services tax/harmonized sales tax
(GST/HST) returns for the period 2024-02-01 to 2024-12-31
Business Number: 82814 4170 RT0001

We have completed our examination of 8777691 Canada Inc.’s GST/HST returus for the
above period and are making the adjustments as proposed in our letter dated

September 11, 2025. Please refer to the enclosed summary of adjustments and
corresponding schedules for details of the adjustments. A notice of (re)assessment will be
sent out separately.

E 2. In addition, a penalty under section 285 of the Excise Tax Act/Act is being applied in
LB i1 a0 relation to the gross negligence. A separate schedule to support the penalty amount is also
enclosed. A NOA will be sent under separate cover for the penalty adjustments.

Our records show that the GST/HST returns for 8777691 Canada Inc. are not filed up to
date. As per subsection 229(2) of the Act, no tax refunds will be paid or applied to any
program accounts until all outstanding returns are filed. This includes all returns under
the Excise Tax Act, the Income Tax Act, the Excise Act 2001, and the Air Travellers
Sccurity Charge Act.

You have the right to object to (re)assessments of the GST/HST. The time limit for filing
an objection is 90 days from the date on the notice of (re)assessment. For more
information or to get the notice of objection form, go to
canada.ca/cra-complaints-disputes.

The completion of our examination should not be considered as permission to destroy-
arty books and records, including those in electronic format. Please see GST/HST
Memorandum 15.1, General Requirements for Books and Records, which can be found at
canada.ca/gst-hst-pub.

The examination did not cover the full scope of your operation and it is possible that an
audit in the future could cover the above period. However, (re)assessments are generally
not made more than four years after the later of the day on which a return was required to
be filed and the day the return was filed.

A+H

Canadi B
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