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Court File No. CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN
THEIR CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL

LIMITED, UNDER PART XIII OF THE
BANKRUPTCY AND INSOLVENCY ACT (CROSS-BORDER INSOLVENCIES)

NOTICE OF MOTION

(Motion for Additional Investigatory Authority and CPL)

Paul,Robert Appleton and Miles Andrew Benham in their capacity as Joint Liquidators

and Foreign Representatives ("Joint Liquidators") of Banners Broker International Limited

("BBIL"), and msi Spergel inc., in its capacity as receiver ("Receiver") of BBIL, will make a

motion to a Judge presiding over the Commercial List, on Wednesday, October 15, 2014 at

10:00 a.m. or as soon after that time as the motion can be heard, at the Court House, 330

University Avenue, Toronto, Ontario.

PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR:

(a) An order in the form attached as Schedule "1" to this notice of motion

granting certain additional investigatory authority to the Receiver pursuant to

section 272 of the Bankruptcy and Insolvency Act R.S.C. 1985, c. B-3

("BIA") in respect of five corporations (and six business styles/names) that
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are closely associated with BBIL, are under common direction and control

as BBIL, and have been identified by the Royal Canadian Mounted Police

("RCMP") as being integral to an alleged Banners Broker ("Banners

Broker") criminal enterprise in which BBIL was a central part, namely:

(i) 2087360 Ontario Incorporated o/a Local Management Services;

(ii) Parrot Marketing Inc. (formerly o/a "8264554 Canada Limited");

(iii) 2341620 Ontario Corporation;

(iv) Stellar Point Inc. (formerly o/a "7250037 Canada Inc." and

"Bannersbroker Limited");

(v) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited"); and

(vi) Any other entity operating under the business names "Bannersbroker",

"Banners Broker", "Bannersbroker Limited", "Bannersmobile", "Banners

Mobile" or "Banners Broker Belize".

(referred to collectively herein, as in the RCMP evidence, as

"Associated Corporations");

(b) An order granting leave to amend the Joint Liquidators' Notice of

Application, in the form attached hereto as Schedule "2", to assert a claim

in respect of a property at 1376 Bayview Avenue in Toronto that is owned by

2341620 Ontario Corporation ("234"), one of the Associated Corporations,

and to include interim relief in the form of a certificate of pending litigation

("CPL") over that property;

2
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(c) An order in the form attached as Schedule "3" to this notice of motion

granting leave to issue a CPL for registration against title to a property

municipally known as 1376 Bayview Avenue, Toronto, Ontario, M4G 3A1,

and legally described as:

PCL 113-3 SEC M5; PT LT 113 W/S BAYVIEW AV PL M5
TORONTO COMM AT THE S ELY ANGLE OF THE SAID LT
1113; THENCE NLY MEASURED ALONG THE ELY LIMIT OF
SAID LT, 50 FT MORE OR LESS TO A POINT 102 FT
MEASURED SLY FROM THE NE ANGLE OF LT 112 ON SAID
PL; THENCE WLY PARALLEL WITH THE SLY LIMIT OF SAID
LT 113, 120 FT; THENCE SLY PARALLEL WITH THE ELY LIMIT
OF SAID LT, 50 FT MORE OR LESS TO THE SLY LIMIT OF
SAID LT 113; THENCE ELY ALONG THE LAST MENTIONED
LIMIT 120 FT TO THE POB; TORONTO, CITY OF TORONTO

and bearing PN 21122-0131 (LT) ("Bayview Property");

(d) An order, if necessary, granting leave to amend the Joint Liquidators' Notice

of Application to add 234 as a respondent;

(e) An order approving the actions and activities of the Receiver as described in

the First Report of the Receiver, to be filed;

(f) An order, if necessary, abridging the time for and validating service of this

notice of application and the application record and dispensing with further

service thereof; and

0

(g) Such further and other relief as this Honourable Court deems just.



-4 -

THE GROUNDS FOR THE MOTION ARE:

Overview

(a) This motion is brought by the Receiver and the Joint Liquidators of BBIL for

relief pursuant to section 272 of the BIA granting the Receiver investigatory

powers in respect of five companies associated with BBIL.

(b) Within a week of its appointment by this Honourable Court, the Receiver was

made aware of an advanced criminal investigation related to certain

individuals and corporations involved in Banners Broker.

(c) On the basis of evidence filed by, and Superior Court of Justice Orders

obtained by, the Ontario Ministry of the Attorney General, Crown Law Office —

Criminal ("Crown"), it is necessary and appropriate that the Receiver pursue

inquiries in respect of the Associated Corporations in order to advance the

winding up of BBIL.

(d) There is evidence that the Associated Corporations are owned and controlled

by the same principals as BBIL, and have been used by them interchangeably

in furtherance of the Banners Broker enterprise, which is alleged by the Crown

to have been a fraudulent pyramid scheme or ponzi scheme.

(e) Granting the Receiver the authority to make inquiries of third parties (such as

financial institutions and payment processors) in respect of the Associated

Corporations is logical and necessary in the circumstances for the

identification and protection of BBIL property and the protection of the

CY~

interests of BBIL's creditors.
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BBIL and the Isle of Man Proceeding

(f) BBIL is an Isle of Man company incorporated pursuant to the Isle of Man

Companies Act, 1931. BBIL formerly carried on business in the online

advertising industry.

(g) BBIL is subject to ongoing liquidation proceedings supervised by the Isle of

Man High Court of Justice ("Isle of Man Proceeding"). Pursuant to the Order

of His Honour the Deemster Doyle, First Deemster and Clerk of the Rolls of

the Isle of Man High Court, dated March 14, 2014, Paul Robert Appleton and

Miles Andrew Benham were appointed as Joint Liquidators of BBIL.

Foreign Recognition Order and Appointment of the Receiver

(h) On August 22, 2014, the Honourable Madam Justice Matheson of the Ontario

Superior Court of Justice (Commercial List) granted the application of the Joint

Liquidators, acting as foreign representatives of the Isle of Man Proceeding,

for an Order recognizing the Isle of Man Proceeding as a "foreign main

proceeding" pursuant to section 270 of the BIA ("Initial Recognition Order").

(i) Justice Matheson issued a further order on August 22, 2014 (the

"Supplemental Order"), granting additional relief to the Joint Liquidators

pursuant to section 272 of the BIA, including:

(i) The appointment of msi Spergel inc. as Receiver, without security over

all of the assets, undertaking, and property of BBIL; and

(ii) The granting of investigatory powers to the Receiver, including the

ability to compel third parties to produce relevant information and
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documents concerning the business affairs and dealings of BBIL to the

Receiver, and to compel individuals reasonably believed to have

knowledge of BBIL's affairs to be examined under oath by the

Receiver.

RCMP Investigation and Restraint Orders in Respect of Banners Broker

Q) Following the issuance of the Initial Recognition Order and Supplemental

Order, and pursuant to the terms of those Orders, the Receiver publicized its

appointment through, among other things:

(i) The creation of a Receivership website:

http://www.spergel.ca/banners;

(ii) Advertisments placed in the National Post and Globe and Mail

newspapers; and

(iii) Contacting financial institutions and other third parties known to have

had dealings with BBIL.

(k) Thereafter, on September 4, 2014, the Receiver was made aware of criminal

proceedings brought before the Ontario Superior Court of Justice and arising

from an RCMP investigation into Mr. Christopher G. Smith ("Smith") and Mr.

Rajiv Dixit ("Dixit") related to Banners Broker ("RCMP Investigation")

(I) The RCMP Investigation has, to date, resulted in the issuance of ex pane

restraint orders pursuant to section 462.33 of the Criminal Code of Canada as

follows:
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(i) the Order of the Honourable Madam Justice Kelly, issued July 18,

2014; and

(ii) the Order of the Honourable Mr. Justice Code, issued July 29, 2014.

(collectively, "Restraint Orders")

The Restraint Orders freeze funds held by third party electronic payment

processors in connection with Banners Broker. They also compel financial

institutions to provide information to the Director of Asset Management —

Criminal, regarding restrained accounts held by certain of the Associated

Corporations.

(m) The Receiver has obtained copies of affidavits sworn by RCMP Constable

Katie Judd on July 17 and 28, 2014, which affidavits were filed by the Crown

in support its application for the Restraint Orders ("RCMP Affidavits").

(n) The RCMP Affidavits detail the basis for what is asserted —and what has

been accepted by the Ontario Superior Court of Justice — as the reasonable

belief of the RCMP investigators that Smith and Dixit, through their operation

of Banners Broker (which, as noted in the RCMP Affidavits, includes BBIL)

may have committed criminal offences related to the operation of a Pyramid

Scheme, fraud, possession and laundering of the proceeds of crime and

criminal misrepresentations contrary to the Competition Act.

(o) The position of the RCMP investigators, as set out in the RCMP Affidavits, is

that Banners Broker was a pyramid scheme that evolved over time into a

ponzi scheme and that Smith and Dixit "set up a host of associated

corporations to mask their illegal activities and the flow of money".



(p) It is in respect of the Associated Corporations, as referred to in the RCMP

Affidavits (and as defined herein as "Associated Corporations"), that the

Receiver is seeking the authority to make Banners Broker related inquiries;

(q) BBIL, specifically, is identified by Constable Judd as but one of the Associated

Corporations known to be involved in Banners Broker's Canadian operations.

The Joint Liquidators' investigations, made prior to the grant of this foreign

recognition application, had identified the same corporate associates.

(r) The RCMP Affidavits assert claims to monies held by Canadian financial

institutions and electronic payment processors in relation to Banners Broker.

Receiver's Investigations

(s) The Receiver has reviewed corporate profile and business names searches in

respect of the Associated Corporations identified in the RCMP Affidavits.

Search results confirm that four of the five associated corporations in respect

of which the Receiver seeks investigatory authority are set up such that Smith

and/or Dixit are the sole director and officer.

(t) The exception is 2087360 Ontario Incorporation o/a Local Management

Services ("LMS"), of which Edmund A. Clarke is the sole director and officer.

However, based on evidence obtained by the Joint Liquidators in their

investigations, it is apparent that LMS was also operated by Smith and

maintained various account relationships with payment processors and

financial institutions under the Banners Broker name. LMS was also used by

Smith to register numerous Internet domain names related to Banners Broker.
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(u) Smith and/or Dixit are, in every case, believed to be the controlling minds of

the Associated Corporations in respect of which the Receiver seeks Banners

Broker related information.

(v) The Receiver's inquiries of Canadian financial institutions and payment

processors have, to date, been limited by the fact that the investigatory

powers granted in the Supplemental Order of Justice Matheson are solely in

respect of BBIL.

(w) For example, upon requesting information from the Canadian Imperial Bank of

Commerce ("CIBC"), which is known to have held funds on behalf of Banners

Broker Enterprise entities, and is believed to have received money transfers

direcity from BBIL's Isle of Man bank account, the Receiver was advised that

no information could be released without a court order specifically referencing

the account holder. Other Canadian financial institutions maintain a similar

position. Consequently, the Receiver's inquiries of financial institutions have

not, to date, been met with sufficient disclosure of information to advance

investigations into BBIL.

Expanded Investigatory Powers are Necessary to Fulfill Receiver's Mandate

(x) Pursuant to the Initial Recognition Order and the Supplemental Order, the

Receiver's investigatory powers are focussed on obtaining information in

relation to BBIL. However, as Constable Judd explains in the RCMP Affidavits,

five Associated Corporations were allegedly set up by Smith and Dixit for the

specific purpose of masking their illegal activities and money transfers.

Inquiries in respect of the dealings of these RCMP- identified Associated

!~
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Corporations are accordingly important in terms of advancing the Receiver's

investigation and identifying and protecting the property of BBIL.

(y) In order to fulfill the Receiver's current investigatory mandate in respect of

BBIL, it is necessary and appropriate for the Receiver to seek information in

respect of the Associated Corporations and the accounts held with Canadian

financial institutions and payment processors identified in the RCMP

Investigation, including information with respect to the transfer of funds

between BBIL and the Associated Corporations.

(z) An order granting the Receiver the authority to require that information be

produced in respect of the Associated Corporations will allow the Receiver

and Joint Liquidators to pursue a comprehensive and effective winding up of

--

Request for a CPL over the Bayview Property

(aa) In the course of its investigations, the Receiver was made aware of a mixed

use commercial /residential property on Bayview Avenue in Toronto. The

Bayview Property is owned by 234, an Associated Corporation. Smith is the

sole officer and director of 234.

(bb) The Bayview Property has very recently been listed for sale for $4.1 million.

(cc) On the basis of its investigations to date, including its review of the allegations

of fact set out in the RCMP Affidavits, the Receiver asserts a property interest

!'i

in the Bayview Property.



(dd) The within Receivership accordingly involves a claim that will adversely affect

234's interest in the Bayview Property.

(ee) The Receiver is entitled to move, without notice to 234, for a CPL over the

Bayview Property. Such relief is appropriate given the evidence described

herein that Smith, Dixit and the associated Banners Broker entities have

employed an array of corporations, including the Associated Corporations, to

disguise illegal activity and money flows.

(ffl The Receiver has reasonable grounds to believe that the status quo will not

be preserved if a CPL is not issued. 234, together with another Associated

Corporation controlled by Dixit, have very recently disposed of another

Banners Broker-associated real property. There is evidence to believe that the

Bayview Property may currently be for sale, or may soon be put up for sale.

(gg) There is no prejudice to any party caused by amending the Joint Liquidators'

Notice of Application to include a request for a CPL.

General

(hh) Part XIII of the BIA (sections 267 to 284) which govern cross-border

insolvencies;

(ii) Sections 101 and 103 of the Courts of Justice Act R.S.O. 1990, c. C.43 and

Rules 37, 40.01 and 42 of the Rules of Civil Procedure R.R.O. 1990 Reg. 194

("Rules") which govern the application for a CPL.

(jj) Rule 26 of the Rules, which governs the amendment of pleadings.
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(kk) Rules 2.03, 3.02 of the Rules, which allow the court to dispense with

compliance of the Rules and extend or abridge prescribed timelines.

(II) Rule 16 of the Rules, which governs service of documents.

(mm) The grounds set out in the First Report of the Receiver, dated October 2, 2014

("First Report").

(nn) Such further grounds as counsel may advise.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the motion:

(a) The First Report, and the appendices thereto;

(b) The Affidavit of Paul Robert Appleton, sworn August 6, 2014;

(c) The Restraint Order of the Honourable Justice Kelly dated July 18, 2014;

(d) The Restraint Order of the Honourable Justice Code dated July 24, 2014;

(e) The pleadings and proceedings herein; and

(f) Such further and other evidence as counsel may advise and this Honourable

Court deems just.

October 2, 2014 CASSELS BROCK & BLACKWELL LLP
2100 Scotia Plaza
40 King Street West
Toronto, ON M5H 3C2

David S. Ward LSUC#: 33541W
Tel: 416-869-5960
Fax: 416-640-3154
dward@casselsbrock.com

Christopher Horkins LSUC #: 61880R
Tel: 416.815.4351
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Fax: 416.642.7129
chorkins@casselsbrock.com

Lawyers for the Receiver and Joint Liquidators

TO: ATTACHED SERVICE LIST
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SCHEDULE "1"

Court File No. CV-14-10663-OOCL
ONTARIO

SUPERIOR COURT OF JUSTICE
(Commercial List)

THE HONOURABLE ) DAY, THE

JUSTICE ) •DAY OF •, 2014

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR
CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL LIMITED,
UNDER PART XIII OF THE BANKRUPTCYAND INSOLVENCYACT (CROSS-BORDER

INSOLVENCIES)

ORDER

(FURTHER SUPPLEMENTAL ORDER)

THIS MOTION, made by Miles Andrew Benham and Paul Robert Appleton, in their

capacity as Joint Liquidators and as Foreign Representative ("Foreign Representative") of

Banners Broker International Limited ("Debtor") pursuant to the Bankruptcy and Insolvency Act,

R.S.C. 1985, c. B-3 ("BIA") and msi Spergel inc., in its capacity as receiver and manager of

Banners Broker International Limited pursuant to the Order of the Honourable Justice Matheson,

issued August 22, 2014 ("Receiver"), for an Order substantially in the form attached to the notice

of motion, was heard this day at the Court House, 330 University Avenue, Toronto, Ontario.

ON READING the Receiver and Foreign Representatives' Notice of Motion and the First

Report of the Receiver, dated October 2, 2014 ("First Report"), and on hearing submissions from

counsel for the Receiver and Foreign Representatives:
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SERVICE

1. THIS COURT ORDERS that the time for service of the notice of motion and the motion

record is hereby abridged and validated so that this motion is properly returnable today and

hereby dispenses with further service thereof.

INITIAL RECOGNITION ORDER AND SUPPLEMENTAL ORDER

2. THIS COURT ORDERS that any capitalized terms not otherwise defined herein shall have

the meanings given to such terms in the Initial Recognition Order (Foreign Main Proceeding)

dated August 22, 2014 (the "Recognition Order") and Supplemental Order (Foreign Main

Recognition), dated August 22, 2014 ("Supplemental Order").

3. THIS COURT ORDERS that the provisions of this Further Supplemental Order shall be

interpreted in a manner complementary and supplementary to the provisions of the Recognition

Order and Supplemental Order, provided that in the event of a conflict between the provisions of

this Further Supplemental Order and the provisions of the Recognition Order, the provisions of

the Recognition Order shall govern.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that all persons having notice of this Order, including but not

limited to the Canadian financial institutions and electronic payment processors listed in

Schedule "A" to this Order, advise the Receiver of the existence of any Property and Records

(as such terms are used in the Recognition Order, but without limiting their application to BBIL) in

their possession or control in relation to the following corporations:

(i) 2087360 Ontario Incorporated o/a Local Management Services;

(i) Parrot Marketing Inc. (formerly o/a "8264554 Canada Limited");
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(ii) 2341620 Ontario Corporation;

(iii) Stellar Point Inc. (formerly o/a "7250037 Canada Inc." and "Bannersbroker

Limited");

(iv) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited"); and

(v) Any other entity operating under the business names "Bannersbroker",

"Banners Broker", "Bannersbroker Limited", "Bannersmobile", "Banners

Mobile" or "Banners Broker Belize"

(collectively, "Associated Corporations")

and further, that they respond to the Receiver's requests) for information in respect of the

accounts listed in Schedule "A" to this Order and any other accounts held by or on behalf of the

above listed Associated Corporations ("Accounts") by providing all available information in

respect of the application for, direction of, and transaction history in respect of, the Accounts.

5. THIS COURT ORDERS that the actions and activities of the Receiver as described in the

First Report be and are hereby approved.

6. THIS COURT ORDERS that any interested party may apply to this Court to vary or

amend this Order or seek other relief on not less than seven (7) days notice to the Debtors, the

Foreign Representative, the Receiver and their respective counsel, and to any other party or

parties likely to be affected by the order sought, or upon such other notice, if any, as this Court

may order.
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SCHEDULE"A"

Companies:

a) TD Canada Trust;

b) CIBC;

c) HSBC Bank Canada;

d) Royal Bank of Canada;

e) Beanstream Internet Commerce Inc.;

f) Mazarine Commerce Inc. o/a Payza.com;

g) 677381 Canada Inc. o/a SolidTrust Pay;

h) UseMyServices, Inc;

i) Vector Card Services;

j) 1587803 Ontario Limited o/a Aramor;

Accounts:

a) Account no. 5028436 at Royal Bank of Canada branch no. 06802, held by Christopher G.
Smith;

b) Account no. 268400233 at HSBC Bank Canada branch no. 10850, held by Christopher G.
Smith;

c) Account no. 6269372 at TD Canada Trust branch no. 1084, held by Patricia London;

d) Account no 5234643 at TD Canada Trust branch no. 11042, held by Local Management
Services;

e) Account no. 0512-7313130 at TD Canada Trust branch no. 11042, held by 2087360
Ontario Inc.;

f) Accounts) using the name "Bannersbroker" or "Banners broker" with UseMyServices, Inc.
and/or SolidTrustPay.
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Court File No. CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN
THEIR CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL

LIMITED, UNDER PART XIII OF THE
BANKRUPTCY AND INSOLVENCYACT (CROSS-BORDER INSOLVENCIES)

AMENDED NOTICE OF APPLICATION

(Application for Recognition of Foreign Main Proceeding)

TO THE RESPONDENTS:

A LEGAL PROCEEDING HAS BEEN COMMENCED by the applicant. The claim
made by the applicant appears on the following page.

THIS APPLICATION will come on for a hearing on August 22, 2014, at 10:00 a.m., at

the courthouse located at 330 University Avenue, Toronto, Ontario.

IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any step in the
application or to be served with any documents in the application, you or an Ontario lawyer
acting for you must forthwith prepare a notice of appearance in Form 38A prescribed by the
Rules of Civil Procedure, serve it on the applicant's lawyer or, where the applicant does not
have a lawyer, serve it on the applicant, and file it, with proof of service, in this court office,
and you or your lawyer must appear at the hearing.

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY EVIDENCE
TO THE COURT OR TO EXAMINE OR CROSS-EXAMINE WITNESSES ON THE
APPLICATION, you or your lawyer must, in addition to serving your notice of appearance,
serve a copy of the evidence on the applicant's lawyer or, where the applicant does not have
a lawyer, serve it on the applicant, and file it, with proof of service, in the court office where
the application is to be heard as soon as possible, but at least two days before the hearing.

IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE GIVEN IN
YOUR ABSENCE AND WITHOUT FURTHER NOTICE TO YOU. IF YOU WISH TO
OPPOSE THIS APPLICATION BUT ARE UNABLE TO PAY LEGAL FEES, LEGAL AID MAY
BE AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID OFFICE.

Legal*12493402.1



-2-

Date Issued by
September •, 2014

Local registrar

Address of Ontario Superior Court of Justice
court office Commercial List

330 University Ave.
Toronto, ON

Legal'12493402.1
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APPLICATION

1. The applicants, Miles Andrew Benham and Paul Robert Appleton, in their capacity as

Joint Liquidators ("Joint Liquidators") of Banners Broker International Limited ("BBIL"),

make this application for an Initial Recognition Order (Foreign Main Proceeding) and a

Supplemental Order (Foreign Main Recognition) in the form of the draft orders included in the

application record:

(a) abridging the time for and validating service of this notice of application and

the application record and dispensing with further service thereof;

(b) declaring that the Joint Liquidators are "foreign representatives" pursuant to

section 268(1) of the Bankruptcy and Insolvency Act, R.S.C. 1992, c. 27, s.2,

as amended ("BIA"), and are entitled to bring this application pursuant to

section 269 of the BIA;

(c) declaring and recognizing the proceedings commenced in respect of BBIL in

the High Court of Justice of the Isle of Man, pursuant to Part V of the

Companies Act 1931 of the Isle of Man ("Isle of Man Proceeding") as a

"foreign main proceeding" for the purposes of section 270 of the BIA;

(d) staying and enjoining any claims, rights, liens or proceedings against or in

respect of BBIL and the property of BBIL ("Stay of Proceedings");

(e) appointing msi Spergel inc. as receiver (in such capacity, the "Receiver") of

the property of BBIL located in Canada ("Property") and entrusting the

administration and realization of the Property to the Receiver;

(f) requiring the following persons to attend an examination under oath by the

Joint Liquidators and/or the proposed Receiver, pursuant to sections 272(1)

Legal"12493402.1
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and 163(1) of the BIA, as persons reasonably believed to have knowledge of

the business, affairs and/or Property of BBIL:

(i) Christopher G. Smith;

(ii) Rajiv Dixit;

(iii) Kuldip Josun; and

(iv) Any other person who has been an officer, director or employee of

BBIL or who the Joint Liquidators or proposed Receiver reasonably

believe to have knowledge as to the business, affairs and/or Property

of BBIL;

(g) an order pursuant to sections 272(1) and 164(1) of the BIA requiring any

person, including third party service providers and financial institutions, to

produce or otherwise make available to the Joint Liquidators and/or the

proposed Receiver any and all documents and information in their possession

or control concerning BBIL's property, affairs, debts, liabilities and obligations,

including but not limited to:

(i) TD Canada Trust;

(ii) CIBC;

(iii) HSBC;

(iv) Royal Bank of Canada;

(v) 6717381 Canada Inc. o/a SolidTrust Pay; and

(vi) UseMyServices, Inc.;

(h) authorizing the Joint Liquidators and /or the proposed Receiver to apply from

time to time to this Court for advice and directions;

Legal"12493402.1
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(i) requesting the aid and recognition of any court, tribunal, regulator or

administrative body having jurisdiction in Canada, the Isle of Man or

elsewhere;

(j) an Order granting leave to issue a certificate of pending litigation for

registration against title to a property municipally known as 1376 Bayview

Avenue, Toronto, Ontario, M4G 3A1, and legally described as:

PCL 113-3 SEC M5; PT LT 113 W/S BAYVIEW AV PL M5
TORONTO COMM AT THE S ELY ANGLE OF THE SAID LT
1113; THENCE NLY MEASURED ALONG THE ELY LIMIT OF
SAID LT, 50 FT MORE OR LESS TO A POINT 102 FT
MEASURED SLY FROM THE NE ANGLE OF LT 112 ON SAID
PL; THENCE WLY PARALLEL WITH THE SLY LIMIT OF SAID
LT 113, 120 FT; THENCE SLY PARALLEL WITH THE ELY LIMIT
OF SAID LT, 50 FT MORE OR LESS TO THE SLY LIMIT OF
SAID LT 113; THENCE ELY ALONG THE LAST MENTIONED
LIMIT 120 FT TO THE POB: TORONTO. CITY OF TORONTO

and bearing PN 21122-0131 (LT) ("Bayview Property");

(k) such further and other relief as this Court deems just.

2. The grounds for the application are:

BBIL

(a) BBIL is a company incorporated in the Isle of Man as a company under the

Companies Act 1931 of the Isle of Man.

(b) BBIL is central to a global corporate network or group including entities in

Canada and Belize (the "BBIL Group"). The BBIL Group has operations

around the world including Canada, the United States, the United Kingdom,

Portugal and India.

Legal`12493402.1
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(c) The BBIL Group carries on business in the online advertising industry,

connecting advertisers with online ad space and publishers with

advertisements for their websites.

Isle of Man Proceeding

(d) On February 26, 2014, as a result of an application made in the Isle of Man

High Court of Justice by BBIL's sole shareholder, Targus Holdings Limited

("Targus") and submissions made in that application by substantial BBIL

creditor, Ian Driscoll ("Driscoll"), the Isle of Man High Court ordered that BBIL

be wound up pursuant to Part V of the Companies Act 1931 (the "Isle of Man

Proceeding"). The Joint Liquidators were initially appointed as Joint

Provisional Liquidators and Deemed Official Receivers of BBIL.

(e) On March 14, 2014, the Isle of Man court made a further order appointing the

Joint Liquidators to their current positions and appointing afive-member

Committee of Inspection to act with the Joint Liquidators.

Isle of Man Proceeding is a "Foreign Main Proceeding"

(f) The Isle of Man Proceeding is a judicial proceeding dealing with creditors'

collective interests generally under a law relating to bankruptcy or insolvency

in which BBIL's property is subject to supervision by the Isle of Man High

Court of Justice. As such, The Isle of Man Proceeding is a "foreign

proceeding" pursuant to section 268(1) of the BIA.

(g) BBIL's centre of main interest is located in the Isle of Man. Accordingly the Isle

of Man Proceeding is a "foreign main proceeding" as defined in section 268(1)

of the BIA.

Legal'12493402.1
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Joint Liquidators are "Foreign Representatives"

(h) The Joint Liquidators have authority, pursuant to the Orders made by the High

Court of Justice in the Isle of Man Proceeding and the Companies Act 1931 to

administer the BBIL's property and affairs for the purpose of liquidation.

(i) The Joint Liquidators have authority, pursuant to the Orders made by the High

Court of Justice in the Isle of Man Proceeding, the Companies Act. 1931 and

the authorization and instruction of the court-appointed Committee of

Inspection, to act as foreign representatives in the Isle of Man Proceeding.

(j) As such the Joint Liquidators fall within the definition of "foreign

representative" pursuant to section 268(1) of the BIA.

Recognition of the Isle of Man Proceeding is Appropriate

(k) Based on the Joint Liquidators' investigations to date, BBIL appears to have

business connections and financial dealings tied to Canada which are

deserving of further investigation.

(I) For the purpose of ensuring that all interested parties cooperate in the

liquidation proceedings of BBIL, the Joint Liquidators request that the Isle of

Man Proceeding be recognized by this court as a "foreign main proceeding."

Stay of Proceedings is Appropriate

(m) Pursuant to section 271 of the BIA, this Court shall, upon recognition of a

foreign main proceeding, exercise its jurisdiction to prohibit the

commencement or continuance of any action, suit or proceeding against BBIL,

subject to any terms that the Court considers appropriate.

Legal"12493402.1
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(n) A Stay of Proceedings will support the efforts of the Joint Liquidators in

proceeding with the fair and efficient liquidation of BBIL, the protection of

creditors' interests and the maximization of value of BBIL's assets.

Appointment of a Receiver is Appropriate

(o) In the circumstances, it is just, convenient and necessary to the effective

liquidation of BBIL and the protection of creditors that a receiver be appointed

over the Property and that the administration and realization of the Property

be entrusted to the Receiver.

(p) The appointment of msi Spergel inc. ("Spergel") as Receiver will assist both

the Court and any Canadian stakeholders in BBIL.

(q) Spergel's experience in the insolvency field and presence on the ground in

Canada will assist the Joint Liquidators in their investigation of BBIL's

business and affairs in Canada and the fair and efficient liquidation of BBIL.

Further Orders Compelling Examinations and Productions are Appropriate

(r) The Joint Liquidators have attempted to request information and documents

from third parties and financial institutions in Canada believed to have had

dealings with BBIL and knowledge of BBIL's affairs. These requests have

been met with the response that no information will be provided without an

order from a Canadian court.

(s) Several of key individuals believed to have knowledge of BBIL's affairs are

Canadian nationals. The examination, under oath, of these individuals will

assist the Joint Liquidators in the fair and efficient liquidation of BBIL, the

Legal"12493402.1
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protection of creditors' interests and the maximization of value of BBIL's

assets.

(t) As such, an order compelling the production of documents concerning BBIL's

property, affairs, debts, liabilities and obligations will assist the Joint

Liquidators in the fair and efficient liquidation of BBIL, the protection of

creditors' interests and the maximization of value of BBIL's assets.

Claim for a CPL

(u) The Joint Liquidators and the Receiver claim an interest in the B

Property on the basis that the property was purchased and/or improved using

monies properly owing or belonging to BBIL.

General

(v) Part XIII of the BIA (sections 267 to 284), which govern the recognition of

foreign insolvency proceedings;

(w) Section 163(1) of the BIA, which entitles a trustee in bankruptcy to examine

under oath any person reasonably believed to have knowledge of the affairs of

the bankrupt and to order any person liable to being so examined to produce

any books, documents, correspondence or papers in that person's possession

or power relating in all or in part to the bankrupt or the bankrupt's dealings or

property;

(x) Section 164(1) of the BIA, which entitles a trustee in bankruptcy to inspect any

book, document or paper of any kind relating in whole or in part to the

Legal"12493402.1
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bankrupt, his dealings or property and requires any third party in possession

of such documents to produce or deliver them, upon request, to the trustee;

(y) Section 106 of the Courts of Justice Act, R.S.O. 1990, c. C-43, which allows

the court to stay proceedings on such terms as are just;

(z) Section 243(1) of the BIA and section 101 of the Courts of Justice Act, R.S.O.

1990, c. C-43, which allow the court to appoint a receiver where it is just or

convenient to do so;

(aa) Rules 2.03, 3.02 of the Rules of Civil Procedure, R.R.O. 1990, R. 194 (the

"Rules"), which allow the court to dispense with compliance of the Rules and

extend or abridge prescribed timelines;

(bb) Rule 16 of the Rules, which governs service of documents;

(cc) Sections 101 and 103 of the Courts of Justice Act R.S.O. 1990, c. C.43 and

Rules 37, 40.01 and 42 of the Rules which govern the application for a CPL;

and

(dd) Such further grounds as counsel may advise.

3. The following documentary evidence will be used at the hearing of the application:

(a) The affidavit of Paul Robert Appleton, sworn on August 6, 2014, and the

exhibits attached thereto;

(b) The affidavit of Miles Andrew Benham, sworn on August 6, 2014;

(c) The consent of the proposed Receiver;

"; t~~
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(d) Certified copies of the orders of the High Court of Justice of the Isle of Man —

Civil Division, Chancery Procedure:

(i) The order of His Honour the Deemster Doyle, First Deemster and

Clerk of the Rolis, issued February 26, 2014 that (a) BBIL be wound up

pursuant to section 162(6) of the Companies Act 1931, (b) Benham

and Appleton be appointed as Joint Provisional Liquidators and

Deemed Joint Official Receivers of BBIL pursuant to section 174 of the

Companies Act 1931; and

(ii) The order of His Honour the Deemster Doyle, First Deemster and

Clerk of the Rolls, issued March 14, 2014 appointing Benham and

Appleton as Joint Liquidators of BBIL and appointing the Committee of

Inspection.

(e) Such further and other materials as counsel may advise and this honourable

court may permit.

~„n„~+ Q ~n~,, Cassels Brock 8~ Blackwell LLP
October •, 2014 2100 Scotia Plaza

40 King Street West
Toronto, Ontario M5H 3C2

David S. Ward LSUC #: 33541 W
Tel: 416.869.5960
Fax: 416.640.3154
dwa rd@casselsbrock. com

Christopher Horkins LSUC #: 61880R
Tel: 416.815.4351
Fax: 416.642.7129
chorkins@casselsbrock. com

Lawyers for the Applicants
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Schedule "3"

Court File No. CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

THE HONOURABLE ) •DAY, THE

JUSTICE ) •DAY OF •, 2014

IN THE MATTER OF THE BANKRUPTCYAND INSOLVENCY ACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR
CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL LIMITED,
UNDER PART XIII OF THE BANKRUPTCYAND INSOLVENCYACT (CROSS-BORDER

INSOLVENCIES)

ORDER

(CERTIFICATE OF PENDING LITIGATION)

THIS MOTION, made by Miles Andrew Benham and Paul Robert Appleton, in their

capacity as Joint Liquidators and as Foreign Representative ("Foreign Representative") of

Banners Broker International Limited ("Debtor") pursuant to the Bankruptcy and Insolvency Act,

R.S.C. 1985, c. B-3 ("BIA") and msi Spergel inc., in its capacity as receiver and manager of

Banners Broker International Limited pursuant to the Order of the Honourable Justice

Matheson, issued August 22, 2014 ("Receiver"), for an Order that the Receiver be entitled to an

order for the issuance of a certificate of pending litigation against title to the Bayview Property

(as defined herein) was heard this day at the Court House at 330 University Avenue, Toronto,

Ontario.



~~
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ON READING the Receiver and Foreign Representatives' Notice of Motion and the First

Report of the Receiver, filed, and on hearing submissions from counsel for the Receiver and

Foreign Representatives

1. THIS COURT ORDERS that a certificate of pending litigation shall be issued by the

registrar forthwith for registration against title to the property municipally known as 1376

Bayview Avenue, Toronto, Ontario, and having a legal description of:

PCL 113-3 SEC M5; PT LT 113 W/S BAYVIEW AV PL M5
TORONTO COMM AT THE S ELY ANGLE OF THE SAID LT 1113;
THENCE NLY MEASURED ALONG THE ELY LIMIT OF SAID LT, 50
FT MORE OR LESS TO A POINT 102 FT MEASURED SLY FROM
THE NE ANGLE OF LT 112 ON SAID PL; THENCE WLY PARALLEL
WITH THE SLY LIMIT OF SAID LT 113, 120 FT; THENCE SLY
PARALLEL WITH THE ELY LIMIT OF SAID LT, 50 FT MORE OR
LESS TO THE SLY LIMIT OF SAID LT 113; THENCE ELY ALONG
THE LAST MENTIONED LIMIT 120 FT TO THE POB; TORONTO,
CITY OF TORONTO

And bearing PIN 21122-0131 (LT) (the "Bayview Property");
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1.0 APPOINTMENT AND BACKGROUND

1.0.1 On application made by Miles Andrew Benham and Paul Robert Appleton in their

capacity as Joint Liquidators ("Foreign Representatives") of Banners Broker

International Limited ("BBIL"), pursuant to the Bankruptcy and Insolvency Act,

R.S.C. 1985, c. B-3, as amended ("BIA") recognition was granted by this Honourable

Court to Orders granted by the High Court of Justice of the Isle of Man, Civil

Division, Chancery Procedure. Attached hereto as Appendix "1" to this First Report

is a copy of the. Order of The Honourable Madam Justice Matheson made August 22,

2014 pursuant to section 268 of the BIA ("Initial Recognition Order, Foreign Main

Proceeding").

1.0.2 On further application made by the Foreign Representatives, msi Spergel inc. was

appointed Receiver and Manager ("Receiver" or ~~MSI") of all the assets,

undertakings and properties of BBIL. The Receiver was appointed pursuant to a

further Order dated August 22, 2014 ("Appointment Order") issued by the

Honourable Justice Matheson of the Ontario Superior Court of Justice, a copy of

which is attached as Appendix "2" to this First Report.

1.0.3 Prior to being ordered wound up by the Isle of Man court, BBIL was a purported

Internet advertising business with operations either directly or through related

companies around the world.

2.0 PURPOSE OF THE REPORT

2.0.1 This report ("First Report") is filed in support of the Receiver's Motion for:

a) An order granting certain additional investigatory authority to the Receiver

pursuant to section 272 of the BIA in respect of five corporations (and six

related business names or styles) that are closely associated with BBIL, are

under common direction and control as BBIL, and have been identified by the

Royal Canadian Mounted Police ("RCMP") as being integral to an alleged



"Banners Broker" ("Banners Broker") criminal enterprise in which BBIL

was a central part, namely:

(i) 2087360 Ontario Incorporated o/a Local Management Services;

(ii) Parrot Marketing Inc. (formerly o/a "8264554 Canada

Limited");

(iii) 2341620 Ontario Corporation;

(iv) Stellar Point Inc. (formerly o/a "7250037 Canada Inc." and

"Bannersbroker Limited");

(v) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited");

and

(vi) Any other entity operating under the business names

"Bannersbroker", "Banners Broker", "Bannersbroker Limited",

"Bannersmobile", "Banners Mobile" or "Banners Broker

Belize";

(referred to collectively herein, as in the RCMP evidence, as "Associated

Corporations")

b) An order granting leave to amend the Joint Liquidators' Notice of Application

to include the relief of a certificate of pending litigation ("CPL") over a

property at 1376 Bayview Avenue in Toronto that is owned by 2341620

Ontario Corporation, one of the Associated Corporations;

c) An order granting leave to issue a CPL for registration against 1376 Bayview

Avenue;

d) An order approving the actions and activities of the Receiver as described

herein; and



e) Such further and other relief as is deemed appropriate.

3.0 ACTIONS OF THE RECEIVER UPON APPOINTMENT

3.0.1 Immediately upon its appointment, the Receiver commenced its investigation into the

business and affairs of BBIL in Canada. This was preceded by a thorough review of

the documentary evidence provided to it by the Joint Liquidators in the Isle of Man

Winding up proceedings.

3.0.2 In accordance with the Appointment Order, the Receiver established and activated the

e-protocol URL, http://www.spergel.ca/banners.

3.0.3 In addition, the Receiver published the Media Notice approved by the Appointment

Order on two occasions in each of The Globe and Mail and The National Post.

Attached hereto as Appendix "3" is a copy of the advertisement

3.0.4 Correspondence has been sent by the Receiver to all relevant Canadian electronic

payment processors, as well as to all depository Schedule I, II and III financial

institutions in Canada in an effort to obtain information as to the nature and extent of

BBIL's business activities in Canada.

3.0.5 The Receiver has also made efforts to coordinate examinations of Christopher G.

Smith and Rajiv Dixit in accordance with paragraph 11 of the Appointment Order.

Messrs. Smith and Dixit are represented by counsel and are served with this motion.

As of the date of this Report examinations have not taken place.

Closure of the Banners Broker Website and Social Media Presence

3.0.6 Shortly after the Receiver's appointment, on September 4, 2014, the Receiver

obtained information confirming that the website formerly maintained by BBIL at

http://www.bannersbroker.com/ was taken down. It appears that Banners Broker

Facebook and Twitter accounts were deactivated or ceased activity on the same day.

3



Criminal Proceedings in Respect of Banners Brolccr

3.0.7 Also on September 4, 2014, the Receiver was made aware of criminal proceedings

before the Ontario Superior Court of Justice arising from an RCMP investigation into

Mr. Christopher G. Smith ("Smith") and Mr. Rajiv Dixit ("Dixit") related to Banners

Broker in Canada ("RCMP Investigation").

3.0.8 Additionally, the Receiver was provided with copies of Ex Parte Restraint Orders

obtained by the Ministry of the Attorney General, Crown Law Office-Criminal

("Crown"). Attached hereto as Appendices "4" and "5" respectively are copies of

the Order of the Honourable Justice Kelly, dated July 18, 2014, and the Order of the

Honourable Justice Code, dated July 29, 2014 (the "Restraint Orders").

3.0.9 The Restraint Orders, issued pursuant to section 462.33 of the Criminal Code of

Canada, freeze funds held by third party electronic payment processors in connection

with Banners Broker. They also compel financial institutions to provide information

to the Director of Asset Management —Criminal, regarding restrained accounts held

by certain of the Associated Corporations.

3.0.10 Further to its review of the Restraint Orders, the Receiver obtained copies of the

affidavit evidence filed by the Crown in support of its ex pane application. Counsel

for the Receiver obtained copies of affidavits sworn by RCMP Constable Katie Judd

on July 17, 2014 and July 28, 2014 ("RCMP Affidavits"). Attached hereto as

Appendices "6" and "7" are copies of the RCMP Affidavits.

3.0.11 The RCMP Affidavits detail the basis for what is stated to be the reasonable belief of

the RCMP investigators that Smith and Dixit, through their operation of Banners

Broker, which, as noted in the RCMP Affidavits, includes BBIL, have committed

criminal offences related to the operation of a "Pyramid Scheme", fraud, possession

and laundering of the proceeds of crime and criminal misrepresentations contrary to

the Competition Act.
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3.0.12 The position of the RCMP investigators is summarized at paragraph 6 of the July 17

RCMP Affidavit:

It is the position of investigators that this business [Banners Broker] was a
pyramid scheme that over time evolved into a straight Ponzi scheme in
which new victims were recruited to stave off requests for withdrawals
and complaints from older ones. As the scheme progressed, Smith
recruited another principal wrongdoer named Rajiv Dixit ("Dixit") and set
up a host of associated corporations to mask both their illegal activities
and the flow of money. Throughout the scheme, Smith, Dixit and their
associated corporations had investors pay their "investment" money to
merchant account providers (i.e. legitimate corporations that process credit
card payments). Those funds were then diverted by the suspects and their
associated corporations to various offshore and other bank accounts
controlled by them. [emphasis added]

3.0.13 BBIL is specifically identified by Constable Judd as one of Associated Corporations

believed to be involved in Banners Broker's Canadian operations. At paragraph

12.12, Constable Judd describes information obtained from a Competition Bureau

interview with John Rock, a former Compliance Officer employed by Banners

Broker:

Rock was told by Smith, Dixit and Josun that Smith and Josun were the
owners of Banners Broker International [associated corporation] and Dixit
was the owner of Bannersbroker Limited [associated corporation], later
named Stellar Point Inc., which was the Canadian reseller;

Banners Broker International was operated by Smith and was registered in
the Isle of Man.

3.0.14 Constable Judd also identifies a number of other entities operated by Smith and/or

Dixit, most of which are incorporated in Canada, namely:

(i) 2087360 Ontario Incorporation o/a Local Management Services;

(ii) 8264554 Canada Limited o/a Parrot Marketing Inc.;

5
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(iii) 2341620 Ontario Corporation;

(iv) 7250037 Canada Inc. o/a Stellar Point Inc. (formerly o/a "Banners Broker

Canada"); and

(v) 8163871 Canada Limited o/a Dixit Holdings Inc.

The Joint Liquidators' independent investigations have also identified certain of the

same parties as being associated with BBIL. The results of the Joint Liquidators'

investigations are in part described in the affidavit of Paul Robert Appleton sworn

August 6, 2014 and filed in support of this motion ("Appleton Affidavit").

3.0.15 The RCMP Affidavits identify the Associated Corporations in respect of which the

Receiver now seeks authorization to make inquiries. Certain of these corporations

were previously identified in the Joint Liquidators' investigations, as described in the

Appleton Affidavit.

3.0.16 The RCMP Affidavits also reference funds held by Canadian financial institutions

and electronic payment processors in relation to Banners Broker.

3.0.17 The RCMP Affidavits were a sufficient evidentiary basis for Justices of the Ontario

Superior Court to grant, on an ex pane basis, on two separate occasions, broad

ranging relief requiring accounts connected with the Associated Corporations to be

frozen. As indicated, the COL12"C orders granted also compel third party financial

institutions to provide information to the Crown.

3.0.18 The allegation that BBIL was integral to a Banners Broker pyramid scheme or Ponzi

scheme is not new to the Joint Liquidators or the Receiver. In the course of their

investigations, both insolvency representatives have come across numerous references

in social and on-line media to fraudulent activity allegedly undertaken by BBIL and

Banners Broker, including:

6



a) An active "Banners Broker Ponzi Scam" Facebook group with upwards of

11,000 members. A screenshot of the Banners Broker Ponzi Scam Facebook

group page (found at URL: https://www.facebook.com/pages/Banners-Broker-

Ponzi-Scam/398614356881465) is attached hereto as Appendix "8"; and

b) Several articles in the international media, including a February 27, 2014

article in the Irish Examiner by Conor Ryan, titled "Fears for investors as

suspected pyramid scheme wound up" (which can be found online at URL:

http://www.irishexaminer.com/ireland/fears-for-investors-as-sus ep cted_

pyramid-scheme-wound-up-260228.htm1), a copy of which is attached hereto

as Appendix "9".

3.0.19 Paragraphs 103 to 105 of the Joint Liquidators' affidavit filed in support of the

application for recognition of the Isle of Man proceedings are also relevant to the

relief sought on this motion in terms of the request that the receiver be empowered to

make inquiries in respect of the Associated Corporations. Such paragraphs document

the Joint Liquidators' concern, based on advice received from an electronic payment

processor named "Payza", that certain Associated Corporations may have been set up

as e-payment account holder "beneficiaries" designated to receive payments on behalf

of BBIL.

Receiver's Investigations

3.0.20 The Receiver's investigations have included requisitioning corporate profile and

business names searches in respect of each of the Associated Corporations identified

in the RCMP Affidavits. A summary of these search results is attached hereto as

Appendix "10".

3.0.21 Corporate search results, together with other documents previously obtained by the

Joint Liquidators, confirm that four of the five Associated Corporations in respect of

which the Receiver seeks investigative authority are set up such that Smith and/or

7
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Dixit are the sole director and/or officer. The exception is 2087360 Ontario

Incorporation o/a Local Management Services ("LMS"), of which Edmund A. Clarke

is the sole director and officer. However, based on evidence obtained by the Joint

Liquidators in their investigations, it is apparent that LMS was also operated by Smith

and maintained various account relationships with payment processors and financial

institutions under the Banners Broker name, as described at paragraph 103 of the

Appleton Affidavit. Smith also used LMS to register a number of "Banners Broker"

related Internet domain names, as set out at paragraph 100(d) of the Appleton

Affidavit.

3.0.22 The Receiver's inquiries with Canadian financial institutions and payment processors

have, to date, been restricted by the fact that the investigatory powers granted in the

Appointment Order are limited to BBIL.

3.0.23 For example, upon requesting information from an Oshawa branch of the Canadian

Imperial Bank of Commerce ("CIBC"), which is known to have held funds on behalf

of Banners Broker entities and may have received transfers from BBIL's Isle of Man

bank account, the Receiver was advised that no information could be released without

a court order specifically referencing the account holder. Other Canadian financial

institutions maintain a similar position. Consequently the Receiver's inquiries of

financial institutions have not, to date, been met with sufficient disclosure of

information to advance investigations into BBIL.

3.0.24 The Receiver has written to Smith's counsel as well as other counsel at Aird & Berlis

LLP known to have been retained by BBIL in the past requesting relevant information

pursuant to the Appointment Order. Copies of this correspondence, and the replies

received, are attached hereto at Appendix "11".

3.0.25 To be clear, the Receiver is not at this early stage in its investigation in a position to

conclude that BBIL or Banners Broker was in fact a ponzi scheme, pyramid scheme,

or criminal enterprise more generally. The Receiver can, however, report that serious

s
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allegations to that effect have been made by the RCMP and others in respect of BBIL

and a small number of Associated Corporations. If such allegations are to be further

considered, in accordance with the Receiver's mandate to investigate, identify, and

preserve assets of BBIL, it is necessary that the Receiver have authority to make

inquiries in respect of the Associated Corporations. For the time being, the Receiver

is seeking investigatory — as opposed to possessory powers — in respect of the

Associated Corporations.

Bayview Property

3.0.26 The Receiver has recently become aware of a mixed use commercial /residential

property on Bayview Avenue in Toronto, municipally known as 1376 Bayview

Avenue, Toronto, Ontario, M4G 3A1 ("Bayview Property"). The Bayview Property

was purchased for $2.9 million on March 19, 2013 by 2341620 Ontario Corporation

("234"). 234 is an Associated Corporation identified in the RCMP Affidavits. Smith

is the sole officer and director of 234. Based on investigations to date, it is believed

that the Bayview Property was at one time intended to become the head office of

Banners Broker.

3.0.27 The Bayview Property was very recently listed for sale for $4.1 million. Attached

hereto as Appendix "12" is a copy of an online property listing obtained by the

Receiver in respect of the Bayview Property.

3.0.28 A property subsearch indicates that the Bayview Property is unencumbered. 234's

purchase of the Bayview Property occurred during the time frame in which BBIL was

actively involved in the Banners Broker enterprise. In the months prior to the

purchase, regular and substantial deposits had been made to the credit of BBIL's Isle

of Man bank account (see for example, paragraph 111 of the Appleton Affidavit).

3.0.29 On the basis of its ongoing investigations, including a review of the allegations set out

in the RCMP Affidavits, the Receiver and/or the Joint Liquidators claim and intend to

E
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assert a property interest in the Bayview Property. The basis for this assertion is and

will be that the Bayview Property was purchased and/or improved with monies

properly belonging to, or owing to BBIL. Alternatively, or additionally, it will be

alleged that the Bayview Property was acquired in the context of the illegal scheme

and diversion of funds to Associated Corporations that is described in the RCMP

Affidavits. To the extent available, the Receiver and/or the Joint Liquidators intend to

assert constructive trust, tracing, and other proprietary and equitable remedies in

respect of the Bayview Property.

3.0.30 The Receiver is concerned that the Bayview Property may be sold, and the proceeds

of sale put beyond reach of BBIL creditors, if a CPL is not issued.

3.0.31 In this regard, as recently as March of this year, 234 sold its interest in another

Banners Broker connected real property in Whitby, Ontario.

3.0.32 Specifically, on March 27, 2014, 234 and Dixit Holdings Inc., a company controlled

by Dixit, sold a jointly owned property municipally known as 5 Carlow Court,

Whitby, Ontario. The property was sold for $1.2 million. The Carlow Court property

had been identified as a Banners Broker "Support Center" operated by Stellar Point

Inc., an Associated Corporation controlled by Dixit, which formerly operated under

the name "Bannersbroker Limited" or "Banners Broker Canada" (see for example,

paragraph 42(d) of the Appleton Affidavit). Copies of relevant property subsearch

results are attached hereto as Appendix "13".

3.0.33 Based on the recent sale of the Carlow Property and the listing for sale of the Bayview

Property, the Receiver has reasonable grounds to believe that the status quo will not

preserved if a CPL is not issued. If a CPL is not issued, the Bayview Property will

very likely be sold and the proceeds of sale may become unrecoverable to creditors

having claims as against 234 and its owners, including the Receiver as representative

of creditors of BBIL.
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3.0.34 The Bayview Property is legally described as:

PCL 113-3 SEC M5; PT LT 113 W/S BAYVIEW AV PL MS TORONTO
COMM AT THE S ELY ANGLE OF THE SAID LT 1113; THENCE
NLY MEASURED ALONG THE ELY LIMIT OF SAID LT, 50 FT
MORE OR LESS TO A POINT 102 FT MEASURED SLY FROM THE
NE ANGLE OF LT 112 ON SAID PL; THENCE WLY PARALLEL
WITH THE SLY LIMIT OF SAID LT 113, 120 FT; THENCE SLY
PARALLEL WITH THE ELY LIMIT OF SAID LT, 50 FT MORE OR
LESS TO THE SLY LIMIT OF SAID LT 113; THENCE ELY ALONG
THE LAST MENTIONED LIMIT 120 FT TO THE POB; TORONTO,
CITY OF TORONTO

and bears PIN 21122-0131 (LT). A copy of the PIN in respect of the Bayview

Property is attached hereto as Appendix "14".

4.0 RECOMMENDATIONS

4.0.1 Based upon the foregoing, the Receiver respectfully requests:

a) An order granting certain additional investigatory authority to the Receiver

pursuant to section 272 of the BIA in respect of five Associated Corporations

that are evidently associated with BBIL and have been identified by the Royal

Canadian Mounted Police ("RCMP") as being integral to an alleged "Banners

Broker" enterprise of which BBIL was a central part ("Banners Broker"),

including:

(i) 2087360 Ontario Incorporated o/a Local Management Services;

(ii) Parrot Marketing Inc. (formerly o/a "8264554 Canada

Limited");

(iii) 2341620 Ontario Corporation;

(iv) Stellar Point Inc. (formerly o/a "7250037 Canada Inc." and

"Bannersbroker Limited");



(v) Dixit Holdings Inc. (formerly o/a "8163871 Canada Limited");

and

(vi) Any other entity operating under the business names

"Bannersbroker", "Banners Broker", "Bannersbroker Limited",

"Bannersmobile", `Banners Mobile" or "Banners Broker

Belize";

b) An order granting leave to amend the Joint Liquidators' Notice of Application

to assert a claim in respect of the Bayview Property and to include the relief of

a Certificate of Pending Litigation ("CPL") over the Bayview Property;

c) An order granting leave to issue a CPL for registration against the Bayview

Property; and

d) Such further and other relief as is deemed appropriate

ALL OF WHICH IS RESPECTFULLY SUBMITTED this 2nd day of October, 2014.

MSI SPERGEL INC.,
AS COURT-APPOINTED RECEIVER OF
BANNERS BROKER INTERNATIONAL LIMITED
AND NO S PERSONAL OR CORPORATE CAPACITY

1

Philip H. Gennis, J.D., CIRP

l2
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Court File No: CV-14-10663-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

THE HONOURABLE MADAM ) FRIDAY, THE 22nd DAY

JUSTICE MATHESON ) OF AUGUST, 2014

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCYACT,
R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH
RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR
CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL LIMITED,
UNDER PART XIII OF THE BANKRUPTCYAND INSOLVENCYACT (CROSS-BORDER

INSOLVENCIES)

Order Made After Application
INITIAL RECOGNITION ORDER
(FOREIGN MAIN PROCEEDING)

THIS APPLICATION made by Miles Andrew Benham and Paul Robert Appleton,

in their capacity as Joint Liquidators ("Foreign Representative") of Banners Broker

International Limited ("Debtor"), pursuant to the Bankruptcy and Insolvency Act, R.S.C. 1985, c.

B-3, as amended ("BIA") for an Order substantially in the form attached to the notice of

application was heard this day at the Court House, 330 University Avenue, Toronto, Ontario.

ON READING the notice of application, the affidavit of Paul Robert Appleton sworn

August 6, 2014, the affidavit of Miles Andrew Benham sworn August 6, 2014, the affidavit of

service efforts of Christopher Horkins sworn August 21, 2014, the affidavit of attempted service

of Frank Temprile sworn August 18, 2014, the two affidavits of attempted service of Norman Ng

sworn August 18, 2013, the affidavit of attempted service of Heather Johnson served August 18,

2014, the affidavit of attempted service of Christopher Maniaci sworn August 18, 2014, and the

affidavit of attempted service of Mary Carreiro sworn August 21, 2014, filed, and upon being

provided with certified copies of the documents required by section 269(2)(a) of the BIA,
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AND UPON BEING ADVISED by counsel for the Foreign Representative that in addition

to this Initial Recognition Order, a Supplemental Order (Foreign Main Proceeding) is being

sought,

AND UPON HEARING the submissions of counsel for the Foreign Representative, as

well as counsel for Christopher Smith.

SERVICE

1. THIS COURT ORDERS that the time for service of the notice of application and the

application record is hereby abridged and validated so that this application is properly returnable

today and hereby dispenses with further service thereof.

FOREIGN REPRESENTATIVE

2. THIS COURT DECLARES that the Foreign Representative is the "foreign

representative" of the Debtor for purposes of the BIA in respect of the proceedings brought in

the Isle of Man under section 162(6) of the Companies Act, 1931 ("Foreign Proceeding").

CENTRE OF MAIN INTEREST AND RECOGNITION OF FOREIGN PROCEEDING

3. THIS COURT ORDERS that the centre of main interest of the Debtor is in the Isle of

Man and that the Foreign Proceeding is hereby recognized as a "foreign main proceeding" as

defined in section 268 of the BIA.

STAY OF PROCEEDINGS

4. THIS COURT ORDERS that until otherwise ordered by this Court no person shall

commence or continue any action, execution or other proceedings concerning the Debtor's

property, debts, liabilities or obligations.

GENERAL

5. THIS COURT ORDERS that the Foreign Representative shall cause to be published a

notice substantially in the form attached to this order as Schedule "A", once a week for four

consecutive weeks in the Globe and Mail (National Edition) and the National Post.
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6. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,

regulatory or administrative body having jurisdiction in Canada, to give effect to this Order and

to assist the Foreign Representative and its counsel and agents in carrying out the terms of this

Order.

7. THIS COURT ORDERS that any interested party may apply to this Court to vary or

amend this Order or seek other relief on not less than seven (7) days notice to the Foreign

Representative and its counsel, and to any other party or parties likely to be affected by the

order sought, or upon such other notice, if any, as this Court may order.

~l~teksha Sr~uvn
A3C~
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SCHEDULE "A" —MEDIA NOTICE

BANNERS BROKER INTERNATIONAL LIMITED
("BBl L")

TO ALL CREDITORS AND OTHER AFFECTED PARTIES

TAKE NOTICE that on August 22, 2014 the Ontario Superior Court of Justice (Commercial List)
ordered, pursuant to section 272 of the Bankruptcy and Insolvency Act, that the proceeding of
BBIL In Liquidation brought before the High Court of Justice in the isle of Man, Civil Division
under section 162(6) of the Companies Acf, 7931 (the "Foreign Proceeding") be recognized as a
foreign main proceeding and that msi Spergel inc., be appointed Receiver in respect of the
Debtor in Canada.

The contact details for the Receiver in Canada are as follows:

msi Spergel inc.
505 Consumers Road, Suite 200
Toronto, ON M2J 4V8

Tel: (416) 498-4325
Fax: (416) 498-4235
Email: bannersbrokerinternational@spergel.ca

Attn: Philip H. Gennis

The contact details for the legal counsel for the Joint Liquidators of BBIL and the Receiver are
as follows:

Cassels Brock &Blackwell LLP
Scotia Plaza, Suite 2100
40 King Street West
Toronto ON M5H 3C2

Tel: (416) 869-5960
Fax: (416) 360-8877
Email: dward@casselsbrock.com

Attn: David Ward

Please communicate all interest in this matter with supporting
documentation by email to bannersbrokerinternational(a~spergel.ca
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Court File No. CV-14-10663-OOCL
ONTAR/O

SUPERIOR COURT OF JUSTICE
(Commercial List)

THE HONOURABLE MADAM ) FRIDAY, THE 22nd DAY

JUSTICE MATHESON ) OF AUGUST, 2014

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,

R.S.C. 1992, c. 27, s.2, AS AMENDED

AND IN THE MATTER OF CERTAIN PROCEEDINGS TAKEN IN THE ISLE OF MAN WITH

RESPECT TO BANNERS BROKER INTERNATIONAL LIMITED

APPLICATION OF MILES ANDREW BENHAM AND PAUL ROBERT APPLETON, IN THEIR

CAPACITY AS JOINT LIQUIDATORS OF BANNERS BROKER INTERNATIONAL LIMITED,

UNDER PART XIII OF THE BANKRUPTCYAND INSOLVENCY ACT (CROSS-BORDER

INSOLVENCIES)

SUPPLEMENTAL ORDER
(FOREIGN MAIN RECOGNITION)

THIS APPLICATION, made by Miles Andrew Benham and Paul Robert Appleton, in their

capacity as Joint Liquidators and as Foreign Representative ("Foreign Representative") of

Banners Broker International Limited ("Debtor") pursuant to the Bankruptcy and Insolvency Act,

R.S.C. 1985, c. B-3 ("BIA"), for an Order substantially in the form attached to the notice of

application, was heard this day at the Court House, 330 University Avenue, Toronto, Ontario.

ON READING the notice of application, the affidavit of Paul Robert Appleton sworn

August 6, 2014, the affidavit of Miles Andrew Benham sworn August 6, 2014, the affidavit of

service efforts of Christopher Horkins sworn August 21, 2014, the affidavit of attempted service of

Frank Temprile sworn August 18, 2014, the two affidavits of attempted service of Norman Ng

sworn August 18, 2013, the affidavit of attempted service of Heather Johnson served August 18,

2014, the affidavit of attempted service of Christopher Maniaci sworn August 18, 2014, and the

affidavit of attempted service of Mary Carreiro sworn August 21, 2014, filed, and on reading the

consent of msi Spergel Inc. to act as the proposed receiver.
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ON HEARING submissions of counsel for the Applicants, and counsel for Christopher

Smith, no one else appearing:

~~~I

1. THIS COURT ORDERS that the time for service of the notice of application and the

application record is hereby abridged and validated so that this application is properly returnable

today and hereby dispenses with further service thereof.

lNI71AL RECOGNITION ORDER

2. THIS COURT ORDERS that any capitalized terms not otherwise defined herein shall have

the meanings given to such terms in the Initial Recognition Order (Foreign Main Proceeding)

dated August 22, 2014 (the "Recognition Order").

3. THIS COURT ORDERS that the provisions of this Supplemental Order shall be

interpreted in a manner complementary and supplementary to the provisions of the Recognition

Order, provided that in the event of a conflict between the provisions of this Supplemental Order

and the provisions of the Recognition Order, the provisions of the Recognition Order shall govern.

RECOGNITION OF FOREIGN ORDERS

4. THIS COURT ORDERS that the following orders (collectively, the "Foreign Orders") of

the High Court of Justice of the Isle of Man, Civil Division, Chancery Procedure, made in the

Foreign Proceeding are hereby recognized and given full force and effect in all provinces and

territories of Canada pursuant to section 272 of the BIA:

(a) the Order of His Honour the Deemster Doyle, First Deemster and Clerk of the

Rolls, issued February 26, 2014, and

(b) the Order of His Honour the Deemster Doyle, First Deemster and Clerk of the

Rolls, issued March 14, 2014;

Copies of the which Orders are attached as Schedule "A" hereto;

provided, however, that in the event of any conflict between the terms of the Foreign Orders and

the Orders of this Court made in the within proceedings, the Orders of this Court shall govern with

respect to Property (as defined below) in Canada.
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APPOINTMENT OF RECEIVER

5. TWIS COURT ORDERS that pursuant to subsection 272(1)(d) of the BIA and section 101

of the Courts of Justice Act, R.S.O. 1990, c. C.43, msi Spergel Inc. is hereby appointed receiver

("Receiver"), without security, of ail of the assets, undertakings and properties of the Debtor,

acquired for, or used in relation to the business carried on by the Debtor, including all proceeds

thereof (collectively, the "Property")

RECEIVER'S POWERS

6. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality

of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and all

proceeds, receipts and disbursements arising out of or from the Property;

(b) to access all information relating to the Debtor's accounts at any financial

institution, and the Receiver shall have immediate, continuous and unrestricted

access to carry out the foregoing;

(c) to access any and all computer systems and servers, wherever located, related to

the business and affairs of the Debtor and or the Property;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,

managers, counsel and such other persons from time to time and on whatever

basis, including an a temporary basis, to assist with the exercise of the Receiver's

powers and duties, including, without limitation, those conferred by this Order;

(e) to report to, meet with and discuss with such affected Persons (as defined below)

as the Receiver deems appropriate on all matters relating to the Debtor and or the

Property, and to share information, subject to such terms as to confidentiality as

the Receiver deems advisable; and

(f) to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations,



and in each case where the Receiver takes any such actions or steps, it shall be exclusively

authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

7. THIS COURT ORDERS that: (i) the Debtor; (ii) all of its current and former directors,

officers, employees, agents, accountants, legal counsel and shareholders, and all other persons

acting on its instructions or behalf; and (iii) all other individuals, firms, corporations, governmental

bodies or agencies, or other entities having notice of this Order (all of the foregoing, collectively,

being "Persons" and each being a "Person") shall forthwith advise the Receiver of the existence

of any Property in such Person's possession or control.

8. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the

existence of any books, documents, securities, contracts, orders, corporate and accounting

records, and any other papers, records and information of any kind related to the business or

affairs of the Debtor, and any computer programs, computer tapes, computer disks, servers,

electronic backups, or other data storage media containing any such information (the foregoing,

collectively, the "Records") in that Person's possession or control, and shall provide to the

Receiver or permit the Receiver to make, retain and take away copies thereof and grant to the

Receiver unfettered access to and use of accounting, computer, software and physical facilities

relating thereto, provided however that nothing in this Order shall require the delivery of Records,

or the granting of access to Records, which may not be disclosed or provided to the Receiver due

to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

9. THIS COURT ORDERS that if any Records are stored or otherwise contained on a

computer or other electronic system of information storage, whether by independent service

provider or otherwise, all Persons in possession or control of such Records shall forthwith give

unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully

copy all of the information contained therein whether by way of printing the information onto paper

or making copies of computer disks or such other manner of retrieving and copying the

information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy

any Records without the prior written consent of the Receiver. Further, for the purposes of this

paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate

access to the information in the Records as the Receiver may in its discretion require including
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providing the Receiver with instructions on the use of any computer or other system and providing

the Receiver with any and all access codes, account names and account numbers that may be

required to gain access to the information.

10. THIS COURT ORDERS that the Canadian financial institutions and electronic payment

processers listed in Schedule "B" to this Order advise the Receiver of the existence of any

Property and Records in their possession or control.

EXAMINATION BY RECEIVER OF SMITH AND OTHERS

11. THIS COURT ORDERS that Christopher G. Smith, Rajiv Dixit, Kuldip Josun, and any

other persons) that the Receiver reasonably believes may have knowledge of the Debtor's

affairs, attend at an examination under oath before an Official Examiner in Toronto, on a date to

be agreed upon or selected by the Receiver, with a minimum of 10 days notice, notice to include

a copy of this Order, and answer questions propounded to them by counsel for the Receiver and

provide testimony including, but not limited to, the following matters:

(a) the Debtor's trade, dealings and Property; and

(b) the matters described in the Foreign Representative's affidavit filed in support of

the within application.

NO PROCEEDINGS AGAINST THE RECEIVER OR FOREIGN REPRESENTATIVE

12. THIS COURT ORDERS that no proceeding or enforcement process in any court or

tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver or the

Foreign Representative except with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

13. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor, or the

Property shall be commenced or continued except with the written consent of the Receiver or with

leave of this Court and any and all Proceedings currently under way against or in respect of the

Debtor or the Property are hereby stayed and suspended pending further Order of this Court.
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NO EXERCISE OF RIGHTS OR REMEDIES

14. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, the

Foreign Representative, or affecting the Property, are hereby stayed and suspended except with

the written consent of the Receiver or leave of this Court, provided however that this stay and

suspension does not apply in respect of any "eligible financial contract" as defined in the BIA, and

further provided that nothing in this paragraph shall: (i) empower the Receiver or the Debtor to

carry on any business which the Debtor is not lawfully entitled to carry on; (ii) exempt the

Receiver or the Debtor from compliance with statutory or regulatory provisions relating to health,

safety or the environment; (iii) prevent the filing of any registration to preserve or perfect a

security interest; or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

15. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

LIMITATION ON THE RECEIVER'S LIABILITY

16. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result of

its appointment or the carrying out the provisions of this Order, save and except for any gross

negligence or wilful misconduct on its part, or in respect of its obligations under subsections

81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in this

Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA or by

any other applicable legislation.

RECEIVER'S ACCOUNTS

17. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid their

reasonable fees and disbursements, in each case at their standard rates and charges unless

otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to

the Receiver shall be entitled to and are hereby granted a charge ("Receiver's Charge") on the

Property, as security for such fees and disbursements, both before and after the making of this

Order in respect of these proceedings, and that the Receiver's Charge shall form a first charge on

the Property in priority to all security interests, trusts, liens, charges and encumbrances, statutory
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or otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the

BIA.

18. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts

from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

19. THIS COURT ORDERS that prior to passing of its accounts, the Receiver shall be at

liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its

fees and disbursements, including legal fees and disbursements, incurred at the standard rates

and charges of the Receiver or its counsel, and such amounts shall constitute advances against

its remuneration and disbursements when and as approved by this Court.

OTHER PROVISIONS RELATING TO THE RECEIVER

20. THIS COURT ORDERS that the Receiver:

(a) is hereby authorized to provide such information and assistance to the Foreign

Representative in the performance of its duties as the Foreign Representative may

reasonably request;

(b) is hereby authorized to otherwise coordinate the administration and supervision of

the Debtor's assets and affairs with the Foreign Representative;

(c) shall report to this Court at least once every six months with respect to the status

of these proceedings and the status of the Foreign Proceedings, which reports

may include information relating to the Property, or such other matters as may be

relevant to the proceedings herein; and

(d) in addition to the periodic reports referred to in paragraph 20(c) above, the

Receiver may report to this Court at such other times and intervals as the Receiver

may deem appropriate with respect to any of the matters referred to in paragraph

20(c) above.

21. THIS COURT ORDERS that the Foreign Representative shall (i) advise the Receiver of

all material steps taken by the Foreign Representative in these proceedings or in the Foreign

Proceedings, (ii) co-operate fully with the Receiver in the exercise of its powers and discharge of
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its obligations, and (iii) provide the Receiver with the assistance that is necessary to enable the

Receiver to adequately carry out its functions.

22. THIS COURT ORDERS that the Receiver (i) shall post on its website all Orders of this

Court made in these proceedings, all reports of the Receiver filed herein, and such other

materials as this Court may order from time to time, and (ii) may post on its website any other

materials that the Receiver deems appropriate.

23. THIS COURT ORDERS that the Receiver may provide any creditor of the Debtor with

information in response to reasonable requests for information made in writing by such creditor

addressed to the Receiver. The Receiver shall not have any responsibility or liability with respect

to the information disseminated by it pursuant to this paragraph. in the case of information that

the Receiver believes to be privileged or confidential, the Receiver shall not provide such

information to third parties, other than its counsel, the Joint Liquidators, and their counsel, unless

otherwise directed by this Court.

SERVICE AND NOTICE

24. THIS COURT ORDERS that that the E-Service Protocol of the Commercial List (the

"Protocol") is approved and adopted by reference herein and, in this proceeding, the service of

documents made in accordance with the Protocol (which can be found on the Commercial List

website at http://www.ontariocourts.ca/scl/practice/practice-directions/toronto/e-service-protocol/)

shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute an order for

substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject to Rule

3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of documents in

accordance with the Protocol will be effective on transmission. This Court further orders that a

Case Website shall be established in accordance with the Protocol with the following URL

'<http://www. spergel. ca/banners/>'.

25. TWIS COURT ORDERS that if the service or distribution of documents in accordance with

the Protocol is not practicable, the Foreign Representative and the Receiver are at liberty to

serve or distribute this Order, any other materials and orders in these proceedings, any notices

or other correspondence, by forwarding true copies thereof by prepaid ordinary mail, courier,

personal delivery or facsimile transmission to the Debtors' creditors or other interested parties at

their respective addresses as, last shown on the records of the applicable Debtor and that any

such service or distribution by courier, personal delivery or facsimile transmission shall be
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deemed to be received on the next business day following the date of forwarding thereof, or if

sent by ordinary mail, on the third business day after mailing.

GENERAL

26. THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

advice and directions in the discharge of its powers and duties hereunder,

27. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting

as an interim receiver, receiver, receiver and manager, proposal trustee, or a trustee in

bankruptcy of the Debtor.

28. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,

regulatory or administrative body having jurisdiction in Canada or in the Isle of Man to give effect

to this Order and to assist the Receiver and its agents in carrying out the terms of this Order. All

courts, tribunals, regulatory and administrative bodies are hereby respectfully requested to make

such orders and to provide such assistance to the Receiver, as an officer of this Court, as may be

necessary or desirable to give effect to this Order or to assist the Receiver and its agents in

carrying out the terms of this Order.

29. THIS COURT ORDERS that the Foreign Representative and the Receiver be at liberty

and are hereby authorized and empowered to apply to any court, tribunal, regulatory or

administrative body, wherever located, for the recognition of this Order and for assistance in

carrying out the terms of this Order.

30. THIS COURT ORDERS that any interested party may apply to this Court to vary or

amend this Order or seek other relief on not less than seven (7) days notice to the Debtors, the

Foreign Representative, the Receiver and their respective counsel, and to any other party or

parties likely to be affected by the order sought, or upon such other notice, if any, as this Court

may order.
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SCHEDULE"A"

Orders of the Isle of Man High Court,
dated February 26 and March 14, 2014
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p0 NER~BY CERTIFY AND ATTEST:
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laws of Isle of Man with reeistration number 124375C and havine its reeistered
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BANNERS BROKER INTERNATIONAL LIMITED

I, the undersigned, PAUL ROBERT APPLETON, being the Managing Partner in David

Rubin &Partners, 26-28 Bedford Row, London WC1R 4HE, and the Joint Liquidator

appointed on 14 March 2014 of BANNERS BROKER INTERNATIONAL LIMITED, a

limited company incorporated in the Tsle of Man with company number 124375C ("the

Company"),

HEREBY DECLARE AND CONFIRM that

1. The attached document at Appendix ̀ A' is a true copy o£ the Winding Up Order made

on 26 February 2014; and

2. The attached document at Appendix ̀ B' is a true copy of the Order confirming the

appointment of Paul Appleton and Miles Benham as Joint Liquidators of the

Company on 14 March 2014.

IN WITNESS whereof this document is executed in London this 10 h̀ day of June 2014.

Signed on behalf of }

Banners Broker International Limited }

In liquidation by Paul Robert Appleton, }

the duly appointed Joint Liquidator }

_~

F

Witnessed By: AOR~ ~'`A~~ ~-~~

'Uo -1Q ~ESI~n~ C1.nt~J , l.~N n ~ N W C.~ 1L ~{t~,~

~e~~\ "t

Name of Witness
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CHP 14/0008

IN THE HIGH COURT OF .7USTiCE OF THE ISLE OF MAN
CML DMSION

CHANCERY PROCEDU~tE

IN THE MATTER of the Companies Act 1931

and

IN THE MATTER of BANNERS BROKER INTERNATIONAL LIMITED
and

IN THE MATTER of the Claim of Targus Investments Limited ("Targus'~ dated the 10
January 2014 ("the Winding Up Claim's

At a Court held on
26 February 2014 ~

HIS HONt)UR THE DEEMSTER DOY~.E 
I~FIRST DEEMSTER AND CLERK OF THE ROLLS

Upon hearing the Winding Up Claim this day in the presence of Counsel for Targus and for
Ian Driscoll ("Mr Dristoll'~ and having considered the witness statements of Stephen Porter
dated 10 January 2014 Mifes Andrew Benham ("Mr Benham"} dated 10 January 2014
Timothy Allan Mann dated 10 January 2014 Richard Christopher Curtin dated 24 February
2014 and Kathryn Louise Clough dated the 25 February 2Q14 and Upon consideration had
thereof IT IS OitDERED THAT:

1. Banners Broker International Umited ("BBIL`~ be and hereby is wound up pursuant
to the provisions of section 162(6) of the Companies Act ].931 ("the Act's;

2. Miles Andrew Benham ("Mr Benham' of MannBenham Advocates, 49 Vctoria Street,
Douglas, Isle of Man and Paul Robert Appleton ("Mr Appleton' of David Rubin &
Partners LLP, 26 — 28 Bedford Row, London, WCiR 4HE be and are hereby
appointed Joint Provisional Liquidators and Deemed Joint Official Receivers of B6IL
pursuant to section 174 of the Act. Pursuant to section 181(4) of the Act any act by
tfie Act required or authorised to be done by the Joint Provisional Liquidators and
Deemed Jaint Official Receivers is to be done by both Mr 6enham and Mr Appleton
save as may be speciftcally agreed in writing (including e-mail) between them;

3. Mr Benham and Mr Appleton as Joint Provisional Liquidators and Deemed Joint
Official Receivers of BBIL shall have the following powers:
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(a) 7o carry on the business of BBIL, in so far as may be necessary for the beneficial
winding up thereof;

(b) To open, maintain and operate without the further consent of any other person,
such bank accounts as is deemed necessary by Mr Benham and Mr Appleton;

(c) To appoint an advocate or such other law agent or legal advisor (whether in the
Is{e of Man or elsewhere) to assist in the performance of their duties;

(d) To pay any classes of creditors in full;
(e) To bring ar defend any action or other legal proceedings in the name of and on

behalf of BBIL;

4. Mr Benham and Mr Appleton as Joint Provisional Liquidators and Deemed Joint
CNficial Receivers of BBIL shall forthwith advertise notice of this order in two
newspapers published and circulating in the Isle of Man;

5. Meetings of creditors under section 179 of the Act shall be held within one month of
the date of this order;

6. The costs of Targus and of Mr Driscoll of and incidental to the Winding Up Claim
shat( be payable from the assets of ~BIL as an expense of the liquidation of BeiL.

NOTE — It will be the duty of such of the persons who are liable under section 175 of the
Companies ~Dct 1931 to make out or concur in making out the statement of affairs of ~BIL
as the Joint Provisional Liquidators and Deemed Joint Official .Receivers may require, to
attend on the Joint Provisions! Liquidators and peemed ]oint Official Receivers at such time
and place as they may appoint, and to give tfiem ail information they may require.
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ISLE OF /IAN COUR~"S
OF JU5710E

EXAMINED AND CERTIFIED A
TRUE COPY

~~~~~LQ....
DEPUTY ASSISTANT CHIEF RE~IS7F2AR



M
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CHP 14/0024

IN THE HIGH COURT OF JUSTICE OF THE ISLE OF MAN
CML DMSION

CHANCERY PROCEDURE

IN THE MATTER of tfie Companies Act 1931

and

IN THE MATTER of BANNERS BROKER INTERNATIONAL LIMITED CIN

LIQUIDATION)

and

IN 7FIE MATTER of the claim form of the Joint Provisional Liquidators and Deemed Official

Receivers of fanners Broker International Limited (In Liquidation) dated 14 March 2014

HIS HONOUR THE DEEMS7~R DOYLE
FIRST DEEMSTER AND CLERK OF THE ROLLS

Upon considering the claim form of the Joint Provisional Liquidators and Deemed Official

Receivers of Banners Broker International Limited (In Liquidation) ('~BBIL'~ dated 14 March

2014 and the supporting witness statements of Miles Andrew Benham and Paul Robert

Appleton dated 14 March 2014 and the results of the meetings of creditors and

contributories and Che request that this matter be dealt with administratively and without a

hearing IT IS ORDERED THAT:

1. Miles Andrew Benham ("Mr Benham' and Paul Robert Appleton be appointed Joint

Liquidators of BBIL.

2. The following persons are appointed a Committee of Inspection to act with the Joint

Liquidators, namely:-

i. Ian Driscoll of TradeForce Building, Cornwall Piace, Bradford, BD7 8JT

ii. Michael Bowe of 1 Cartmell Hiti, Woodseats, Sheffield, S8 ORH

iii. Lyndon Farrington of Tynllwyn, Commins, Llanrhaeadr Ym Mochant,

Powys, SY10 OSZ

iv. Richard Weals of 9 Oldfields Crescent, Great Haywood, Stafford, ST18

ORS i
1

v. Aubrey John BetEinson of 18 Wellington Avenue, Bitterne, f

Soutliampton, S018 SDD
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3. Notice of this order is to be advertised in the London Gazette and one Isle of Min

newspaper.

4. The costs of and incidental to this application be payable from the assts of BBIL as

an expense of the liquidation of BSIL

Dated 1~4 March,:2014. ,,
' 

1

SEAL OF 'tliE HIGH COURT
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SCHEDULE "B"

Companies:

a) TD Canada Trust;

b) CIBC;

c) HSBC Bank Canada;

d) Royal Bank of Canada;

e) 677381 Canada Inc. o/a SolidTrust Pay; and

f) UseMyServices, Inc;



a
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SHAREHOLDER LAWSUIT

Fx-Autonomy boss
warned of

collapsing revenue
before sale to HP

DI-Au~olpmY Cor0. CEO MIke Lynch. Pic[umd, waa

arnedbythecompanykfinence chietbefore tLe -

sele [o Hewlett-I'ackerd Corp. that "revenue

fell away completely" and employees were left

~~~d~, ~~~~em~~ ~.
disclosed in a court filing. "Really don't know J;

whatw dq Mike,'wrote Suahovan Hussain, the fi- .~~

nonce odcer, on Dec. 10, 2010.'As I guesed

revenue fell away completely' while sales ~~

NREPORTL
CLIFFS SELLS INTEREST IN ZENYATTAVENTURES
G71RaNeOael R¢SouccesLu., the U.S.ironore producerwhme
new board is looking a diveet the mmpanyS foreign mines, Bold
~~ a~ ~~ car~aa~ar~ ar~vn;~ mNe a~ioce~ zeweueveo-
luresl.td. The sale wav mmPleled bYAug.31, Pa[ricla Pernico,
a spokeswoman (or CIiHs, said }Tiday. CIJts held 4.53 million
Zenye4a shares, equal to en 82%&akg as o(JWy 11, data mm-
piled hY BlaomCe,g show. Activist investor Cawblenm Cap11e7
LP prevailed In a six-month prory fight when iU slate Md'vm
tors wev elecl~ at Qiffs' July 29 sharehdder meeting. Inurenco
Gonsalves mok war es CEO in Angtst and intends la Bell CIiHa'
forei~miningaaseteenditsU.S.met mines.etoomar q.v es

HARVEST PLANS TO SELL EAST (OAST REFINERY
Calgary-based energy com- oce~ating the refinery, which
pony Harvest Operatlons employs about 500 people.
eached an agreement F7iday "[SBverRsnge] has done their
ro sell its oil Winery in Came due diligence and they aee
Hy Chance, N.L., [o Silvery the Dotentlal in the refinery;
R~ se FYnancial Partners said Ms. Urban from Calgary.
LLC o(New York. Harves4 a Ms. Urban would nal reveal
wholly owned subsidiary of the terms o(the deal, bu[sald
Korea National Oil Corp., she expecla the sale will clone
said the sale covers North later Ibis ywc In a news rc
AHantic's refining and mar- lease, SilverRange Financial
keting operations in New- said the refinery, which pro-
fowdland, including home cessea ebou[1LS,000 barrels of
heatNg butlneves and 53 gas crude oil per day, gives ettea
stations. Kim Urban,aspokg- to markets along the U.S. Eea4

for Ilervest, said msealwardandwithinEw-
SilverRengeplenalomntinue ope. Tie Canudlan Prue

SCOTIABANK'S WEALTH HEAD STEPPING DOWN
Bar~koINovaScotlflsaid Chris Hodgi'oq group headofglobal
wWth and insurence, will ret've ahead ofa matl~ment ofh~si~
ass divisions at Gnada's thirddargesl lender by aseeta. Mr.
Hodgson, 60, will step down on Ocl. 33, as will Alberta CMts,
head of global lransactlon banking, the bank said }Ylday. The
changes mme ac the firm moves to integrate its wealth, insut-

andglobal nsnsution benkingbusinesses into the com-
pan~s three main divisions by Nov.1. Global wtallh menage
menl xNl mnlinue to be a key bosinese unit, Scotiahank said,
wiN Junes O'SWlivan ov¢~eeeinHBlobal seat managementand
global w~lU dis[nbntlon.&oom4rgNesu

(OM DEV REVENUE FALLS AMID BUDGET(UTS
Com Dev At¢metlonallne e was 550.8-million,a83%
is reporting a lower [bird- declinefrom NeS512-mNion
quarter net profit MS3.1-m11- In the same quarter Ins[ yvu.
lion while the satellite and "~Yhile revenues are atilt mn-
apece hardware company alrainedbyU.3.budgetprea-
says its revenue were hurt sires, demand for mmmerclal
by cantinuing U.S. govern- communication srtelli[ea R
meal budget cuts. Com Dev mains strong wiN 11 ~w aM
said ie earned 56 per share in attire projects awarded in tie
the quarter, compared with third quarter," CEO Michael
Ss.7-miliim,or7<peraha~e, in Pley said in a statement on
the third 9~~a~rof7013. Rev- Friday. ]ee fxacdlan Aru

LIVENT (0-FOUNDER REACHES DEALWITH OS(
Myron Gaplieb, the langtlme partneroftheatre imp~ado (:girth
Drabi~lp; both o(whom servedjail lime (or fraud convictlons
stemming from the way they ran theatre company I.Ivent
Inc, is seeking W settle wiM the Ontario Securities Commio-
on. A notice issued Friday afternoon avid the QSC will Con-
e apanel In 7bronlo on Sept 9lo consider whether it (s "in

the publle interest" to accept fl prop sad seglement belwcen
Mt. Gottlieb and staff Mlhe regulator Publicly traded Livent,

ce darlingaflhe theaVe xrorld, collapsed in abookaswking
eisndal In the Tate 1990x. RegWelory allegaUona and viminel
chargev followed, and regulatore stepped back while the ease
Quad its way through the muss. The OSC ellesattons were

invited lest year, and now incorporate the msWis Mihe court
proceedings. Mc Dnbinsky and Mr. GoW ieb were mnNcled of
4aua in wog. ao.eew sn.~u., Fr~e~um~ wu

reports showed "massive activigc" "Radical action is

re4uired~ real1Y really adiial,` Mr. Hu~aain said fn

~ lheema~filedThnrsdayasanexhibitinastare-

holderlawsuit over [he Autonomy acquisition.

HP and shareholdu lawyers joining the com-

pucer maker to sue Mc Lynch and Mr. Hus

lain say the email supporla Ne ivm's

claims that it was defrauded by

Autonomy. BtoombergNema

flow that's smar

TELECOMMUNICATIONS

Industry Canada broke
rules, equity firm claims

vvesmre potentially on the It's not unusual for private

MOBIII(ITVBACKERS hookforaRensiveloaws. secWrplayerstosuethegov-
Also named av a plaintiff e went for tailing W live up

is Deter&Aud(o VfsualEn- to its obliga[lons but ouch
sr JoxH cassxwoon terprlses lnvea'Wents lnc., aMia~rarely result in clear

known as DAVE, a company victories. In this case, Qued-
A New York private equity controlled by John Bitove, a rengiewuldbebelting that its
firm that invnted heaNly in prominent entrepreneur end, suit may embarrass Ottawa,
struggling wireless carrier along with Q~edrangl4aPM rearing incentive for the
Mobfllcity u suing Industry clpal Mobiliaty ahereholder. government to sit dawn and
Canada for alleged breaches None of the claims have negotlace about the fudve of
of its awn rWev—end alleged- been prownin mutt Mobillcity and its spectrum,
ly breaking a promise to el- Jflke Enwrighl, a spokes- said David Heger, an analyst
low Ue mmpany the right to
eaell its specvum —seeking
SL2biltlon indemegee.

~rne swi, nea xn~ea~v m 'I'h9s migUt be a way to attract
the Ontario Superior Court
or~~e~e, moms men maw- publicity to tl~e situation
Vy Canada failed to Iive up to
promises it made to Mobili-
dty's6ackersaroundfarelgn an (or Industry Minieler at Fdxard Jones.

ership rules, wireless James Moore, declined to "7'hismighl6eawaytoal-
roaming Iules end the sale of comment on the allegations tract publicity to the siWa~
wvelms spectrum. hoxeu~r he dHended Ne gov- tion,'MC F7egersvd.
"On the basis of Industry e meat's attempt to stoke Ixunched in Yooe, Mobili-

Cannda'sacturances,Qpfld- competition in the wireless city ae[ils aghis on hemming
tangle invested hundreds o[ industry. anetional wireless carrier, but
millions of dollars in Mobili- "Our government is Coco- instead ten into financial dif-
cilYlocompelewiih~ltelflrge mitred to protectvi6~~~ flculty after fatting ~o auracl
incumbent ~srrlers, built out c and we will con- sufficient customers amid
Mobilicity's network, created timeto support policies iLet intense competition tram
lLousends of jobs, and pro- lead Comore d~oice end grmt- i umbents including BCE
tided service [o hundreds of e mmpeti4an in the wUel~ Inc., Rogers Communica-
thoueands of underserved sectoYMCEnwrighlseid. As nonsmc.,~a~~ucorp.
Canadians," Quadrangle said a exult of our governmentk The suit claims that Can-
aste~ement actions, average wireless ado's major wireless carriers

N Mobilicity is now In bank- mtea have fallen by 2R%aince used lheU dominant market
ruplcy protectlon, w{[h its 2009.' aDare and other advantages

to put prccwre an Mo6ilicity,
eHeMively pushing i[ out of
buei

Several times InductryCan-
ada blceked Mobilicity from
selling ilv apeclrum rl6his. In
May 8013, Talus agreed to ac-
quire the wireless carrier for
&18Pmi~ion but Ottawa inteP
cedes the following month,
dalaring Nat the vansaction

~Wd not go ahead beceuee ituld Imrolve the vanster of
Mo6llictt~s spectrum rights.
7klus hat vied to b W~ the com-
pany Mro more times, with tie
government stepping in on
both oceavio~.

According w the statement
o(claim, Quadrangle and its
pertrier oNy decided to launch
Mobilicity after Induriry Can-
adahed provided avwencee
that, should they choose, they
woWd he allowed to sell the
ompany and Its spectrum

rights at the end of [he morz-
Wriwn.
'As a reaJt of these breafi-

es, Quadrar~Ble lost its inves4
ant and forfeited other
vestment opporWNtiee,

hundreds of Canadian jobs

e re lost, Canadian coneum-
s have bren deprived of Ne
benefit of real competition
and the PruvP~ of enY meen-
IngPol foreign investment in
Canadian wireless industry
for the foreseeable furore has
been hav been loot," Qyadan-
glesaid.

Affording to the statement
of claim, in about 2008 offi-
ciale from Industry Canada
approflchttl Mr. Hitove, Then
m~nived N eatell ire radio, with

invitation tojoin the wiry
less Industry by taking part
a spectrum auction, where

rights would be set eeide for
newentrent companies.

Flmn~lalPrc!
fanmeoadBA~fonafportmm

AEROSPACE

LEGAL BombardierracestofinishtestingLSeriesjets
Fm~ed~ertldng inf mel'xm ixll: g~7(or the aUctaRS commer~ (modified enginev wllh full(41fi)3HGrzXltml-Roo-fifip.5fi17 x4P11~Faa (41fi)38fi-Yfi4Y slat debutb the endof 2015 flight clearance rovalfrom

BANNERS BROKER
INTERNATIONAL LIMITED

("BANNERS BROKEN"

TO ALL CHEDRORS AND OTTER AFFECTED PARTIES

~u~ A~O~iCE vv; on fwFs~ ]. 20~e fro O'vxw S9ab' Court W .Aiv~
f W amm. p..vw[ ~a ~¢m Tl2 a tre BiavuRw r

tna cvnm~+/e.~w~ 1~'iu~V~ vino
Oren owan•g ego rte SPP' arc..

of 6Ndlffi5BfA1~R nG~eJc
ann W irate aX MMmI h tli maM wY M1 x
kuMrol &V1NEg5 BgON@1 F G~Ea e

xo. aN nn.l <~e
It~q e~ ~5
~e~q <~ <rss

r. cnne
rtrraoeemaW.~

w. m. ieW ~.a a. iro ~dm ~W~n+a.
nx~~ns emx'~F̀n e~m ~m n.cew.r.re o aio..:

.'..~. «~ I SPERGEL~~~N~

EYES 1015 DELIVERY
8v Faeuaa~c Tomesco

MONTREAL • Bombatd(er
Inv.'s CSeriea will tea
flight teats this month es the
company cacao against the
clock to begin deliveries Mthe
troubled je[ti~r in tie secoM
helfMna:[1Yar.

Flight Vialax711 reslertwiN
the second of the tow planes
in the test feel, Hombardler
Bald Friday. The Monlreal-
bmedcompany rwBrrtred Ira

wlwonon»
M/j~NTREAL

SAILE4B.i@~

Aulomattd VMitk
ier„~~aa~sp~~

The TenExeis may obtain more
information ~on<xn ~ the above
UN far Tmd~s by v"tMg ARMY
Web use at admK[e~

mm~.v re~a~~rue
CSeries pro~orypes when a Pratt
& V✓hkney et~ne felled d' ̂ ̂g
a may ss arw~a m~. ~rne ~-
tended iNeness went beyond
Bombardiers initial prediction
that ~ighta wnWd Legin again
tin~hemminyweek.."

"1'm happy m her that Sep-
temher is the new date but
I'll be even happier when it
acWelly does resume ~ying,"
welter Spracklin, an analyst
a[ RBC CapIW Markus, said

an interview. "WNII have w
see wAat the fix was, whet the
impediments were. The key
is what the problem xas, and
why i~ cook so tong a e,~.^

Pratt & WhI[ney, a unit of
Unl4d 1EcLnolo~tes Corp.,
~a sommreier ~rnai~~a o
ealutlon that Prall hoe since
nmryoreted Into the engine's
oil lubrication system; Rob
Dewar, vicrpreaiden[ of the
CSetiea program, said in an
emNled statement Pratt "hen
now completed the feral set

aPP
the relevant authorities,' in-
cluding 7tenaport Cviada, he
said.

Getting the jet airborne is
etltiral to Bombardierk effort
to mcel the latest dea~ine to
get the CSeries Into serNce
aRer vtiuing~he original fora
osat for 2013. The company
twice pushed back Its Ilme-
Ilne, ran late In etartlnB tnl
Oighls end has seen projected
development coats balloon by
about USSI-billion w USS4.4
billion
With 8 seatui6 ~Vaad ren-

ging from 108 l0160 people,
the CSeri~ is vying b crack a
duopoly N aiuglnaiale models
held by Boeing Co. and AIr-
bus Droop NV. The domin-

e of those plane makers
ns it will be that much

harder far Bomberdler to
achieve a goal of U568-billion
in annual revenue from the
plme by Islet Nis depde.
Aa of early June, Bombar-

dier sold It had comphted

33o hours o(test flights on the
CS100 out of an eipected la~sl
of 2,900 houre.
som~a;n win t~ mw.

speed and highspeed taxiing
on the sewnd CSeries prolo-
type av soon as engines have
been restarted — a step that
will occur "eery shartlY°Marc
Duchesne, a spokesmen for
Bombardiey sold in an in[ery
New. The plane has already
left Ne hanger and ie now on
the tarmac at the rnmpany e
Mlwbel, Qua. facility. he said.
The engine blowout oc-
rred on the first CS100

prototype during a lest In
Mirabel, aerording b a report
by 7}anaporl Canada. 'The

responded to a lose of
power by immediately shu4
ling down the engi~ end mw
moke, sparking the interven

lion of Bombardier personnel
end airportf fighters There

no injuries.
FfVI, the CSeriee proto-

lype whose engine failed in
May, ie still being repaired
and will probably be able to
ume flying 9ater This fall,"

Mc Duchpsne said. Both the
engine end one of the wings
ere damaged in the inddent,
hesaid

6laomE~rB New

A private equity firm's teweult cldmstha[Industry Csnedafdled to live up to promL sit made to backers afMabll city.
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Court File No.

COURT OF ONTARIO

SUPERIOR COURT OF JUSTICE

(Toronto Region)

THE HONOURABLE M ) FV1 DAY, THE

JUSTICE ) Id DAY OF

~ 2014

IN THE MATTER OF an Application by the Attorney General of

Ontario pursuant to section 462.33 of the Criminal Code of Canada for

an Order restraining certain property

BETWEEN:

HER MAJESTY THE QUEEN
Applicant

-and-

Christopher George SMITH and Rajiv DIXIT

Respondents

(ex parte)

' ~r , <, EX PARTS RESTRAINT ORDER

~Y~tk r,~
.j ` ". _.

Y ~, UPON TH"E EX PARTS APPLICATION in writing made this day by the
~~+!"ACR I.

`¢~;r
,,' ..

Attorney General for Ontario, through counsel, for an o~d~r pu~~uax~t to sect~ori~ _ ~ ~ .f.r c~~. ~ ~

462.33 of the Criminal Code;
,~;~,. Z ~`• 1)14

~ `~
v 1.i7t,~a,...,~,.~,,,~r:Vi~nnn,r::~,t:rr.~wµv.i^,.~~..n~...,.,.
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AND UPON READING the Application and the Affidavit of Katie Judd,

peace officer, sworn July 17, 2014 which Affidavit accompanies the Application;

AND UPON the Attorney General for Ontario undertaking to pay any

damages or costs that may be ordered by a court of competent jurisdiction in

relation to the execution and making of this Order;

AND UPON BEING SATISFIED that there is no requirement of notice of

this Application as giving notice may result in the disappearance, dissipation or

reduction of value of the property sought to be restrained or otherwise affect the

property so that all or part thereof could not be subject to an order of forfeiture

under either subsection 462.37(1) ox 462.38(2) of the Criminal Code;

AND UPON BEING SATISFIED that there are reasonable grounds to

believe that certain property in respect of which an order of forfeiture may be

made under subsection 462.37(1) or 462.38(2) of the Criminal Code, to wit:

Any and all rights and interests in the following financial accounts:

a) All money or credits held by Beanstream Internet Commerce Inc.

("Beanstream"), 2695 Douglas Street, Suite 302, Victoria, British

Columbia V8T 4M3, in a merchant account for 7250037 Canada Inc. o/a

Banner's Brokers Canada for registered account holder Rajiv Dixit,

merchant ID 251440000; ~,.

t~ui ~~ ~ r ~_~
E.~t; ~ .~~„..

a

C

~' ~~~~' T ~ ~~” ,
t_,
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b) All money or credits held by SolidTrust Pay, 47 William Street, P.O.

Box 551, Bobcraygeon, Ontario KOM 1A0, in a merchant account for

2087360 Ontario Inc. o/a Bannersbrolcer for registered account holder

Christopher Smith and a merchant account for Bannersmobile for

registered account holder Chrrs Smith; and

c) All money or credits held by Mazarine Commerce Inc. o/a Payza.cozn

("Payza"), 100 - 8255 Mountain Sights, Montreal, Quebec H4P 2B5, in a

merchant account for Banners Broker and a merchant account for

Banners Mobile, both for registered account holder Chris Smith, user

ID 3809788.

(hereinafter referred to as the "Propexty")

1. THIS COURT ORDERS that all persons are prohibited from disposing of,

or otherwise dealing with, in any manner whatsoever, any interest in the

Property, except as hereinafter provided.

2. THIS COURT FURTHER ORDERS that any named financial institution,

officers, employees, servants and agents, as its interests appear, shall continue to

hold the Property on deposit and shall continue to pay interest and other

amounts to which the accounts would otherwise be entitled.

3. THIS COURT FURTHER ORDERS that any named financial institution

shall continue to maintain the Property in accordance with its obligations.

Interest shall be accumulated and paid into the Property in accordance with

usual and ordinary practices of the Bank, with the accum~z~a~in account .~
,~ .~, , ..,

..,

. 3 ~_.. ~~ ~~!
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balances to remain subject to the terms of this Order, PRO'V7DE~ THAT

nothing in this Order shall prohibit any payments to the credit of the Property.

4. THIS COURT FURTHER ORDERS that any named financial institution

shall not withdraw or allow any other person, including the Respondents, to

withdraw any funds from any of the Property. However,rts officers, employees,

servants and agents of the institution may access the Property to withdraw

reasonable fees associated with its management of the Property if those fees

would normally be withdrawn in the ordinary course of business.

5. THIS COURT FURTHER ORDERS that any financial institution shall,

.upon written request by counsel for the Director of Asset Management —

Criminal or his representative, provide said person with reasonable information

regarding the status of the Property under its control, including, but not limited

to, account balances, account statements and information on the source or

destination of funds deposited to or withdrawn from the named accounts.

6. THIS COURT FURTHER ORDERS that a copy of this order be served

upon the two respondents personally or by substituted service and that the

pexsons in possession of the property may be service by mail in accordance with

the Criminal Proceedings Rules: .. . ~•-.-~,~_
. ;~ ,

a) Christopher. Smith, 503 — 250 Jarvis Street, Toronto, ~nta.o;

,.. 1~ ai;~,.

4 ~~ ~~~,.A F /~~ ~ ~ f,L

~. _
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b) Rajiv Dixit, 1036 Coyston Court, Oshawa, Ontario;

c) Beanstream Internet Commerce Inc. ("Beanstream"), Legal Department,

10380 Bren Road West, Minnetonka, MN 55343, United States;

d) SolidTrust Pay, 47 William Street, P.O. Box 551, Bobcaygeon, Ontario

KOM 1A0 attention Denise Mahoney; and

e) Mazarine Commerce Inc., o/a Payza ("Payza"), 8255 ay. Mountain Sights;

Suite 100, Montreal, Quebec H4P 2B5, attention Patel Ferhan.

7. THIS COURT FURTHER ORDERS that service of any documents or

notices of any application made in relation to this Order shall be sexved upon the

Attorney General for Ontario at the Crown Law Office -- Criminal, 720 Bay Street,

10~ Floor, Toronto, Ontario, M7A 2S9.

8. THIS COURT FURTHER ORDERS that the Attorney General for Ontario

or counsel instructed by her, on three clear days notice to the Respondents, may

apply to a Judge of this Court for a variation, amendment to or addition of any

term of this Order.

9. FOR GREATER CERTAINTY as provided by subsections 462.35(2) & (3)

of the Criminal Code, this Order may continue in force for a period in excess of six

5111 ~ l~;I~~ ( (.. ll,'i I 4~,~1.) ! ;:' a

f 1Jt)~~ `-~l~r t ~'PIif7 ~ l JU lu ~ r

S
Y;

4_' / ^( 3
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months from the date of this order if proceedings have already been instituted in

respect of which the Property restrained may be forfeited.

Dated at Toronto, Ontario, this ~~ day of July, 2014.

~(/~/ 1 J~

~ judge
Superior Court of Justice

TAKE NOTICE

Section 462.33(71) of the Criminal Code provides as follows:

Any person on whom a restraint oYder made under subsection (3)

is served in accordance with this section and who, while the

order is in force, acts in contravention of or fails to comply with

the order is guilty of an indictable offence or an offence

punishable on summary conviction.
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Court File No.

COURT OF ONTARIO

SUPERIOR COURT OP JUSTICE

(Toronto Region)

IN THE MATTER OF an application by

the Attorney General of Ontario pursuant

to section 462.33 of the Criminal Code of

Canada for an Order restraining certain

property

BETWEEN:

HER MAJESTY THE QUEEN

Applicant

-and-

Christopher George SMITH

and Rajiv DIXIT

Respondents
(ex parte)

Ex Parte RESTRAINT ORDER

Brian McNeely

Counsel for the Applicant
Ministry of the Attorney General

Crown Law Office —Criminal

10th Floor, 720 Bay Street
Toronto, Ontario
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Court File No.

COURT OF ONTARIO

SUPERIOR COURT OF JUSTICE

(Toronto Region)

THE HONOURABLE M~ , ) / CJ~S DAY, THE

JUSTICE /~ ,. ~ - ~ ~ ~ ) -2 / DAY OF

~✓~L~ , 2014

IN THE MATTER OF an Application by the Attorney General of

Ontario pursuant to section 462.33 of the Criminal Code of Canada for

an Order restraining certain pxoperty

BETWEEN:

HER MAJESTY THE QUEEN

a.;

~y~

1 t

,~

,:

Applicant

and

Christopher George SMITH and Rajiv DTXIT

Respondents

(ex parte)

EX PARTS RESTRAINT ORDER

UPON THE EX PARTS APPLICATION in writing made this day by the

. ~ ~'Attorriey; General for Ontario, through counsel, for an order pursuant to section

462.33 of the Crrriinal Code;

~~
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AND UPON READING the Application and the Affidavit of Katie Judd,

peace officer, sworn July 28, 2014 which Affidavit accompanies the Application;

AND UPON the Attorney General for Ontario undertaking to pay any

damages or costs that may be ordered by a court of competent jurisdiction in

relation to the execution and making of this Order;

AND UPON BEING SATISFIED that there is no requirement of notice of

this Application as giving notice may result in the disappearance, dissipation or

reduction of value of the property sought to be restrained or otherwise affect the

property so that all or part thereof could not be subject to an order of forfeiture

under either subsection 462.37(1) or 462.38(2) of the Criminal Code;

AND UPON BEING SATISFIED that there are reasonable grounds to

believe that certain property in respect of which an order of forfeiture may be

made under subsection 462.37(1) or 462.38(2) of the Criminal Code, to wit:

Any and all rights and interests in the following financial accounts:

a) Any and all funds held by 6003061 Canada Inc. operating as

UseMyServices, Inc. 1881 Steeles Avenue West, Suite 348, Toronto,

Ontario to the credit of Monetize Group Inc. for registered account holder

Christopher Smith, Merchant ID SMPDAA (User ID SMPDAA

~ a~bannersbroker@gmail. com).

(hereinafter referred to as the "Property")

i

~~
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1. THIS COURT ORDERS that all persons are prohibited from disposing

of, or otherwise dealing with, in any manner whatsoever, any interest in the

Property, except as hereinafter provided.

2. THIS COURT FURTHER ORDERS that any teamed financial institution,

officers, employees, servants and agents, as its interests appear, shall continue to

hold the Property on deposit and shall continue to pay interest and other

amounts to which the Property would otherwise be entitled.

3. THIS COURT FURTHER ORDERS that any named financial institution

shall continue to maintain the Property in accordance with its obligations.

Interest shall be accumulated and paid on the Property in accordance with usual

and ordinary practices of the institution, with the accumulating balances to

remain subject to the terms of this Order, PROVIDED THAT nothing in this

Order sha11 prohibit any payments to the credit of the Property.

4. THIS COURT FURTHER ORDERS that any named financial institution

shall not withdraw or allow any other person, including the Respondents, to

withdraw the Properly. However, its officers, employees, servants and agents of

the institution may access the Property to withdraw reasonable fees associated

with its management of the Property if those fees would normally be withdrawn. _...:

in the ordinary course of business.
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5. THyS COUR7C FURTHER ORDEJR i that any financial institution shall,

upon written request by counsel for the Director of Asset Management -

Criminal or his representative, provide said person with reasonable information

regarding the status of the Property under its control, including, but not limited

to, account balances, account statements and information on the source or

destination of funds deposited to or withdrawn from the Property.

6. THIS COURT FURTHER ORDERS that a copy of this order be served

upon the two respondents personally or by substituted service and that the

persons in possession of the property may be service by mail in accordance with

the Criminal Proceedings Rules:

a) Christopher Smith, 503 - 250 Jarvis Street, Toronto, Ontario;

b) Rajiv Dixit, 1036 Coyston Court, Oshawa, Ontario; and

c) 6003061 Canada Inc. operating as UseMyServices, Inc. 1881 Steeles

Avenue West, Suite 348, Toronto, Ontario.

7. THIS COURT FURTHER ORDERS that service of any documents or

notices of any application made in relation to this Order shall be served upon the

Attorney General for Ontario at the Crown Law Office -Criminal, 720 Bay Street,

10th Floor, Toronto, Ontario, M7A 2S9.



1 '

8. THIS COURT FURTHER ORDERS that the Attorney General for Ontario

or counsel instructed by her, on three clear days notice to the Respondents, may

apply to a Judge of this Court for a variation, amendment to or addition of any

term of this Order.

9. FOR GREATER CERTAINTY as provided by suUsections 462.35(2) & (3)

of the Criminal Code, this Order may continue in force for a period in excess of six

months from. the date of this order if proceedings have already been instituted in

respect of which the Properfy restrained maybe forfeited.

Dated at Toronto, Ontario, this ~..~ day of July, 2074.

"'`~_ "'~

Judge
Superior Court of Justice

TAKE NOTICE

Section 462.33(11) of the Criminal Code provides as follows:

Any person on whom a Yestraint oYder made under subsection (3)

is served in accordance with this section and who, while the

order is in force, acts in contravention of or fails to comply with

the order is guilty of an indictable offence or an offence

punishable on summary conviction.

~'
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CANADA

PROVINCE OF ONTARIO

CITY OF TORONTO

Police File Number: RCMP 2014-1863297
Registry file number:

AFFIDAVIT IN SUPPORT 4F AN APPLICATION
~'
~..! FOR RESTRAINT ORDER

- This is the information of:
~~

Constable Katie Judd

a m~etnber of'the Royal Canadian Mounted Police, Peace Officer, of the City of Toronto

~~ in tlae Province of Ontario, now called the "Informant", taken before zx~e.

i The Informant says there are reasonable grounds to believe, and does belzeve, that

Christopher George Smith (Date of Birth: 1970-08-28), Rajiv Dixit (Date of Birth: X 970-

09-23), and others known or unknown, using associated companies, have committed
~:'

sometime between October 2010 to present day tk~.e following offences:

— Pyramid Scheme, contrary to Section 206(~)(e) of the Criminal Code;

Fraud, contrary to Section 380(1) of the Criminal Code;

Possession of Property Obtained by Crime, contrary to Section 354(1) of the

~~ Criminal Code;

i_.: Laundering the Proceeds of Crime, contrary to Section 462.31 of the Criminal

Code;

Y Making False or Misleading Representations, contrary to Section 52(1) of the

Competition Act;

92
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(the "Offences")

And that tl~e following pxope~ty ox znoneta~y fiznds (amounting to xoughly $700,000

~" CAD) are believed to be proceeds of crime related to the Offences:

` Money held by Beanstream Internet Commerce Ina (`Beanstream"), 2b59

Douglas Street, Suite 302, Victoria, British Cotumbia V8T4M3, in a merchant

~~ account for 7250037 Canada Inc. o/a Baiuxer's Brokers Canada for registered

account holder Rajiv Dixit, merchant ID 251440004;

Money held by SolidTrust Pay, 47 William Street, P.O. Box 551, Bobcaygeon,

Ontario KOMlAO, in a merchant account foz 20873b0 Ontario Tnc. o/a

Bannersbroker for registered account holder Christopher Smith and a merchant

account for Bannersznobile for registered account holder Chris Smith;

Money held by Mazarine Cox~z~nerce Inc, o/a Payza.com ("Payza"), 100-8255

—" Mountain Sights, Montreal, Quebec H4~ 2B5, in a merchant account fox Bannexs

Broker and a merchant account for Baru~ers Mobile, both for ze~istered account

holder Chris Smith, user ID 3809788.
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INTRODUCTION

X, Constable Katie Judd of the City of Toronto, in the Province of Ontario, a member of

the Royal Canadiam Mounted Police ("RCMP"), rnake oath and say:

1. I am a peace officer and have been a member of the RCMP since April 22, 2003.

My current duties are with the Toxonto Strategic Partnership, which is a joint law

enforcement operation fornned in response to cross border fraudulent mass

marketing schemes and based out of the Toronto Police Services Financial Crime

Ux~i.t.

2. X am an investigatoz in this case and I either have personal knowledge of these

matters ox I have received infoxxz~atian from othexs. I believe the information in

this document to be true, unless I state otherwise.

3. I have used parentheses () in this information to abbreviate names or titles.
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4. From time to time in this information, I will provide my interpretation of witness

statements or docunnents or I will insert a commentary if I need to draw a

conclusion to support my zeasons for belief These interpretations, commentaries

and conclusions are either enclosed in sections which are identified as summ~azy

sections, or they will be enclosed in square brackets [ ]and italicized.

DefrniLions

5. Tlie following references aaad abbreviations used in this information include the

following:

5.1. The following are "associated corporations" to Christopher Smith and Rajiv Dixit

which mean that one oz both of those respondents had effective control of the

corporations at the relevant times:

• Banners Broker International Limited (also known as Bannersbraker,

Banners Broker, Bannersbroker Limited, Bannersmobile, Banners Mobile,

Banners Broker Belize);

• 2087360 Ontario Incorporated o/a Local Management Services;

• 8264554 Canada Limited o/a Parrot Marketing Inc.;

• 234J.62Q Ontario Corporation;

• Monetize Group Incorporated;

• ' 7250037 Canada Limited o/a Stellar Point Inc. (previously Bannersbroker

Limited and also known as 7250037 Canada Inc., Banners Broker Limi#ed,

Banners Broker Canada, Banner's Brokers Canada, Banners Bxoker

International and Bannersbroker);

• 8163871 Canada Limited o/a Dixit Holdings Inc.

'~

i

!--y

5.2. Unless athez-wise stated, all places referred to in this information are

Page 4 of 70
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places within the Province of Ontario ("ON");
`.

5.3. U.S. represents the United States of America;
~~

~ 5.4. All references within my information to currency ax other monetary

!~ instrunnents are references to Canadian funds unless otherwise noted;

S.S. USD represents T.S. currency;

r Overview

6. The main target of what is an ongoing police investigation in the Bannersbroker

opezation is Christopher George Smith ("Smith"). Baz~ersbroker is still up and

running and no arrests have yet been made. In October of 2010, Smith set up a

~'' website called bannersbroker.com that promised visitors a doubling of their

nrzoney if they would recruit o#hers in a multi-level marketing scheme involving

the sale of online advertising. It is the position of invesrigators that thzs business

i was a pyramid scheme tkzat over time evolved into a straight Ponzi scheme in

which new victims were recruited to stave off requests for withdrawals and

complaints from older ones. As the scheme progressed, Smith recruited another

,, principal wrongdoer named Rajiv Dixit ("Dixit") and set up a host of associated

~ corporations to mask both their illegal activities and the flow of money.

~— Throughout the scheme, Snnith, Dixit and their associated corporations had

~ investors pay their "inveshnent" money to merchant account providers (i.e.

legitinrxate corporations that process credit card payments}. Those funds were then

diverted by the suspects and their associated corporations to various offshore and

~-- other bank accounts controlled by them. Except for limited window dressing #o

i I, promote the fraudulent scheme, there was no bona fide advertising publishing

'—' operation and the investoxs were being nnisled as to the source and nature of their

"profits". Police have recently identified about $537,576 USD on deposit at a

``- Vancouver merchant account provider, $21,739.00 USD and $9,230.00 USD [on

~~ ; reserve] on deposit with an Ontario merchant account provider, and $61,73.29
i~

USD, 10,646.22 Euros, 16,632.55 Great British Pounds, $1,833.11 CAD,

~~~ Page 5 of 70
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~ $10,543.28 Australian Dollaxs and $586.15 New Zealand Dollars on deposit at
1-

anotkxer Ontario merchant account provider, standing to the credit of the suspec#s'
i
~ various associated corporations. As there are grounds to believe that the money is

proceeds of the crirr~es now under investigation, the Attoz~z~ey General of Oz~.tario
I;
'~ brings this application to restrain the property.

The Investor's Perspective

i , . 7. Obtaining an overview of tkae police allegations requires an understanding of the

typical investox's perspective on, the representations being ~nnade on

i Bannersbroker's website generally, through its ennployees, in its customer service

manual and in the investor's unique account statement that could be accessed by

~, the investor through the Bannersbroker website.

8. A vzsitor to the Bannersbroker website (Ex. "A") during the relevant period would

be told of a an operation that would allow the viewer to advertise their pzoduct or

services online, themselves become an online publisher (i~. partnership with

Bannersbxoker) or, in a "unique" operation, both buy and sell advertising space in

a way that would allow tha profits from selling advertising space to third parties

,~ offset (and then some) tk►e cost of buying advertising fronn Bannersbxoker for the

~ investor's own product or service.

9. Atthough Bannersbroker sold advertising to visitors to its website (claiming that

was its "core" product} and also offered to pay for advertising on the visitor's own

~ website, its main activity was to recruit investors to advance money to become

"publishers" in partnership with Bannersbroker. More specifically, investors

were assigned blank advertising space on "blind" websites supposedly controlled

by Bannersbroker and were told they would reap a portion of the supposedly
~.~

strong and steady revenue generated from those ad spaces. Because the

~ advertising spaces (or "banners") were said to be so profitable, Bannersbroker

placed a "revenue cap" on the banner which prevented an investor from more than
i,

doubling tkxeir original investment in that banner. Once such a doubling occurred,

the investor lost all revenue rights to that banner and so had to buy a new banner.

~~~: Page 6 of 70
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As explained in one of Bannersbroker's custonner support manuals (Ex. "B"), any

additional revenue over the assigned revenue cap went to Bannersbroker "which

~' allows us [i.e. Bannersbroker] to stay profitable" [Note: In the manual there is a

reference to a Prepaid MasterCard which Bannersbroker used for a period of
~~ ;
_' time through Vector Card Services, however, MasterCard cancelled that option.]

J.O. In standard online advertising practice, the owner or renter of a website space on

which advertising is placed would typically be paid a fixed zate from the

advertiser based on an audited nuriaber o;f "impressions" or page views the website

generated. Bannersbroker's earnings model for investors incorporated this

concept but was convoluted to a paint where it lacked any rea1~ clarity. It was
`~::

further obscured by the fact that third party advertisers and products, and the

i websites the banners supposedly appeared on were known only to Bannersbroker.

The investoxs had to trust that Bannersbrokex was generating sfrong and steady

revenue from the publishing sites it was assigning to 'the investor. The

Bannersbroker earnings model for investors had the following characteristics

` which, the police allege, az'e also the hallmarks of a pyramid scheme of the type

prohibited by s.206(1)(e) of the Criminal Code.
~,

`~~ • Although an investor could, in theory, beconr~e only an advertiser or

publisher, the main investment vehicle promoted by Bannersbroker was
i~

the "Ad-Pub Combo" which made the investoz both a seller of advertising

~ ~, (in partnership with Bannersbroker} and a direct purchaser of advertising
I..L

from Bannersbroker. Moreover, what was earned by an investor as a

~~ publisher was, in part, a fiinction of what the investor spent on advertising
~.

and so paid to Bannersbroker;

~,
i

• The blank advertising spaces (i.e, the "banners") that investors purchased

~-
through Bannersbroker on the "blind" or anonymous websites were

classed by Bannersbroker in a hierarchy of graduated and colour-coded

~ "panels". The better the grade of banner, the snore it cost investors to rent

that panel and the higher the revenue the investor was allowed to earn

r~ ~~
•

~" Page 7 of 70
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that panel and the higher the revenue the investor was allowed to earn

through the banner the investor bought;

Unlike in most online advertising ventures, the Bannersbxokez' investor did

not just tent a fixed space on a website and then earn revenue from the

audited Internet tz'a~ffzc the hosting website generated. Instead, before a

banner could start Yo earn money for an investor, Bannersbroker insisted

the investor had to take steps to "qualify" the banner. This required a

minimum number of "traffic hits" to be earned depending on the panel

category the baruier belonged to. Those "traffic hits" could be earned by

the investor making refezxals to Bannersbroker oz by directly puxchasing

the "taraffic hits", which was in essence paying for the banner to start

generating revenue. The first banner a novice investor could typically

purchase was through a package that consisted of "panels". The panels in

these initial packages did not need to be "qualified" which allowed the

investor to double their money. Thus, for every $10 in advertising the

first-time investor bought from Bannersbroker, he soon found he had

earned $20 through his rented banner as "a publisher" which was visually

represented by a panel. Tl~e scheme required the investor to reinvest

automatically half of their money to buy the same amount of panels that

were zn the package. Alteno,atively, they could reinvest all of it to get twice

the amount of panels. For first time investors, this second group of panels

also did not need to be "qualified" and so the novice investor would

double their money again. After these two "complimentary" rounds of not

being requited to "qualify" the panels, the investor then needed to

"qualify" any further panels purchased before they could start generating

revenue from the banners or online ad space. Needless to say, with such a

seemingly profitable scheme, many early investors saw the advantage of

fu31y reinvesting their money, adding new money, upgrading to a more

expensive panel of banners and referring other investors to the program;

Page 8 of 70
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~~ • Once an investor took the plunge and began investing in Bannersbxoker

(beyond the first complimentary rounds), they would continue to have

'~ access to their own personal investment account by logging on to it

through the Bannersbroker website. When they did so, they would be

shorn an account summary which conveyed a strong sense that their

publishing inveshnent was doing very well. A typical summary (Ex. "C")

,_ would show seemingly impressive "earnings", bonus sales credits the

investox could use to buy more banners, and an e-wallet of "available to

;_., withdraw" dollars. An investor who wanted to increase his virtual

earnings and credits (as shown in the summary) as a "publisher" could

.._: always da so by sending zeal money to Bannersbrokex wearing his

"advertiser" hat;

i • As the investor got deeper into the publisher schenne, however, the

'~- ~ qualifying got morn difficult. Fortunately, Bannersbroker provided other

means to qualify a banner which included recxuiting on behalf of
~f

Bannersbroker through direct refezrals, eaz-ning sales credits to qualify a

panel through fhe continued panel purchases made by refezxals oz Internet

~` referrals,* buying "traffic packs" that supposedly sent Internet traffic to the

rented space for it to start earnuzg revenue, ox by using social media ox

`~~ word of mouth to talk up Bannersbroker websites. The investor could also

hasten the bannez' z'eaching its "revenue cap" (by which point the investor

—' had already doubled their investment) by purchasing a "traffic booster"

which supposedly increased the speed at which the znvestor's rented space

Y received online "impressions" or views. Once hooked, Baru~ersbrokez's

earnings structure thus encouraged investors to pay more in real money to

Bannersbroker and recruit more investoz's or customers who, in turn, could

be lured onto the saz~ae treadmill.

W ` As many individual investors in the Ad-Pub Combo owned no businesses and had nothing to advertise,

': their advertising dollars supposedly went (and, in part, did go) to advertising the Bannersbroker site itself.
ti
~--~ Page 9 of 70



~ A Working Theory of Critninal Liability~_

11. It is the position of the police that the Baxu~ersbroker operation was dishonest and

that said dishonesty misled nnany investors causing them to part with funds that,

~i had they known the truth about Bam~ersbroker, they would not have parted with.

L Although secondary or other forms of dishonesty may be advanced at a fuhtre

prosecution, the core dishonesty that rendered Bannersbroker's pyramid scheme

illegal and fraudulent had three aspects:

i

~--- a) Contrary to Bannersbroker's expliczt and implicit representations,

investors did not acquire an interest in any real world advertising revenue.

~~ Except for token sites created as window dressing or to promote the

scheme itself, Bannersbroker had no access to a strong and steadily

"' profitable flow of third party advertising revenue. An investor's

.~
"earnings" were not determined by real Internet users viewing real

`~' advertzsing on real websites. In fact, as recently admitted by a

progranuner hired by the respondent Srr~ith, Bannersbroker's computex

program did not even track traffic to the investor's supposed banners

' [para. 14.60];
J

i,
b} Contrary to the representation contained in the investor's account

—' statement, the "money mailable for withdrawal" could not be easily

i I, withdrawn by investors. Contz'ary to normal business practice, withdrawal

.-- requests were not automated or processed in the ordinary course of

~ ~: business. Instead, says another programmer hired by the respondent

-- Smith, Smith always wanted to do the payouts himself and would not let

"-~ that programmer autorraate the process (paras. 16.31-16.32]. A number of

'--~ ~ individuals, who later complained to the police, will say that they

attexx~.pted to make withdrawals of funds supposedly "available to

withdraw" but that their requests were delayed or ignored; and

c) Contrary to Bannersbroker's explicit and impliczt representations, it was

not a legitimate business venture but operated as a pyz~amid scheme in

—" Page 10 of 70
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which the real "advertising" dollars paid to Ba~an.ersbroker by a newex

investor wearing his "advertiser" hat vaent to pay out — izxegularly and

after afashion —the supposed earnings of older investors wearing their

"publisher" hats: para 15.1.

It is the position of the police that a trier of fact could be satisfied beyond a

reasonable doubt that the respondents, using the vehicle o£ the Bannersbroker

website, were running a pyramid scheme, were malting misleading statements

contrary to s.52(1) of the Competition Act and were guilty of Fraud C3ver $5,000.

It is the police's further position that, in the course o£ running their scheme, the

respondents committed the further offences of possessing and laundering the

proceeds of crime.

Employee Interviews

Johrz Rock

12. I watched a video interview of John Rock ("Rock") taken by investigators with

.~ the Competition Bureau of Canada on Apri13, 2013. T learned the following:

~;

i.--;:

~~

~'

L'.

L

12.1. Rock wrote a letter to the Commissioner of the Competition Bureau back

in November [2012] about Bannersbzaker [associated corporation];

12.2. Rock had worked in the network marketing industry for approximately 3S

years and he had nnade a pouit of studying the Competition Act for which

he was a consultant;

12.3. Companies would hire Rock to look at their business plan and advise if

Rock felt that their company would be approved by the Competition

Bureau [to operate zn Canada];

12.4. Rock was called by Dixit, who he had known for 6 years, to meet vt~ith

people from Bannersbroker;

12.5. Rock rr~et with Dixit, Smith and Kuldip Josue ("Josue") to discuss their
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marketing plan for Bannersbrokex, however, Rock found it confusing as

none of then could explain the marketing plan to him;

~~~ 12.6. Josvn's daughter, Tara Josun, finally explained the plan to Rock which

was that Bannersbroker was selling advertising;

12.7. Rock asked for Bannersbroker's marketing plan in writing which he was
i

~^ provided and Rock signed a contracC with Dixit for Bannersbrokez- around

May 2012;

V 12.8. Rock's role as a consultant was to review the Bannersbroker plan and to

' apply to the Competition Bureau fox a favorable Letter of Opinion and to

register and get Bannersbroker licenced in Canada for provincial and

direct sales;

12.9. Rock was also asked to write policy and procedures and to do drafts and

templates of Cease ar~d Desist for people that were breaking

Bannersbrol~er rules;

12.10. Rock was told by Smith, Dixit and Josun that Smith and Josun were the

-- owners of Banners Broker International [associated corporation] and Dixit

was ~e owner of Bannez'sbroker Limited [associated corporation], later

natn.ed Stellar Foint Inc., which was the Canadian reseller;

' Y 2.1 l . Rock found out as time went on that Josun, though a co-founder of

Bannexsbroker, did not have ownership in. any of the companies;

12.12. Banners Broker Ixxterx~ational was operated by Smith and was registered in

the Isle of Man;

12. Y 3. Smith was an IT developer and he looked after the payouts and the

tracking;

12.14. Dixit ran the companies;
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12.15. From what Rock understood, Banr~ersbroker had been operating six or

seven months before Dixit was brought in as the marketing guy and Dixit

had done an excellent job of becoming tk~e top guy in the company;

12.16. Rock explained that Bannersbroker devised a system where people that

—~ they called "affiliates" would puz'chase different coloured panels worth

different amounts of money and these panels would have advertising

attached to them;

-.: 12. X 7. The colour of the panel determined how much an affiliate had to pay for it

and how much the panel would return to the affiliate;

12.18. Bannersbroker had a "blind network" that supplied advertising but Rock

did not know what #]~e blind network was and he never saw the blind

network;

V 12.19. Bannersbroker also developed the "choice network" which was their owz~

i~
advertising for Bannersbroker where they talked about being a brokerage

that brokered advertising on the Internet;

;,

— 12.20. Bannersbroker said that they had advertisers but Rock never saw any of

#hem;

12.21. The majority of any advertising that Rock saw was Bannersbroker

affiliates promoting Bannersbroker;

12.22. Rock told Bannersbroker that they did not have a chance of getting

approved by the Competition Bureau;

.~ 12.23. Rock did not feel that Bannersbro~Cer had a real product, that

Bannersbroker was forcing people to purchase a product as a condition of

-- participation and fozcing people to buy an. unreasonable amount of product

as a condition of participation;

12.24. Bannersbroker had accounts in Oshawa, an account in Cypz-us, an account

~` ~ Page 13 of 70



105

in the Seychelles' Islands and an account in Belize;

12.25. Bannersbroker relied on Independent Contractors or Reseilers in other

~--~ countries #o do the work and find out the rules in their countries;

12.26. One of the reasons Rock went to a Bannersbroker convention in Portugal

was to talk to the Independent Contractors to make sure that they

understood it was their responsibility to make sure they were Legal in their

countries;

12.27. On July 12 [201.ZJ, duz~zag the Portugal convention, Rock received an

email from Dixit saying that he was terminated;

12.28. Dixit and Smith also fired Josut~ at the Bannersbroker convention in
i
~- Portugal;

12.29. Josue was fired because he tried to introduce a joint venture with another

network maxketin.g company that had a Leger of Compliance in Canada

and had real products anal distributers;

12.30. When Dixit terminated Rock, Dixit hired Rock's best friend, Grant D'Eall

J ("D'Eall"), and there was now a xi~ft in their xelat~onship;

~-- 12.31. Roc~C's opinion was that no matter how Bannersbroker camouflaged it

people were only getting paid for recz-uiting other people to put money in;

12.32. Dixit had told Rock at one poznt that Sannersbroker was doing

$300,000.00 a day on average.

Kuldip Josue

X3. I watched a video interview of Kuldip Josue taken by investigators with the

---- Competition Bureau of Canada on April 9, 2Q13. X learned the following:

13.1. Josue had worked in marketing and sales for most of his life;
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13.2. Three years ago Josun had met Smitk~. through an online work from. home

program and he nnade an appointment to meet Smith because Smith was in

Toronto;

13.3. Smith was launching a program called Silverline [Josun could not

`'~ remember the full name] which was amulti-level marketing concept on

travel programs and was a copycat program of TVI -- Tz'avel Ventures

`- International where Josun had lost money;

13.4. When Josun met with Smith he asked Smith why people Lost money in

these programs and Smith said it was what the programs were designed

`. for, they bring people in, make some money and then they shut down and

people move on to the next one;

i~
13.5. Josue told Snnith that there were so many other progranns that could be

legalized to make money, like Facebook, which made nnillions on the

Internet by drawing traffic and making money on advertising;

13.6. Josue and Srtaitkr, came up with a concept, Bannersbroker, which Smith

said that he could design because Josue was a sales person and not an IT

pexson;

._' 13.7. Bannersbroker was to pxovide members the purchasing of advertising

through banners on the Internet;

l 3.8. It was in October 2010 when they launched;

13.9. Josue and Smith never had any documentation that they were partners,

ownexs or employees as it was just based on good faith;

13.10. The bank account was set u~ at the TD Bank and was called Local

'~ Management Group [associated corporation —actual name is Local

Management Services];

13.11. Smith had full control of that bank account;
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,;

13.12. Bannersbroker never really had its own bank account as it was in name

only and was nui by Local Management Services in Canada;

13.13. The TD Bank account was shut down because people were walking in and

putting cash into the account;

13.14. Smith had no access to any other accounts at that time so he used has

cousin Peter's account in the U.S. under the company name GQ [this is

actually G Cube Media LLC which is owned by Peter Williams in Florida]

to take in money for Bananersbroker;

13.1 S. Josun gave Szxtith a copy of his passport, a copy of his driver's licence, a

Y copy of a bill ai~td a digital signature to be created a partner in ane of tie

' bank accounts and 3osun did recezve something frorr~ Cyprus but the

balance was zero and another one froxxx Seychelles or Switzerland but he

had no access;

13.16. Snnith czeated the Bannersbroker program on what knowledge and

programming experience he had and then two programmers, Matt and

Harris, were hired to assist;

1.3.17. The programmers said that the old system would not sustain the growth of

the company and that they needed to create a new program;

13.18. Matt and Harris cxeated the programming language and Snrxith was lost so

the programzz~ers controlled Smith;

13.19. Smith hzred Dixit eight months after the business was up and running and

Dixit vvas a broker in Canada and the connpany he opened up was Banners

Broker Canada [associated corporation];

13.24. Dixit said float he would be the Independent Contractor for Canada and

that he wanted full control of the bank accounts, the funds, the salaries and

hiring people fox customer support which Smith agreed to;
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13.21. Dixit tried to put everyone on salaries but some of the employees refused

J because they said they did not work for Banners Broker Canada, they

worked for Banners Broker Intenn.ational where Smith was in cb,az'ge;

~ 13.22. During that period Dixit used a lot of the funds for his own personal use;

13.23. When Dixit was hired he was broke and then he was in control of millions

of dollars;

13.24. Methods of payment for Bannersbroker were SolidTrust Pay, Beebstream,

Aroma and Erectaca~ds [Tlaese payment processors are Beanstream,

Aramor and Vector Cards, however, at the time I reviewed the video

Y statement I documented the names as shown}.

13.25. Josun told Smith and Dixit to hire a compliance officer;

13.26. Dixit knew Rock and he was hired;

13.27. Rock started asking a lot of questions about how the company worked,

where was the revenue coming from, was there book keeping, how much

revEnue was earned so that people were paid twice the money;

13.28. Rock opened up Josun's eyes because Josun could never see beyond what

=~ he was told because he did not have access to the money and all the

members were happy because they were getting paid;

13.29. There were people who bought a $500.00 package and they had

$100,000.00 in the back office but they were not withdrawing the money

because they were happy to just look at the virtual money;

13.30. It was all virtual money;

~- 13.31. When people saw the panels move there was just an engine ruru~zing based

on a time frame so when it was complete it showed the account at a certain

= level and then to xe-qualify the panels to start the process again a person
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had to either bring in more people oz purchase more advertising;

13.32. It was Smith's theory that no one was going to withdraw money fast

~- enough because it was human nature to make nnore money;

13.33. Josue started fighting with Smith and Dixit to start listening to Rock atad

to make the company 100% legit;

13.34. When they went to Portugal for the Bannersbroker convention, 7asun told

Smith and Dzxit that if it was not fixed by the time they got there then he

was going to announce to the public that they were not 100% compliant

but that they would work towards it because Rock was on the payiroll for

that;

— 13.35. Josue and Rock were fired because Smith and Dixit were scared that Josue

was going to talk to the public;

13.36. Josue believed he was set up by Smith anal Dixit to look as though he stole

money from the company;

13.37. About a month before Portugal, Dixit told Josue that they owed him some

J money and asked what they could get him;

-- 13.38. Josue told Dixit that hzs daughter, Tara Josue, needed her own car as they

were sharing one;

13.39. Dixit bought Tara Josue a $70,000.00 Audi;

13.40. Josue asked Dixit where the money was coming from and Dixit said not to

worry because 7osun desezved some payback;

13.41. Before they went to Portugal, Rock was doing some work for a company

=- called NWA which was a health product company that had a Compliance

Letter and Josue wanted to be his partm,er but did not have the nnoney;

13.42. Dixit told Josue that the company vt~ould give him the money and Dixit
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wrote Rock a $40,000.00 cheque on Josun's behalf;

13.43. Then when Josun went to Portugal, Smith said Josun had bought a car

without approval so he stole the nnoney and Smiti~ had #o let him go;

13.44. The $40,000.00, the $70,000.00, travel expenses and Josun's six month

salary were ail put on a [2012] T4 that he received from Stellar Point Inc.;

13.45. Josun felt humiliated and used when he was fixed;

Ian Harris Snyder

14. On March 19, 2014, I obtained a video witness statement from Ian ~Tazris Snyder

{"Snyder") who was a progzatnmer lured by Smith. I learned the following:

14.1. Snyder was a student ati the University of Toronto;

14.2. Snyder was 23 yeaxs old and rrras hoping to graduate school and get a

PHD;

14.3. Snyder had no work experience before Bannersbroker other than working

on a faran during the summers;

14.4. Bannersbroker was Snyder's first real job and it allowed him to pay for his

education;

14.5. Snyder had just finished first year university and he :was looking for a

summer job [in 2010] when he was introduced to Smith through his friend

Alexander who had done some graphic work for Smith;

14.6. Snyder meet with Smith over Skype and then over the telephone before he

met Smith azid Josun at a Starbucks located at Yonge and Eglington;

14.7. Smith asked Snyder a lot of questions about what he could do code wise

and Snyder told Smith that he could do a lot as he had done quite a bit of

programming;
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14.8. Snyder was contacted a couple of days later and told that they had a

projecfi they wanted him to work on and Smith hired Snyder on contract to

a company that Smith held privately, Parrot Marketing [associated

corporation];

i~

`~ 14.9. The project that Snyder first worked on was 150k'ast which was a cagy of

anokb.er multi-level marketing program;

14.10. As Snyder understood the program it was a way for people to make a

— $150.00 quickly by buying a membership and what they were paying for

was the membership and a set of marketing tools such as email addresses

__ to contact other people and to try to resell that marketing product to more

people to get a commission;

14.11. Bannersbroker came after that and when it first started it was not trying to

be an ad servzce, it was a sEraight up multi-level marketing program where

someone came in and their job was to recruit more people;

14.12. Smith explained multi-level marketing to Snyder ar~d the way that Snyder

understood multi-level marketing was that someone paid money for the

right and ability to make money from recruiting other people;

~. 14.13. The justification that was given to Snyder to make that okay was that

Bannersbroker was selling people a product that would help theirs succeed

in starting up as a z~aarketer;

14.14. Smith gave Snyder some desigta documents and Snyder started

programming the website for him using an old code called visual basics

4 script;

14.15. On the first version of Bannersbroker, Smith did a lo# of tY~e back office

work in terms of the visual layout and then Smith hired people #hat were

more graphically inclined;

14.16. Over time, Snyder ended up replacing the program piece by piece and then
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re-writuag the Baiuiersbzo~Cer program;

T4.17. Bannerbroker started getting pretty popular and Smith talked about hiring

~- other people and establishing a formal cozporation because at the time it

was all done under the name Paxrot Marketing [associated corporation];

1.4.18. It was in late 2011 when Bannersbrolcez nnade the switch fo try and be an

4; advertising network because before that there was no ad traffic and people

could not be advertisers or publishers;

14.19. The product for Banz~ersbroker was advertising panels and the theory was

that a person was buying ad space on a website and rather than advertising

in that space themselves they were letting someone else advertise in that

space for a small commission;

' 14.20. Bannersbroker's goal was to offer both the advertising and publisher:i .

~" services to their people;

14.21. The side of it that Snyder did not think added up vvas the publisher's side

of it because Bannersbroker was offering publisher services to people who

,_' did not have a website and genezally a publisher had a website to make

i
money from advertisements;

14.22. Banzaersbroker did not sell the ad space themselves but used a network

`~ ~ partner called Yesup E-Commerce Solutions Inc. whose product, Clicksor,

had aia already established advertising network wi#h publishers and

adver~isez's for xeselling the ads;

14.23. Clicksor was wk~at Bannersbroker called their "blind network";

14.24. The theozy was that the money that was coming in from those

~~ advertisements [from Clzcksor] would be paid out to affiliates, however,

the two databases were never connected;

14.25. Bannersbroker hired peopte as a temporary measure to take the
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information fiom people's ad campaigns on Bannersbroker and move the

1 information over and create the ad campaigns on Clicksor;

---' 14.26. That started to become a huge task and that was when the idea carne up for

Bannersbroker to have its own publisher sites;

14.27. Smith hired people to make those .publishing sites and Snyder was

v involved in writing a prograxaa that was to monitor tha traffic on those

websites, however, it was around the time Snyder was going to quit so he

was not careful when he wrote the pzogram and it had a few bugs in it;

14.28. Snyder left Sannersbroker around July 2012, so prior to that all of the

money [to be paid out to affiliates] was supposed to be coming from

Clicksor [Snyder later coYrected this statement and confrmed that the

money came from new recruits;

-- 14.29. Josue was sent all around the world as the face of Bannersbroker and

Snyder thought #hat was how the cormpany got a Iot oftrust;

14.30. Josue spread a Iot of misinformation about Bannersbroker and said things

~ that he may have believed but that were not yet true about Bannersbroker

Iike t.~.e Fact that Bannersbroker owned publisher sites;

14.31. Josue did not understand how realistic a given technical challenge would

i be so he would have unrealistic expectations and would promise
JJ

unrealistic things to the people that he was marketing to;

~;
-- 14.32. It did not last very long and Josue was kicked aut of Bannersbroker in the

sumnner when Snyder qurt;

14.33. Snyder thoughfi that was part of the reason that Smith started making

' publisher sites and these websites were called the "choice network";

• 14.34. Snyder only saw a couple of the websites but they were not very good;
`~
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14.35. One of Snyder's friends, Matthew Lynm ("Lynn"), started working with

them because Snyder could not get everything done on lus own;

'— 14.36. Smith had an acquaintance, Rajiv Dixit, who he had set up the corporate

szde of Baiuiersbroker because that was not Smith's specialty;

14.37. Dixit's name showed up on Snyder's pay cheques under the name Banners

Bz'oker Canada Limited [associated corporation];

14.38. Banners Broker Canada Limited was supposed to be a support company

and Bannersbroker sold services to them but it was the same guys running

the thzng;

14.39. When Smifih brougb.t Dixit on, that was when Snyder started hearing

things about offshore bank accounts;

14.40. Smith was in contxol of Bannersbroker but in practice Dixit and Josun bled

into it;

14.4I. Snyder thougb.t that Smith and Dixzt probably made most of theiz

i decisions by phone and they were the decision nnake;rs on the business and

financial sides;

-- 14.42. Snyder had a confrontation with, Dixit where Snyder told him that at the

end Qf the day Snyder wrote the program, and that if he went home for a

`- few nnonths they were screwed;

~v 14.43. Snyder said he was not serious about doing that but he wanted tr~ore

information about what v~ras going on and after that he was brought into

meetings but nothing was ever decided at the meetings;

14.44. Snyder heard from Smith, Dixit and Joswn that Bannersbzoker was set up
~;

in Belize;

~- 14.45. Snyder was told that there were corz~.panies in Belize that offered the
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service of owning cozx~panies so if someone did not want the legal

responsibility or liability of owning a company then they could pay a

i Belizean guy to own it;

14.46. Smith repeatedly said he did not own Bannersbroker and Snydez believed

that because Banners Broker International was probably legally owned by

sozxi.e person in Belize who had their name on a piece of paper but they

had nothing to do with the company;

.~i 14.47_ Smith, Dixit and 7osun called the shots fox Bannersbroker; '•

14.48. Monetize Group Tnc. [associated corporation] was a na~tne that Smith or

Y Dixit came up with for a company t1~.at owned Bannexs Broker

International [associated corporation];

14.49. Smith's plan was to use some of the money made from Bannersbroker to

start up other companies under the Monetize Group Tnc.;

_; 14.50. Snyder was hoping to get his own company and flee Monetize Crroup was

going to be the parent company;

14.51. Bannersbroker had local bank accounts in Toronto but they were

supposedly just for Banners Broker Canada [associated corporation] and

v that money was from Canadian affiliates and used to pay employees;

~-- 14.52. There was a bank account in Switzerland and a bank account in Belize;

14.53. Snyder worked on the Bannersbxoker database zelated to how that

information was stored and they had a piece of code that they called "the

engine" that ran behind the scenes and went through the whole database;

' 14.54. The database consisted of a bunch of tables, with headers and rows, so
~•

when someone bought something it went into a transaction recoxd;

—~ 14.55. That record was separate from the database table for the amount of nrzoney
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for distribution which had to be manually adjusted;

14.56. Snyder, Smith, oz one of the other prograanmers had to enter the annount

-- of money that Bannersbroker had for distribution and that number would

come from Smith;

14.57. There were six panel colours; yellow, purple, blue, gzeen, red and black;

J̀ 1.58. Snyder's pzogram moved the panels;

— 14.59. It worked like a group buy so if a number of people had purchased a

certain amount of ad space and the corz~par~y made a certain amount of

-- money then it was redistributed to that numbex of people;

14.60. There was nothing in Snyder's program [the Bannersbroker program

referred to as "the engine " and that moved the panels that visually

represented the advertisements where the revenue was generated] that

kept track of traffic related to the advertisements;

14.6 X . The program basically took the amount provided by Snnith to distribute

~ and it automatically looked at who was first and how high their panels

v were and then gave out the money for distribution;

14.62. Tl~e program operated from the database it was provided so it would do

calculations and give Smith instructions on who to pay and the amount;

14.63. The actual money someone might get paid was not in the database;

4̀ 14.64. There may have been a flag in the program for marking it as paid but that

just meant that someone went into the program az~,d marked it as paid;

14.65. Snyder remembez~ed Smith sitting and doing payouts and it was a multi

~..~ hour process to make sure everyone got them;

14.66. When Snyder questioned Smith about why people were calling support

because they were not getting paid Smith would blame it on the payment
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processors;

14.67. Snydez' thought that a lot of the delays in payments were genuinely due to

-- other people's mistakes because it was multi-level marketing and not the

kind of thing that everyone wanted to get involved with;

14.68. Snyder noticed that when the table with the purchases in Bannersbroker

,~ increased, that was when the pool of xzxoney For distribution was be~ix~g

increased;

14.69. Snyder started to realize that the rate of growth of people paying into

Bannersbroker was not at all equal to the increase of traffic they were

having from Clicksor;

`—' 14.70. It was almost like a Ponzi scheme because Bannersbroker had a huge

influx of pwrchases and atl of a sudden they were putting out a lot of

money for dis#ribution but Snyder was pretty sure the information frorr~

Clicksox had nat changed; .
~'

14.71. Snyder and Smith would have a lot of argurrxe~ts about that because

:._; Snyder thought multi-level marketing was okay but that Ponzi schemes

were not;
~'

14.72. What Snyder thought of a Ponzi scheme was people investing money and

then using the invested money to pay off old investors;

I4.73. Snyder thought that Bannersbroker was tecluucally not a Ponzi scheme but

` it was in same grey area;

',~ 14.74. The database of people's payments to Bannersbroker grew slow and

steady in 2011 and then in 2012 it increased rapidly;

L;
14.75. Their whole banking situation sounded so complicated because Snyder

rennezx~,bered that they started with TD Bank and then that account got

closed by the bank because they were getting wires from different
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countries and that looked suspicious;

14.76. Snyder heard about different accounts, offshore accounts, and wires but

~' Smith never gave hirn access to az~,y of the actual numbexs;

~;
14.77. Back in the beginning of 2012, Snyder could see a couple million. a month

coming in that was pure revenue, purchases being made;

l 4.78. Smith would tell Snyder to give someone 30 panels because they had sent

a wire transfer but that purchase was not logged znto the database so

Snyder could not keep track of those payments;

-- 14.79. At one point around Match 2012, Snyder calculated that there was $27

million worth of panels or a $27 million discrepa.z~cy between the

~`-' transaction records Bannersbroker had from people signing onto the

website and purchasing panels and the amount of panels they had given to

`" people;

T 14.80. That money was all supposed to be conning from wire transfers but Snyder

never saw the accounts;

14.8I. Ban~aersbroker used Alertpay which changed to Payza, it was a Montreal

company, and then they used another payment processor called Allied

Wallet [this payment processor is located in the U.S. J

"' 14.82. Snyder wrote little integration scripts for Allied Wallet so that when

'~ people would sign onto the Bannersbroker website and click on the Allied

`-' Wallet link they would get taken over to the A11ied Wallet szte where they

could make their payment;

14.83. Allied Wallet's computer would then send a message to their computer

~_; saying that the person had paid money and thafi would put a record in the

Banur~ersbroker database which would then give that person the product, or

panels, in the Bannersbroker database;
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14.$4. For the actual financial transactions, Smith had to sign on to whatever

payment processor he was using and then actually move money between

real accounts;

14.85. Snyder left on amicable terms and he still talked to Smith occasionally;

15. On July 14, 2014, I spoke to Snyder on the telephone. I learned tlxe following:

15.1. Snyder clarified that Bannersbroker had tried to work towards using

Clicksor as a way to cover their 0X1J~IISES but it was not where the

Bannersbroker zevenue was generated from, it vvas generated from new

recruits.

Matthew Lynn

16. ~n March 20, 2014, T obtained a video witness statement from Matthew Lynn, a

programmer hired by Smith. I learned the following:

16.1. Lynn was 22 years old;

16.2. Snyder introduced Lynn to Smith and Lyiu~ was hired by Smith in

February or March of 2011;

16.3. Lynn started part timE as a prograzxuner and the first thing he worked on

was integration with Clicksor which was an advertising partner,

l
~..;

16.4. There were just four people at that time which was Lynn, Snyder, Smith

and Josue;

16.5. Tn September Smith started bringing on more people and that was when

Dixit canoe an;

16.6. Lynn was a PHP programmer arzd he did back end code for the

Bannersbroker website;

16.7. In January 2012, Sannersbroker launched with version 2 because the
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version 1 code was getting clunky so they re-wrote it;

I6.8. Bannersbxoker hired on a lot more people including a few more

programmers and a few xt~ore designers and Dixit moved to a Whitby

operation where support staff were hired;

1 d.9. Lynn's roll moved into z~aanaging the programmer team;

16.10. Lynn and Snyder always had a lot of friction with Smith so Snyder quit in

the suiiuner of 2012 to continue with university but for Lynn it was a full

time job so he stayed on. until he left Bannersbroker around March 2013.

16.1 I. Lyru~ signed a contract with Smith under the company Local Management

Services [associated corporation);

16.12. Originally Baru~ersbroker started asmulti-level rxiarketin.g where people '

had to sign up and get ad impressions but Lynn did not think it mattered if

they used the ad impressions;

16.13. Lynn. believed Bannersbroker had ad impressions but they were just on

one webpage that Bannersbroker set up and was not something that was

publicly accessible;

16.14. A person would get sales credits for inviting someone to tl~e program and

that would qualify their panels [activate the movement of the panel to

double] and then after a period of time a person could get the money out;

16.15. Bannersbrakex wanted to integrate Clicksor as a more professional option

to give the mennbexs the advertising and banner display;

16.16. Clicksor was very much a company like what Bannersbroker was where

Bannersbrokez just took Clicksor's ~urictzonality and integrated it into their

site fox a fee paid to Clicksor;

16.17. It was called white-labeling and white-labeling was branding Clicksor's
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product as Bannexsbroker's product but really just runzung it on Clzcksor's

L network for a monthly fixed fee;

~- 16.18. Bannersbroker made zr~oney because people signed up for advertising and

paid Bannersbroker more than what Bannersbroker had to pay to Clicksoz

for that advertising;

..~

i'

'.

``,

16.19. Snyder wrote a program called "the engine" and what it did was distribute

the money from the publisher sites to the people who bought the panels;

16.20. Smith would put in a certain amount of money to payout which was

presumably from the publisher income and that would be distributed to the

people from the program depending on their panel purchases and the times

stamped;

16.21. The engine was based on time stamps so whoever was waiting the longest

got paid first and then it would go down the list;

16.22. The Banz~exsbroker program did not gather any information on incoming

money except for the payments for the advertisements when people

bought packages [for the Ad-Pub Combo];

16.23. The Bannersbroker program did not use the information received from

Clicksor related to the clicks and views stars to calculate anything;

16.24. Lynn's role after Clicksor was moving over to Bannersbroker version 2

which was re-writzng the whole code in PHP wl~ich was a more modezxa

programming language;

16.25. It did not change how anything worked;

16.2b. There were a lot of problems working witkx Clicksor and they moved to a

different connpany that Lyiui thought was called Open X;

16.27. Baxu~ersbroker used Payza and later on they used a credit card with
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Beanstzeam;

16.28. Lynn did think that Bannersbroker had a product, the adverCising

`--~' impressions, but he did not think it was a very good product;

;~ 16.29. Dixit tried to nnandate the use of the impressions in 2012 so that people

would zaot make any money if they did not use their advertising

iznpzessions from their campaign [this is the advertising side of the Ad-

Pub Combo which supports that people who signed up did not care to

~;^ advet~tise they simply ~~anted to make money on the publishing side];

16.30. Lynn did feel that Bannersbroker was doing something zllegal, like maybe
.~

a pyramid schenn.e, but without the hank information he could nat prove

~ anything;

16.31. Smith always wanted to do the financial stuff hiznsel~ and when it carne to

~~ doing payouts Smith would print off a long excel sheet anal then he would

do something with it and then Smith would upload who had been paid

`~' back into the database;

16.32. Lynn offezed a few times to automate that for Smith because it took Smith

a lot of time but Smith liked to manually check over #pings;

16.33. The company shucture changed a lot but there was Banners Broker

' ~ International [associated corporation] which was in the Isle of Man and

T that was owned by Monetize Group [associated corporation] which was in

Belize;

16.34. There was a numbered company which became Banners Broker Canada

`~ and then became Stellar Point [associated corporation];

~ ~ 1.6.35. Stellar Point had a contract with Banners Broker International to supply

support services and Lynn believed everyone working for Bannersbroker

;._; got paid by Stellar Point oz by a card supplied by Vector Cards;
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~ :. 16.36. There was Parrot Marketing [associated corporation] wluch was run by

Smith and that company handled the choice network, the people who were

hired to make websites;
i.>...

~ 16.37. The choice network carne along in mid to late 2012 so Bannersbxoker
i
`-' would have their own. websites for banner ads and the blind network was

through Clicksor;
i~

16.38. Smith ran Bannersbroker but Lynn did not think Sm.ith's name would be

~;_ on any of the papers for the different companies;

16.39. Lynn believed Stellar Point had a Canadian bank account;
~,~

16.44. Lynn believed there was a bank account in Belize and he also heard ~e

`~-' Cayman Isles but he was not sure;

~ 15.41. Lynn also heard that Josue had a bank account in Switzerland;

,i 1b.42. Dixit ~.ad been the C.O.O. of Bannersbroker but then he resigned to work

at Stellar Point but Lynn did not think that it changed anything;

-. 1d.43. Smith had the final say but if Dixit told them to do something, wnless

Smith told them otherwise, they did what Dixit told them to do;

16.44. Lynn started with Banu~.ersbroker at $14.00 an hour and in the end was

'L paid $120,000.00 a yeaz.

Terence Stern
~:

17 I monitored an interview of Terence Stern ("Stern") taken by Det. Spratt with the

Toronto Police Service on June 10, 2014. I leazx~ed tk~.e following:

17.1. Stern was originally hired as a consultant to wz'i.te Bannersbroker

compliance docunnents;

X72. Stern ryas then offered a job as a marketing director with Stellar Pozrzt

i,
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[associated corporation] which he took but two weeks later he was thrown

v into an International Public Relations tole for Bann~,ersbroker;

~;

~'--~ 17.3. Bannersbroker was plagued with payment issues throughout the whole

i thing;

L..

17.4. People wez'e not getting paid and the company's position was that people

~; were not following instructions or were in violation of their conditions;

17.5. At one point, Stern was standing in the office with D~.vid Hooker

("Hooker") while Hooker was on a phone call with Smith and Stern heard

Hooker ask why they were not paying people and Smith's response was

v that he did not have enough money;

~— 17.6. Stern resigned from Stellar Point on July 13, 2013;

17.7. While Stem was working with Bannersbroker he responded to questions

about Bannersbroker asked by a xnan from. a website called Finch Selis;

17.8. Stern provided Det. Spratt a printout copy of the questions and answers

that were put on finchsells.com and advised Det. Spratt that the answers he

wrote in the document came directly from Dixit;

-- 17.9. Dixit gave Stern the answers to the Finch Sells questions and Stexz~ wxote

them down.
:~

18. I read the finchsells.com questions and answers that were provided by Stezx~ azad

dated January 29, 2013. I learned the following:

~ 18.1. Finch wrote, "Bam~ers Broker regularly claims that money pazd out to its

affiliates is not derived from advertisers signing up on

Bannersbzoker.com, but rather it comes from advertisers being recruited

externally on The Blind Netwoz'k. Can. you explain what the corrzpany

means by this?";
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4 18.2. Stem responded, "It's very simple really. 'The Blind Networks [this is how

Bannersbroker refers to Clicksor] offer low pricing to direct marketers in

exchange for those zx~arketers relinquishing control over where their ads

~ will run. Blind Networks achieve their low pricing ttvraugh large bulk

;' buys of typically remnant inventozy combined with cannpaign optimization
~:

and ad tazgeting technology. "Blind" networks do not allow advertisers to

' know which sifie their zrnessage will appear on. Most general ad networks
~.

offer some transparency related to which sites are a part of a network, or

~~ allow for editorial guardians to prevent an ad from appearing on a certain

type of site. Wk~ere Banners Broker International comes in, is that they

ly purchase ad space that these ads will appear on in bulk, and the Blind

Networks service those spaces through providing ads with tl~.e advertisers

;~ paying the netwoxk far doing so. There are a substantial number of

' websites That a11ow fox advertising to be placed on them, and those sites

are paid based on the number of impressions they boast. Since each szte

that's a part of the netwoxk is required by the network to have a specific

~._..' traffic flow-through, the networks are able to sell those impressions and

space to resellers. BBT comes in at this point. BBI purchases the ad space

on the websites that are looking for ads through the Ad Network, fil~en the

ad network services those spaces with ads. BBI generates an income

through the difference between what the Ad Netwoxk charges the

~ advertiser, and what it costs to pay the publishers. When an affiliate

~— purchases a package from BBI, they are purchasing apre-packaged

amount of ad space, with different propagation time-frames. As the panels

~~ run.,. they symbolize an ad space on. a v,Tebsite in the network, and the

traffic that's viewing that ad space [Snyder said that the Bannersbroker

`--• program did not track this tra~c~. The rate the affilia#e pays is more than

BBI pays for the ad space, and the amount BBI pays the affiliate is less

~~ than, it earns for the network [Bannersbroker did not earn any revenue

from Clicksor which it refers to as the blind network as seen in production

~" order results]. This is hove BBI generates the bulk of its revenue. Some

125
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I`
have said that they don't see their panels moving regularly, this is because

the panels don't move in real-tinrxe, aaad were never advertised to do so.";
~.

~-' 1$.3. Finch wxote, "You say you purchase ad space in bulk. Well, .hat makes

Bannersbroker an advertiser (regaz~dless of whether it resells the space}.
is
~' You are purchasing ad space on a publisher's szte. Advertiser. You are in

direct competition with other large advertisers who want to pwrchase that

`-" same ad space, and are also willing to buy in bulk. The only difference is

that they don't have to pay any affiliates, which gives them a competitive

advantage and allows them to price you out of the market. Your mark-up

~ ~ is unrealistic and impossible to sustain. It is an inevitability of using a

model like this: advertiser -broker -broker -- network - publishez-.

Instead of th.e tried and tested streamlined model: advertiser -- network -

y publisher. So I ask again, how is this a sustainable business model?";

18.4. Finch wrote, "No further co~xunnent from Terry";

18.5. ~znch wrote, "Can you detail the nature of the past relationship between

Banners Broker and Clicksor? Is it not correct that until recently, the

company used the Clicksor Rese~ler Network to serve ads?";

` l $.6. Stern responded, "This is actually correct. You must keep in mind that the

arrangennent BBI has with the Ad Networks it does business with is not a

.' typical `reseller' relationship. Clicksor in itself is a small piece of the

whole, but still capable of meeting the demands of BBI. With the addition

i of another ad Network, we're now capable of meeting the growing

demands and offer new products, and it's only a matter of time now before

other Ad Networks come aboard." [This suggests that Clicksor was the

only ad Network used by Banne~sbroker prior to these answers - January

29, 203. Lynn identified Qpen X as the second (para 16.26). Open X is
~;

located in the U.S. and we have not obtained records from them.];
G
is
'"' 18.7. finch wrote, "The Clicksor Reseller Network specifically states that it will
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only grant the third party access to its publishers, not its advertisers. So, if

Banners Broker used this network, can you explain how the model works

without having to recruit advertisers through Bannersbroker.com?";

18.8. Stern responded, "As I previously mentioned, we have an a-typical

relationship with Ciickso:r due to the nature of the initial proposal we xx~ade

to them. Unfortunately, I am unable to give additional details regarding

that xelationship as its proprietary information regarding our business

model [production order results provided by Clicksor show a standard

business agreement and no funds were paid from Clicksor to

Bannersbroker] .

The Limited Advertising at Clicksor

19. Y read an email sent to me on July 11, 2014, frozz~ YesUp eCoz~ezce Solutions

Ync. [Clicksor] ezz~ployee Babar Jhumra in response to my request for the amounts

paid to and from Bannersbroker from his company [identified as Bannersbroker's

"blind network" by Snyder and Lynn]. YesUp eCommerce Solutions Inc. was

served with a Production Order authorized by a Justice of the Peace on June 27,

2014, for their records relating to Bannersbroker. I learned the following:

19.1. The total amount of money Ban~nersbroker paid YesUp eCommerce

Solutions Inc. was $197,826.05;

19.2. YesUp eCommerce Solutions Inc did nat pay ~ money to Bannersbroker

[this company is the "blind network" where Bannersbroker's third party

revenue was supposedly coming from].

20. I read an Ad Serving System Agreement provided by YesUp eCommerce

Solutions Inc. for Bannersbroker. I learned the following:

20.1. The company name was documented as 2087360 Ontario Incorporated

[associated company] dba Banners Broker;

20.2. The address for Bannersbroker was 110 Cumberland Strut, Surte 201,
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Toxonto, ON, MSR 3V5 [this i~ also the address provided for the

associated corporation registered in Belize, Monetize Group 1'nc., on wire

payments received to the Bannersbr-oker SolidTrust Pay account. para

40.2-40.3];

20.3. The agreement was digitally signed by Chris Szxiith an February 23, 20?~.1;

The Bannersbroker Website

21. Using the website "Internet Archive Wayback Machine" at http://archive.or web

I viewed the front page of the website bazzn.ersbroker.com captured by this

website on di££ezent dates. I learned the following:

21.1. The first snapshot of the website bannersbz'oker.com was taken on October

24, 2014, at X 9:26:55 hours;

21.2. The front page of the Bannersbroker website said., "Banx~.ersbroker A new

way to double your money" and "Pre-Launch begins Monday October 25,

20 ~ 0 Opt-in today and get your team ready! ";

21.3. There was a Caucasian man dxessed in business attire with two big buttons

that said "buy" and "sell";

21.4. At the bottom of the web page it said, "Free Opt-in" and "This is a private

Marketplace and you must be invited to participate. Please contact the

person who sent you to this site fox their specific invitation link";

i;

21.5. A snapshot of the Baa~ersbroker website taken on January 10, 2011, at

17:52:27 hours, showed the same front page of the website with the

following information, "We have fully Laut~.ched the Doubler! Many have

already doubled Opt-in TODAY and receive 200 FREE Text Ad

Impressions! Promote any program you wish, and we blast out your

affiliate Iink."

21.6. A snapshot of the Bannersbroker website taken on January 29, 2011, at
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06:12:55 hours, showed a change in the layout of the front page of the

Bannersbroker website;

I:

~;

,,

21.7. The Bannersbroker website said, "Banners Broker is a new concept to

advertise your banners ads, increase your branding and sales, and earn

money by selling advertising inventory. How are we different than other

banner impression offerings? We do the selling on your behalf! You will

be paid on your impressions, and will be able to choose how best to

monetize aIi of your remaining impressions. Register today and receive

200 FREE Banner Impressions. Promote any business you wish, and we

blast out your bataxaers";

21.8. The Bannersbroker website had a button at the top that said, "Banner

Impressions Sold to Date: 64,131,000";

21.9. The webpage still said, "This is a private Marketplace and you must be

invited to participate. Please contact the person who sent you to this site

for their specific invitation link";

21.10. A snapshot o£the Baiu~ersbroker website taken on December 22, 2011, at

12:59:52 hours, showed tlae same fxont webpage as before except the

banner impressions sold to date changed to 5,804,103,000 and there were

v now 1000 Free Banner Izxapxessions vc+hen someone registered;

~:

',.-. 21.11. A snapshot of the Bannersbro~Cer website taken on December 20, 2012, at

20:33:34 hours, showed an entirely different front webpage with three

coluxrm.s fox "Advertiser", "Ad-Pub Combo" and "Publisher";

21.12. The Ad-Pub Combo column said, "Six ways to earn more through both

~~`
services. Ad-Pub Combo Packages are uniquely designed for online

marketers interested in displaying content and earning revenue

simultaneously. With six different packages to choose from, your ads get

up and running quickly —along with your revenue."
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21.13. A snapshot of the Bannersbroker website taken on March 11, 2Q14,

showed a change to the front webpage;

21.14. The webszfe said that Banx~ers Broker v3 was launching in 7 days and that,

"Banners Bzoker v3 zepresents an ix~vestxnex~t on the part of Banners

~' Broker to create a website that zs stable, easy to use and a great way to

make zxzoney online. Right now information is being transferred from the

y old system to the new and improved platform";

~ ~ 21.15. At the bottozxx of the webpage it said, "Banners Mobile. The Opt-In period

i , will be end on March 18 h̀. This will be your last chance to purchase your

Banners Mobile Orange package and retain your Sanz~ers Broker team, If

you deczde x~ot to Opt-In, you will lase any of your referrals that have
i

already chosen to Opt-In. If you Opt-Yn now, you will also have a chance

to win a new iFad or one of five new SrnartPhones. There are also prizes

~--a of millions of impressions being given away. You will have the ability to

purchase your Ozange package at any time but after the Opt-In period, you

--~ will require an inviter";

22. 7 looked at the website www.bannersbraker.co~n that was captured by Luc

Bourgeois from the Competition Bureau of Canada on October 19, 20J.2. I
i

learned the following:

22.1. The website explained the Banziers Bro~Cer Ad-Pub Combo Package was a

way for entrepreneurs to advertise their businesses while eanung ad

~' revenue at the same time [many of the complainants advised they did not

have a business that they wanted to advertise when they joined

Bannersbroker];
:.,:

22.2. The website said the concept [of the Ad-Pub Corr:bo] ve~as simple. On the

advertising side, a person signed up for the campaign of their choice and

on the publishing side they [Bannersbroker] hosted specialized publisher

sites from which the person earned attractive advertising commissions;
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22.3. The Bannersbroker website said, "Unlocking the secret to turnkey

publishing. Until now, distinguished publishers were required to have

fully functional websites that generated significant traffic. Luckily, the

Combo Package is a rebel that defies the rules and regulations for revenue

earners in the online advertising industry. Now all you need is a desire to

earn revenue through one of the most lucrative advertising mediums in

today's market. No website or traffic stats necessary. How it works: We

supply you with inventory (online ad space) on various websites owned

and operated by Banners Broker —think of it as your own profitable online

real estate. Each of these sites already has a sizeable amount of existing

~~ traffic. So each time your ad space produces innpressions for selected

banners on the site, you earn a comxzaission [Snyder said that the

~,~ Bannersbroker program did not keep track of traffic related to the

advertisements];
~ ~;
L,

22.4. At the end of the Ad-Pub Combo page was a disclosure that said a typical

income of a typical Banners Broker member was $567.57 USD per year.

i 23. I read a Bannersbro~Cer Tzaining Manual Customer Support that was given to

' employee, Michael Lilley. I learned the following:

L: 23.1. The training manual lead a version date of January 2, 2012;

23.2. The training tx~anual said, "How Ad-Pub Combo Packs Earn Revenue.

~'f The purpose of this document is to give you a thorough understanding of

~i~;
how the revenue is earned in the Ad-Pub Combo. It is crucial that this

process is explained cozrectly and clearly. Publisher sites axe where all

Ad-Pub Cornbo member's revenue zs generated in this program. The

uzuqueness of this pxoduct is #hat whatever zs spent on the Ad-Pub

,, Package, you earn twice that at~r~ount from the revenue of the Ad Inventory

that is included".

j..
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Some Complainants

24. The Taxonto Strategic Partnership has received over 50 online complaints about

Bannersbroker from different agencies which included the Canadian Anti-Fraud

Centre, The Competition Bureau, Ontario Securities Commission and Consumer

Sentinel ja fraud database operated by the Federal Trade Commission in the

U.S.]. The complainants were from many di£~erent parts of the world including

Canada, the U.S., and the United Kingdom.

Garel Nugent

25, I read a written complaint completed by Garel Nugezat ("Nugent") of Kelowna,

Bzitish Columbia, on March 27, 2014. I learned the following:

25.1. Nugent joined Bannersbroker in 2011;

25.2. Nugent accessed Bannersbrokex at www.bannersbroker.com;

.~

~:
:JI

25.3. Nugent was a part of the Ad-Pub Combo with Bannexsbroker and he put

$50.00 into Bannersbroker through a ~kurd party;

25.4. Nugent set up an account with SolidTrust Pay;

25.5. Nugent received witk~,drawals from Bannersbroker;

25.6. Nugent had friends that nnade deposits to Bannersbroker but they did not

z'eceive any money back;

__~

26. I reviewed an excel spreadsheet provided by SolidTrust Pay after service of a

Production Order authorized by Justice of the Peace Angelo Crernisio on June 3,

2014, for Bannersbroker transactions. I learned the following:

26.1. There were 42 transaction records located for Nugent in the Bannersbroker

SolidTrust Pay account between November 26, 2011, and June 6, 2013;

26.2. One of the transactions was a credit [payment to Bannersbroker] in the
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amount of $15.00 USD on May 27, 2012;

L
26.3. The remaining transactions were debits [payments from Bannersbroker] to

Nugent totalling $4,963.48 USD;

27. I reviewed an excel spreadsheet provided by Payza after service of a Production

Order authorized by Justice of the Peace Angelo Crennzszo o~ June 3, 2014, for

Bannersbroker transactions. I leanr~,ed the following:

27.1. There was 1 transaction record located fox Nugent in the Bannersbroker

Payza account;

27.2. Nugent received a Yransfer on October 20, 2011, from the Batuzersbroker

Payza account for $68.00 USD.

28. I spoke to Nugent on the telephone on July 8, 20X4. X learned the following:

28.1. Nugent confirmed that he made a conr~plaint about Bannersbroker because

he thought the company should be shut down;

28.2. Nugent felt bad for zefez~ing people to Bannersbroker because they had

lost money;

28.3. Nugent referred approximately 110 people who made accounts with

Bannersbroker but only 10 actively participated in the program;

28.4. Nugent confirmed he put $50 into Bannersbroker which he thought may

have been pazd through AlertPay [I cannot locate the original payment

made by Nugent to Bannersbrol~er in the Payza (also known as AlertPay)

ar SolidTrust Pay records];

28.5. Nugent confirmed that he made around $5,000.00 from the Bannersbroker

program from only putting in $50.00.
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Gejr:r~ia Laszlo

29. I read a complaint zxaade by Gemrna Laszlo ("Laszlo") from Lloydmini~ter,

Alberta, to the Canadian Anti-gaud Cen#re on September 2, 2013. I learned the

following:

29.1. Laszlo paid $8,500.00 to Bann~.ersbroker on August 25, 2013 [the

payments totalling $8,500.00 occurred in August and October, 20I2];

29.2. Laszlo received one payout of $1;400,00 from Bannersbroker and then

nothing else.

30. Y reviewed an excel spreadsheet provided by SolidTrust Pay after service of a

Production Order authorized by Justice of the Peace Angelo Cremisio on June 3,

2014, fox Bannersbroker transactions. Y learned the following:

30.1. Laszlo zeceived a payment from the Bannersbraker SolidTrust Pad

account zn tb,e amount of $9$5.00 USD on May 20, 2013.

31. I spoke to Laszlo an the telephone on 3uly 11, 2014. I learned the following:

31.1. Laszlo z~czade a complaint about Bannersbroker because she thought it was

a fraud;

31.2. Laszlo paid Bannersbrokez $4,200.00 in August of 2012 to open her

account;

3 i.3. Laszlo's husband, Csaba Laszlo, opened an account with Banz~ersbzoker in

Octobex 20l 2 because he counted as a referral for Laszlo;

31.4. The Laszlos paid another $4,200.00 and then $100.00 to Bannersbroker

for Csaba Laszlo's account;

31.5. Laszlo made multiple withdrawal requests to Bannersbroker and only

received one payment;
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3I.6. That request was for $1,000.00 USD of vc~hich Laszlo received $985.00

W USD because Bannersbroker took a $15.00 USD fee;

-- 3i.7. Laszlo's husband made multiple withdrawal requests and never received

anything.

32. T read a written complaint completed by Laszlo on July 12, 2014. I learxzed the

following:

32.1. The Laszlos were no longer a part of Bannersbroker because they were

asked to pay another fee to keep their accounts open in version 3.0 and

they chose not to pay as they had not received any money for over a year.

32.2. The Laszlos were a part of tiie Ad-Pub Combo and had been referred by

Laszlo's parents;

32.3. The Laszlos did not have a business to advertise ox a website for

publishing;

V 32.4. Laszlo sent two emails to Bannersbroker for each of their accounts asking

i for refunds and threatening legal action but she only ever received an

automated response from them;

~— 32.5. The following were the amounts showing in. Laszlo's Bannersbroker

account on February 1, 2014:

32.5.1. $6,350.00 USD in Laszlo's "eWallet —Available to Withdxaw";
i

32.5.2. $6,350.00 USD.in Laszlo's "Advertising Credits";

~. 32.5.3. $42,367.96 USD in Laszlo's "My total Earnings";

32.5.4. $59,300.00 USD in Laszlo's "Including Unfinished Panels";

32.6. The following were the amounts showing in Csaba Laszlo's account on

`" February 1, 2014:
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32.6.1. $3,350.00 USD in Csaba Laszlo's "eWallet —Available to

Wzthdraw";

`~ 32.6.2. $3,350.00 USD in Csaba Laszlo's "Advertising Credits";

__ 32.6.3. $31,127.34 USD in Csaba Laszlo's "My Total Earnings";

32.6.4. $43,880.00 USD in Csaba Laszlo's "Including Unfinished

Panels";

~-- 32.7. Laszlo believed that the balance in the "Available to Withdraw" was

money that they load earned from Bannersbroker.

Matthias Becker-

'~ 33. I read a written. complaint completed by Matthias Becker ("Becker") o~ Toronto,

Ontario, on March 22, 2014. I learned the following:

33.1. Becker was ret'enred to Baxzz~ersbroker by someone he met online, Maxk

= Ghobril, and he paid Bannersbroker a total of $400.00;

33.2. Becker made the two payments totalling $600.00 on January 31, 2012, to

Bann.ersbrokez' through SolidTnzst Pay [this is confirmed in the SolidTrust

Pay production order results];

33.3. Becker was a part of the Ad/Pub Combo;

33.4. Beckez''s understanding of what Baruiersbxo~Cer did was sell banner

advertising on high ranking, high traffic websites;

33.5. Becker was told that he could make money as a publisher and all he had to

do was £und an account and pay for panels which represented the banner

~. real estate and he would get a cut froze the company froze the ads running;

33.6. This was represented by the panel doubling at the end of its run;

i 33.7. For each panel purchased there were also a certain number of impressions
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that Becker received that he could use as views to ads he posted as an

advertiser;

33.8. Becker was told that these banner ads were run on a "blind network";

33.9. At some point Becker tried making banners and advertising £or himself

but it seemed the ads would never run anc3 Becker's impression bank never

depleted;

33.10. Becker consulted the Bannersbzoker helpdesk on the issue and he was told

to redo the ads and run them again;

33.1 l.. Becker believed it worked fbr a short tzxne but despite the supposed 10,000

impression he used, nobody ever signed up under his nanr~e or contacted

him regarding his ads.

33.12. Becker did have websites of his own that he was working on but

Bannersbroker never showed arty opportunity to host fiheir banner ads o~~

one of his websites;

33.13. Becker imagined that the publishing end of Bannersbroker must have been

under developnnent;

~-- 33.14. Becker thought that Bannersbroker was an investment because they talked

about panels doubling and t1~at it was run by a nnanagement team anal

~-- Becker would not have to da anything until he wanted to take mottey out;

~_

33.15. Bannersbroker did, howevex, wazn Becker never to refer to it as an

investment as Legally it was not one because thew were no shares and they

did not want to comply with investment regulations. Instead, Becker was

told to refer to it as a business;

33.16. Becker never made any withdzawal requests because his Bannersbraker

eWallet account only went over $400.00 once;
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33.17. Bannersbroker had a MasterCard debit card where a person could request

a payment but that program was cancelled and Becker no longer trusted

Bannersbroker to give them his bank account information;

33.18. As of Januaxy 20, 204, Becker's Bannersbroker account showed the

following balances:

33.1$.1. -$224.20 [USD] in Becker's "eWallet-Available to Withdraw";

33.18.2. $32,320.00 USD in Becker's "My Totat Earnings";

33.18.3. $46,220.04 USD in Becker's "Including Unfinished Panels";

33.19. Becker was told that the money in hzs Bannersbroker account "My Total

Earnings" was money that he had earned from the panels which allegedly

represented zeal ads;

33.20. Becker did not believe that this advertising [where the revenue was

generated] ever happened.

33.21. Becker believed that Bannersbroker was a combination of a Pyramid and

Ponzi scheme.

Antonio Caporrimo

34. I read a written complaint completed by Antonio Caponrimo ("Caporrirno") of

Italy, on March 19, 2014. I learned the following:

34.1. Caporrizno was referred to Bannersbroker by his brother, Daz~.i,ele

Caporri.nao;

34.2. Caporrimo was a part of the AdlPub Combo;

34.3. Caporrimo paid Bannersbroker [$1,405.00 USD] through Allzed Wallet;

34.4. Caporimmo received a partial payment of $700.00 from Bannexsbroker

through Payza [the Payza records show two payments made to

Page 47 of 70



139

Caporimmo on April 21, 2013, and September 9, 2013, totalling $688.00

T USD];

~- 34.5. Caporir o was still involved with Baiuiersbroker because he was still

waiting to get his original money back;

34.6. Caporimrno had written diz'ectly to Sm~tli and to Bannersbroker support to

try and get his original money back and then close lais account but he

never received an answer;

T 34.7. Caporrimo's understanding of Baxur~ersUzoker ~✓as that he was paying to

rent ad spaces and when other people clzcked on them he earned more

Y money than what he had spent;

—~ 34.8. Caporrimo believed he was investing in Bannersbroker because he

' believed Bannersbroker used the money to buy ad spaces at a reduced

`~ price and then resell them at a higher price for a profit;

34.9. Caporrinrxo did not have a business to advertise or a website to publish

advertisements on;

34.10. Caporimmo did not believe that the amount in his Bannersbxo~Cer Account

"My Total Earnings" vvas the money he had earned from Bannersbroker

v because he thought that amount showed the growth of the virtual money

where half had to be used to buy the panels;

34.11. Capozximo sent attachments wzth his written complaint;

34.12. The attachments included screen, shots of Caporrimo's Batu~.ersbroker

account where 8 payments were made to Bannersbroker through Allied

Wallet from September 18, 2012, to Novennber 15, 2012, which totalled

~~ $1,405.00 USD;

34.13. A screen shot of Caporrixno's Bannersbroker account withdrawal requests

y showed 10 pending withdrawal requests from Septennber 2, 2013, to
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February 9, 201;

34.14. A screen shot of Caporrimo's Bannersbroker account balances showed the

following:

34.14.1.. $493.57 USD in Caporrimo's "eWallet — Available to

Withdraw";

34.14.2. $68$.00 USD in Caporrimo's "My Withdrawal History";

34.14.3. $493.57 in Capoxrimo's "Advertising Credits (Available to

Spend)"'

34.14.4. $24,265.54 USD in Caporrimo's "My Total Earnings";

34.14.5. $27,3Q0.00 USD in Caporrzmo's "Including Unfinished

Panels";

Terrence Cliarnbers

35. I read a wrztten complaint completed by Terrence Chambers ("Chambers") of

Lenexa, Kansas, on March 1.9, 2014. I learned the following:

35.1. Chambers joiu~ed Bannersbroker on September 13, 2012, and was referred

by Kris Darty who he had met online;

35.2. Chambers paid Bannersbroker $436.00 [vSD] through Allied Wallet;

35.3. Chambers made two withdrawal requests to Bannexsbroker and never

received any payments;

35.4. Chambers was a part of the Ad-Pub Combo and he accessed his account at

bannersbroker.com;

35.5. Chambers understood that Bannersbraker was involved in advertising and

they placed ads on the Internet and would also allow affiliates to place ads

on tl~ezr websites to make money like Google Adsense;
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35.6. Chambers believed he was purchasing a digital pxoduct from

Bannersbroker;

~— 35.7. Chambers did want to advertise with Bannersbroker and he set up an ad

and submitted it to Bannersbroker;

35.8. The ad ran for several months on .the "blind network" and the

Bannersbroker stats said that it only received 30-60 views which was

barely ~Y~~g~

35.9. Bannersbroker set up a "choice network" vvhere the affiliate could choose

the site they were going to advertise on;

35.10. Chambers looked at the websites online and tttougi~t they vc~ere crappy
is
'-- websites that someone thxew together and Chambers did not think that

i they were real wehsites;

~.

35.11. Chambers thought it looked like Banzaersbrokez threw thexrz together to
i

charge people to advertise on them;

35.12. Chambers had a website that he had used with Google Adsense previously

and he wanted to give the Bannersbroker publisher side a try to see if it

would generate any money;

35.13. Chazxxbers subnnitted k~,i.s website to Bannersbraker but it was always in the

— waiting for approval status;

~ 35.14. Chambers contacted Bannersbroker about his website -and tb.ey weze

supposed to look at his website but it never nnoved from waiting for

~.. approval;

35.15. Chambers tried to close his Bannersbroker account and he received an

M email that said if he wanted to close his account he would have to contact

Stellar [associated company] in Canada but the email made it sound like

he would lose everything so he did not close his account;
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35.X6. Chalx~bers no longer had access to his Bannersbroker account unless he

wanted to pay Bannersbroker another $10.00 plus a fee to reactivate it.

i~
i~
`-~ Jason Clark

~, 36. X read a vcrritten complaint completed by Jason Clark of England on March 24,

2014. I Learned the following:

~:
36.1. Claxk joined Bannersbroker in June 2012 aid paid approximately $240.00

to Bannersbzoker;

i 36.2. Clark was referred by Ross Wild;

L-

36.3. Clark thought Bannersbroker vvas a business investment;

36.4. The website that Clark used was www.bannersbroker.com;

L 36.5. Clark was a part of the Ad-Pub Combo and he had been told that was the

. only may to make money;

36.6. Initially, Clark thought Bannersbroker was a great thing and then changed

his mind two weeks later when he realized he had been suckered into a

scam;

`~~" 36.7. Clark never made any complaints to Bannersbroker because he knew it

was a Ponzi scheme.

i
Darren Cundy

37. I xead a written complaint completed by Darren Cundy ("Cundy") of England on.

March 23, 2014. Y learned the following:

37.1. Candy joined Bannersbroker on October 29, 2012, and paid $5,000.00
I'
4' [USD] to Banx~.ersbrolcer;

i.
,_ 37.2. The payment to Bannersbroker was made on his bank debit card and

i
showed up as EW Banners [1' believe this payment would have bee~e made
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through Allied Wallet];

37.3. Curdy made over 10 withdrawal requests but only received one payment

`-- from Bannersbroker in th,e amount of $100.00 on April 11, 2013, through

SolidTrust Pay [the production order results from SolidTrust Pay confirm

`u this payment];

_; 37.4. Curdy still had an account with Bannersbroker but Bannersbroker was

going to close everybody's accounts that did not pay them $10.00 to keep

L: their accounts going;

~ 37.5. Curdy was not going to pay Bannersbroker any more money because he

felt it was totally criminal as he had over $9,000.Op in his Bannersbroker

eWallet azxd it showed he had earned over $80,000.00;

I:

i

i

~~

~~

;~

i

i

37.6. Curdy got his fatkxer involved in Bannersbroker but they were able to get

his father's money back through a charge back because his father had paid

witl~ his credit card;

Terence Denham

38. I read a w~-i.tten complaint from, Terence Denham ("Denham") of Japan.,

completed on March 20, 241 ~. I learned the following:

38.1. Denham joined Bannershroker on August 22, 2012, and paid $550.00

USD through Allied Wallet;

38.2. Denham believed Bannersbroker was a broker for online advertising and

that he was purchasing the right to a share of the company's revenue;

38.3. Denham was a part of the Ad-Pub Combo;

38.4. Denham did not have a business to advertise ox a website for publishing;

38.5. Denham accessed his account at bannersbroker.com;
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i;

i

;~

li

~:

38.6. Denham received one payment from Bannersbrokex through SolidTrust

Pay;

38.7. Denham provided attachments with his written complaint which included

a copy of the payment he received from SolidTrust Pay for $99.00 USD

on April 11, 2013 [this is confirmed in the SolidTrust Pay production

order records];

38.$. Denham's Bannersbroker account showed the following balances on

February 20, 2014:

3$.8.1. -$195.00 USD in Denham's "eWallet —Available to Withdraw";

38.8.2. -$195.00 in Dez~ano.'s "Advertising Credits";

38.8.3. $6,00.00 USD in Denham's "My Total Earnings";

38.8.4. $8,500.00 USD in Denham's "including Unfinished Panels";

38.9. Denham was a part of a liquidation case being bzought in the Isle of Man

against Banners Bzoker International Limited [associated corporation] by

the law firm www.drpartners.com [this is David Rubin &Partners in

England].

Robert Ferman

39. I read a written complaint from Robert Ferman ("Ferman") of England that was

completed on March 24, 2014. I learned the following:

39.1. Ferman joined Bannersbroker on July 5, 2012, and paid a t4ta1 of

$1,040.49 to Bannersbroker through Payza az~.d Allzed Wallet [the records

received from Payza confirmed that FeYman paid a total of $468.49 USD

to Bar2nersbroker];

39.2. Fez~nnan was a part of the Ad-Pub Combo;
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i

39.3. Ferman did not want to advertise or publish any ads but wanted to earn

money through the Bannersbroker brokering concept;

39.4. Ferman used the "campaigns" part of t~~e Bannersbroker website to

promote clickbanlc.conn in order to use up the impressions he eaxned froz~a

buying panels;

39.5. Ferman noticed that the campaigns tb.at he ran. did not seem to work as the

impressions were not being used;

39.6. Ferman trade 16 withdrawal requests frozxi. Bannersbroker and never

received any money;

39.7. Ferman did try to close his Bannexsbz'o~Cer account but they told hixn that

he would lose everything;

39.8. Fexman's Bannersbrokex account showed the following balances on

Februaxy 11, 2014:

39.8.1. $2,500.00 USD in Ferman's "eWallet — Available to Withdraw";

39.8.2. $2,500.00 in. Ferman's "Available Credits";

39.8.3. $26,590.09 USD in Fertnan's "My Total Earnings";

39.8.4. $32,360.00 USD in Ferman's "Including Unfinished Panels";

39.9. Ferman. believed that the money in his "My Total Eazx~z~gs" was money

that he had earned from Bannersbroker, however, after non-payment

Fez-man believed that the figure was probably fictitious;

39.10. Ferman registered as a creditor with David Rubin& Partners.
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i.

Persons Holding the Pranerty

SolidTrust Pay

40. I reviewed excel spreadsheets provided by SoiidTrust Pay upon sez-vzce of a

production order for records related to Bannersbraker. T learned the following:

40.1. Credits to the Bannersbroker SolidTrust Pay account totalled

$26,038,368.06 USD;

40.2. There were 13 wire transfer from the Monetize Group uico~poxated

[associated corporation] totalling $10,717,197.42 from October 26, 2012

to December 3, 2013 into the Bannersbroker SolidTrust Pay account [I

believe this money from the Monetize Group Incorporated was the money

Smith determined could be paid out to the affiliates. .I believe the bulk of

the investors' money being taken in by Bannersbroker goes through the

U.S. payment processor Allied Wallet which in turn sends it to Monetize

Group Inc. We have not obtained Yecords ,from this payment processor,

however, a Safe Web request has been made to the U.S. Federal Ti^ade

Commission to obtain them. ];

40.3. The address for the Monetize Group Incorporated was 110 Cumberland St,

Suite 201, Toronto, MSR 3V5 [this is the same address provided by Smith

for Bannersbroker on the Cliclrsor agreement];

40.4. Credzts to the Sanx~ersznobile SolidTzust Pay account totalled $75,175.02

USD;

41. 7 reviewed screen shots of the SolidTrust 1'ay accounts for Bannersbroker and

Bannersmobile. I learned the following:

41.1. The following was Bannersbroker bank account information:

41.1.1. Account holder name was Monetize Group Inc. [associated

corporation] with Choice Bark Limited, account number

146
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102104, in Belize City, Belize;

41.1.2. Account holder name was 2087360 Ontario Incorporated

[associated corporation] with TD Canada Trust, account

number OS 125234643, branch number 11042004, in Toronto,

Canada;

41.2. One of the accounts was in the name of Bannersbroker — 2087360 Ont. Inc

Christopher Srnith;

41.3. The other account was in the name of Bannersmobile —Chris Smith;

41.4. The Bannersbroker SolidTrust Pay balances were $16,b02.15 USD,

10,646.22 Euros, 15,632.55 Great British Pounds, $1,833.11 CAD,

$10,543.28 Australian Dollars and $586.15 New Zealand Dollars;

41.5. The Bannersmobile balance was $45,129.14 USD;

41.6. There were 119,254 transactions in the Bannersbroker account;

41.7. There were 373 transactions in the Bannersmobile account.

I reviewed the SalidTrust Pay Canadian EFT [electronic funds transfers]

Authorization Forms for Bannersbxoker. I leanaed kl~e following:

42.1. There were two EFT forms signed by Smith on January 12, 2011;

42.2. The account holder information was 2087360 Ontario Incorporated o/a

Local Management Services with a username of bannersbroker;

42.3. The email address was paybannersbroker(a,gmail.com;

42.4. The address provided was 110 Cumberlarxd Street, Suite 201, Toronto,

M5R3V5 [the same address for the Monetize Group Incorporated whose

bank account is in Belize];

42.5. The financial institution information was for Canada Trast, 77 Bloor
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Street W., Toronto, USD account number 0512 — 7313130 and CAD

account number 0512-5234643;

43. I reviewed a photocopy of an Ontario driver's licence on tap of a TD Canada

bank statement £ox 2087360 Ontario incorporated [associated corporation]. Y

learned the following:

43.1. The Ontario driver's licence was in tha name of Christopher G. Smith,

Date of Birth August 28, 1970, 250 Jazvis St., Apt. 503, Toronto, M5B

2L2; .

Payza

43.2. The dz~ver's licence nunnber was 55778-12447-00828;

43.3. The TD Canada Trust bank statement was fox account 0512-73 ~ 3130 firom

August 31, 2010, to September 30, 2010, and had a balance of $64.79.

~44. I reviewed an excel spreadsheet provided by Payza upon sezvice of a production

order for records related to Bannersbroker. I leaz~ned the following:

44.1. Payza used nnultiple transaction names in the excel spreadsheet wkuch

made it difficult to deterimine the czedits and debits;

44.2. I narrowed down the credits zn the excel spreadsheet to determine that

there was approximately $15,479,045.96 USD credited to the

Bannersbraker account from October 31, 2010, fio June 5, 2014;

44.3. The Bannersbroker accouzzt had approximately 149,095 transactions;

is
' 45

4-,

44.4. There were multiple descriptions under the "Details" column that included

Banner Ad Panel Package, Banner AdPub Cornba Package, Banners

Broker Commission Payment and Banz~ersBroker.com. subscription.

I reviewed documents that Payza had received for the Bannersbzoker account. I

learned the following:

•
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45.1. There was a Certificate of Incozporation for Banners Broker Inteznational

✓ Limited [associated corporation] incorporated in Belize on. July 23, 2013;

~-~ 45.2. Thexe was a Mezxxorandum and Articles of Association of Bannexs Broker

International Limited which was signed on 3uly 1$~', 2013, by Paulino

'" Quiros and Erin Alexis Quiros for a share each of the company;

45.3. There were two "Declaration of Trust" documents which were signed by

Paulino Quiros and Erin Alexis Quiros, of Belize, on July 18, 2013, for

,_.. share certificate nwmbez 1 and number 2 for one ordinary share of BZD

1.00 each in the name of Banners Broker International Limited which was

'._: incorporated under the laws of Belize and registered in their names as

nominees and trustees for the Monetize Group Incorporated (the

~--~ "Owner");

45.4. There was another "Declaration of Tnast" for Banners Broker ~nterzaational

Limited which was incorporated under the laws of the Isle o~'Man;

`" 45.5. The Declazation of Trust said, "We, Targus Investments Limited of 303

', Aaiti Chambers, Victoria, Mahe, Republic of Seychelles HEREBY

DECLARE AND ACKNOWLEDGE that we hold Share Certificate

number 2 for One ordinary share of GBP1.00 each (hereinafter "the sand

share"), in the name of Banners Broker International Limited a company

incorporated under the Laws of the Isle of Man registered in owr name as

r nominee anal trustee for Monetize Group Incorporated of No. 35 New

Road, Belize City, Belize (hereinafter "the Owner") and we undertake and

agzee not to taransfer deal with or dispose of the said share save as the

Owner shall from time to time direct az~d we irrevocably assigrz to the

Owner the rights to all profits accruing thereon and we further agree and

undertake to exercise our voting powers as the holder of the said share as

the Owner may from time to time direct. Dated this I1 h̀ Day of April,

2012";
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' 45.6. The Declaration of Trust was signed by Mr. Stephen Mark Eppleston on

behalf of Targus Investments Limited;

`- 45.7. There was an "Appointment of First Director(s)" for the Monetize Group

~ Incorporated where Denia Dougal, being the Sole Subscriber to the

`~ Memorandum and Articles of Association for tkxe Monetize Group

Tncozpozated appointed Chz~stopher George Smith as the Fzrst Director of

`~ the Company on July 26, 2Q1 X;

45.8. It was documented that the Monetize Group Incorporated was

incorporated in Belie on July 26, 2011, and that the Registered Agent fox

'_._. the company vvas Belize O~Eshore Foz-~nation Limited;

i 45.9. A Regitster of Shareholders for Monetize Group showed 50,000 shares

held by Smith at $1.00 USD a share and a certificate for 50,000 shares

' ~ from the Monetize Group Incorporated was made out to Smith and

digitally signed by Smith as the Director;

45.10. A letter sent to Payza dated February 6, 2014, from Via Bank Ltd in Saint

`~ Lucia, referenced the Monetize Group Incorporated and advised that the

~` coz~.apany was a holder of a premium business account, number 1141260,

which was opened on July 2013 and was in good standing.

45. i 1. A Via Bank statement as of Januaay 31, 20I4, for the Monetize Group

~'~-- Incorporated bank account showed a balance of $4,885,439.08 USD with

total credits of $7,272,080.92 USD and total debzts of $2,386.641.84 USD;
4--

46. Payza provided a colour photocopy of Smith's Ontario driver's licence, 55778-

' 12447-00828.

47. Payza provided a colour pl~otocopy of Smith's Canadian passport, number

QA928106.

4-. 48. Y received an email frozzi Payza employee Ferhan Pafiel on JuI}~ 15, 2014. X

learned the following:
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48.1. The merchant account holder's name was Chris Smith and the business

names on tJ~.e account were Baiazaex Bz-okex and Banners Mobile;

48.2. The account User ID was 3809788;

iY

~_.

i
,~

~'

~;

i

48.3. The available balance in the account was $21,739.00 USD;

4$.4. There was another $9,230.00 USD being held on reserve by Payza for ties

account that had not released to the available balance due to credit card

transactions, fraudulent transactions o~ disputed transactions.

Beanstreafn

49. I read a draft flowchart of funds pz-epared by forensic Accountant Scott McBride

of the production order results received from CIBC for Stellar Point Inc.

[associated corporation] USD account 07542 025619, between March 2012 and

August 2013. X learned the following:

49.1. Total credits to the Stellar Point.Inc. USD account were $10,972,982.01

USD;

49.2. $8,614,524.42 USD was from Monetize Group Inc. [associated

corporation];

49.3. $1,350,000.00 was from Banners Broker Canada [associated corporation -

these funds are from their RBC USD account 09847 4001194];

49.4. $300,000.00 USD was from LML Payment Systenns [this company was

amalgamated into Beanstream Internet Comrrterce .Inc. on November 1,

20131 and is one of the payment processors who have funds];

49.5. $280,000.00 USD was froze 1587803 Ontario Limited [this is Aramor

which was identified as another payment processor];

t OD75
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49.6. $189,916.12 USD was from Parrot Maxketing Inc. [associated

corporation];

49.7. $9,615,721.28 USD r~vas txansfezxed from their CIBC USD account to their

CIBC CAD account 07542 7133715.

50. I read an ezzaail from Craig Thomson ("Thomson"), Vice-President Strategy and

Channel Development for Beanstrearn, to Competition Bureau Investigator

Kathleen McCoy dated June 17, 2014. X learned the following:

50.1. Beanstreazn ceased doing business with Bannersbroker in May 2012;

50.2. Seanstream terminated theiz' business with Bannersbraker when

Bannersbroker changed their business model and website as the change

was deemed by Beanstream to violate theix teams and conditions of

se3rvice;

50.3. Beanstream was never made aware of any connplaints of fraud regarding

Bannersbroker;

51. I spoke with Thomson on the telEphone on rune 26, 2074. I learned the

following:

51.1. The Bannersbroker z~aexchant account was opened from March 2012 to

May 2012;

SI.2. When the Ba~r~exsbrokex merchant account was closed by Beanstreazn

there was a lapse of time where the bank account continued to receive

xx~aney for Bannersbroker before it was closed;

51.3. This money was not discovered by Beanstream until a recent audi#;

52. I read an email from Thomson sent to xne on 3uae 26, 2014. I learned the

following:

52.1. The total azxzount held by Beanstream. froze the Bannersbroker merchant
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account was $537,57b.31 USD;

522. The Bannersbroker merchant ID was 251440000.

StatutoryRequirem~euts fox a Restraint Order

53. Subsection 462.33(2) of the Criminal Code states that an application for a

restraint order may be made ex pane and shall be made in whiting to a judge,

accompanied by an affidavit sworn on information and belief, deposing to the

following matters:

a) The offence or matter under investigation;

b} The person who is believed to be in possession of the property;

c) The grounds foz the belief that an order far forfeiture may be made under

subsections 462.37(1) or 462.37(2.01) or 462.38(2) in respect of the property;

d) A description of the property; and

e) Whether any previous applications have been made under this section with

respect to the property.

54. Subsection 462.33(3) of the Criminal Code states that a judge may make an order

prohibiting any person from disposing of, or otherwise dealing with any interest

in, the property specified in the order if the judge is satisfied that there are

reasonable grounds to believe that the property may be made subject to an order

of forfeiture under subsection 462.37(1) or 462.37(2.01) or 462.38 of the

Criminal Code.

S5. Subsection 462.33(7) of the Criminal Code states that befoxe a judge makes an

order under subsection 4b2.33(3), the judge sha11 require the Attorney General to

give an undertaking with respect to the payment of damages and/or costs in

relation to the making of the restraint order and the execution o~ the restzaznt

order. It is my undexstanding that such an undertaking will be provided in this

case.
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~,
offence or Matter Under .Investigation

56. The suspects will or could soon be charged with the following offences:

i~

• Running a pyramid scheme, contrary to s.206(1)(e} of the Criminal Code;

• Fraud over $5,000.00, contrary to s.380{1} of the Criminal Code•,

• Possession of property obtazned by crime, contrazy to s.354(1) of the Criminal

Code;

• Laundering the proceeds of crime, contrary to s.462.31 of the Criminal Code;

'~-- and

• Making False and rziisleading representations, contrary to s.52{1} of the

~- Competition Act.

i.
Persons Believed to be in Possession

r .~ S7. Beanstream Internet Commerce Inc., 2659 Douglas Street, Suite 302, Victoria,

British Columbia, is the merchant account provider that is in possession of the

j ~ property and that holds the property fox the benefit of, and at the direction of

Rajiv Dixit and the associated corporation known as 7250037 Canada Inc. o/a

Bann.er's Brokers Canada. Rajiv Dixit is the registered account holder of the

L merchant account.

--~ 58. SolidTzvst Pay, 47 William Stxeet, P.O. Box 551, Bobcaygeon, Ontario, is the

merchant account pxovider that is in possession of property and tb.at holds the

`" property for the benefit of, and at the direction of Christopher Smith andJor Clues

Smith and the associated corporations known as 2087360 Ontariio Inc. o/aI`
`—' Sannersbroker and Bannersmobile. Christopher Srnith and/or Chris Smith (Date

of Birth 1970-08-28) is the registered account holder of these merchant accounts.

59. Mazarine Co~x~merce Inc. o/a Payza.com, 100-8255 Mountain Sights, Montreal,

~, Quebec, is the merchaa~t account provider that is in possession of the property and

that holds the property for the benefit of, and at tie direction of Chris Smith and

~.. associated corpozations known as Banners Broker and Banners Mobile. Chris
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i ~-

Description of the Property

~--

b0. On June 26, 2014, X spoke with Craig Thompson ("Thompson"), Vice-President,

.. Strategy and Channel Development at Beanstream Internet Commerce Ina I

~ ~ learned from '~`k~.ozn~.pson that the balance of the account that is the subject matter;..

of this application is as follows:

Merchant ID 251440000 - $537,576.31 USD

61. On July 10, 2014, I received an email from Denise Mahoney, Verifications

'~' Manager and Cozxzpliai~ce Officer, from SotidTrust Pay. I learned that the

balances provided in the production order results were accurate. The balances of

the accounts fihat are the subject matter of this application are as follows:

I~ • Bannersbroker - $16,602.15 USD, 10,646.22 Euros, 16,632.55 Great British

Pounds, $1,833.11 CAD, $10,543.28 Australian Dollars and $586.15 New

l~: Zealand Dollars

• Bannersmobzle - $45,129.14 USD

62. On July I5, 2014, I received an email from Payza employee Ferhan Patel. 7

learned from Patel that the balance of the account that is the matter of this
'~-

application was as follows:

• User ID 3809788 - $21,739.00 USD and $9,230.00 USD [on reserve].

:~.,: Grounds for Believing Property is Pf•oceeds of Crime

63. A trier of fact, based on the circumstances described in th.e foregoing paragraphs,

would be entitled to find that the respondents' dealings were objectively and

subjectively dishonest and that, as a consequence of that dishonesty, the victims

Y of their pyramid/I'onzi scheme were deprived of an amount exceeding $5,000.
r,

That being so, T believe that a triez of fact could find the respondents guilty of

fraud over $5,000. I also believe, based on essentially the same evidence, that a
~°
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i r trier of fact could find the respondents guilty of the other offences listed in

paragraph 56. Specifically:
~;

L.. a) Tn 2010, the respondent Smith explained his view of multi-level marketilig to

Kuldip Josun. People lost money in such schemes, explained Smith, because

'"`~ that is what the schemes were designed for; they bring people in, make some

i :~. money at~d shut down: para. 13.4.
j~;.

b) As the respondent Szx~ith explained Bannersbroker to his programmer, Ian

Snydez, t~,e operation was amulti-level marketing scheme where someone

~~' paid money for the right to make money from recruiting other people (ie.

~ pyramid): paxa. 14.12.~.

c) Ix~ late 2011, said Ian Snyder, Bannersbroker shifted from. a straight multr-

~~ marketing scheme to one that allowed ixxvestors to become publishers by

w buying ad space {"banners") on websites that Bannersbraker would then

~ ~ supposedly sell to third party advertisers in a blind netwoxk: Para. 14.11,
`.

14.1$-14.19.

+' d} Vzsitors to the Bannersbraker website, including those who decided to invest

under the favoured Ad-Pub Combo, were told tl~.at the cost of the advertising

'' they were purchasing with real money paid into Bannersbroker would be
1

offset by the advertising revenue the investor earned from the "banners" and

;' ~ "panels" they controlled.

:, e) Novice investors in Bannersbroker Ad-Pub Combo experienced a quick

,; ' "doubling" of their initial commitment and were further led to believe that tl~zis~.

was the result of the strong and steady advertising revenue sfiream associated

~.... with the banners they were acquiring from Bannersbroker as publishers from

this blind network:
i;
ice. ~} Investors in Bannersbroker's Ad-Pub Option had access to individual account

statements that had summary boxes that encouraged the average investor's

_ belief in strong and steady advertising revenues and a corresponding growth

in actual cash credits that were available to be withdrawn. As a resutt o~these

account statements, investors believed they had wady access to real profits

whenever they decided to make withdrawals: Ex. "C".
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~ g) A trier of fact would be entitled to conclude that Bai~z~.ersbzoker had no blind
~.

j network that supplied advertising revenue fox the investors' banners.

:` Specifically:

• The connpliance officer Rock was told a blind network existed but
i

never saw it and came to believe Bannersbroker did not have a zeal

product but was forcing investors to puzchase advertising promoting

~~ Bannersbroker as a condition foz participating in the seemingly

profitable publishing side of the business: pass. I2. I $ to 12.23.

~~,'~, • The prograi~nu~~er Snyder explains that Bannersbroker's computer

program had no way to track the publishing side of the business and
~~
__'~ that the supposed earnings from that z'evenue stream were determined

manually by the respondeiat Smith: pass. 14.58 to 1A~.61.

• The programmex Snyder explains that the real determinant of revenue

on the publishing side of the business was the growth in money paid
i'
~~. by new or fresh investors on the advertising side of the business: pars.

15.1.

-- Contrary to the explanation offered by the respondent Dixit, Clicksor

(the panned "blind netwoz'k") provided no revenue to Bannersbroker:

pass. 18 to 20.

j • Snydez came to think of Bannersbroker's model as being almost Tike a

~~"' Ponzi scheme: pass. 14.6$ to 14.73.

h) If the money accessible to Bannersbz'oker did not come from a blind network,

then a ia-ier o:f fact could conclude that all its revenue was derived from

recruiring new customers and getting existing customers to increase their

~` investments by buying more advertising from Bannexsbz'oker. Zf this was the

~' only revenue source Bannersbroker had, then any money paid to investors

wearing their "publisher" hats would have to come from that revenue stream.

i) Tl~e conclusion in h) is bolstered by the fact that the respondent Smith

controlled the distributions to the account statements —which were "virtual" --

and approved or rejected actual withdzawal requests from investors in an

opaque manner that breached the representation in the investor's account

''--- Page 66 of 70
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~` ;
statements that theix accounts had funds "available for withdrawal.": paras.

13.29 to 13.30 and 14.61 to 14.b'7.

j) The conclusion in h) is further bolstered by the comparatively meagre amount

that Bannersbroker actually spent on advertising compared to the millions of

dollars it took in from investors wlio believed they were purchasing such

advertising. Although Bannersbroker was taking in upwards of two million

` ~~ dollars a month as eaxly as 2012, the total paid for actual advertising to

Clicksor was less than $200,000. A trier of tact could conclude that most of

;' ~ ~ the balance was used to pay salaries, pacify alder investors with (irregular)

real money account withdrawals (in addition to generous "virtual" profits) and

line the pockets of those, like Smith and Dixit, who controlled the real money:

paras. 14.77 and 19.1.

;_,_ k} The pyramid-style imbalance between Bannersbroker's revenue flow as

compared to its virtual commit~xzents to investors {as shown on account

statezx~.ents) was glimpsed in or around March 2012 when the programmer

Snyder calculated what appeared to be a $27 million discrepancy between the

~--. number of advertising panels paid for anal the value of panels distributed

virtually to investors: para. 14.79; and

1) Bannersbroker had an overly elaborate ring of associated cozporations (alI

controlled by the respondents and at some point perhaps by Josun), an

'~ anonymous ownership structure located in Belize, and foreign (including

Swiss, Belize aa~d St. Lucia) bank accounts which attributes were consistent

with efforts to obscure responsibility for criminal activities and hide proceeds

of cringe: para. 13.5, 14.52, 16.33 to 16.36, 41:.1.x, 45.1 to 45.11.

~; 64. If the trier of fact were to find the respondent guilty of fraud over $5,000 (and/or

^, the other offences listed in paragraph 57), I believe that a sentencing court, acting

under s.462.37(1) of the Crimznal Code and for the reasons described in

~; ~ paxagraphs 57 to 63, could be satisfied, on a balance of probabilities, that said

~; fraud was committed in relation to the property now sought to be restrained.

Specifically:

~;
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4 ~ $537,576.31 USD held by Beanstrea~n Internet Commerce Inc.

("Beanstream"), 2659 Douglas Street, Suite 302, Victoria, British Columbia

.'' V8T4M3, in a merchant account for 7250037 Canada Tnc. o/a Banner's

Brokers Canada for registered account holder Rajiv Dixit, merchant TD

I: 251440000;

;;
• $16,602.15 USD, 10,646.22 Euras, 16,632.55 Great British Pounds,

,; $1,833.11 CAD, $10,543.28 Australian Dollaxs and $58b.15 New Zealand

~; Dollars, held by SolidTrust Pay, 47 Williarr~. Street, P.O. Box 551,

Bobcaygeon, Ontario KOM1A0, in a merchant account for 2087360 Ontario
i

~, Inc. o/a Bam~ersbroker for registered account holder Ckiristopher Smith and

~ a merchant account for Bannersmobile faz registered account holder Chris

Smith;

• $21,739.00 USD and $9,230.00 USD [on reserve] held by Mazarine

Commerce Inc. a/a Payza.com ("Payza"), 100-8255 Mountain Sights,

~-- Montreal, Quebec H4P 2B5, in a merchant account for Baiuiers Broker and a

~ merchant account for Banners Mobile, both for registered account holder

'~~ Chris Smith, user ID 3809788.

L, Previous Applications

~ 65. To my knowledge, there have not been any previous applications for a restraint

order' in respect of the property.

i

Persons Who Should Receive Notice

66. If the restraint order sought in this application is made, I believe the following

persons should receive notice of that order:

a) Christopher Smzth, S03 — 250 Jarvis Street, Toronto, Ontario;

b) Rajiv Dixit, 1036 Coyston Court, Oshawa, Ontario;

c) Beansixeam Internet Commerce Inc. ("Beanstream"), Legal Department,

-.. Page 68 of 70
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;~ 10380 Bren Road West, Minnetonka, MN 55343, United States;

d) SolidTrust Pay, 47 William Street, P.O. Box 551, Bobcaygeon, Ontario, KOM

1 1A0, attention. Denise Mahoney; andi

e) Mazarine Commerce Inc., o/a Payza.com ("Payza"), 1Q0-8255 Mountain
;~

~.!
Szghts, Montz'eal, Quebec H4P 2B5, attention Patel Ferhan.

Conclusion on the Merits

The Presumed Defence Position

.-!
67. The respondents have not yet been charged with the present offences. For the

~', purposes of this application, the Crown is assuming that the respondents will

plead not guilty, will vigorously contest any and all criminal charges laid and will

i_,
further deny that the property sought to be restrained is proceeds of crime.

The Ex Pa►~te Nature of This Applicatiotz

68. Notwithstanding that thzs application maybe brought ex parte as of right, a judge

hearing it rxzay, in accordance with s.462.33(5) of tlae Criminal Code, require that

prior notice be given to any person who appears to have a valid interest in the
r

property. It1 this regard, Crown counsel wzth carriage of the present applicant

wishes this Honourable Court to be aware that counsel for one of the respondents'

associated companies has, in the very recent past, sought access to some of the

property now sought to be zestrained.

69. Cror~vn counsel has not spoken to any of the respondents ox to theiz counsel or

their corporations' counsel but is prepared to asswrr~e that the respondents will

take the position stated above.

70. I do not know what efforts are being or could be made by the respondents or their

agents should no restraint order be put in place on az~. ex parte basis. Nor can the

1̀  police predict what position those in possession of the property might take if no

order is made soon. In this respect, Crown counsel notes that it would always be

'~ open to the respondents to seek post-restraint relief under s.462.34 of the Crirninal

~= Page 69 of 70
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,~ Code. It is the Crown's position, in light of the uncertainty about prospective

secretion efforts by the xespandents, that the crimivaal courts should assert

~ .` immediate control over the property by means of an ex parte order. Any
i~;

competing interests of the respondents or others can then be accommodated in the

~~ ~ context of a later s.462.34 hearing should any person who xeceives notice of tl~.eL~'
restraint order object to it ar seek to have it revoked oz modified. Should any

Lry~ such s.462.34 applicant be brought, the Crown will state its position on such an

application at that time.

71. Based on the infozxx~ation contained in this affidavit, I believe that the property is

proceeds of crime as defned by section 462.3 of the Criminal Code and,

therefore, may be subject to an order of forfeiture under section 462.37 of tlae

~ f Criminal Code. I believe further that a restraint oxder under s.462.33 is necessary

j ~ to prevent the possible disposal of the property and to ensure that the property will

be mailable for forfeiture at trial should the respondents be convicted.

ti~

SWORN before me this ~ day of )

July, 2014, at the City of Toronto, in )

i } the Province of Ontario ) t~--~

~ ~ ) Katie Jui ,

A Coznmission.er etc. )

i ~~~

i i
i '?

i

i i

L-.

l:
i~
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AFFIDAVIT OF ..~~~~:...~~

SWORN BEFORE ME
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.....~ . .. ............A Commissioner, eiC.

w.~ ~.,J..G.✓
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RannersBroker

Home

Marketplace

Advertiser

Publisher

Ad-Pub Combo

Ad-Coordinator

Testimonials

Media

FAC2

Support

Sign Up

Contact Us

Advertising and publishing
— together at last.

Unlike other online marketing techniques. our unique Ad-Pub

Combo Package allows entrepreneurs to advertise their

businesses while earning ad revenue simultaneously. The

concept is simple: on the advertising side, you sign up for the

campaign of your choice. On the publishing side, we host

specialized publisher sites from which you earn attractive

advertising commissions.

,,;:
y'i ~.:

:;~ _ ,

rl~~~

Get Started a,

An entrepreneur's
lifesaver.

Ad-Pub Combos are designed to get your ads up and running

quickly in a simple and straightforward approach. If you

haven't mastered the inner workings of the online as industry

yet, this option is for you. The only details we require are:

• The name of your campaign

• Your industry target (pick the right package with keywords,

tags and channels)

• Number of impressions

• Country and/or city to display your ads

• Banners you want to advertise

file:!//P~/.../JUAD/Electronic Evidence Unit (@EU)/3107739 •Banners Broker/Kelan/I3annersbrokeccom/Bamrersbrokeccom/bannersbroker.com/adpubcombo dashboardlmau✓adpu6combn.hnnl~?014.07.14 0739:19]
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BannersBroker

Name

Target

~~. How much

Location

Banners

Make the most of
your campaign.

With our new Advertising Coordinator.

Banners Broker is proud to announce a new, more

personable way we can help manage the effectiveness and

productivity of your campaign. Our experts will provide

professional guidance on how to maximize your advertising

within our extended network of publishing sites —using

targeted keywords, search engine opt(mization, efficient

tracking tools, and increased visibility.

Together we can create a marketing solution that works

specifically for you.

Unlocking the secret to
turnkey publishing.

Until now, distinguished publishers were required to have fully

functional websites that generated significant traNic. Luckily,

__ the Combo Package is a rebel that defies the rules and

regulations for revenue earners in the online advertising

industry. Now all you need is a desire to earn revenue

through one of the most lucrative advertising mediums in
today's market No websile or trai~c stats necessary.

How it works: We supply you with inventory (online ad

space) on various websites owned and operated by Banners

Broker —think of it as your own profitable online real estate
Each of these sites already has a sizeable amount of existing

traffic. So each time your ad space produces impressions for

selected banners on the site, you earn a commission.

file:///Pj/..JJUDD/Electronic Evidence Unit (EEU)13107739 -Banners I3rokedKcla~✓Bannersbrokeccom/Dannersbroker.com/bannersbroker.conJadpubcombo_d~shboarNmau✓adpu6combahtm1~2014.07.14 0739:19]
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Your commission
potential.

We offer six different Combo Packages, which are outlined

below. Your commission potential depends on the type of

package you choose. For a set price, each package gives

you a certain number of impressions (for advertised banners)

and a specific amount of earning potential (tragic cap).

In order to choose the most optimal Combo Package,

consider your needs as both an advertiser and as a

publisher. How much marketing does your business require?

How much commission do you want to eam from online

advertising4 Choose from 525-$3655 packages that cater to

your individual objectives.

Using Your Earnings
-- One of the most appealing features of the Combo Package Is the way in which way your advertising revenues are used.

The packages are designed to offset your advertising costs. Once you reach your designated revenue for a particular

package, half of your earnings are used to obtain additional ad impressions and the other half is yours to keep. Banners
Broker gives you the ability to participate in your chosen Combo Package twice in a row, reaching your designated earnings

-" each time. Your final result is triple the amount of ad impressions you started with, and two rounds of complimentary
advertising revenue.

Combo Packages build additional revenue streams and help you grow your existing business.

file)//P~l...7JUDD/Electronic @vidence Unit (ECU)/3107739 -Banners Broker/Kelan/Bannersbrokeccort✓Bannersbrokeccom/banners6rokeccom/adpubeombo_dash6osudlmainladpubcombo.html[2014.07.14 0739:19]
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BanncrsBroker

}~,; {, - First Month Admin Pee S75

t },'4 l~ r 4 ~ r' .y ~2 5 Yellow Panel (S10)
aY

1,000 I m pressions

First Month Admin Fee S15

$55 
Yeilo~v Panel ($10)

Purple Panel ($30}

4,D00 Impressions

First Month Admin Fee Sts

Yeilov~ Panel (510)

F ~~ ~> $145 Purple Paned (S30)

Blue Panel (S90)

13,000 Impressions

Firsl Monlh Admin Fee S15

Yellow Panel (510)

r0.~ ~ ~ S' o ~y Cy , ,. ~ 
Purple Panel ($30)

~ ~ $415 Blue Panel (S90)
~~!~

Green Panel ($270)

40.000 Impressions

First INonth Admin Fee X15

Yellow Panel (S10}

r~ 
~ _.

Purple Panel (S30}

.~ r terpr~s ~ $1225 Blue Panel(S90)

~`' ' Green Panel (5270)

Red Panel ($810)

121,000 Impressions

First Month Admin Fee $15

Yellow Panel (510)

Purple Panel ($30)

~Jltimate °, $3655 Blue Panel(~90)

Green Panel ($270)

Red Panel (5810)

Black Panel ($2430)

364,000 Impressions

Get Started
The signup process is quick and easy. Simply click on the Register

link below to choose your preferred Combo Package.

Typical Income of a typical Banners Broker member: USD 5567.57/year
'All prices shown in USD currency.

file:lpp~/,,.;JUpp/Electronic L'vidence Unit (GHU)/3107739 -Banners BrokedKelan/Batu~ersbroker.can/Bannersbroker.com/6a~mersbroker.com/adpubcomho_dashboard/maot/adpobcmnbo.html[2014.07.14 0739:f 9)
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6anners8roker

~i,

"'"~ Advei~iser ~d-Pub Co►rnba F~ublisher

The ultimate online
marketplace.

Our globally renowned network matches your

ads with the most suitable publishing sites

available in order to attract optimal traffic.

Plus, we assist you in targeting and

monitoring your campaign daily using the

advertiser package thafs specified for yau.

Six ways to earn- more
through both services.

Ad-Pub Combo Packages are uniquely

designed for online marketers interested in

displaying content and earning revenue

simultaneously. With six different packages to

choose from, your ads get up and running

quickly —along with your revenue.

Get in an

~ ~ Testimonials

Feedback from our affiliate is essential for us to

continue to provide the best in customer service and

improve wl7ai vae do.

Take a look at what our affiliate are saying right
no~~r.

Raad TasLrr~onials
____ _ _ ~

Display ads and boost
your website revenue.

As a valued publisher on our network, you'll

display carefully selected ads from our

expanding database that are relevant to your

industry and webslte theme. The page views

say it all, and your online nolabilily will

prosper.

Broker. A new way to increase your

~" We're Social

~~ "
I' ~

Iile:.;;P ..'F,Iectronic E~~idence Unit ([fliV3107739 -Banners Broker/KeI:~N6nnnarsbrokeccmn;l3nnnersbrokeccom~bannenbroker.comiadpubcmnbo_dashboartL'main;walmme.hun1~2014.07.14 07:42051



Eventbr~te
~~II on your behalf -you get paid for your impressions,while maintaining full control over the

monetization of your campaign.

~li~s, register today and receive 1000 FREE banner impressions. ICs our way of welcoming you to the

•cam.

pync~ht tc) 2011-2U1'l. All Ri4~hts Reserved • E3anners Broker LIQmQ l Ma[ketplac4 (F'ublsher ~ ~~Yc;d~sec I ~.onibv ~ I.e1ms_andS.QnUiUons i i'~~~s,:y i'o~~cy ; IiCluitd_f'ol~Gy I (SML I CQRIaGLl1S



170
BanncrsBroker

Home 
For sales related questions, please contact the sales department at (905) 233 4475 (a.

Register with us now in just 3 easy steps!
Marketplace

Advertiser

Publisher
,~;

..,,~

Ad-Pub Combo Referred By: ~nVaIICI USefllc'3CT18

-~ No user found.r i

~ 1

TeStimanialS ~' First Name:

Media ``'~ Last Name:
-ti

FAQ ~ Username:

t

Password:
Support

Confirm Password:

Sign Up j

Primary Email•

Contact Us

Phone:

~1T.TT~::if:R~~ 
Your Country: s~in~.ro~~~ry.

file:UlP~i...DD/Electronic Evidenec Unit (EEU)/3107739 - [3anners I3roker/1<elanfBaimersbmkeceom/Bamiersbroker.eom/bannersbrokecemniadpubcombo_dashboard!main/sig~mp.l~hnl[2014.07.14 07:40:35]



Training

Mondays - 3:OOpm EST
Pig>si~ncr.~: '. •;;ln

Information Session in

POLISH

Mondays - 2:OOpm EST
Prc .cncerc ~~,t,~u~.; ;,.i. ,i.,

H. .. ,

Tuesday '-

Wednesday '"

Thursday

Friday ""

Click here io Inarn rnoro

r~a^~a r,.•.iiiii~ iiirdr, Il ~~~i ,for co~d:,rt us

f~ r i., ~, r~ .i.. ' ni
~~•~ .n -~.:;i1n u_. ,nn'., fo.~..l1ur ~I, v~ n~.~nr~ •vin ,~i ~....; n.. nr .i ~~r .ri~i

';lr~ti.: ".. !i:)vi~:t l:t~..t~'.~ lr~l!itl: r:~ttt~:~7i~)17 '~1~. 11i•.I yr,.tl ll;t!!. fC~r il'::~~1'~, I:III!'~

.. ~ . ,~ .,.. '.h,t~ ~ .:n. SIC i!~,,r n;r;:;:~r.~

Click bore to loam more Click horn to warn more Click horn to lonrn moro

' npyrighl 2011.2012 NI Riphls Roserved • (3anners Broker linmq ~ Marketplace I eubllshec I Adv9Aisa ~ C9mho I Ienns_~nd~flnditions I E'rivucyP_olicy I [3QfuiulPoGcy I AML I Gnri4~ct.SJ~
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THIS 1S EXHIBIT ......., ~........ TO TFiE

AFFIDAVIT OF . 4~:;...~ ..............

SWORN BEFOf~E ME

t.~~... DAY OF ..~D. ~;~:~.... 20 ~~I" 

-----_.
A Commieofanfr, ~.

~~.~ ~~~
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I3;~.~~it:l"t;i L3R.!)ILI?}t ̀ tit f'f:I?ti5 \1~1h[~~lt.

'-... s~ t'f•:7}'f~?!1 i{'/ ti'l7~.• r~~~~c;.~ r;~ ,;,,<~ta- r~ r~E~ ~(it.'(:.f?~Slt!( ~'Ui~!? I.~:`

~1 U ~7E' SLSI L"•{?,"~:i~U~ e!.(lf) fli!'J~3 is E:7~(?~~~i:~11~ GX~:iC?i'Ic fiC,r; Wtt~l E311y prcdtict ̀ yi~U fi?UCi;(1t1:~t, i~~l,1 I1G'l?(.~ ii1 ~Ilc~'.~' ~IO~a! (U

U=t? ti ~1'7C) cli IVC~~ ~.~f',.Vr~i?~~ (t:clSt)11::1~,)~l? E'XJJr:(:~i1CIC)t1S Ol y'Jl1i (IiC`+ljllC;(. TI~I$ ()UI'~J+~.`~r~ ('Ji I:)<~iflilF=(;= f~iii?~S(?) ~iiIC;C?+Li

-•- i~7anual' i; tc> cC~u~p yoi.i tiritPt 1ha kno~~I~:C4yr.: n<;NcJed to rYio-aximire ynur surrc~ss.

f'Ic~~as:> ~u~i~ Ir~<:it tins i_~ ~a liviticr cJuc:urr~enL i~ti~;:~r~inc~ ih~~;tt a~u 917e neLt1 ru~is~s. ~ ciji.~;;tr~~7e*nt.~: . - .. .i: to

_ ~ilstire tfi~~t [i~nn~rs C3~caV:nr ((3E3} is .=tiway:; vi<;~bla ~~nd ~t.>!e to prt~vid~ worltJ c.l,l~s s~r:ji~ie; ,:a, sci p;c~clii~:ts There

Y11~~ R:II~~VC~~.~'+ {7~ r:i V+~fSI~!'1 tlUllit~er and cic:t$ ilk ~+1~: 1J~C~1J'if7t(l('~ Of t~'lE' ~i~'3 Jt1CCC?SS ~'J~~3f14.c:1 t'.iltl(.,'1'1 WII~ r)~ VpUI' 4Vcly~

of kn~s~,vii7g if ~,~r~u aria rc,:~duly thE+ tYIOSi ctrrrn+it r,~,~ u~~ {o ~icit~ ~~ers's~~n

about lts

_. Ban,iers Broker Pia, ~ revolutit~n;ary way to nrlhar~cc~ your web presence. We h~vr-_ nat re-invented tli~ ~r(7ee1,
but ratl~ier liavi~ taken existing technolrae~y and enhanced it. The executives o(' F3ariri~rs Groker h~~ernritiar~al

17hvc~ coil hLwiz eitl~~er iri the I.T. Pieicl, ~14ai7agement nr Direci S:~i~s Industry (or a cer~~bination atl field;>1 Fur over
20 years etch,

The t~1m brings fresh, innovative ideas and f~:chnolucly 4vitY~ t.Y~e s<~le ~urpos~ of mafcirg sure ttia[, Y(,7L), our
customer are ah>iF to lake our product ~~ic1 ~eivices and havca fI'!4?i11 I1f~I}~ yOl! II1C(Oi1S(; y0111' f~3V?71t3c? Ill yot.~r
CL1fCG-`I1t L-'i1C~G'~1VOUYS.

~var the past 24 months banners Baker has grown ai an excoptiana! rate, generating revenue for

thousands of people. We are extreme►y ~~roud to announce that we 1~ave surpassed 20U OOU ~jffiliates and
are growing rapidly,

__ PurEapse anr[ Mission

13~i~nei~s (3rok~r's r~ur~~ose is to provide c~~sy, innovaiivc~ n~tv ways t~ Help tl7e nver~agr; E~~;rst+n give ti~eir
biisin4ss a presenc~ on the internei.

Our mission is to revolutionize liow Advertisers and F'ul~lishers function on the Internet iC) r~il5Uf2 tllcsl the
averaye person can make a good living, ar7c9 r7vt jusf the giant coi7glomerat~s.

Haw Our Product and 5erviaes Wark

f3ann~rs Prok~r pffers everyone ~ cl~anre to try nul our system first hand and see tl7e rE:sults for

tl7emselves. When z potential rt.isiomer cones to our site, all he/srie has to do is reyister Per a ir~:e

rnemuership. Once you have done tf7at, you will have access to our cempleie marketinn
cam~~~iign software and be ably to #ry if first hantl.

V+~`ith f3ar7ners F3rokcr w~ ~~ffr~r ti~ree services, whiich are as (c~liav~s:

z
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~11i~CJC?:it Ell'IL~ 111[7 i~ SUCf.G.`'~.S~LI( lT1~31'~ie;?iIT1Cl t711'.CJIIlI"Il'i lr f~+~~1('SE: ~)~(lt?$C i3C~Vt3f~ltilll~j 1NhPn t;omp~r~c4 tip t~~?bISlr)Il,

r~di~ or print. it i~ I~ss ax.p~:nsive, mares spacifiic anr:! gr~:iater ~in sc;ci~»~'Ti~~ B~xr~r7c~r„ 13rokcr i:~r~~c rare c~#1c~~~s ~!i

--- lh~? bennfifS {i t~C ~t;a~~e rir~~(1 fsrov~de~> yvu ti~~th ~u'~ ~ffiiric3i7! ~nr.~ e~fic~rtivt: ~vt~y ttz Cnpilaliz+' On this

0~)~?Ut'(Ufll~)t

..... We take t1u: gu~ss+rvurk ~~~..t ~f linding tl•ic- rit~l~t pf~zci~s tc~ ~advESrti,~a ar7line. You tNil us +.vt~at yt,i~ n~eil 1N~ Eind it.

pubEi;~h it and track it.

Pubtisher

Yoi.~ own a ~tre~sitP. Your ~vebsite yenr•:ritc~s z sit,~riiiicar7Y ~xmoiar~t of traffic e~rl7 rt~pnth. ̀ fes, you make:

rnoi7e ui you're looking Enr a way to boost your ~r~line revern.res. 13 ar~ners Brak~r Yeas tPi~ ans~rer It's tirr~e

to take adv~nt~ge ~f the ~rlr b~it~ ti•atfic th1't's taken you years ~f I~~rd ~vorl< to build. [3a:ir~ers Broker

jJfY5E11~5 Yt~~i ~VtlI1 ;.~r~ cs{:partur~iiy tc~ create ~n aclditiorial rev~,~nuc strf~~rr~ finr y~u,~ b~~sinns.,.

Ad-#'ub Combo

Unlike any oiler onEine marl<ering apport~a~lity available, [3anriers 13rok~r offers its Combo P1ck~y~ to

entrepreneiar> who ~vai7t to ~dvortise their businesses mind ~a~•n ~civ~: i iii r~v~;nue. The concepE is sirn~~le,

On the adverti,ing side, you sign uj7 for the c~in~7zign.0 our_Ghc,ice. Un~thL publis4~ier side, S~ni~er~s

Broker designs ana hasty your very own vi~~tu~l online store from which you Darn aiiractive adv~rfisinc~

commissions.

Products

Ta be cis~~r, we currently offer Ad im~rossions as our core product. Wn hzve ci~:vFio}~c3d sevsr~l oti7er
~~._.._,W._

"" rodurts all meant to make Dui• weL~site stand nut ta'om ti7e rest. ,41n Ad h'n uessi~n is one ,a e~~xrance or..
p ~....._ ~ ~ _~,-~,~.. ,....._._ _....,A.,....~,__ ____...~
view of an adverlisen7ent on a Publisher's site.

--- We offer this procluet as a stand-alone item in our Advertiser o~~•tic;n ar in uur Act-Pub Gorrif~o option.
Whichever aptian you choose, ~~ve I<no4v you uJilf k~e plea::~tl wiil~~ the results of your can~~Glign. We are so
c~~rttident~viU~ pur product Ind sErvices that wr of~e;r ~~ 30 clay n~~oney k~acl: guarantee.

Service

We after an amazing service for nwners of wpbsites that have significant traffic. We crall you a

'Puk~lisi~er" ~~nd offer a ver~~ unit7u2 uppor'tuniry (or you io lake your run~~~~t traffic and t~.im it into

additional revenue.

E3ai7!zers E3roker can t?~!p you arotia~ yc~~.ir !?usin~ss thro~ayh a new rev~n~.i~ stream. As ~a ~3anners (3raker

F~ublisher. yoi.~r ~vebsite is inciudefl it, Dui• c9~t~base of viable acivcrtising space. Whe;i~ w~ makn a nr~t~;h.
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... ~ , .,~....,; ,: .. 3, ~ ~, ,.~ r:.;:~,,: ~ , .~t:,;,,;, ,y: , ~;,.,,~~h. l?,:.~1i5~'i~iii`1~,: ~11=. ~. I~.ii.L .I t47 i GU~ ~J,'f. ~... Slt .. ~ .. _i.~. •i~.i ~l;~tF.,l .. ... .. `.'l. .. ,.__a :y ~, %i~,1: ~i_i.~~,i~,N__. ~?~~U rr it t'(;I d

~.Y~:: ~~E'1 .lillCtll!"ti ~:~{ Illgfi$1/ 111fO17i~f1 <)Uf ~)Cbc7fyl71. i~~lrl:li)'.'S I:;r~~k~r y~;.;i;il<<irl_tiS3 s4(:'. ~~,~~? ji)'~~(:>+i~ 't~f1~31f GO['~C:l~IG'

.~ rti~~~:n~»S by lrtkinra !UN i~CEvant<tcf~ ~~i thEir z+;~~l~ traffic.

E3annc:r~ ~ifC7rC4'f IS SO C:Ofi~l(.'jEllY t.~ltlt ~3UY ~~YC3~ti1111 ~Np~~<$ i~iiC~ tll;:ll' irdL::411i E??CC96~.C~ Vl~tlf i?X(i~ C;tc3~li?I'~S. VHF?

<lr~: ~villin~ Eo ~,iat ot.ir incaney tvh~re our mouth s;.;. i'au da not h<~~a kc> s~~aencl a dir~n~: to lry otrr proci~act.

~~v~nrh alley+fs you. v~~arEy~ frc~c, to see ihe: ~~~suits.

'T'o r~>r.~ive iOQ~) GompFim~nta~ Fl~1 liripr~assioiTs sand access to our M~.sr4<c-.tlr~q CEj.C11~:7s•31C]il .~~Ct~11q'i.97G.

release ̀c~lic~v,~ these sirn~~12 st~;ps:

Go to wwv~r.ban~icrsbrok~r car~3 ant! register

H~a.vE? ~t b~1t1~tG~ CrLitte!i (Sep F3c1r1118~' Spt'CifiC~t'iC+115 fui' guicleli~~~S)

'fc~ begin your campaign, simple click un _'Gam4zai~ns'~

;- ~~~nage Cc~m~aigns {use tl~e tutorial if yoi.i ~,ead ~dditic~nal hEli,)

r Create ,your c~mnaign

~-~` Select whether you are yniny tti use the Filinc:i_or Chaicr Network

Select the type ~f wFl~sitcs you want your gad io be on ~Contexiu~l T~rc~eting)

y SeleCi the yepgr2phic location {coUniry, city :Leo-f~r~atin~)

-- :- Crreci< your stets end tweak your campaign as ne~d~d

Once you hive used the 1 ~0~ Cc~inplimerrta~y Aci li~~prc.ssians, we am confident. you will went Po purchase

-'~ mare and keep benefiting from the use ~f our soTtw~~r~ and }~~rocJucts. if you t~iave quE~stions and would like to

speak to one of our sales rey~resentativE, p{ease givE: us tl c711 at 905-?33-?351.

in this option, your gat tiie Kest of both ~+~rir~s. Ac► im{aressinris for persen7i u.~. as well Ad fnve~~to+y that is
p~irchased across our PUhlisher Network (over 200,OUb sites}.

Wha! r»~~kes this ur~rque is cvh~tc~vc?r yvu spc~~rd orr Ad lmpressrons: you wi~i e~,rrz twis::e that amourli from ttrr:

revenz~e yvu ean~ as a Publisher. That is right! T►vic~l

This is what makes our program so effective and unic.~u~, you yci to take aclvantag~ of the ~d Irripressians
to increase your wpb presence, ~vl~ile at the; saitie time earn rk>verii.ic~ 1roi7i P~.~blisl~er sites that you f~ave
rented space on. This is why BannWrs Broker is one of the fastest growing online ~3dvertising comE~ani~s on

the web today.

.~- ~. ACC~C~L1fvT5 ̀ TYPE

;~ i.i. Stanrl~rcl ~ccuunt

,. i 1,2, f~rQmium Account

If you rhor~sc~ a Standard ac<.ount you c1n u~ rade io_a Premium Account ~.t any CJIVE~1..fltYfv. -~...__.__W__—__._.

"" However, if your initial choice iu a PreE~iium Accnunt you cannot do~w7 rarl~._ ..._... __..._.___...... ~J.

~k
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) S`I'r1l~DAi~E7 vs. t'RL:'~11FIF1
~~~1~~. .. a•

Descrlptl~on SEa~tdnrd Acco~x~k Premium Account
;.

h9nr~fhiu Suh:~c.i'i ticna 
.___._ ._._~ ,~ 

3 S T ~ j 5~ i tN)_N..—
i

Traffic ~3uosi.er Price ~+ F1 "~` 5

~rI'<lf~tl' .E~OOSCCY' I)tia~7lllYy' '-- Jri1~~.5 (.1-~CtI~E"[1 ~)817t:~,S' O[l.~'j+.~ ~1~~ ~iititi~ t.EIlOI:S

'.t'i•affic F:acic Allari~artc~ •— -Only c>ne ~~er rnanth_..,..--- . _ t)arlintitecl

TraFfic~ Pack tlsabiliCy Yefiaw, I'urE~te, Blue a~tc! ~ All I'aiiel folnrs — ~~

t~reett Panels ~

__ _._._........v_._....~.m_.~___ __

/'LEASE NOTE.:13anr~ers Broker ~ailoo-vs you to 1~~ ve on/y 1 persgnal ~~ccot.rrll

You may hFive more than one business aacaunt. if you hive several l~i.isinesse_^: ~rtd can wi•ove this tf~rough
doc~Fmentation.

The Affiliate has to by 1hQ age of majority (18 years);

o c; if ~.ny Affiliate is fc~ui~ca to have more than 1 account, III tine accounts of that Affiliate wit! be erased and

t~eisho will bra blo~keci from joiriinc~ [3anners E3roker ir~d~finitely

~ =~ Active Affiliate: One who has an active subscription ai d pays monthly fees towards their account.

..~1 ~. i'T:t Cpl ('.f.. ~:~I) 1'~~I!'f(.f Stilt)\ti: - 11.E-f'€ ID ('t J~.t{;~ ;

1~ci-F~uL~<'Gmh~s Eianners Broker o#fens its Combo Package to entrepreneurs who want'to advertise their

businesses and earn advertising revenue. The concept is sim~~le. Qn the Advertising side, you sign up far the

campaign ~f y~~ir cl7oice. On t1~e publishing side, k3ai1i~ers E11'ok2f c1e5i ns ar~c~ hps#s your veey nwri virtual

online store ham which you eam attractive advertising comrnissians.

in ttris o~iion you get the best of hoth worlds: Ad-Impr~ssic~ns for personal use as v~ell Ad- inventory

(F'aneis) that is purchased across cur f'ublisl7er natvvork (zp0.000 websites).

What iY~akes this unique, is whatever you sr~encJ on Act-Impressions. you will yarn twice that amount from the

revenue yuu earn as 1 Publisher. ~i'HAT IS RIrH"f~! 11N10E.

This is what makes our program so efifecl9ve and uniqur:.. you gel to ta!<e advr:~nsage ai t.h~e ~d•

~~~~ lmpressirrns to increase your web presence, while at the same time earn revenue frc,m Publisher sites

that you have rented s~~ace on, 'Phis is why Banners Broker is one ui the fastest grovring on-line

advertising companies on the web today.

5
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... I I~i~ I~'~11~:~1~;~'it-?~ IS 'N~IE?f~? :1~~ ?flt? fc Vi?C1LI8 1'~, ~;E?fl~l't?tE'Ci ~r'~ t~~`: (.)f()C~ft?1"11. ~~ 1:3 i at~T ~)i„i~?C) QIl Srl~i?:i ~!'i?113

nr>tiv ~i(fQi~tl- s, v~~h~;.i'~ arc.: usr to ~?~tyca~rt existi;~s.~ r77rrn1?~~~::>. a~; th~~ rrnati-i vtitv~,i~:l r~o! York :~nci it ~n~~ulci

ma{<e pis iile:c~a1.

T1~u ~.+~~icaueii~:s:, of ibis product i:;, 'thrti ~vriair~ver yo~.i spend c>n the /~d-PuU ~on~t:~o PZcicagc:. yot.i yarn trvict~

that c~mo~.mt irc~m the rever~t.i~ of your Ar!-lnveni~ry (Panelsl - wP,ich are it'tClur.~~(~ il~ th8 ~7t~Cl«gB !~( ygUt' Chc~'tCt?.

... .. .
~; 2. I. P!{ w ~~ifiliates: ire alla~ved to K7urChas~= ~niy 1 fed-~'ub Cc~rnbv T Panc,is L:~ fU III i'I1i1Xfi11Ull~ g1l1pUt1[ Uf

:h~Qitt). above ~~ltir,}~ ~+vill be corlsid~r~d as r1 'Ccir~.~ur~le Sale";

_ ~~. 2?. Existing /~ffi~iatc;s: Arc ~~1to~ved to buy t.>i~ty ~ancis {t~s t}~ey alrc~<~dy have i Ari-}pub Carnbr.~ ire 11~ieir acrc~unt),

up t~ 1he maximum <Zi~zoti3it ~i ~ OOq.

-- ire allowed to use n~or~ey g~norated'from tl7e ~rogr~r~i 9.n E~urohase ~clditia~ai pac~~tyes and

tr~visfQr Them to New Af~iiiates.

__ `~ ?_.3. C~oraie Sale: Any ~ic~t,~,r v~ ~~I'ft) is considerE:d to be a Cor~oi,~at 531e anti will b~ directed to Mr.

Rajiv Dixit, COQ ~f Banners C~rakcr Ini•eri~~~tional, fcar ~pprnval.

Suppori will forward the e~naii to rcJixit(~bannersbroker.com (No#e: ~o riot give this email oui

to the public).

6
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,~
PACKAL;E COST / STANDARI) AC,CU[1N1' i,~.;.~~ ~~ ;~'::.

Pirsf Mnnth Admire l ee $1.5

Sthrtrr C'ack za USD ~'~
lYellow Panel (510~`.,~ :: ,=~`'-.
1,000 Impressions

Basic Fack 55 LtSb ' Flr&t Mgnth.Ad~tt~n Eec $15

:::1.Ye.tLow Panel [S30]1 Pirrple Panel
(53.0)
~,Oti.O Impressions

~irsC Mon{h Acimin I~ee $15

Business lradt 145 USD
1 Yellow Panel. (510)
1 Purple Panel {S30)
161ue Panel ($90)
13,D00 l,npressians

rirst Month Admin tee S15

ProfessiunaT Pack 415 [JSD
1YellowPanel [S10)
i Purple Panet (S30)

~,. 1 Blue Panel (S90) ~„
i Green Fanct (3270) '~

~'"'~•y_ 40AD0 Tmpresstons L,j ~1

first MonlirAdmiti Fee $15 r

Enterprise Yack 1225 USU 1 Yellow Panel, (S10) j
1 Purple Pagel ($30)t

.~ay~' ~'~ 1r~' .~rK~`~,'.' 1BIu~ Patzel $,90) /~J

< Y~~r,~?~~ .;~~~~ k ~~v'd Panel [ 81oj ; ,
'~ :~~c~ ' ~X'~ ~u ~~ ~ ̀s~ ° ~. ~ ~ .: ~--, ̀it X;~1UO rmpresstons + j

` ' ~`{ p~ ~cF~i"*J i SR

Y t

t s ~~

~ 1 I ~

1 ~

~' ~
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The Panels ~r~cluaed in the ~Luv~ h~ac}<ayes are alrer7cJy qual~tied with 2 complirnu~itary cJ~cies ~It }~c7~s

.. naed tc7 do is :.citv~tc> 1h~ p~~n~is and stars e~irrnnc~ r :venuE~ at~, a Publ,;l~~r VVh~n yc,u activ~~te a panel this

m~:ans th~~f yr~u've t~~ken ~:r.}ssssuinn of that .:pace ran it~~k; ~veL~si1~ ar~d are «ctivE~ly E!iin7ir.C~ ;r~vr~nue If you ijo

... nat activate the panel na revetit.ie is earned ~r1d the Acs-Inv~ntc~ry yqu {)urChasac! i5 dust sitting tl•iere ~iaiting

Them is no expir~tiUn an ti~~ panels as long as yvi; are ~n Active Affiliate.

PAC[{E1GE COST /PREMIUM 11CCOUN'T

_. ~._ _._._ 
Firs1 MonCii Adzniu Fee $~ OC!

Sta~•tez• Pacic 1IU ZISD 1 Yellow I3ariel ($10)

1,000 lnipz~essions

First hlon8i Admin'-Fee$100

Basic:Pack 140 USD 1 Yellirsv Panel ($10)

1 Purple Panel ($3Q)

4,000-Impressions

First Month Admin Fee $100

1. Ye.11aw Pa~~e] ($10j

Business Pack 230 USD 1 Purple Panel ($30)

1 Blue Pane1($90)

13,OOU Impressio~is

T'irst Month Admin Fee $100

1 Yellow Panel ($10)

Professional Pack 50p DSb 1 Purple Panel ($30)

]. B1ue Patel ($94)

1 Greece Panel [$270)

40.000 Impressions

Fii:st Month Admin fee X100

1 Ycllo~v Passel [fi10)

i. T'iu~ple t'anel (530)
&z~terprse Pack 1310 USP 1 }2Iue Far~et (`~90)

1 Green Panel 0'270)

1 Red Yauel ($g10)

1: Z 1,000 liti~ress[ons
s1

E

~~ ; r ~

• ~ ~ ~.: r

~~~
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y Are=. as:;enti~lfy tine gauge fir il~e Ad•li~v ~itory thtit is included in the Panel. Panels r~F~reseizt
_ ._;~

:I~~ c+~ti•~t~i~nl of reva~r~ta~; n person csln e[~rn from their !~.d Irn~~ntory.

W~ 1~avE 6 I'ai~el~ u~~l•iich represent oi.~r six l~i.i~~dies vi AcJ-hiv~±ntory. Tl~a~+ a~~ as {oll~~w~s:

^ Phh~tif. COi.~it PRlt;l .~.. ._.. IMPRES;s3UNS 'TR.AFf1C tt},VC~:Nt1i: CAP

~rct~.~~~z:r~

Yellow Panel ~ 1O USU 1,000 impressiais u 5.000 Hits~~ 'LU USD

PurgteAan.el. 30USD 3,QQOTiripressio~s 1.~~.UOQ~~Tits. 3Ui~SD

L~lue Panel 90 USA 9,400 Ian}~x•ess'rons 9~5A00 Hits 180 USD

Green Panel 27U U5D 27,000 Impressions 135,000 Hits 540 USD

Re'it~Pa~i~el f310'USI) `''f31;bOb ingressions '4Q5 000 T-lits 1:f20 USDi' — ,.:.
•. ,. 1 a ,. 

~i! ~ , ~~ iii 
'. ,

Note: For a.,pai~e[,to_c~enerate.reuenue,it must#first he.c~ualified...~

__ Ad-Inventory re~res~+~ted by f•'aneis is lika r~ntEd spice on a wel~si[e. You rent your Ac!•hwentory

through the space on f~ublisher sites across our nettivork. The term of the lease for tF~e space is based

on the Panel you own. Once that .Panel has reached its reuenue cap your lease for tl~at space is ovQr.

•-- The Company still keeps earning reven~ie, which ~iways allows ~.as to stay profitable Aii~ther ci.istamer

may lease ih~t s{ ::ice again rit ~•i lalcar date.

-- NOTE :IMPRESSION BANK: The impression Bank +s die arT~ount of irn/~ressions that you have t~

advertise your banners. The lrnpr~ssion Bank should nat l~~ confused with the 7'raflic Flank.

3.1. How can an Active Affiliate C~ualify Panels?

_•- Qualifvina Panels: A4eans you need enouyli trafFic hits on a particular Pa~~el fpr~ it to start eaminy

revenue, Each Co[nr Panel I~as a sit amount t7f traffic I~its it n~etis to begin e~lrriing revenue (see

above churl)

G7
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71t~rC3 ~3;n :i W2l°c tU ~{Uri'tY ct ~'~r1P.!

r (.)!1'7<,1 f'{C'Ict!'<.tl;~ - EVStY tiiilC? ~C~U tGfE'3 is (:U ~tnl~f?t „'dlli) I~l~k~~~ F7, pUYCI'1ciSL' 1'L?U ::1'G 
'.jt:':"'~ tY<1~~iT: (a rc~fcrrals

~aili c}iv~ you enough traffic 4~ q~.~alify one p:~riell

E'urC}'~~tE~inCr Tr~if~r,; P~ckS

Organic Trafi~c S~s~dint~ tr~ffir. to s~?~ciflC s11es t~•i~ .•t.ti~gest. 1'i~u ~~~~n dp tflis by ~xiv~rtis~nu en your o~4n

social me~~ia. worn ~f mt~uit~ or• any other ~nray you choose to drive tr~.ffic. (5 traltic ;~it~ p~~ 4iickl

{~t~7li t.lp T~aii~r. When your immediate dJrect rr_f~nal takes thr~:e E>ansis ~i the sait1~ r010r anei rolig tl18171 U~?

--- ttJ ~I1P, il~Xt ~.7;~1'IE'I COIUI. \+(?t! E41II C)F,?t ~t$ff!c for Tli~ :ill u{> ~ar7nis chat hive n~! isst~eci tr~ffit; yei.

TRAI=I=~C HANK:

Coi~tlins the total ai~iouni of traffic hits that i~iava be~ri accumulatacl through:

•-- t~rgar~ic Media, i~efer~rais znc7 Traffic Packs.

'Use this Clank to C~t~alify your Pan~is

~. l~f'3(`~4J11C~3' (TR/1FF1G i~ACK;

__. ~ Descri t~ ian: A Tr~tfic Vick is ~~ut'ch~sed traffic usecJ tc~ qualify your Panels

For' intemai use: 50 USf~ (.50.000 hits) if you anpiy the 1'rnffic rack to your Bf3 Parris you will get an ~dditiori~l

-... BOtIUS p{ SO,Q(~a htt5_ SaU 1'h@ rJ0 ~)Sn = 100.Q00 ~-111'5

=~„ For external use: 50 U5D (50.Q00 hits}, you can use this traffic outside E~c~nnnrs Broker pragr~m.

Commissions on Tr~ific Packs: Every lime ~rour referral buys ~ traffic pack, ynu will yet 10 °r~

cc~mrrission irorn tli~ii pu~•chare.

hFa#e: The amouirt of traffic that you can pur•cllase der rr~or~th will depend on ~vhetizer ~rour account is
t

Standard nr Pre►nium.

','L`.f'~~` IPAf= ~'~~ s~'~ .;•~ ~ Sefor~ ynu start purchasing Traifir, f'acl<s piPase be r:lear Gf tl~~e terms anci conditions

{which you must agree upon before tha purchase). Traffic, packs are ~ rjionthiy ouligatian and there are

"' penaitiee if you tivnnt to sio{i using this product.

Cxamnle: ff you purchase z Traffic Packs i2 x 50.Q~ USU = 100.00 USDI every coming month you are

curr~initted fo this same purchase.

.: If you d:~ decide to cancel }ro~~r monthly Traffic Peek the PGNAI.:fY v~~iil I~~: YC~U Wil_L tVOT (3F ABLF TO

f'UF~eHASE ANY MU(=tl~ 'i"RAFFIG PACKS FC)Ft G MCJNTHS ANL~ HLL'T'HE $(JNUS 7R/~Ff=1C THAT YC)U

RhCEiV[L7 WILL BE DEDUCTED FROM YOUF~ TRAFFIC 6AfVf:.

'10
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-r~r.~,=~~c r~a~-tus

_._... =~ TRArFtt; L.Ih~l7: Is the arno~mt of tr~tfir: that an aiiii~at~ pan apply to ri rar~ic,~e ~~f i~anels. {cay. Yo;, can q;.iaiify 7

.. p~~nelt of tf7~t Same color r31~r,.1 ihc~1~ v~ur +r~~(fiC lintel 1'~~'~S bt.~n ri9t'~ahe[I. C;c~rnpRme~~~Tary p~nals do nog r..~unt ,-~~

F>art of ti~te 5,)

;~ THE 2:~ FiATlO : Vt1hen you have reached your iraftic limit you n~~ust qualify ane panel cal the c~ic,r dir~afl>>

above. Tiii, will afl~w yc>~i to c7ualify two more p~~nels <~f tiiP t:ol~r t~eic>v, (previous color p~u~el beinG activateri

beiare the traffic lianit was re~ach~d).

._~, 5 C'R~JUUCT ;'T'T~iAFFIC L3C_)+::•~1'S~f~ ,' :4~

u Descri ~tian: The ̀~raffir, Boiast~r is ct ~:~roduci that will s{~0G!d up ypur p~n~is, rxilUwint~ fhF+m tU t:ap 2Q °~o f~st~r

thin a {7arioi without this nr~~Juct.

'~ Gust: 8 USL) per hooster fir a tStandarcl Acrount) and 5 USD fora (Prr mium Aacotant)

-' ~ (.~u~~ntity: The iii.+tuber of firaffic boosters that you can buy. depencJs c>n your ~~ecoui~t ty~~e. (Stan~~iard or

f~'remium) please check the table in page 1.

-- Commissions on Traffic Bnasters: F_very tune your referral purchases a trc3ffic booster you will receive a t U °~

cornrnission.

--- Note: The only Panels that Traffic Boosters oannnt be used an are your compiPmentary panels.

Panel No czf +__ !Uo tai` -

Colc3r Rc~astc~rs '~'utrs.! 13o~sters Tntal

Cost 5t<~rtcla~•ci Uio A~r~our~t ire Pr~et~~itt~~ A~.7~flu~itin ~;'r~

At:ct)ttrlt USD Ac:c~t~rt~: 115I?

1 ~ 32 TB x £3 10.5 ZaG.00 32 TB x S 160.UU O.UG5

USD USD

1G TB x £3 7.5.8 12£3.00 IG TB x 5 IIO.OU D.098

USD I75D

;2,,• aTBxBUSD "L3.7 6h.Q0 a'I'BxSUSD 40.00 14.8

'N" 4 TI3 x 8 USD 35.5 32,Q0 h Ti3 a 5 USD 20.00 22..2

2 'i'B x ~3 USA 53.3 16.00 Z '1'B x 5 USD 10.00 33.3

1b USD 1 TB a 8 t1SD 80 8.00 11'B x 5 USD 5.00 ~ 50

11
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~;i'~ti,.,ti~;;~.~.

_.. ~ci-)'~tb Cr~mi~o Cta~l~}rn~rs tti;~v~:'k~,e ~al~dity ;i~ ~arri c_x1<<7 rr~ur;rrt~e iii thr: fo;m ;:~i Cc~rnrnissi~.n~,. ~rr,ey :•>,ir e~r~, ~i~
°~ ~.C~I71~Y1l~SIOfI C11"? t~lE? 1f1~~t7t~'If1!'} IiP.ft1'~;.

• Rdvertiser: Ad-lii~pr~ssior~s

• PulalisFier l~~ve~~~i

_... ~fr~tfic t'arks

Tr~ffir„•. t3ac7sters

('romo 1;~1 ivlf~nth4y Subscription

7. C3i'P~F~TUt~1Tf~a

canners Sroker offers ~zn arnazinc:~ service for c~wn~;rs of websiti~ th~;t P~~ve sicyni#icarrt trat€ic. We rail yoi3 a

"Puialisher” and offer a very unique ~pp~~rtunit~+far you to take your c~a~~ent traffic ;:incl turn it into additional

r~ven~ie

Publisher: A PuUlisher is sott~eone who has a ~vet~site wili7 a significant arnount of traffic. With F3~nners L3roker

you have iiie opportunity to crrate ~~n additional reven~.ie sirea.i~~ for your business I~ y0U WEitlt t0 I)P. UIIP. Of OUI"

h~~.iblishers please contact L3~u~nc=.rs Eiroker In1F~ri}ational fr~r a{~prnvai.

Advertiser anly: If ~~au wish #a bE: just arz ndv~rtiser ire Banners L3roker. 71~e cost cif the Ad-impressions is:

50 USD for 7U,UU0 Ad lrri~~ressions. This account is free, na subscriptions fees.

F~~~e Accat~nt: ~3~3nn~rs Broker is confident in cur ~~rogram ~nc1 we know thak we dill exceed your

_,_ expectation_ You do not have to purchn;~e anytPiing, just try our product and sr-,c' for yourself that it

really c9aes work.

-•..• To riceiv~ a 100 FREE cornpliriient~ry Ad Impressions and access to our Marketing Campaign

Suftwnre, phase cJo tiie fallowing steps:

r GO 10 WWtrJ.~~~1111^I'~at~rc_,(.er.rumand r~gist4r

%~ Have a banriPr cre~~ted (see Banner Sper..ifications ic~r

guidelines), Tp begin your campaign, simply click on

...... "rampai~ns°

r Nlanage Campaigns {usP the ttat~~rial i# you Weer! additional

Help) ̀ Create ;~~ur Carnpaign

--- v Select if yo+.i are going to use the Choice or 61ind Net~vori<

:- S~I~ct tf~e type of wel~sitQs you want your ad to be on {context~.~al tar~ctinc~)
Sel~c4 i~eographical location (country, city- gro t~irgetin~ )

Y Check yc ur stati.~s end t,veak your campaign as needecJ.

:t 2



185

~.i~1(:': ~l.l l„i ~~~3 ~;f: iJ`:+ i:I \i f)V i' ~~7~~Ci L:~~1(~~~F)~ill~:~{~lii~~~'4' f~~'{~~rl~~i~~4':i~~)~75 4Vf.~ e`Ifk~ ~Vl)(:S f: S.':: -i~ ~~~~i~ '~~: it 4'il~~ `i~_~f{. lei:i (~ ~1'Ji(?

ar,~i I(t?~?r~ i:~:,nFf~iing ir~sm the use of c;.n~ sofi.r~c3re and prpCitiCta

l~ar~nr-rs F3r~-~k;;~r ~u~,{~~~ris th~G failotvirc~ ~;izes, in b~nner~

_... Bannex•s ~ Size

i7

t ,

r~t~ r~;~~~n~~- ~c~~:~ ~r~ a

t,ar•~e l~~;ct~$n~~e ` 336 x 28U ~

j Sicysc.I'~~Ser~
...,.__...___._...

~..120 X t~0[} 
...".~..__..._.__1

E._.._....~_.._..,........_.,.....,....:._.___._._..._~_ .._.............._._._..__.........~........_..._.1

-- i w~~~ :~kys~r~~~~~ ~.~o ~ ~c~o ~
~.._............__~......_._..._ _.._._w._.__,...,_...._._._. ._..._.....~......____.._._,._~..._._....,.I
~ Metti3~rti ~eet:a~~)4 ~ :it~0 x :~a0 ;

._._.
i
w..~.~ _-_---~------~.._..._.__........._._.... .. ......._.__..._......._.,
Sc~~.~ars ,fox 15th x 250 

.~_~_____......._~rv....__.__..__~.._...~.._....,.._.~._.___..___....~...~
V~~•E:ic~t.x Batirsc>r• ~ 't 2t} ~ 'J..~O

~.._ ..r._...~._. __....___ ...._. ..... ~......M._.~.,, .~.._. _._ .._.._.._.__. _..~, .».:

STtls~~~ I~~d't~lS~,~~' ~.~(~ X .~.ri~

_W r~~r~r~~~ a ~c~~rna~r acc,E~~rFr~:

r~~=

nnirn~ted GIF

-~ JI'~G

C~IVG

7.3



•
t 1,

~~~~~`~~~~~ 3r~~~c~~~ ~,•~~~~~4 N{~~ter~ar~i

T~.f; r~ yr~ue• E-Walla finds into ~,as#~ easily with cis.:r

E3ar~f~r~rs Brc~k~r ~'r~p~id t~JlasterC~rr~. Use your

BanE~ers Brr~fcer Prepaid MasterCard yard far ail t}i~

thins you use cash for — sliop~in~, gift-gitring, ~ravei

or everyday purch~s~s. Availably Now

~.-. KrY TF~t1V'~S I V()GAI3T?LARY

Online Advertising 1\e1:r~rork

An csi~.line ~tdvertisialg net.vvork: is ~~ ~x~c~! ~P YVebsite owners (v~~hc~ we refer tc~ as

1~ubli~l~►~rs) nnd. bus:ir~csses who want to ~~art.i.cil~ale in c~►il.inc m<.crkctin~ (~~t~c~ ~~~e re}.cr tt~
--- as r~c~vertisei:5). Tngcthe.r, they fc~rr.~.l ~~ l~o~uerful ~l"U1117 UI COI]1j)11]lCS f~l~I. Cgll.il(:C:t i~~ikh

one; anotli~:r. Un one side of the equation, adverl:ise.~:s find excellent places to ~tdvertisc.,

and on ~h~ ot:hcr, publishers rind t~a.r;eted ~~ds to d.ispl~ty o.n their websitcs.

$~►nner act •.-,
_ .`'`~.

~- A ~~itI111eC i1C~. tS ilil Ut1Il17G 3C~VL'CLISCl;TlClli. .II. l5 ~1jflL'CC~ Qll C1l.Il~F CQ171Ofl.Il.1~S' websit:es, and

ai~orc specifically, can those that reJ~ite Cca fhe <u~verliser's business.

~d Impressio~i ̀ ~,'~.

An ad i.mpr~;ssial is ~~ae ~ippeara~~cc of ~~n ~iclvei•tise~ilent on a ~tirt_ir;tala~• wel?,.p~~~ (i.e.

p,zgevie~~). 
. __..._._~..,_._.....___..._._..._...._..._._ _

Acl~~er~iser --.~

Someone w17o wa~ats'to advertise tl~~ir.pt~od.uct c~-.1zt~~~.iness

Pnblisl~er _~

Somec~i~e 1:l~at owns a website

._- ~d/Pu.b Combo

Allows you tc~ ~idvertise _y~aur business (acive.r~i.ser) and car►7 acivectisin~ revencie
{I~ubl.ishcr). A11ows ~rou to be both tl~e a~dvertisc.r ~tnd. the ~xibli~hr.i•. Yciu rcer;ive acj

irr.►pres~ions for personal use ns w~l:l as ad. im~critory (rcntecl Acl Space) that. is pu~•cha5ecl
across BB Publisher I~Ietwork.
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_ C~n~~ u~ho hay un <~_ctive subs~:ri~~tian anal tau}_~ nxmtlily fees to~~~~uil~ t.l~e ac~caunt.

In~}~ressic►.~~ I~a~~l~

5lio~~Js Yo~~ tf~e ~~rnr~uiiC c~fi i.nY.~res~ionti •nu #gave t.o ~1rlvertise..._.._---~---___... I__.__--_....}~_ _._~-_------.._....._...._____

. ,. ~3Zill~~

TYie, ~~isua.l r~res~nt~ltion of~ your rental ad ~~riccc..

.. C''orri~lerry~yrit~ti•y P~~r~els

'1"hr ~~~s you hive fro.~n yo~~.~• pack~:igc upon ac~ti~riition. "1'heY cue ~tu[o~r~aGically

nualified whin yc~~~ activate i.he packc~~~f.. (-~. C̀YC'?Il](.~I,~I71~'111Tt.UJ~~ ~~~nels ~~er c~lc~re~anel)

~~e- l~r►re}~~~secl Panels

4'aizels p~.u•ehased when yc~u~•r.niticil. ~~a~~el is ec~iYai~icte, t~nci tlCCtal"tj1I7~ t:U ljlE SE:ll;li]~;S yOti

ctioc~se eau yr~ur J~titiGl (cithe.i• S0~lc~ car 1.Q()r%) ~vt>u.i~l 1~:<:id to 1 ptane.l re-~.~~it'eh.asc: c»' 2 ~aanels

fL'-]~U]'CI1~SC.. Rl',-j7U1'C~lE~SE(:I 1)iti]eIS Cil!] ~.)~ C017')p~1.fT1C'•Ilt~iry, R'~It;fl l}1C}~ (:OITl~ :~l'C)Tll i7

com.plimei~ta.ry pane.] (~~jd a. coix~p.l.iii~enta~y panel c1n bri~.itr 2 ~e~.~erations of spew

GOI17J)Ilillt',l'll~li•}~ r.~anels)

1'urcli~secl Panels

~~i•c a~lclit~ional ~~a~l~Js that, arc pi~rc:hasc.t! via your E-Wallet.

Pine! Settiixgs

Wl.~e~i yt~l7 b~.~y ~ p~a.iael a.r h<~~~c ~l corn~~liir~~nCar~~ f)!' .t-E-~]LI1'ClliiSCCJ ~)illl(:I yUll ~1F1'Vt', CC) 5LC L1~7

t}~~e "re-X~urch.~ise" apti.on tc~ SU~~e or I UU~lc.

~~ - SU~Ic opCi~n: 50%0 of the ilio~iey you e~i►•necl 1'rc~ru the panel will lie Liseci. to re-

~~UfCIIaSL-̀  ~l 11EW jaill1C~ R31C1 l.I]C OLIlCS' SO~gn ~~-ill l~~ sc.ra:t co yc~~u~ lei Wallet.

.__ - 1 U04~~ opt.i~n: rncans that. the local e~ti•ninys wi.il be used to Uuy 2 new panes

Ito]] U ~~

Il' ~~ customer ht~s 3 pa~aels of cane color, flaey caia be rollccl u17 tc~ farm cane panel u!' the

next color. Yoti can roll-ul~ p<<nels m~uaually fro« the "n~i7n~ge invenlocy" n-~ena.

_ `~'rtiCEic

People coming to your• ~~teUsite
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-. "i'he ll'tIIIiC 1['C~(il ~]lit'CI1n~c~l tral~i~ic pac.l..5 UI'1Cj (73'S:;RiUi 11:i1.ILli:.

Ut•~;ariic '1'~•a~'tic

-- '1'r~('fic cirive~~ fro~~i snc;ial nc~t~~J~~rl:s (1~r<~n'~c~ 121., t.~~ct:bar~k.. lu~itte~' ete)

1'~~rc;ha~ed tra[`fic

~~~Cik{~~1C ~~OOS~.'l'1'
._

1~ ~1 prc:~claet tt~ru ya~.i c<ui purc:h~~sc Cftaf will i~.ict~e.~~zs~; thr-. Craffic;. s~~eed u~a to 2~~I,, sa Stour_.~r~7: , _~:~,,~~_ .~...._.........T ..
p~ti)CI \~4III i~:eiCl) ll5 CC)D1 lc,t~on f;~stc:r.~,-

_.._

Is tla~ amoc~z~t i~f tr~lff'ic tl~~~t pan af(~ili~~te can a~~pEy to ~i .range of'panels,,~:~.. .._ _...._._.._. __,W.._ .__...._

Ex: }'011 C1i] Ol7Iy q~.ialii.'y S ptinels of- the sane cal~r cjt~d t.l~en yt~ur [r•a.i~fic, limit f~as been

rc~~~.cl~cd (co~7xpliti~e~~t~ii•Y i~anuls dc> .T.~vt coL►►~t pis p~ai~t ot~ the 5) _

?::l l:t.<.tdo
._.... l~Gci.C:'J. 

i.

W.I1Ci1 SOU ~~it~~ 1'C~iC~1CC{. yOltl' 1'.CiiE~Cic lin~ii: yc~~.~ must gi~.Fl3ify oils ~~~inc.l oP t}z~ solar dircctly''~ ,,,_. } tif~,.;_~. ~.. ... ~.
~ibu~Je w17.ic17 will allo~~ y~« co qual_iF}y lw~ ~.no~_e~~~inels of the ~;c~.lo.i~ belo~~v. ':._,

S~il~.s C:~•eclits

Cred.ils you rc.~eive_..('roi~.~ i-eferr~~ls

(:;ampai~;n

.. Yc>uc ac~ve.rtisement/ b~i~:i.i.~e~'s._.yo« ~aE~loacl

13.lincl Net.~~►~aelt

~~ l'ou.r camp~i.i;n wlJl b~ shc~~~fn on ~l large network. ~vit.h m~l.11y C~lf~(;1'f:ll[ U~)CIC)L1S :Eql' ~~l:1t11~

~'~''~' ouc ~tds see.i.~ l3 ' 'OLU: lat•`7etecl derr~a~~ra hie, How~evet• ~~ou wi.11 not be ~.~b:le. t~~ ~elect. t}~e

i_~ ~~~ sl~ec;ific sites you wit! be advertising oi.~.

Cijoice Netw«rk

1~c~~t c~u~ chc+~ase exactly ~~h.i~l~ ~~~ehs.ites y:~u woti.ld like ti'C>lll' Cft]]3.I)il.tb.l3 L(7 ~~ppettr on.
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f~~latc~h yi,ur ~i~l to ~~ rele~~a.nl site
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~,n thcic ~,hysical tacaiion.
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THIS IS EXHIBIT ....... C:.......... TO TH

AFFIDAVIT OF ..~~..~~~~-.,:mil. ..

SWORN BEFORE ME

THIS ~ .~: DAY OF~,?..~!'~4~......20,4

....... .................A ComrMf~ior+sr, etc.

~,w~ s ~ ~.d~t~
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Court File No.

COURT OF ONTARIO

SUPERIOR COURT OF JUSTICE

(Toronto Region)

IN THE MATTER OF an application by the

Attorney General of Ontario pursuant to section.

462.33 of the Criminal Code of Canada for an Order

restraining certain property

BETWEEN:

HER MAJESTY THE QUEEN

Applicant

-and-

Christopher George SMITH

and Rajiv DIXIT

Respondents

(ex parte)

AFFIDAVIT

Brian McNeely

Cotulsel for the Applicant

Ministry of the Attorney General

Crown Law Office —Criminal

10th Floor, 720 Bay Street

Toronto, ON M7A 2S9

Phone: (416) 326-4600

Fax: (416) 326-4656

Email: brian.mcneely@ontario.ca
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Police File Number: RCMP 2014-1863297
Registry file number:

CANADA

PROVINCE OF ONTARIO

CITY OF TORONTO

AFFIDAVIT IN SUPPORT OF AN APPLICATION

FOR A FURTHER RESTR.A.INT ORDER IN RELATION

TO AN ADDITIONAL FINANCIAL ACCOUNT

This is the information of:

Constable Katie Judd

a member of the Royal Canadian Mounted Police, Peace Officer, of the City of Toronto

in the Province of Ontario, now called the "Informant", taken before me.

This information incorporates and relies on the contents of an affidavit sworn by me

on July 17, 2014 in support of a related application (targeting different proceeds of

the same allegedly fraudulent scheme) which application was granted by Madam

Justice Kelly on July 18, 2014. If another judge considers this application, they may

wish to read the earlier affidavit first.

The Informant says there are reasonable grounds to believe, and does believe, that

Christopher George Smith (Date of Birth: 1970-08-28), Rajiv Dixit (Date of Birth: 1970-

09-23), and others known or unknown, using associated companies, have committed

sometime between October 2010 to present day the following offences:

Pyramid Scheme, contrary to Section 206(l)(e) of the Criminal Code;

Fraud, contrary to Section 380(1) of the Criminal Code;

Possession of Property Obtained by Crime, contrary to Section 354(1) of the
Criminal Code;



1~

Laundering the Proceeds of Crime, contrary to Section 462.31 of the Criminal
Code•,

Making False or Misleading Representations, contrary to Section 52(1) of the
Competition Act;

(the "Offences")

And that the following property or monetary funds are believed to be proceeds of crime

related to the Offences:

Any and all funds held by 6003061 Canada Inc. o/a UseMyServices, Inc.

("UseMyServices"), 1881 Steeles Avenue West, Ste. 348, Toronto, ON M3H

OA1, to the credit of Monetize Group Incorporated for registered account holder

Christopher Smith, Merchant ID SMPDAA and user ID SMPDAA

p aybannersbroker@gmail. com.

TABLE OF CONTENTS

Page
Introduction 2

Definitions 3

Overview 4

Previous Affidavit in Support of an Application for a Restraint Order 6

How UseMyServices Was Identified as a Payment Processor 6

The Person Holding the Property 8

Statutory Requirements For a Restraint Order 12

Conclusion on the Merits 15

Introduction

I, Constable Katie Judd of the City of Toronto, in the Province of Ontario, a member of

the Royal Canadian Mounted Police ("RCMP"), make oath and say:

Page 2 of 17
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1. I am a peace officer and have been a member of the RCMP since April 22, 2003.

My current duties are with the Toronto Strategic Partnership, which is a joint law

enforcement operation formed in response to cross border fraudulent mass

marketing schemes and based out of the Toronto Police Services Financial Crime

Unit.

2. I am an investigator in this case and I either have personal knowledge of these

matters or I have received information from others. I believe the information in

this document to be true, unless I state o#herwise.

3. I have used parentheses () in this information to abbreviate names or titles.

4. From time to time in this information, I will provide my interpretation of witness

statements or documents or I will insert a commentary if I need to draw a

conclusion to support my reasons for belief. These interpretations, commentaries

and conclusions are either enclosed in sections which are identified as summary

sections, or they will be enclosed in square brackets [ ]and italicized.

Definitions

5. The following references and abbreviations used in this information include the

following:

5.1. The following are "associated corporations" to Christopher Smith and

Rajiv Dixit which mean that one or both of those respondents had

effective control of the corporations at the relevant times:

• Banners Broker International Limited (also known as Bannersbroker,

Banners Broker, Bannersbroker Limited, Bannersmobile, Banners

Mobile, Banners Broker Belize);

• 2087364 Ontario Incozporated o/a Local Management Services;

• 8264554 Canada Limited o/a Parrot Marketing Inc.;

Page 3 of 17
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• 2341620 Ontario Corporation;

• Monetize Group Incorporated;

• 7250037 Canada Limited o/a Stellar Point Inc. (previously

Bannersbroker Limited and also known as 7250037 Canada Inc.,

Banners Broker Limited, Banners Broker Canada, Banner's Brokers

Canada, Banners Broker International and Bannersbroker);

• 8163871 Canada Limited o/a Dixit Holdings Inc.

5.2. Unless otherwise stated, all places referred to in this information are

places within the Province of Ontario ("ON"};

5.3. U.S. represents the United States of America;

5.4. All references within my information to currency or other monetary

instruments are references to Canadian funds unless otherwise noted;

5.5. USD represents U.S. currency;

Overview

6. The main target of what is an ongoing police investigation in the Bannersbroker

operation is Christopher George Smith ("Smith"). Bannersbroker is still up and

ruzuning and no arrests have yet been made. In October of 2010, Sxnith set up a

website called bannersbroker.com that promised visitors a doubling of their

money if they would recruit others in a multi-level marketing scheme involving

the sale of online advertising. It is the position of investigators that this business

was a pyramid scheme that over time evolved into a straight Ponzi scheme in

which new victims were recruited to stave off requests for withdrawals and

complaints from older ones. As the scheme progressed, Smith recruited another

principal wrongdoer named Rajiv Dixit ("Dixit") and set up a host of associated

corporations to mask both their illegal activities and the flow of money.

Throughout the scheme, Smith, Dixit and their associated corporations had

Page 4 of 17
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investors pay their "investment" money to merchant account providers (i.e.

legitimate corporations that process credit card payments). Those funds were then

diverted by the suspects and their associated corporations to various offshore and

other bank accounts controlled by them. Except for limited window dressing to

promote the fraudulent scheme, there was no bona fzde advertising publishing

operation and the investors were being misled as to the source and nature of their

"profits".

7. Police earlier identified roughly $700,000.00 CAD located in three Canadian

payment processor accounts; Beanstream Internet Commerce Inc., SolidTrust Pay

and Mazarine Commerce Inc. o/a Payza.com, and standing to the credit of the

suspects' various associated corporations. Legal counsel for one of the suspects

had been in contact with Beanstream Internet Commerce Inc. regarding accessing

the funds and so police needed to restrain the funds. An Application for Restraint

was made in respect of those funds by the Attorney General of Ontario and a

Restraint Order was issued by the Honourable Madam Justice Kelly on July 18,

2014. The three payment processors were provided copies of the Restraint order

on July 21, 2014, with hard copies mailed out to them on July 22, 2014. The

respondents have not yet been located and served personally but attempts

continue to be made to do so.

8. Police have recently identified funds on deposit at another Ontario merchant

account provider, standing to the credit of one of the suspects' various associated

corporations. Police are unable to confirm the exact amount from the payment

processor so are asking that any and all funds to the credit of Monetize Group Inc.

and Christopher Smith be restrained. At the time of the last Application, police

were waiting to confirm a balance of the funds held by that merchant account

provider and therefore I did not include them in my first sworn Affidavit. As

there are grounds to believe that this money exists and is also proceeds of the

crimes now under investigation, the Attorney General of Ontario brings this

application to restrain the newly discovered property.
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Previous Affidavit in Sugport of an Application fora Restraint Order

9. I swore an affidavit in support of an Application for a Restraint Order on July 17,

2014. In addition to the following circumstances, I am relying on the information

set out in that affidavit as the grounds for nny belief that the respondents,

Christopher Smith and Rajiv Dixit, committed the offences and that the property

now sought to be restrained maybe forfeited as proceeds of crime. A copy of my

sworn Affidavit filed in support of the application for the restraint order issued by

Madam Justice Kelly on July 8, 2014, is attached to this affidavit and marked as

Exhibit "A". I hereby adopt, under oath, the information and beliefs detailed in

that earlier affidavit.

How UseMvServices Was Identified as a Payment Processor

10. A complainant in our investigation, Karen Harmon, sent me an email on March

21, 2014, with attachments she had captured from the Bannersbroker website. I

read the attachments and learned that the Bannersbroker operation was now using

a new merchant account provider, namely, UseMyServices. Specifically as a

result of reading the attachment I learned that:

10.1. The attachments were about a new version of Bannersbroker and they

read, "Welcome to BBv3! Your account is on hold right now but once

you have paid your first month's admin fee, you will be able to purchase

inventory, start campaigns and qualify panels. You have 90 days from

the launch of BBv3: If you haven't paid your first month's admin fee

within the 90 days, your account will be closed and removed from our

system. The reason for this is that there a lot of abandoned accounts in

the system and we want to see which accounts are still being managed

and which are not. By choosing to pay the first month's admin fee, that

is your way of telling us that you wish to be a part of Banners Broker

and are going to help us grow into the future. The first month's admin

fee is $10 and needs to be funded from an external source. You can

fund through any of our payment gateways that are available in your
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country. These include:

• World eWallet

• Payza

STP

• Allied Wallet

• UseMyFunds [I was not previously aware of this payment

processor used by Bannersbroker. The company name is

6003061 Canada Inc. o/a UseMyServices, Inc. ]

There will be two Wallets that you can withdraw from in BBv3. The

BBv3 eWallet will be paid out weekly and you can withdraw the

revenue that you have created from BBv3 panels. The second wallet,

the Legacy Wallet, is the revenue that you have earned in BBv2.9 and

any Legacy panels that you have that cap in BBv3 will continue to add

revenue to your Legacy Wallet. They Legacy wallet will be paid out

monthly. We're glad to have you with us! Affiliates outside of India

will be charged a 5%processing fee to load their eWallet";

11. On the attachment it provided the total amount the investor was required to pay

for the admin fee plus the 5%processing fee which was $10.53 USD.

12. Cathy McCormick, a Bannersbroker employee who worked for the company from

November 2012 until May 2013, was interviewed by Aetective Constable Chad

Nickels with the Toronto Police Service on May 26, 2014. McCormick provided

police documents she still had in her possession from when she worked at

Bannersbroker. I read the documents provided by McCormick and learned the

following:

12.1. In the attachment that described Bannersbroker's E-Wallet it stated that

the E-Wallet had to be fiznded through secure payment methods that

included SolidTrust Pay, Payza, Allied Wallet and UseMyFunds [which is

the payment processor UseMyServices].
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Person Holding the Property

UseMyServices

l3. On July 24, 2014, I reviewed documents provided by UseMyServices upon

service of a production order authorized on June 17, 2014, by Justice of the Peace

M. Churley, for records related to Bannersbroker and its associated corporations.

I learned the following:

13.1. A Payment Service Agreement between UseMyService Inc. and Monetize

Group Incorporated [associated corporation] was electronically signed by

the respondent Smith on August 8, 2012;

13.2. UseMyServices account information [with the date January 2012 printed

at the bottom of each page] contained the following:

13.2.1. The business name on the account was Monetize Group

Incorporated, 35 New Road, Belize City, Belize, with a phone

number of 416-519-8948;

13.2.2. Chris Smith was documented as the "Contract Signator Name"

with phone number 647-497-9238, email address

csmith(a2monetize~roup.com, Canadian passport number

QA928106 and residential address 250 Jarvis Street, Suite 503,

Toronto, MSB 2L2;

13.2.3. The "Web Site Information" documented the URL as

http://bannersbroker.com;

13.2.4. The "Wire Instructions" documented the bank as Choice Bank

Ltd., 1 Coney Drive, 3rd Floor, Belize City, Belize, and the

company name on the bank account as Monetize Group

Incorporated, account 102104, routing number 400-871-5740

and IBAN or Swift Code as CHOIBZBZ;
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13.2.5. The "Payment methods currently accepted online" showed that

Visa and MasterCard were accepted with the monthly volume

documented as $5,000,000.00, Bank Wires were accepted with

the monthly volume documented as $300,000.00, and online

eWallet, Payza and STP [these are other payment processors]

were accepted with a monthly volume of $500,000.00;

13.2.6. The primary business was documented as online advertising with

the products or services offered as banner impressions and

campaign management;

13.3. Incorporation documents for Monetize Group Inc. in Belize showed the

company was incorporated on July 26, 2011, and Christopher Smith was

appointed as the first Director and owner of 50,000 shares of the company

on July 26, 201 l;

13.4. A copy of Smith's Ontario driver's licence, 55778-12447-00828, was

certified on October 6, 2011, by Asiya Jennifer Hirji, Bazxister &Solicitor,

with a stamp for Mamann, Sandaluk, Barristers &Solicitors, 82 Richmond

Street East, Toronto, Ontario MSC 1 P 1;

13.5. A letter from Choice Bank Limited in Belize dated August 30, 2012, was

addressed to Mx. Cku-istopher Smith, 250 Jarvis St., Apt. 503, Toronto,

Canada, referenced Monetize Group Inc. USD account 102104 and stated

that as per Smith's request they could advise that he had been a valued

customer of Choice Bank Ltd. as of November 16, 2011, and that Smith's

relationship with them was by way of a Corporate Demand Deposit

Account with a balance in the low seven-figure bracket which had been

conducted satisfactorily and was in good standing;

13.6. A letter from Royal Bank of Canada dated August 1, 2012, referenced

Christopher Smith, 250 Jarvis Street, Suite 503, Toronto, Ontario, and

accounts 02112-0055010 CDN, 06742-4518064 USD, 06802-5028436
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CDN and 06802-5034632 CDN. The letter stated Smith had been a

customer since May 1979 and that the accounts were operating to RBC's

satisfaction [production order results for these accounts showed that they

were all personal deposit accounts for Smith];

13.7. An email dated April 3, 2013, from csmith~a~,bannersbroker.cam to Joseph

at UseMyServices documented the following:

13.7.1. Bannersbroker's new ad supplier was Adzerk [Adzerk is located

in the U.S. and was contacted by Cst. Ari Krieger of Toronto

Police Servzce on July 24, 2014. Adzerk confirmed that they

would have records available if served with an order. A Safe Web

Act request will be made through the U.S. Federal Trade

Commission to obtain these records];

13.7.2. Bannersbroker's advertisers were still on Clicksor until the

switchover [suggesting that Clicksor was the only Ad Networiz

being used by Bannersbroker at the tine of the email. As

mentioned in my earlier affidavit, the production order results for

Clicksor showed less than $200,000.00 being paid to Clicksor

with no money coming back to Bannersbroker];

13.8. An email dated September 13, 2013, from csmith~,bannersbroker.com to

Melody Wigdahl at UseMyServices documented that they were using the

following ad partners:

13.8.1. www.adprudence.com;

13.8.2. www.152media.com;

13.8.3. www.adzerk.com;

13.8.4. www.clicksor.com.

13.9. .An excel spreadsheet provided by UseMyServices in compliance with the
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production order detailed the transactions in the UseMyServices account

for Monetize Group Incorporated and showed 703$ transactions in total,

most of which appeared to be regular investor payments, made before

March 18, 2014, into the main fraudulent scheme I described in my

affidavit sworn July 17, 2014;

13.10. There were also 1929 transactions listed in the UseMyService spreadsheet

in the amount of $10.53 USD with the first transaction in this amount

starting on March 18, 2014 [this was the required admin fee for

Bannersbroker version 3 to prevent an investor's Bannersbroker account

from being closed and removed from the systerrc (see the anticipated

evidence of Karen Harmon described in paragraph 10). It should be

noted that investors were required to send outside (i.e. real) money to

Bannersbroker instead of using funds that should have been available in

their virtual Bannersbroker eWallet];

13.11. Of those 1929 transactions, 1920 were described under the column "Item

Description" as "Virtual Currency for buying advertising inventory on

Banners Broker", with the remaining 9 being described as "Virtual";

13.12. The majority of all the transactions in the excel spreadsheet were split into

the following two categories under the column "Item Description":

13.12.1. "Virtual Currency for buying advertising inventory on Banners

Broker" which totalled approximately $1,491,412.00 USD;

13.12.2. "Virtual Currency for buying advertising inventory on Banners

Mobile" which totalled approximately $9,362.79 USD;

14. The total amount that was deposited into the suspects' merchant account, as part

of the Bannersbroker scheme, was roughly $1,500,774.79 USD;

15. In my affidavit sworn July 17, 2Q14, I detailed the grounds for my believing that

any money held in accounts at merchant account providers to the credit of the two
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suspects or their associated corporations were proceeds of the crimes being

investigated. Specifically, I detailed my grounds for believing that the

Bannersbroker scheme was a pyramid/Ponzi type scheme that, apart only from the

real money paid into it by investors, did not have any appreciable income and, in

particular, did not have the advertising revenue that Bannersbroker told investors

was the source of the virtual earnings and "money available for withdrawal"

shown in the investors' personal accounts they accessed through the

Bannersbroker website. If the Bannersbroker scheme had no appreciable income

other than new payments from investors, then it follows that any money held to

the credit of the accused (or an associated corporation) at a merchant account

provider, and relating to said scheme, must be proceeds of the scheme. The same

holds true of the money now being held at UseMyServices.

Statutory Requirements for a Restraint Order

16. Subsection 462.33(2) of the Crinzznal Code states that an application for a

restraint order may be made ex parte and shall be made in writing to a judge,

accompanied by an affidavit sworn on information and belief, deposing to the

following matters:

a) The offence or matter under investigation;

b) The person who is believed to be in possession of the property;

c) The grounds for the belief that an order for forfeiture maybe made under

subsections 462.37(J.) or 452.37(2.01) or 462.38(2) in respect of the property;

d) A description of the property; and

e) Whether any previous applications have been made under this section with

respect to the property.

17. Subsection 462.33(3) of the Criminal Code states that a judge may make an order

prohibiting any person from disposing of, or otherwise dealing with any interest

in, the property specified in the order if the judge is satisfied that there are

reasonable grounds to believe that the property may be made subject to an order

of forfeiture under subsection 462.37(1) or 462.37(2.01) or 462.38 of the
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Criminal Code.

18. Subsection 462.33(7) of the Criminal Code states that before a judge makes an

order under subsection 462.33(3), the judge shall require the Attorney General to

give an undertaking with respect to the payment of damages and/or costs in

relation to the making of the restraint order and the execution of the restraint

order. It is my understanding that such an undertaking will be provided in this

case.

Offer:ce or Matter Under Investigation

19. The suspects will or could soon be charged with the following offences:

• Running a pyramid scheme, contrary to s.206(1)(e) of the Criminal Code;

• Fraud over $5,000.00, contrary to s.380(1) of the Criminal Code;

• Possession of property obtained by crime, contrary to s.354(1) of the Criminal
Code;

• Laundering the proceeds of crime, contrary to s.462.31 of the Criminal Code;
and

• Making false and misleading representations, contrary to s.52(1) of the
Competition Act.

Persons Believed to be iii Possessio~z

20. 6003061 Canada Inc. o/a UseMyServices, Inc., 18$1 Steeles Avenue West, Ste.

34$, Toronto, ON M3H OA1, is the merchant account provider that is in

possession of the property and that holds the property for the benefit of, and at the

direction of Chris Smith and the associated corporation known as Monetize Group

Incorporated. The respondent Chris Smith is the registered account holder of the

merchant account.

Description of the Property

21. I read an email dated July 23, 2014, from Joseph Iuso ("Iuso"), CEO of

UseMyServices, to investigator Kathleen McCoy of the Competition Bureau.

Iuso confirmed that Monetize Group Incorporated, CEO Chris Smith has the
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following merchant ID:

Merchant ID SMPDAA (User ID SMPDAA. pavbannersbroker@,~mail.com) -

and that there are funds to the credit of the named Monetize Group

Incorporate C.E.O. Chris Smith.

Grounds for BeCieving Property is Proceeds of Crime

22. A trier of fact, based on the circumstances described in the foregoing paragraphs

and in the attached affidavit (Exhibit "A"), would be entitled to find that the

respondents' dealings with investors were objectively and subjectively dishonest

and that, as a consequence of that dishonesty, the victims of their pyrarnid/Ponzi

scheme were deprived of an amount exceeding $5,000. That being so, I believe

that a trier of fact could find the respondents guilty of fraud over $5,000. I also

believe, based on essentially the same evidence, that a trier of fact could find the

respondents guilty of the other offences listed in paragraph 19.

23. If the money accessible to Bannersbroker did not come from a "blind"

advertising network, then a trier of fact could conclude that all its revenue was

derived from recruiting new customers and getting existing customers to increase

their investments by buying more advertising from Bannersbroker or paying the

"admin fees" described in paras. 10, 11 and 13.10. 7f this was the only revenue

source Bannersbroker had, then any money paid to investors wearing their

"publisher" hats would have to come from that revenue stream, namely, new

investments.

24. If the trier of fact were to find the respondent guilty of fraud over $5,000 (and/or

the other offences listed in paragraph 19), Y believe that a sentencing court, acting

under s.462.37(1) of the Criminal Code and for the reasons described, could be

satisfied, on a balance of probabilities, that said fraud was committed in relation

to the property now sought to be restrained. Specifically:

~ Funds held by 6003061 Canada Inc. o/a UseMySez-vices, Inc., 1881 Steeles

Avenue West, Ste. 348, Toronto, ON M3H OA1, in a merchant account for
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Monetize Group Inc. for registered account holder Christopher Smith,

Merchant ID SMPDAA and user ID SMPDAA

paybannersbroker@gmail.com.

Previous Applications

25. There has been one other Application for Restraint made by counsel for the

Attorney General of Ontario resulting in a Restraint Order authorized by the

Honourable M Justice Kelly on July 18, 2014. That restraint order targeted other

property. To my knowledge, this is the first restraint order sought in respect of the

property.

Persons Who Should Receive Notice

26. If the restraint order sought in this application is made, I believe the following

persons should receive notice of that order:

a) Christopher Smith, 503 -- 250 Jarvis Street, Toronto, Ontario;

b) Rajiv Dixit, 1036 Coyston Court, Oshawa, Ontario;

c) 6003061 Canada Inc. o/a UseMyServices, Inc., 1881 Steeles Avenue West,

Ste. 348, Toronto, ON M3H OA1, attention Joseph Iuso.

Conclusion on the Merits

The Presumed Defence Positio~a

27. The respondents have not yet been charged with the present offences. For the

purposes of this application, the Crown is assuming that the respondents will

plead not guilty, will vigorously contest any and all criminal charges laid and will

further deny that the property sought to be restrained is proceeds of crime.

The Ex Parte Nature of This Application

28. Notwithstanding that this application may be brought ex parte as of right, a judge

hearing it may, in accordance with s.462.33(5) of the Criminal Code, require that
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prior notice be given to any person who appears to have a valid interest in the

property. In this regard, Crown counsel with can-iage of the present applicant

wishes this Honourable Court to be aware that counsel for one of the respondents'

associated companies has, in the very recent past, sought access to some of the

property restrained by the order of Madam Justice Kelly.

29. Crown counsel has not spoken to any of the respondents or to their counsel or

their corporations' counsel but is prepared to assume that the respondents will

take the positions stated above.

30. I do not know what efforts are being or could be made by the respondents or their

agents should no restraint order be put in place on an ex parte basis. Nor can the

police predict what position those in possession of the property might take if no

order is made soon. In this respect, Crown counsel notes that it would always be

open to the respondents to seek post-restraint relief under s.462.34 of the Criminal

Code. It is the Crown's position, in light of the uncertainty about prospective

secretion efforts by the respondents, that the criminal courts should assert

immediate control over the property by means of an ex parse order. Any

competing interests of the respondents or others can then be accommodated in the

context of a later s.462.34 hearing should any person who receives notice of the

restraint order object to it or seek to have it revoked or modified. Should any

such s.462.34 applicant be brought, the Crown will state its position on such an

application at that time.

31. Based on the information contained in this affidavit, I believe that the property is

proceeds of crime as defined by section 462.3 of the Criminal Code and,

therefore, may be subject to an order of forfeiture under section 462.37 of the

Criminal Code. I believe further that a restraint order under s.462.33 is necessary

to prevent the possible disposal of the property and to ensure that the property will

be available for forfeiture at trial should the respondents be convicted.
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SWORN before me this 28th day of

July, 2014, at the City of Toronto, in

the Pro nce of Ontario

A Commissioner etc.

~~uss✓~ ~D+qw~..~,

/ ~~ ~
~...~L u~it/

~~.
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We have decided tonight to release a short post from a private conversation

we had with Mark.
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BB. We support TaraTalks blog:
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http://taratalkstoday. blogspot.co. uk/
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about BB. NO idea what th... See More
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Has anyone attempted a chargeback with Natwest
and been told they wo... See More
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'We have outed a number Johno but I wouldn't be at all surprised if there are

still more spineless little shits under rocks here. After all most of them are ex-

BB'ers.'

For this man to call affiliates 'spineless little shits' for daring to question why

Chris Smith has taken all their money is repulsive.

We made a promise to him not to report this conversation and for various

reasons we will keep that promise.

However, he has ignored our requests ... See More
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We are returning to Iain Sheriff tonight to quote this post he made on the

Talking BB Forum:

https://www.facebook.coin/pages/Banners-Broker-Ponzi-Scam/398614356881465[9/23/Z014 4:27:35 PM]
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Banners Broker Ponzi Scam
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Another post on BB Facebook today saying that BB will come back stronger

than ever! How exactly? It's been gone almost ONE MONTH. The Twitter and

Facebook pages have been deserted. The sites are CLOSED. BB is GONE.

If your upline is feedi... See More

Banners Broker
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FYI: The BB and BP,t site is temporarily closed.
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Frank Walters, Gary Wellman, Terence M. Blacken and 9 others like this.

View 16 more comments

Tilly Loveday That post about BB coming back stronger -and the one inviting people
to like and share -have now vanished from the BB Fb page. How very strange!
23 hours ago

Banners Broker Ponzi Scam Maybe he's seen the IightTilly lot?
14 hours ago

Banners Broker Ponzi Scam
September 17 •Edited yi

We've had some reports of ongoing posts at the Talking BB Forum by Iain

Sheriff.

He's stating that affiliates do not have a case against BB as they were known

as BBIL and the company now trading as BB is unknown(?)

We'd like to clear this lie up.
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BANNERS BROKER /BANNERS BROKER INTERNATIONAL/STELLARPOINT/
MADE UP UNKNOWN COMPANY is ALL the same PONZI scam!

If you joined Banners Broker at any time since its inception, then you can

CLAIM either a Chargeback from your Bank or Credit Card Company AND/OR

join the Liquidators list.

IYs that simple!

Who would you rather believe? A two bit PONZI forum operator or the worlds
legal system?

Like Comment [,7 1 Share

~j Eveline Carter, Rudi Knodl, John Baylis and 5 others like this.

View 23 more comments

Lee Mcalister Some interesting observations.I was in contact with some 10 heavy BB
supporters last days.You would imagine they defend old crap heavily but guess what -not
at all - I was bombard with new scams and crap offers.Only frst words were about BB
something... see More
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Banners Broker Ponzi Scam Professional fleas...

4 [;umber )1 at ~:~+?am

Banners Broker Ponzi Scam
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There's quite a bit of chatter around at the moment from people questioning
the'clawback' process.

This is the process used by the'Zeek Rewards' receivers to get back any

money 'overpaid' to affiliates and give it to the affiliates who have lost money

instead.
The chatter seems to hinge on the status of 'Independent Affiliate', the T&C's
entered into, and that any payments made were 'commissions' and therefore
untouchable.

All we can add to this discussion is that Banners Broker were NEVER a
genuine business. They were, are, and always will be, a very clever PONZI

scam.

All the T&C's and written contracts you have associated with this'business'

aren't worth the paper there written on.

Like 'Comment

~ Jack McGrath, Tara Talks, Stavros Frangoudes and 6 others like this.

~ View 30 more comments

Brian Ski Markus,you like to run your mouth without thinking. No surprise your a
sucker who lost your $ in a ponzi.
I was never in BB or any money game ever. I expose them only.
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~' September 12 ~

So here we are.
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The third Friday in a row with not a peep out of BB (except to delete abusive
posts on Facebook and post a strange cryptic message!)

Its like the Marie Celeste. The boat is still there but the people have all
mysteriously vanished.

We have to admit tonight though, to missing our usual Friday night dose of
B******t. Waiting to see what excuse they would come up with for not
payi... See More
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View 6 more comments
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suggest we get the names and addresses of the players..
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Below is a snip from 'Is It Down Right Now?'

As you can see, Banners Broker is OVER!

Ten days without ONE word of explanation.

Not ONE Facebook post.

Not ONE Tweet.

The whole Webinar Series CANCELLED!... See More
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Like •Comment •Share ~ 1 Share

~ Trevor Bourgeois, Kevin Gristock, Robert Ferman and 18 others like this.
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View 42 more comments

Steve Thomas haw haw haw
S~ptc;nh~~ 16~t~~:77am'151

Robert Ferman Yep, truth, Rajiv is a Dikshit as well!!

Banners Broker Ponzi Scam

Se~terrib:=r 7 L

BBPS Admin Notice:

Please note that any posts containing phone numbers and/or email addresses

of individuals will be deleted.

Thank you for your co-operation.

BBPS Team.

Like Comment

~"j Friedrich Kalleitner, Tara Talks, Shaz Haq and 5 others like this.

~ View 3 more comments

Ff" ..,; Andrew Handy Mark Ghobril seems to be worried that they will come for him
~~spC~.nib<~i & ~~i t0'."rani' 133

■ Koko Vasiles Handy and they will for sure as few hundreds of the elite stammers
S~~~tenib2~ 8 aj 17 .27zim 131

Banners Broker Ponzi Scam shared a link.
~~ptemb2r 6 ~ Edited E«

Finch has a new update on his blog site, 'FINCH SELLS'.

He was one of the first people to draw attention to Banners Broker as a

PONZI scam and deserves recognition for his brilliant blog posts. His been

proved right, despite the horrendous onslaught he received.

Nice work Finch!

http://finchsells.com/2014/09/06/deeply-insolvent-banners-broker-to-

surrender-assets/

It looks like justice is finally catching up with Chris Smith, Rajiv Dixit and the men behind
Banners Broker. Two years ago, I wrote a series of posts exposing Banners Broker, a so-called
'online advertising broker', as a sordid ponzi scheme. I recei

Like Comment Share ~ 3 Shares

~ Ria Taverne, Steve Thomas, George O'Connell and 27 others like this.
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View it more comments

Mou~oS BarnAeioS The police must arrest all of them ,find the files from their PCs and
return the money to all people....Where is the justice of you where ever
September 14 at 1230am

■ John E Grss This is insane, if your looking for a real company! hit me up
September 20 at 5:31pm

Banners Broker Ponzi Scam

September 4

We would like to offer our sincere condolences to the family of John Baylis's
friend who sadly committed suicide last week due to Banners Broker.
This page and our many supporters are here 24/7 to help anybody who needs
financial advice or emotional support.

A very sad day.
The BBPS Team.

Like •Comment D 3 Shares

~ Paul Foulkes, Eric Jason, Tara Talks and 11 others like this.

View previous comments 2 of 51

Steve Thomas Ok, I've seen it all now@both Julie's comments and that jaw-dropping
Facebook page - We Want Our Banners Broker Back? Really? REALLY???!!!
September 7 at 1:08pm • .91

Steve Thomas Delusional to the nth degree
September 1 at 1:12pm •X51

Banners Broker Ponzi Scam
! ~ September 3 ~

Were posting this to the main board because it absolutely says it all about
Banners Broker and what a nasty scam it really is:
Please pass our sympathy's onto your friend Gary.

'Right I am sick and tired of all the morons on the bbfb page having a go at
every opportunity. So here's my ten cents worth!!
Sadly I sponsored a good friend of mine into this shit scape of a business. He
was overjoyed a... See More

Like ~ Comment D 1 Share

~ Mo Smith, Mike Amor-Wilkes, John Scott and 36 others like this.

~ View 19 more comments

Ria Taverne I've been in BB since August 2012 and have had a one time payment of
$143,50 out of my nearly $6000,- initial seed. Like many others I kept quiet, never said a
wrong word about BB hoping to get paid, at the same time knowing deep down that it was
never going to happen. It therefore came as no surprise that finally BB folded. What I'm
trying to say is that not everybody is stupid but we all live in hope.
September 16 at 1:43am •X12

Steve Thomas Ria Taverne let me know how it went with your charge back claims as
I've said in PM ~ Mo Smith -please look at this link for details as you MAY be able to
claim back your initial money you put in BB: http://taratalkstoday.blogspot.co.uk/p/get-
your-money.html

TARA TALKS: Get Your Money Back From Banners Broker -
'CHARGEBACK' and 'LIQUIDATION' Information
taratalkstoday.blogspot.com

Banners Broker is a PONZI scheme that has been Liquidated. This
bldg has up to d... See More
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I.....~~

w~

Seotembei 7.6 at 4:40am

Banners Broker Ponzi Scam

August 31 ~ Edited

It's taken us a while to digest these 6 volumes of Banners Brokers demise but

these are our initial findings:

FACT:

The Canadian Courts judgement is that Banners Broker International is
Insolvent and should be wound down.

FACT:

The courts have decreed that Chris, Raj and Kul must be examined under

oath.

FACT:

The explanation from Chris that he 'voluntarily' liquidated the IOM company

becaus... See More

Like Comment ~ 1 Share

John Scott, Louise Rakowski, 'Graham Friend and 16 others like this.

~ View 44 more comments

~ Steve Thomas I love that pic of David T J' Hooker - he couldn't look less like a 2nd
rate used car salesman/stand up comedian. "40 years experience of talking around the
world". Funny then that one cannot find hardly anything on this guy or any of the so called
motivational talks he's given?

Septrml;er S at 3:Z<i~,n~ • d5 3

Diana Kirkpatrick He is another liar and scam artist.

Ss_~otem~~r b at 5.4g=~~i • ~' 1

Banners Broker Ponzi Scam

-.~iu, si 3ci

Some information for our new visitors:

This is the Liquidators Website:

http://dm.epigl l.com/BBB/Project
Address and contact details:

Paul Appleton @David Rubin and Partners.

Email paul.cooper@drpartners.com.

020 7400 7900

The address is in England but ALL affiliates (regardless of nationality) can

register.

... See More

Like Comment

Markus Winngate, Funke Kinda, Gilles Peringuey and 6 others like this.

View previous comments 2 of 74
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Gary Wellman Steve I like you. Kinds blows his shite he posted the other day about
being "sick and tlred" outta the water don't it!! A fully paid up member of the BBTG.
September 8 at 10:19am • ~i 1

r' Steve Thomas Cheers, Gary the feeling's mutual ~jAnd yes, I saw all about his recent
turnaround comments. Just what you'd expect from a slimy little weasel like Ghobbels
alright. I am absolutely certain that had 86 still been going on quietly under the radar of
the courts, insolvency firms and especially Mark Davella etc, he would still be parading
around trying to elicit/dupe people into that wretched shit-show
September 9 at 6:23am •Edited

Bannere Broker Ponzi Scam

August 29

Both Banners Broker AND Banners Broker Mobile are still SHUT.
The court papers must weigh a ton and look like a legal version of '50 shades
of Gray'. Todays Scaminar has also been cancelled but STILL they don't get it!
Unbelieveable!

Juife Templeton bh.... the trolls are loving this
4~; m~~u r....so

Juile Templeton But we ALWAYS Stay positive!

4(~ mutes agu

Like •Comment •Share ~ 1 Share

~ Nicole Burris, EverFabulous Andrea Constantl~ghting Uphillbattles-Payne, Nikolina Ziiek and 4
others like this.

~ View 26 more comments

Banners Broker Ponzi Scam The liquidator is your best bet, info on our main board,
but may be worth a shot at Chargeback. Info on here:
http://taratalkstoday. blogspot.co. uk/p/get-your-money. html
September 1 at 1:16pm

Chris Smlth Thank you, will try tomorrow.
September 1 at 1:44pm • ~ 1

Banners Broker Ponzi Scam shared a link.
August 28 ~

Great news in this morning!
Canadian Receivers MSI SPERGEL INC

http://www.spergel.ca/corporate/active~les_bn. php
were appointed in a Canadian Court on August 22nd 2014.
They have recognized the Liquidation of Banners Broker International ...
See More

Trustee in Bankruptcy, Corporate Insolvency, Restructuring,
Consulting, and Corporate Finance -...
www.spergel.ca

A summary of some of our active engagements and their related
documents for reference.

Like •Comment •Share ~ 3 Shares

~'j' Mostafa Easa, Mark Davella, Nikolina Zizek and 14 others like this.

View previous comments 2 of 61

~'~ Tara Talks I've started to break these down into bite size chunks for you to read a bit
more easily! http://taratalkstoday.blogspot.co.uk/p/court-documents.html

TARA TALKS: Court documents
taratalkstoday. blogspot.com

Banners Broker is a PONZI scheme that has been
Liquidated. This bldg has up to d... See More
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August 29 at 11:30am •Edited

■ Koko Vasiles Well well well guys can you remember that ...lol propaganda and fear of
blocking you off in action ..

~~~i

3 — ___.._._.__

r '-" -.

P:ugust 29 at 3:22pm • s'S3

Banners Broker Ponzi Scam

~ill(IIIS~ .~fi

Banners Brokers sites are CLOSED. Temporarily??????

Banners Broker
~I ~ec~t~ds ago ~

FYI: The BB and BA4 site is temporarily closed.

1^le will post updates as soon as they become evailab[e.

~:,_

Like Comment Share 2 Shares

~` George O'Connell, Stavros Frangoudes, Nancy Ng and 6 others like this.

~ View 17 more comments

Steve Thomas For Tilly Loveday https://vimeo.com/96352726

The Party's Over

~ ~ .' This is 'The Party's Over" by Jack Tolerance on Vimeo, the
home for high quality videos and the people who love them.

"~"w~o wai
FVBRYfMINO MUST GOI

August 29 at 7:OSam • 1] 3

Marlies Pipho no way...what a surprice this is...or did we know this will happen 1 1J2
years ago..yes we would if we would have taken attention

Nugust 29 at 1U:04am

Banners Broker Ponzi Scam

AugUS[ 27 ka

So what's a 'White Label Processor'?

It's a processor who you can use but not identify.

You can use your own branding and adjust it to suit your own individual

needs. So how long does it take to set this up?

•
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Chris will tell you weeks/mont... See More
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Like Comment ~ Share

~ Alan Dunne, Lee Childs, Stewart Cambridge and 2 others like this.

~ View 14 more comments

Michael Bowe Markus, could be a lot of coughing tomorrow and maybe the sound of a
flushing toilet again just as the ..., hits the you know what!!!!!
~,~ i ~i_i;! _ ,.... tA~nn '151

■ Koko Vasiles It will be coughing/ soon / complance /around the corner/ then finish
with have a nice weekend thanks for anticipating end of scaminar and the last thanks for
Linda ...

August 28 at 2:15pm

Banners Broker Ponzi Scam
/~, i.l(IUci .~.J

So now WeW has Officially been dropped, (despite Chris proclaiming undying

allegiance to Mike Kraemer) we have a new'white label' payment processor

that Chris won't name in case we scare it away!

This NEW processor will have a NEW timeline that you won't like

(weeks, not months!) and, guess what, a NEW system of registering. So

that's MORE ID's to upload. More personal info that you'll be asked ...

See More

Like Comment ~~ 10 I~ 20 ~ 1 Share

Banners Broker Ponzi Scam

Some clarification this morning:

If Banners Broker is Officially Defunct (as they have admitted to)

that means that all the terms/conditions etc that you signed up to are NULL

AND VOID.

It means that any money that Banners Broker owes you ... See More
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James Han 68 if you no longer have connection with Bebze (based on your same
statement) how and where could new a~liates send a paper mail A they want to take
advantage of the initial 30days refund policy ~

Banners B►oker The statement you rHer to said we st% have a company
in BeeYze'

The refund policy and contact details ~n the PolK~es and Procedures remain
unchanged

Scott Burridge Whai's happened to Beiize7

Like Comment Share ~j5 [~ 15 ~ 1 Share

Banners Broker Ponzi Scam
Nuc^~~L 1_U

Operating under a private name now BB?

What's your new name then?
If you are trading under this name, show us the registration documents? It
must be Official, there would be a record?

Does this mean that all your hugely amassed assets (as you aren't paying
people!) have now been transferred to this new company?

This would mean that technically BB can close any day now and this NEW
company (who has all the money) can start again?

Like Comment

See More Stories

EARLIER IN 2014

See More Stories

2013

See More Stories

2012

See More Stories

~'t 7 4 25 ~ 1 Share

HIGHLIGHTSALL STORIES ~

HIGHLIGHTSALL STORIES ~

HIGHLIGHTSALL STORIES ~
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Fears for investors as suspected pyramid scheme wound up

E~ 0 ~-~ 0
Thursday, February 27, 2014

By Conor Ryan, Investigative Correspondent, Isle of Man

Thousands of Irish investors have been left counting the cost after the company behind Banners Broker, a suspected
online pyramid scheme, was wound up owing millions.

Liquidators were appointed to Banners Broker yesterday following a hearing in the Isle of Man. The scheme had attracted
investment from more than 12,000 Irish people and thousands more internationally. The court agreed with an uncontested
application that Banners Broker International Ltd (BBIL) should be shut down. It came five months after BBIL withdrew
support for its Irish office, redirected service calls to Belize and put heavy restrictions on the withdrawals people could
make from their accounts.

The court in Douglas heard the company had $6m (€4.4m) in assets but it had nobody from its Canadian operators
present.

"The company is currently in limbo. It has no registered office, nobody providing secretarial services, no representative
who will appear and significant assets of $6m," said Judge David Doyle.

The judge said under the Isle of Man's Companies Act 1931 it was just and equitable for the company to be wound up.

He appointed joint liquidators. One, from local firm Mann Benham, was put forward by Targus Investments. Targus had
previously provided BBIL's Canadian principal, Chris Smith, with nominee services for BBIL in the Isle of Man.

The second appointee was London-based Paul Appleton, of David Rubin and Partners LLP.

Mr Appleton presented the court with claims from people whose money is still locked in BBIL's complicated Internet
advertising packages.

A standard letter circulated among some investors asked the Isle of Man court to appoint Mr Appleton as joint liquidator. In
it individual claimants set out how much they had put in and what they were owed.

"There are genuine concerns as to the manner in which the business has been operated by others.

"A full and thorough investigation into BBIL's affairs is, therefore, required to determine the position and explore how best
to secure and recover funds for the benefit of its creditors," the letter said.

The effect on creditors and investors will become clearer over the coming days.

Under Isle of Man law, a committee of inspection will oversee the work of the liquidators. It is expected to take up to a
month to establish the extent of BBIL's remaining assets and debts.

O Irish Examiner Ltd. All rights reserved

'~f '~y ~T+
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Irish Examiner live news app for smartphones lets you quickly access breaking news,
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Irish Examiner ePaper app gives you the entire newspaper delivered to your phone or
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CASSELS BROCK ~'~~ .
E ,~ ~v y ~'_ s: s

September 12, 2014

VIA E-MAI L

Aird & Berlis LLP
Brookfield Place
181 Bay Street
Suite 1800, Box 754
Toronto, ON, M5J 2T9

dward@casselsbrock.com

tel: 416.869.5960

fax: 416.640.3154

Attention: Harry Fogul

Dear Mr. Fogul:

Re: Applicant of Miles Andrew Benham and Paul Robert Appleton, in their capacity as
Joint Liquidators of Banners Broker International Limited ("Banners Brokers")
Court File No. CV-14-10663-OOCL

On Friday, August 22, 2014, following the Initial Recognition Order hearing, you advised that
you had asked Christopher Smith to assemble Banners Broker books and records for your
review and production to the Receiver.

Would you please advise, in writing, what Mr. Smith has done to comply with his obligations
regarding Records and Property as such terms are defined in the enclosed order of Justice
Matheson dated Friday, August 22, 2014.

Your early attention to this matter would be appreciated.

Yours truly,
Cassels Brock &Blackwell LLP

~~,~~ w~
David Ward
Services provided through a Professional Corporation

DW/mjc

c. Phil Gennis
Paul Appleton
Miles Benham
Larry Ellis
Chris Horkins

Legal`1237675~.1

Cassels Brock &Blackwell lLP 2100 Scotia Plaza, 40 Klnq Street West, Toronto Canada M5H 3C2
tel 416 869 5300 fax 416 360 8877 www.casselsbrock.com
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Carreiro, Mary

From: Harry Fogul [hfogul@airdberlis.com]
Sent: Friday, September 12, 2014 1:52 PM
To: Carreiro, Mary
Cc: 'PGennis@spergel.com'; 'paula@drpartners.com'; 'milesbenham@mannbenham.com'; Ellis,

Larry; Horkins, Christopher; Ward, David
Subject: RE: Banners Broker international Limited, Court File No. CV-14-10663-OOCL [IWOV-

LegaI.FID1975140]

4 acknow{edge receipt of your letter. I did not need a copy of the Order as I am familiar with its terms. I have
asked Mr. Smith to assemble all documents and records that he has regarding BBIL Isle of Mann. I will review
the documents that Mr. Smith has assembled when I return to Toronto after the mediation i am involved in.

Harry Fogul

From: Carreiro, Mary [mailto:mcarreiroCc~casselsbrock.com]
Sent: September-12-14 11:46 AM
To: Harry Fogul
Cc: 'PGennis@spergel.com'; 'paula@drpartners.com'; 'milesbenham@mannbenham.com'; Ellis, Larry; Horkins,
Christopher; Ward, David
Subject: Banners Broker International Limited, Court File No, CV-14-10663-OOCL [IWOV-LegaI,FID1975140]

Attached please find correspondence from David S. Ward of today's date.

Mary Carreiro • Legat Assistant
direct: +'1 416 8GU 6566 • mcarreiroCa~casselsbrock.com
2100 Scotia Plaza, ~0 King Street UUest, l~oronto, Qntarin, Canada M5N 3C2
www.casselsbrock. com

This message, including any attachments; is privileged and may contain confidential information intended only
for the persons) named above. Any other distribution, copying or disclosure is strictly prohibited.
Communication by email is not a secure medium and, as part of the transmission process, this message may be
copied to servers operated by third parties while in transit. Unless you advise us to the contxary, by accepting
com~nLinications that may contai~l your personal information from us via email, you are deemed to provide your
consent to our transmission of the contents of this message in this maimer. If you are not the intended recipient
or have received this message in error, please ~Zotify us immediately by reply email and permanently delete the
original transmission from us, ixicluding azly attachments, without making a copy.
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CASSELS BROOK
i, A Y~ Y E ~ i

September 15, 2014

VIA E-MAIL

Aird & Berlis LLP
Brookfield Place
181 Bay Street
Suite 1800, Box 754
Toronto, ON, M5J 2T9

dward@casselsbrock.com

tei: 416.869.5960

fax: 416.640.3154

Attention: Harry Fogul

Dear Mr. Fogui:

Re: Applicant of Miles Andrew Benham and Paul Robert Appleton, in their capacity as
Joint Liquidators of Banners Broker International Limited ("Banners Brokers")
Court File No. CV-14-10663-OOCL

write further to your e-mail of Friday, September 12, 2014 at 1:52 p.m. (copy attached).

The Receivership Order was granted on August 22, 2014. You are the lead counsel for
Christopher Smith. Mr. Smith appears to be the sole officer, director, and shareholder of
Banners Broker. Notwithstanding this, your client has yet to produce a single document in
response to the Order of Justice Matheson and the Receiver's requests.

In the circumstances, it is simply not acceptable for you to advise that your client will address
his document production obligations after you complete a lengthy mediation on another file.

Kindly confirm by return correspondence that arrangements are in place to address this matter
on a timely basis. Please advise, as well, who at your office will deal with this matter in your
absence.

The Receiver is obligated to report on this issue to the Court, creditors, and the Joint
Liquidators. We look forward to your early constructive response.

Yours truly,
Cassels Brock &Blackwell LLP

W G~

David Ward
Services provided through a Professional Corporation

DW/mjc

c. Phil Gennis

Cassels Brock &Blackwell LLP 2100 Scotia Plaza, 40 King Street West, Toronto Canada MSH 3C2
tel 416 869 5300 iax 416 360 8877 www.casselsbrock.com
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Paul Appleton
Miles Benham
Larry Ellis
Chris Horkins

Legal"12402518.1

~~
CASSELS BROCK

Page 2
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Copy Centre

From: Harry Fogul [hfogul@airdberlis.com]
Sent: Monday, September 15, 2014 4:22 PM
To: Carreiro, Mary
Cc: Ward, David; Horkins, Christopher
Subject: RE: Banners Broker International Limited, Court File No. CV-14-10663-OOCL [IWOV-

LegaI.FID1975140]

Whether you think it is reasonable or acceptable, I am the only person in the office who has addressed these issues with

Chris Smith. I need to review the documents before they are released.

Harry Fogul

From: Carreiro, Mary [mailto:mcarreiro@casselsbrock.com]
Sent: Monday, September 15, 2014 3:27 PM
To: Harry Fogul
Cc: 'PGennis@spergel.com'; 'paula@drpartners.com'; 'milesbenham@mannbenham.com'; Ellis, Larry; Horkins,
Christopher; Ward, David
Subject: Banners Broker International Limited, Court File No. CV-14-10663-OOCL [IWOV-LegaI.FID1975140]

Attached please find correspondence from David S. Ward of today's date.

~ Mary Carreiro •Legal Assistant
Direct: +1 416 860 6566 • mcarreiro(a~casselsbrock.com

,~ 2100 Scotia Plaza, 40 King Street West, Toronto, Ontario, Canada M5H 3C2
www.casselsbrock.com

This message, including any attachments, is privileged and may contain confidential information intended only

for the persons) named above. Any other distribution, copying or disclosure is strictly prohibited.
Communication by email is not a secure medium and, as part of the transmission process, this message may be

copied to servers operated by third parties while in transit. Unless you advise us to the contrary, by accepting

communications that may contain your personal information from us via email, you are deemed to provide your

consent to our transmission of the contents of this message in this manner. If you are not the intended recipient

or have received this message in error, please notify us immediately by reply email and permanently delete the

original transmission from us, including any attachments, without making a copy.
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September 16, 2014

VIA E-MAIL

Aird & Berlis LLP
Brookfield Place
181 Bay Street
Suite 1800, Box 754
Toronto, ON, M5J 2T9

Attention: Harry Fogul

Dear Mr. Fogul:

dward@casselsbrock.com

tel: 416.869.5960

fax: 416.640.3154

Re: Application of Miles Andrew Benham and Paul Robert Appleton, in their capacity
as Joint Liquidators of Banners Broker International Limited ("Banners Brokers")
Court File No. CV-14-10663-OOCL

We acknowledge receipt of your e-mail of September 15, 2014 at 4:22 p.m:

Unfortunately, the e-mail is not at all responsive to the Receiver's concerns or outstanding
production requests and we accordingly have no choice but to bring this matter to the attention
of the Court.

With regard to your persona! unavailability to address this matter, we would remind you that in
the Chambers appointment on Wednesday, September 10, 2014 Mr. Justice Newbould
specifically asked that you advise as to who at your office would be available to deal with these
matters in your absence.

We anticipate that our complete exchange of correspondence will form part of the Receiver's
report to the Court to be filed in the next few days and we would again invite your constructive
response.

Yours truly,
Cassels Brock &Blackwell LLP

David Ward
Services provided Through a Professions! Corporation

DW/mjc

Phil Gennis
Paul Appleton
Miles Benham

Cassels Brock &Blackwell LI.P 2100 Scotia Plaza, 40 King Street West, Toronto Canada MSH 3c2
tel 416 869 5300 fax 416 36D 8877 www.casse~sbrock.com
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Larry Ellis
Chris Horkins

Legal'12402518.1
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September 16, 2014

VIA E-MAIL

Aird & Berlis LLP
Brookfield Place
181 Bay Street
Suite 1800, Box 754
Toronto, ON, M5J 2T9

Attention: Harry Fogul
Don Johnston

Dear Sirs:

dward@casselsbrock.com

tel: 416.869.5960

fax: 416.640.3154

Re: Application of Miles Andrew Benham and Paul Robert Appleton, in their capacity
as Joint Liquidators of Banners Broker International Limited ("Banners Brokers")
Court File No. CV-14-10663-OOCL

We write to you as counsel for msi Spergel Inc., the court-appointed receiver ("Receiver") of
Banners Broker.

The Joint Liquidators' affidavit filed in support of the Recognition Motion evidences an Aird &
Berlis LLP legal retainer with Banners Broker as client. The Receiver further understands that
Aird & Berlis LLP may have acted for Banners Broker in relation to a variety of other tax,
corporate, mergers and acquisition, and technology matters.

Would you please confirm, on behalf of Aird & Berlis LLP, that you will make appropriate
inquiries within your firm and make production to the Receiver of all Banners Broker client files
and other Banners Broker's Records as such term is defined in Madam Justice Matheson's
Order of August 22, 2014.

If it is more appropriate that this inquiry be directed to others within your firm please advise and
we will so arrange.

Cassels Brock &Blackwell LI.P 2700 Scotla Plaza, 40 Kinq Street West, Toronto Canada MSH 3C2

tel 416 869 5300 fax 416 360 8877 www.casselsbrock.com
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~nsv~•~;~:s

Thank you for your anticipated co-operation.

Yours truly,
Cassels Brock &Blackwell LLP

1 /v

`David Ward
Services provided through a Professional Corporation
DWlmjc

c.
Phil Gennis, Receiver
Paul Appleton, Joint Liquidator
Miles Benham, Joint Liquidator
Larry Ellis
Chris Horkins

Legai'12421404.1

Page 2
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Prepared by: MARlA FlACCO, Adrrunstrata'
SHORN REALTY INC., 8f30KERAGE
262 Wilson Aw, Toronto, ON M3H1S6

416-638-9633
11Q11Al~Md 1•rtYdQ PM

,~,:, . t^ ~ ~~~x„+~ 137fi Bayview Ave Lute ~i lOD,000.00 For Sale

,c . a~~~. }, Toronto Ontallo M{4Cz3A9

<- Tororiko C10 Mount Pleasant fast Toronto 115-21-M Fow. Salem
-.-_-...--.. ~_, ;, 7axes~ $24,367,25 / 2Q13 /Annual SP75: N Wst status: Sus

Legal: Plan Ms Part Lot 113 DOM: 138

-..~ Commercial/Retail oaup: Vacant Lease Term: I

Multi-Use HeesCanding: Y SPIS: N Holdover. 180

Ottler FranchLse:

~ ~J Possessbn: Tba/Flex Com Cndo Fee:

;: ~. ,~g i ',~~y,~K fP F!:itkt ~' ~'' plrlCross St. BdyviBw/Melton
ie .n~ ~ ~ir ~ tiF y yF~a~4~!~e

MLS#: 02667243 Sellers: 2341520 Ontar(o Corporation Contact Atter Exp: N

P1N#: A RN#: 190410302016200

7otaf Area: 7,224 Sq Ft Survey: Soll7est:

Ofc/Apt Area: 3,900 Sq FY Lot/etdg/Unit/Dfm: 50 x 120 Feet Lot Out Storagac

Indust Area: Lot Irreg: Rail:

Retail Area: 0 Sq Ft Bay Size: Crane:

Apx Age: %Bldg: Basement: Y

Vohs: Washrooms: 5 gevatoro Nolte

Amps. water: Municipal UFFi:

Zoning: CC T2.5 02.0 RZ.O Water Supply: Assessment:

Truek Levet; Sewers: San+Storm Chattols:

Grade Laval: A/C: Y LLBO:

Drive-In: Utillttes; A Days Open:

Double Man: Garage Type; Double Detached Houra Open:

Clear Height: Park Spaces: 4 #Trl Spc: Bmpbyees:

SprinWOrs: N Energy Cent: Seats:

Heat: Gas Forced Alr Open Cert Level; Area Ynfl: Publ{C Transit

Phys Hdcp-Eqp: GreenPlS:

bus/Bldg Name: 2341620 Ontario Corporatlon For Year. Financial Stmt:

ActualJFstlmated:
Taxes: Heat: Gross Inc/Sales: Est Value Tnv At Cost:

Yneur: Hydro: •Vacancy Albw: Com Aroa Upcharge:

Mgmt: Water: -Operating Exp: ~/a Rent:

Main[: 'Other: Net Cnc 84 Debt.

Ctlent Remks Modem All Erick Building Features Office Space On 8ott~ Levels And Resldendal pn Upper. 7+ Privatr And Open Ofriees Witl~ An

Abundance OF (~tatural L1ght, 2 Storey Free Standing Unique Office/Res euliding! Close To NI FaclGdes, 5 Washrooms, Meeting Area, Bullpen, Residentlal

Upper Indudes 6 Waik-Outs To 5unroom With Sky-Ughtsl

Extras; 40 Foot Lang Great Room WfYh 3 Way Gas Fireplace, Oversized Gourmet btchen, Spacious Master With 2 Person Shower:AnclJacuzzi Jet
 Tub,

Second Bedroom Fias dull Ensufte And Jawzzll Washer, Dryer, Double StnveJOven, Double Fridge/Freezeri

Brkage Remks: Lockbox For Easy Showingsl 7dl Free 1-866-525-4111. Offers To Inc, Schedule B Re: DeposlLs.

Mortgage Comments: Tac

ROYAL LB~AGE FRANK REAL ESTATE, BROKERAGE Ph:1-8G6-525-4111 Fax: 905-435-5383

80 Athol Street East Oshawa LSH867

J. WARRFIJ FROMM, &oker 905-576-4111

appt: 7hru Lbo

Contract Date: 6(1k/Z013 Condition: ~d: N

expiry Date: 5/30/2014 Cond Exptry: Escape:

past update: 10/31/2013 CB Comm: 2.5Mo+Hst Original: $410D,000.aQ

Toronto Real Estate Board ('iRE6) assumes no respansibilily for the accuracy of any Infatuation shown ~opyrfgtit 1R~8 2(YI4
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LRO # 40 Transfer Registered as DR1253611 on 2014 03 27 at 16:01

The applicants) hereby applies to the Land Registrar. yyyy mm dd Page 1 of 3

Properties

PIN 26508 - 0327 LT Interest/Estate Fee Simple

Description PT LTS 45 & 46 PL 63, PTS 4 & 5 40R19173; S/T EASEMENT OVER PT 5 40R19173

IN FAVOUR OF PT 6 40R19173 AS IN LT963286; TOWN OF WHITBY

Address 5 CARLOW
WHITBY

Consideration

Consideration $1,200,000.00

Transferors)

The transferors) hereby transfers the land to the transferee(s).

Name 2341620 ONTARIO CORPORATION

Address for Service c/o Donald Johnston, Aird & Berlis, 181

Bay St., Suite 1800, Toronto, ON M5J
2T9

i, Donald B. Johnston, Director, have the authority to bind the corporation.

This document is not authorized under Power of Attorney by this party.

Name DIXIT HOLDINGS INC.

Address for Service c/o 150 York St., Suite 800, Toronto, ON
M5H 3S5

I, Rajiv Dixit (A.S.O.), have the authority to bind the corporation.

This document is not authorized under Power of Attorney by this party.

Transferees) Capacity Share

Name GREEN FACILITIES SUPPLIES AND SERVICES LTD.

Address for Service 108 Thickson Road, Whitby, ON L1 N 3R1

STATEMENT OF THE TRANSFEROR (S): The transferors) verifies that to the best of the transferor's knowledge and belief, this transfer

does not contravene the Planning Act.

STATEMENT OF THE SOLICITOR FOR THE TRANSFEROR (S): I have explained the effect of the Planning Act to the transferors) and

have made inquiries of the transferors) to determine that this transfer does not contravene that Act and based on the information supplied

by the transferor(s), to the best of my knowledge and belief, this transfer does not contravene that Act. I am an Ontario solicitor in good

standing.

STATEMENT OF THE SOLICITOR FOR THE TRANSFEREE (S)`. I have investigated the title to this land and to abutting land where

relevant and I am satisfied that the title records reveal no contravention as set out in the Planning Act, and to the best of my knowledge

and belief this transfer does not contravene the Planning Act. I act independently of the solicitor for the transferors) and I am an Ontario

solicitor in good standing.

I Signed By

Kevin George Bateman 800-150 York St. acting for Signed 2014 03 27

Toronto Transferors)
M5H 3S5

Tel 416-364-1553

Fax 416-364-1453

am the solicitor for the transferors) and I am not one and the same as the solicitor for the transferee(s).

have the authority to sign and register the document on behalf of the Transferor(s).

James Norman Aitchison 185-419 King St. W. acting for Signed 2014 03 27
Oshawa Transferees)
L1J 8L8

Tel 905-433-1174

Fax 905-433-1645

am the solicitor for the transferees) and I am not one and the same as the solicitor for the transferor(s).

have the authority to sign and register the document on behalf of the Transferee(s).
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LRO # 40 Transfer Registered as DR1253611 on 2014 03 27 at 16:01

The applicants) hereby applies to the Land Registrar. yyyy mm dd Page 2 of 3

Submitted By

JAMES N AITCHISON 185-419 King St. W. 2014 03 27
Oshawa
L1J 8L8

Tel 905-433-1174

Fax 905-433-1645

Fees/Taxes/Payment

Statutory Registration Fee $60.00

Provincial Land Transfer Tax $16,475.00

Total Paid $16,535.00

File Number

Transferor Client File Number : 141181

Transferee Client File Number : 140054



242
LAND TRANSFER TAX STATEMENTS
In the matter of the conveyance of: 26508 - 0327 PT LTS 45 & 46 PL 63, PTS 4 & 5 40R19173; S/T EASEMENT OVER PT

5 40R19173 IN FAVOUR OF PT 6 40R19173 AS IN LT963286; TOWN
OF WHITBY

BY: 2341620 ONTARIO CORPORATION

DIXIT HOLDINGS INC.

TO: GREEN FACILITIES SUPPLIES AND SERVICES LTD.

1. FRANK CAMPBELL

lam

❑ (a) A person in trust for whom the land conveyed in the above-described conveyance is being conveyed;

❑ (b) A trustee named in the above-described conveyance to whom the land is being conveyed;

❑ (c) A transferee named in the above-described conveyance;

❑ (d) The authorized agent or solicitor acting in this transaction for described in paragraphs) (_) above.

✓Q (e) The President, Vice-President, Manager, Secretary, Director, or Treasurer authorized to act for GREEN
FACILITIES SUPPLIES AND SERVICES LTD. described in paragraphs) (c) above.

❑ (f) A transferee described in paragraph() and am making these statements on my own behalf and on behalf of

who is my spouse described in paragraph(_) and as such, I have personal knowledge of the facts herein

deposedta

2. i have read and considered the definition of "single family residence" set out in subsection 1(1) of the Act. The land being conveyed

herein:

does not contain a single family residence or contains more than two single family residences.

3. The total consideration for this transaction is allocated as follows:

(a) Monies paid or to be paid in cash

(b) Mortgages (i) assumed (show principal and interest to be credited against purchase price)

(ii) Given Back to Vendor

(c) Property transferred in exchange (detail below)

(d) Fair market value of the lands)

(e) Liens, legacies, annuities and maintenance charges to which transfer is subject

(f) Other valuable consideration subject to land transfer tax (detail below)

(g) Value of land, building, fixtures and goodwill subject to land transfer tax (total of (a) to (f))

(h) VALUE OF ALL CHATTELS -items of tangible personal property

(i) Other considerations for transaction not included in (g) or (h) above

(j) Total consideration

1,200,000.00

0.00

0.00

0.00

0.00

0.00

0.00

1,200,000.00

0.00

0.00

1,200,000.00

PROPERTY Information Record

A. Nature of Instrument: Transfer

LRO 40 Registration N,o. DR1253611

B. Property(s): PIN 26508 - 0327 Address 5 CARLOW
WHITBY

C. Address for Service: 108 Thickson Road, Whitby, ON L1 N 3R1

Date: 2014/03/27

Assessment 1809040 - 02618612
Roll No

D. (i) Last Conveyance(s): PIN 26508 - 0327 Registration No. DR1130269

(ii) Legal Description for Property Conveyed: Same as in last conveyance? Yes ✓❑ No ❑ Not known ❑

E. Tax Statements Prepared By: James Norman Aitchison

185-419 King St. W.
Oshawa L1J 8L8
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