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SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN
ROYAL BANK OF CANADA
APPLICANT

and

TORONTO MACHINE & TOOL COMPANY LIMITED,
TORONTO MACHINE & TOOL INC.

RESPONDENT

APPLICATION UNDER SECTION 243({1) OF THE BANKRUFPTCY AND INSOLVENCY
ACT, R.S.C. 1985, c B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF
JUSTICE ACT, R.§.0, 1990, c.c43, AS AMENDED

NOTICE OF APPLICATION

TO THE RESPONDENTS:

A LEGAL PROCEEDING HAS BEEN COMMENCED by the Applicant, The claim made by
the applicant appears on the following page.

THIS APPLICATION will come on for a hearing before a Judge on THURSDAY THE 7th
DAY OF DECEMBER, 2017, at 10:00 a.m. at 330 University Avenue, Toronto, Ontario.

IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any step in the
application or to be served with any documents in the application, you or an Ontario lawyer
acting for you must forthwith prepare a notice of appearance in Form 38A prescribed by the
Rules of Civil Procedure, serve it on the applicant’s lawyer or, where the applicant does nof have
a lawyer, serve it on the applicant and file it, with proof of service, in this court office, and you
or your lawyer must appear at the hearing,

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY EVIDENCE TQ
THE COURT OR TO EXAMINE OR CROSS-EXAMINE WITNESSES ON THE
APPLICATION, you or your lawyer must, in addition to serving your notice of appearance,
serve a copy of the evidence on the applicant’s lawyer or, where (he applicant does not have a
lawyer, serve if on the applicant, and file it, with proof of service, in the court office where the
application is to be heard as soon as possible, but at least two days before the hearing.



IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE GIVEN IN YOUR
ABSENCE AND WITHOUT FURTHER NOTICE TO YOU, IF YOU WISH TO OPPOSE
THIS APPLICATION BUT ARE UNABLE TO PAY LEGAL FEES, LEGAL AID MAY BE
AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID OFFICE,

+ o
| (R ]
Date: December |S’ , 2017 Issued by _ - Fisgietrar
LLoc r
A of co 1t office:

Bark tcy/ ommercial Courts
330 ivers y Avenue, 7" Floor
Torento, O tatic M5G IR7

TO: TORONTO MACHINE & TOOL COMPANY LIMITED
38 Milne Avenue

Toronto, Ontario
MIL 1K1

AND TO: TORONTO MACHINE & TOOL INC.
38 Milne Avenue |
Toronto, Ontario
MIL IK!1
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APPLICATION

THE APPLICANT MAKES AN APPLICATION FOR:

(a)
(b)

©

(d)

(e
)

an order abridging the time for service and/or filing of its application materials herein,;

if necessary, an order validating service of the notice of application and related materials
heréin;

an order pursuant (o section 243(1) of the Bankruptcy and Insalvency Aet, R.8.C. 1985, c.
B-3, as amended (the “BIA™) and scction 101 of the Courts of Justice Act, R.8.0. 1990,
c. C.43, as amended (the “CJA”™) appointing msi Spergel Inc. to be recelver (“Receiver”)
over all of the property, assels and undertaking of Totonto Machine & Tool Company
Limited (“TMT Co.™) and Toronto Machine & Tool Inc. (“TMT Inc.”) in substantially
the form of the drafl order attached hereto at Tab 1A;

if necessary, an order pursuanl to s. 243(1) dispensing with the reqnirt:ment for the
applicant to deliver a notice pursuant to s, 244(1) prior to bringing the application herein
and this Honourable Court's appointment of the Receiver;

costs of this application on a substantial indemnity basis including disbursements and
applicable H.S.T.; and

such further and/or other relief that this Honourable Court deems just.

THE GROUNDS FOR THE APPLICATION ARE:

(a)
(b)

(c)
(d)
©

ty

(2)

(k)
)

)

Royal Bank of Canada (“RBC”) is a secured creditor of TMT Co, and TMT Inc,

On January 1, 2014 Toronto Machine & Tool Company Limited and 717166 Ontario
Limited amalgamated and continued as TMT Co.;

TMT Inc, was incorporated on June 25, 2015;

TMT Co. and TMT Inc. applied to RBC for financing in or around October 2015;

TMT Co. granted the applicant & security interest, the terms of which are set‘out in a
General Security Agreement dated October 23, 2015, The General Secutity Agreement
provides that upon default the applicant may appoint a réceiver;

TMT Iuc. granted the applicant a secyrity interest, the térms of which are set out in a
General Secutity Agreement dated October 23, 2015, The General Security Agreement
provides that upon default the applicant may appoint a recciver;

TMT Co. is indebted to the applicant pursuant to a Confirmation of Credit Facilitics
Letter;

TMT Co. is in default of its obligations under the facilities;

On November 10, 2017, the applicant made demand requiting that TMT Co. pay the full
amount outstanding which as of November 22, 2017 is $2,811,816.85;

TMT Co. failed to repay the indebtedness to RBC,;



(k)  TMT Inc. is indebted to the applicant pursuant to a Confirmation of Credit Facilities
Letter;

¢)] TMT Inc. is in default of its obligations under the facilities;

(m) On November 10, 2017, the applicant made demand requiring that TMT Inc. pay the full
amount outstanding which as of November 22, 2017 is $523,884.22;

(n)  TMT Inc, failed to repay the indebtedness to RBC;

(o)  AsofDecember 1, 2017 the amount owing to RBC by TMT Co. is $2,814,867.28;

(p)  As of December 1, 2017 the amount owing to RBC by TMT Inc. is $523,510.92;

()] RBC is in receipt of a Third Party Demand from CRA in relation to TMT Inc. in the
amount of $284,345.94;

(1) RBC is in receipt of a Notice of Garnishment in relation to $12,795.20 owed by TMT
Inc. to Workplace Safety and Insurance Board;

(s) It is just and equitable to appoint a Receiver;

® msi Spergel Inc. has consented to act as court appointed Receiver with respect to TMT
Co. and TMT Inc.;

(u)  Section 101 of the Courts of Justice Act and s. 243 of the Banitruptcy and Insolvency Act;

(d)  Rule 41.02 of the Rules of Civil Procedure; and

(e) Such further and other relief as counsel may advise and this Honourable Court permit.

THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE HEARING OF

THE APPLICATION:

(a) the affidavit of Wojciech Karwala sworn December 1, 2017, including its exhibits;

(b))  such further and other evidence as counsel may advise and this Honourable Court permit,

Date of issue: December 1, 2017 DEVRY SMITH FRANK LLP

Lawyers & Mediators

95 Barber Greene Road, Suite 100
Toronto, Ontario

M3C 3E9

Kelli Preston
LSUC #47467B

Tel: (416) 449-1400
Fax: (416) 449-7071
Email: kelli. preston@devrylaw.ca

Lawyers for the Applicant









Revised: January 21, 2014
5.243(1) BIA (National Receiver) and s. 101 CJA (Ontario) Receiver

Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
THE HONOURABLE ) THURSDAY, THE 7TH
JUSTICE ) DAY OF DECEMBER, 2017
ROYAL BANK OF CANADA
Applicant
-and -
TORONTO MACHINE & TOOL COMPANY LIMITED,
TORONTO MACHINE & TOOL INC,

Respondent

ORDER
(appointing Receiver)

THIS MOTION made by the Applicant for an Order pursuant to section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, ¢. B-3, as amended (the "BIA") and section 101 of
the Courts of Justice Act, R.S.0. 1990, ¢. C.43, as amended (the "CJA") appointing msi Spergel
inc. as receiver (the "Receiver") without security, of all of the assets, undertakings and properties
of Toronto Machine & Tool Company Limited and Toronto Machine & Tool Inc, (the "Debtor")
acquired for, or used in relation to a business carried on by the Debtor, was heard this day at 330

University Avenue, Toronto, Ontario.

DOCSTOR: 177174249
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ON READING the affidavit of Wojciech Karwala sworn December 1, 2017 and the
Exhibits thereto and on hearing the submissions of counsel for the Applicant, no one appearing
for the Respondents although duly served as appears from the affidavit of service of

swort and on reading the consent of msi Spergel inc. to act as the

Receiver,
SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion
is hereby abridged and validated so that this motion is properly returnable today and hereby

dispenses with further service thereof,

APPOINTMENT

2, THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, msi Spergel inc. is hereby appointed Receiver, without security, of all of the assets,
undertakings and properties of the Debtor acquired for, or used in relation to a business carried

on by the Debtor, including all proceeds thereof (the "Property").

RECEIVER’S POWERS
3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the
following where the Receiver considers it necessary ot desirable:

(a) to take possession of and exercise control over the Property and any and

all proceeds, receipts and disbursements arising out of or from the

Property;

(b)  to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

DOCSTOR: 1771742\9
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to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver's powers and duties, including without limitation those

conferred by this Order;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,



@)

(k)

O

(m)

(m)

DOCSTOR; 17717429

(i)  without the approval of this Court in respect of any transaction not
exceeding $100,000.00, provided that the aggregate consideration

for all such transactions does not exceed $250,000.00; and

(ii)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, [or section 31 of the Ontario Morigages
Act, as the case may be, shall not be required, and in each case the Ontario

Bulk Sales Act shall not apply.

to apply for any yé‘_s"ting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;,

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property,

to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the genetality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the .Debtor;
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(0) to exercise any shareholder, parinership, joint venture or other rights

which the Debtor may have; and

(p) to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each casc where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
4, THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,

officers, employees, agents, accountants, legal counsel and sharcholders, and all other persons
acting on its instructions‘ or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons" ‘and each being a "Person") shall forthwith advise the
Receiver of the existence of any  Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such
Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, tecords and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person's possession or control, and shall provide to the Receiver ot permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

DOCSTOR: 1771742\9
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6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that
may be required to gain access to the information, i

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver's intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes tﬁe Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and‘_ the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days notice to such landlord and any such

secured creditors,

NO PROCEEDINGS AGAINST THE RECEIVER
8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9. THIS COURT ORDERS that no Proceéding against or in respect of the Debtor or the

Property shall be commenced or continued except with the written consent of the Receiver or

DOCSTOR. 171174049
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with leave of this Court and any and all Proceedings currently under way against or in respect of
the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.
NO EXERCISE OF RIGHTS OR REMEDIES

10.  THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, or
affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with statutory or regulatory provisions relating to health, safety or the environment,
(iil) prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien,
NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or
leave of this Court,

CONTINUATION OF SERVICES

12.  THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby réstrainéd until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of silch goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor's current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the notmal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

DOCSTOR: 1771742\



RECEIVER TO HOLD FUNDS
13,  THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of

payments received or collected by the Receiver from and after the making of this Order from any
source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whethet in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts") and the monies standing to the credit
of such Post Receivership Accounts from time to time, net of any disbursements provided for
herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or any
further Order of this Court.

EMPLOYEES

14.  THIS COURT ORDERS that all employees of the Debtor shall remain the employees of
the Debtor until such time as the Receiver, on the Debtor's behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act.

PIPEDA

15.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a “Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all

material respects identical to the prior use of such information by the Debtor, and shall return all

DOCSTOR; 1771742\9
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other personal information to the Receiver, or ensure that all other personal information is

destroyed.
LIMITATION ON ENVIRONMENTAL LIABILITIES

16, THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take comtrol; care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause of contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within thé meaning Qf any Environ_mental Legislation, unless it is actually in

possession,
LIMITATION ON THE RECEIVER’S LIABILITY

17.  THIS COURT ORDERS that the Regeiver shall incur no liability or obligation as a result
of its appointment or the carrying out the provisions of this Order, save and except for any gross
negligence or wilful misconduct on its part, or in respect of its obligations under sections 81.4(5)
or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in this Order
shall derogate from the protections afforded the Receiver by section 14.06 of the BIA or by any
other applicable legislation.

RECEIVER'S ACCOUNTS

18.  THIS COURT ORDERS that the Receiver and counsél to the Receiver shall be paid their
reasonable fees and disbursements; in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to

the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on the
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Property, as security for such fees and disbursements, both before and after the making of this
Order in respect of these proceedings, and that the Receiver's Charge shall form a first charge on
the Property in priority to all security interests, trusts, liens, charges and encumbrances, statutory
or otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the
BIA.

19.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

20.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or _it§ counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approyed by this Court.

FUNDING OF THE RECEIVERSHIP

21.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or _othekrwise, St;wh moniesv from time to time ag it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$150,000.00 (or such greater amount as this Court may by further Order authorize) at any time,
at such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of ﬁnding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by Way of a fixed and specific éhargc (the "Receiver's Borrowings Charge") as
security for the payment of the monies borroWed, together with interest and charges thereon, in
priority to all security interests, trusts, liens, charges and encumbrances, statutory or otherwise,
in favour of any Person, but subordinate in priority to the Receiver’s Charge and the charges as
set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

22.  THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

DOCSTOR: 177174219
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23.  THIS COURT ORDERS that the Receiver is at liberty and authorized to issue certificates
substantially in the form annexed as Schedule "A" hereto (the "Receiver’s Certificates") for any
amount borrowed by it pursuant to this Order,

24,  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Ordeér or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed
to by the holders of any prior issued Receivet's Certificates.

SERVICE AND NOTICE

25. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the
“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List
website at http://www ontariocourts.ca/se|/practice/practice-directions/toronto/e-service-
pratocal/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject to

Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of
documents in accordance with the Protocol will be effective on transmission. This Court further
orders that a Case Website shall be established in accordance with the Protocol with the
following URL http:// www.spergel,eaftorontomachine.

26,  THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtor's creditors or other interested parties at their respective addresses as
last shown on the records of the Debtor ‘and that any su_ch_; sérvice or diétriVbution by courier,
personal delivery or facsimilé transmission shall be déémed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business
day after mé,_iling.

GENERAL

27.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

sdvice and directions in the discharge of its powers and duties hereunder.

DOCSTOR: 1771742\
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28,  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting
as a trustee in bankruptcy of the Debtor.

29,  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or:administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and
its agents in carrying out the terms of this Order.

30. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empoweted to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is guthorizé_d and cmpbwered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside
Conad. ML S :

31.  THIS COURT ORDERS that the Applicant shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the Plaintiff’s security or,
if not so:provided by the Plaintiff's security, then on a substantial indemnity basis to be paid by
the Receiver from the Debtor’s estate» with such priorify and at such time as this Court may
determine.

32.  THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) (_i_ays' notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order,
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SCHEDULE "A"
RECEIVER CERTIFICATE
CERTIFICATE NO.
AMOUNT §

L. THIS IS TO CERTIFY that msi Spergel inc., the receiver (the "Receiver") of the assets,
undertakings and properties Toronto Machine & Tool Company Limited and Toronto Machine &
Tool Inc. acquired for, or used in relation to a business carried on by the Debtor, including all
proceeds thereof (collectively, the “Property”) appointed by Order of the Ontario Superior Court
of Justice (Commercial List) (the "Court") dated the _ day of _ , 20__ (the "Order")
made in an action having Court file number , has received as such Receiver
from the holder of this certificate (the "Lender") the principal sum of § . being part
of the total principal sum of $ _ which‘ the Receiver is authorized to borrow under

and pursnant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a nqtignal rate per annum equal to the rate of per

cent above the prime commercial lending rate of Bank of ____ from time to time,

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankrypicy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses,

4, All sums payable in réspe'ct‘ of principal and interest under this certificate are payable at

the main office of the Lender ‘at Totonto, Ontario.

5. Until all liability in respect of this certificate has-been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver

DOCSTOR-#1771742-v8-Model_Receivership_Order_(T_Reyes).doc
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to any person other than the holder of this certificate without the prior written consent of the
holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal witt
the Property as authorized by the Order and as authorized by any further or other order of the
Court,

7. The Receiver does not undertake, and it is not under any personal liability, to pay any
sum in respect of which it may issue certificates under the terms of the Order.
DATED the day of . 2016.

msi Spergel inc., solely in its capacity
as Receiver of the Property, and not in its
petsonal capacity

Per:

Name;
Title:

DQACSTOR #1771 742-vR-Model_Reccivership_Order_(T__Reyes).doc
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Coiirt File No.
ONTARIO

SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN

R YAL BANK-OF GANADA
APPLICANT
aiid
TORONTO MACHINE & TOOL COMPANY LIMITED,
TORONTO MACHINE & TOOL INC.
RESPONDENT

APPLICANION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY.
ACT, R:S.C. 1985, ¢ B-3, AS AMENDED AND SECTION 101 OF THE GOURTS OF
JUSTICE ACT, R.S.0, 1990, c.c43, AS AMENDED

‘Q‘&m

1. ,1 am ths Sendor Mensges, -Grovp. Risk Massgermént st Royal Bank of Canuda {the
“Baiky, I bave carsingn of the: file Tuvolving Taronw Muohine & ook Compary
Limited (“TMT Go.%) and Toronto Meaching: & Tool Ine;:(“IMT tne:), wnd a3 such heve
‘knowledge of the following facts,

Z By way -of s~ nfirmation of Credit:Facilities Lefter dated. Angust: 17,2015 (the“TMT
(&1 ‘| GIY), e Appﬁeaht sade.credit Avaflable to TMT Cb. Atrue copy-ofthe TMT Co:
GEF isatached to-this atfidavitand marked as Extilbi¢ A%,




Aftached Hereto and marked as E
Profile Report:

Page 2

By way of a Confirmation of Credit Facilities Letter dated August 17, 2015 (the “TMT

Inc; €CF™), the Applicant-made-credit available to TMT Inc. A true copy of the TMT'
Inc. 'CCF is attached to-this affidavit and:marked a8 Exhibit “B?,

“TMT Cb, is @ totporation’ mcorpoi‘ated pursiiant o the laws: of the: provmce of Ontario:;
Attached Hereto and marked as/Exh
‘Profile Repait..

ibit: #C” {5 a.true copy ‘of the TMT'Co;; Corporate

Incids a corporation incorporated pursuantito the laws of the provitice of Qntafio.
Exlilbit 4D is a true copy of the TMT lie. Corporite

TG, and TMT Inic, ‘are world-¢lass. suppliers:of machined castingsian :components;
fabrications and assetnblies located:in the City of Toronto, - ntario,

TMT" Co.. execiited a General Secyrity Agreement:(“TMT Co,. GSA)in favour of the
Applicant ot - clober 23,2015, A triecapy:of the TMT Co. GSA-is attiched 1. this
affidayit and tmatked as Exhibit “E? Paragraph 11 of the TMT Co. GSA defiriey' the
eventsiof deflault, ‘Qune:of the eyents of Hefault under the TMT Co. GSA s rion:paysient
oftan-amount under-the loan, Paragraph 13’ ofithe TMT Co. GSA sets Guttheremedies
availp;tj[e=fo~'the-2&pﬁlicari;t‘ Thoseémedies include the right of the Applicant toppointa

TMT Co, provided i Mortgage'to the Bank, which Mortgage was registered agalrst she

_propertieslegallydescribed as:

(4  PCL J2, SRC M572 ; PT BLK J, PL M572, PART 3 ; 66R312 3 VW ROW I¥

) COMMON WITH OTHERS ENTITLED THERETO FOR .ALL PURPOSES
'OVER THE SLY 20 FT IN PERPENDICULAR WIDTT{ OFPT1 'ON SAIDPL

66R312. §/T ROW FOR ALL PURPOSES

QVER THENLY 20 FT IN PERPENDICULAR WIDTH.OF SAID PT 3 ONIPL-

66R312. ;

SCARBOROUGIL €CITY OF TORONTO, and muricipally known as 38 Milue

Avenue, Toronto (the “Milne “Property”) on October 28, 2015 as Instrument No,

AT4049362 in the Registry Office for the Laund Titles Division of Toronto (Nej

66) in the originial principal amount of $3,500,000.00; and




10,

I1 Iy
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Page 3

() PCLJ-1, SEC M572; PT BLK J, PL Mi572, PART 1 & 5, 66R312 ; T/W ROW
PT'BLK J PT 6, 66R312 AS IN A47758 AND A59846; S/T ROW PT 5, 66R312
AS IN A47758 AND A59847; T/W A ROW IN COMMON WITH OTHERS
ENTITLED THERETO FOR ALL PURPOSES OVER PT BLX J PL M572,
BEING THE NLY 20 FT IN PERPENDICULAR WIDTH OF PT 3 66R312; S/T
ROW IN' FAVOUR OF ALL THOSE + ITLED THERETO OVER THE SLY
200 FT IN PERPENDICULAR WIDTH PT 1 66R312 : S/T Al16728
SCARBORQUGH ., CITY OF TORONTQ, and municipally know as 57 Mack
Averue, Scarborough (the “Mack Property”) on Ocfober 28, 2015 as Instrument
Mo.. AT4049362 in the: Registry Office for the Lang Titles: Division of Toronto
(No. - inthe origingl principal amount 6f $3,600,000,00.

A truecopy of the Mortgage is attached to this:affidavit and marked as Exhibit “E”.

MT Inc. GSA”) in favour of'the
Applioant ‘oft Octobet 23, 2015, At Eopy of the TMT Itic, GSA. s stached to-this
affidavit and tharked as Exhibit “G#. Paragraph. 11 of the TMT Inc: GSA defiries the

onts;of i everitg:of default vuder the TNIT Tric, GSA istion:payient
“Inc, GSA sets aut the remedies

of 'an amount:under the loan; Paragraph 13 of the T

available to.the Applicant. Thoseremediesiholudg the rightiof the-Applicant to appoint &

receiver and manager,

The: Jast payments ‘by TMT'Co. and TMT Tiic, were received July 28,2017, ‘On-or about
' 10,20 17, the. Applicant. made. demand o the Reépondents. Aftachied to:this
affidavit and' markec[ras Exhibit “H” is a:ttiie copyof the demznd Tetters;

TMT Co, is: indebted 1o the - Applicant for Gnpald acerued. fiterese and legal and pther:

costs,
Asof Novenber 30, 2017, theré is currettly owitig by TMT Co; s follows;
Description ¥izeipal. Tnterest

Demand Loan #1° L y .,
(Bank prime plus 1.50% per anntirm) $2;294,739.88. $41,236.16

Demand Loan #2
(Bank prime plus 1.85% et annum) '$469,483:54 $8,729.82:
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19.

TMT T iy indebted

¥ to- the Applicant for unpaid accrued interest and legal -and. ditier
ot

Thé:Visatus filfiple cards attached to itiwith various payment-dates, TN Tt ifsised
payments-undepthsPias o Augisi4nd Avgmisc Q2007

As.of Novernber 34,2017, there is currently owing by THT Tne, a5 follows:

Diéseription Principal and Interest

Oparatmg Line (limited. to’the ammmﬁtﬁﬁﬂk L
(Bank prime plus 1,§0% perannum. $500;192.76:

Visa (limited tothigunonst $208) )
(19:99% per, apnum} $27,266:26

A3 Ray - dued Noveber 20; 2017 agritinsh TNCT Toes, was received front
Garada Revne: Awency. A of {hig 3:& Pady: Deomand 4s attachsd to this

maﬂwdaa.ﬂiﬁi

m;SpQrgeI’mG.»hxa' nsenisd fobeing appointéd o fécsiver by the court; & tmiecopyof
 appointmient iz -attached tosthis abh "t dnid marked as Exhibik

e private recsiversliip
R,

fuaitarthar this Court nppvintansi Spergel Lhm asye  erapd-mfiger
) d TP Tog, asthiswill assist msi Spevgel Tnc, iii categiogout s dudes:,
'ms'i slmgel Inc. hasiagreed:fo ach as cﬁhrt&ﬁppﬁﬁtb&fec&lw
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SWORN befor me at the.City of N

Toronto, inth  rovince of Ontario,
this |€T d  ofNevember, 2017
DECEmbsg F*
o r for taking affidavits, )  Wojeiech Karwala

Peter Johm Gordon, a Commissionef, elc,
City of Toronto, for the Royal Bank of Canada,
Expires June 10, 2G20.
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This is Exhibit - referred to inthe & v ag

Affidavit 6f Wojciech Karwala, sworn befoig g,
fhis of DCfanto et —, 2017

C e RN G RER

A o etc.

Pete:ilgm W@m{sﬂmer el
Gity of Torono; for i Ryl Baok of Canada,.
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Royal Bank of Canade
Commarclsl Financlat Sarvices
3300 Highway 7 W « 2nd Flr
Cancord, ON L4K 4M3

TORONTO MACHINE 2. TOOL COMPANY LIMITED
38 Miina Aveniie

Scaiborough, ON

M1LKA

ROYAL BANK DF CANADA {the "Barik”) heretry offers the cesdit fecllities described below (the
“Crodit Focilitles™ su  'fheleiqns and conditions set forth balow end in the atiached Tarma
& Condittona and Sch v i) Iy tha “Agresment™). Unless tthenilss provided, ali dollar
amourita are In Canadlan

The Bark reserves all of S dghts and remedies a4 any timé and from fime to tima tn connection
wilh any or all breachas, defaulls or Evanis of Defanll now existing or heraafter ardalng under this
Agreetment of any oher agreament detivarad 1o tha Bank, and whether knowh of Unknown, and
ch; A?ieemsm shall not be conatrued as a walver of any stch breach, defgiitor Egant of

31

7GR« “ororio Machibe

EEEEIEAM
Faplism., $2.422,500,00-nonyeiving tarm tackily by way:ot

>hasad loans ("REP Loans®} interest RBP + 1,60%
ﬂlﬁml.ltgmﬁm Loans"). @%ﬁ%ﬁuﬂmned:t tme of

 4/Taol Compaay Limilad (the-“Bormowaf),

AVAILABILITY

The Borower ity borrow and convert Up:fo ther sritunt:of this tesm faclity provided this faclily e
made availsbie #t the eole diéeretion of #ie Bank and the Bank may cance! or restrict avafiatilly
aheny unutiiizad porllon of ihis frcility. af. wilma From time fo fime without notloe.

REPAYMENT 7
Payment Amount! Tobe determinedat | Payment Frequancy: | Momthly
deawdown

Payment Type: Blended / Blanded - | Firat payment date; 30 days from
{paymant amount drawdown
eublact to snriual
gdjustments to snsure
-amortlzation)Princlpal .
Plua Interest
Repayabla in full on: | The leaiday ofa 1 Ordginal Amorttzation | 240
year term from {months)
drawdown if varighle

® ftugiiarad Trademack of Royal Bank of Canads

‘arefsdrnzry
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“Toronto Machine & Toot Cempany Limitad August 17, 2015
inlarest rala sejeclad
or tha (sl day of 8 1,
2, 3, 4 or B year term
rom drawdown If
fixed intareat rate
salpcted
Amatind sllgiblo for prepaymert of FRT Loan: 0% T

The apscific tapayment terms tor Borrowings under lhis {acliity will be agread to betwast il
Borrowey and tha Benk at the lime of drawdown by way of s Borrowing Request sibstanifaliy Tn
tha form of Schedule “I" provided by the Bosvower-and accepled by the Bank,

Facllity #2:  '$677,600.00 non-revolving term facllty by wayof:

a) ‘RBP based logna ('REP L
8 Freed rmes Ty " T

AVAILABILITY
Thia Bormower

made avallable at (e scls ks
of any unutilizad portioiol

The amaUttef sy Bomout

baing financed:

REPAYMENT

jand

fnterest rata (per annum}

RBP + 1.85%

loeat cate to bie determined et time of

it 6 Sl b acHity providad this facikty s
d{he-Bank may cancel of resirict avallshility
"t to tima without rioce,

it @xicsed B7:64% o the purchase prids of Ihe equipment

Payrmn: Amounts

To b delsrmined &l

Payment Frequency:

Monthly

Payment Typs:

oW

subject teepuuil
adjuétmenis to ensune
amorizatiérijPrincipal
Plus intarest

Ficst payment aatsy

30 days from
dmwdown’

Repayable |n full on:

The laxt day of a1
yest tom from

or the iast day o &1
2,3,4 or 6 year farm
from drawdown if
fixed Intereat rate
sefactad

rawdown If yaritie -

Original Amortization
Amonths)

80

Amount elilbte for prepaymont of FRT Laan: 0%

The apecHic repayment tams fot Barrowings under this fachily will ba sigread o betwesn Ihe
Borrower end the Bank at the ffme of drawdowin by way of # Bofrowing Requeat substantially in.
the form of Sehedule “1-1% provided by he Botower and scoepled by the Bank.

Other Fees;
Ronewal Fae:

IF i Bank renaws or extaixin’~ yiefm

addillens| ronawsl {fee may be  Bble inconnscllon with any auch ranewal in such amount se

ardy faaiitty or term Joasi Bayord I Msturity Das, dri

the Bank may determine and notf  the Borroweh,



3 Augusti17; 2016,

Toranto Machine 8 Too| Company Limited

SECURITY A
Security for the' Borrowlngs ARy Bll.other cbligatione ol e Boricwe 1o Yia Bank (collectively] the
“Security"), shall include: y )

2] sasiinlty agraariint on}}r Bank's form 924 signad’ by e Béfrowar canstituting 8
ifsecurily interest inafl p telycon

ecsonel properly of the Balgy

43,600,000 fi -
b) Collateret mortgage In \he stmdleht bf $9,236:600:0¢ signed by he Borrower, tonstiiuting
first fixed gharge on the lands dnd knprovements |geaiad at.b7: Mack Avenus, Toronlo, O

oy Security agreement (chatle] iéftiage) on the Bé{“‘t?;ﬂﬁﬂi\:ﬂ? glgned by the Borower
'} msﬁ%km&mmmmﬁmwecmw ntarest inequipment and machinery. financer:

df. Posiporemerifandsssignment ot giaim on the Bank's fom818:slaned by Metall Brows incs;
#) Qliirantee and postpodetphit ol Sl otia Bank'a form 812 in the amount of
'8 o 5, i v

3,1100,000.00 signed by M
- ' araRt-an- “B-farri-03 4600 pa-a-fitelrankingsocuidly— m@_’
pedy of Metalli Gooup inc '

1) sesignmentipladge of the shares of Toronto Machine & Todl Comgianyf Lifiled end
Totonto.Machineg & Tool Inc.; and '

) alelter Slgnald by Metal Group the., sgraelng 1o not grant anydsiesny et alerdlsdsuily
Interest In the company end ta not encumber any pssets of the company,.
e s o e .iB,Mﬂ,o.oa W e
4 Coliatral torfgege in the amount of §3:220:866: S!Qnaﬁ@ &%wmer
" fiest fogmd ‘charge on (he lends and Improveimnts located 41198 Wie Avanug, x

1) ‘Guaranies and ponfponament of cléim arythe Bank's formB12:n the amodALer:
$3,100,000.00 signed by Torontd Machine & Taol Inc., Supparted by 3 genersl sevyiily:
gqreement on Iie Bank's fom 824 consifiuting a first ragking sacurity intereat In all pathoaN):
proparty of Toronto Maching & ool hc.; )

) AssignFhparTents on i ma{dm 7680 signed by the BoireWer constituling s first

' ranking asalgnment of all rents arialng from tha lands and Imgcovements located al 38 Wil
‘Aysnue, Toonto; ON and 57 Mack Avanue, Torontp, ON; V

1 Postponementsnd ssalgnment of delgron i Benks Torm 815 slgrd by Scott\Wilaon;

i Postponsmentend assignient of cldim.on'tfie Batkt:form 818 signed by Dantat Bium

} tend assignment of ciali o e Bank'sform 518 slgnad b John Chrlstensen,
w lptior signed by Ina Bankwhéraby the Bank agreas that notwithstanding the

_end conifions of the posiponement:and asslgrnment of claim, the Borrower may make
wpt o John ‘Chirislensan, as aullined i the letler, providad the Baffower I8 in
compliance with all tarms and condttioria of this Agreament and wiik alf isrme and condiilons

of tha Security both bafore and after the making of any such paymant;

[y Cerificate of insutance evidencing firs and other pariis coverage on the property locsted st 38
Miina Avenue, Toronla, ONshowing the Bank as first inovigeges: ‘|

n} Certificate of Insurance evidencing fire snd other perlla coverage on the proparty-localed nt 57
Mack Avenua, Toronto, ON, showing the Bank as (it mosigagea,
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Toronto Machine & Tool Company Limitad 4 August 17, 20616

FINANCIAL COVENANTS
In the avent that the Borrower, Toronto Machlae & Taol Inc., or Metafll Group Inc., changes

acoounting stendards, accounting principles end/or the appiication of accounting principles during
ihé ferm of lnls Agreenant, alt financial covanants shall ba gakulated using tha accounting

‘standards and principles spplicable at lhe time. this Agreement was enterad inlo.

Without affesting or fimiling tha right of the Bk to tsmminate or demand payment of, or cancel o¢
rastrict avaliabilly of any unutfized portlon of any demand or cther discrelianesy faciity the
Borrower covanants and agreas wilh the Bafik that he Booowe: with

malntaln on a eotnblned basls i‘or_“t[iii_ka"" @;.Tor’é‘ WMAchine & Toao! Inz., and Metdl
Group Inc., to ba Measured as gt the end: umﬂn&ﬁm

Sarvice Gaveddhe, alulaled on & rdling 4 quartars basls for the fiscal quarter then
ended und W fmmadiately preceding S flacel quariers, of not lesg than 1.25:1;

i amtlo of Funded Debt to EBITDA of not gracfer than 8.40:1 as of flatkll quarier ending’
Septamber 30, 2015, retlusing lo 4.00;1 as of Racal quarter ending Dakember 31, 2018
and further reducing to 2.75:1 as of fscal quarter ending December 31,2016 and
thoreaflar maintaln to ba moasm a3 ot the.ond. of each flscal quarter. a raa of Funded
Debt to EBITDA of not graatecifan 2.75:1.

ORTING REGUL g ) |
The Bomower will providas the fo{}m{ngﬁg fhs Bank:

&} . quarterly Compliance Cetiljiate, iitistantially In'the formi of Schedule "H" signed by an

sutharized slgning officar of {he Bomowar, within 30 days of wach fscal quartar end, cenlitying
compliance wilh thia Apresisitinclixdiag iﬁiﬁﬂmﬁw et forth In the Agroemeny;

'b) annuel notice 10 reader Indieslaterients forfie®  Matall Group I, and Toroply
" ‘Machine & Tool hic., within §0%ays of each fiscal yeare | :

16) annual raview engagament comiblined financial statsinents for iHe Borfower, Tororto Maching
& Tool Inc., and MelalliGroup Inc.; Withia 36 deys ofwach ffscal yoar ond;

d) quarterly company prépandd combined finenclal staterments for Ihe Borrower, Toronlo
Machina & Tool Inc,, and Matslll Group Ine., wﬂhln'ﬂﬁﬁﬁi‘;of each fiscal quarter end;

@) annual financlal forecasted balance sheet and Income/expense statament and cesh flow and
aasumpllons statemants for the Bomower, Taronto Machine & Tool inc,, and Metalll Group
lnc., prepared on a quartery basls forihe next following, within 80 days of each fiacal yaar
.ond; ' =

1) blennisi peragnals

. wihelty tha Bankcmay

9) ‘such other financial and o
raasonably requlre, T

in no evenl will lhe Credit Facliities or.ény part thefadf be avallable Unless thie Bank has received;

a) a duly exceuted copy of [his Agresmenl; o

b} the Security provided for heraln, reglstered, as requined, to the satlsfaglion of the Bank;

¢) such finantdal and other Information or docurmenis relating to the Borrower or any Guarantor
it applicable as the Bank may reasarably tequire;

d) copy of the execuled purchese snd sale agresmant, conlalning terms and eondillona
reviewedfvetied by the Bank’s externat Ingal counse! and ealisfactory tothe Bank;




-
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Yoronlo Machine & Teol Gompany Limlted B Auguat 17, 2018

copy of the exaculed share. gerlificates of the Bbrrb‘#‘ﬂ?zqhﬂ_Tumhb Mechle 8 ol e,
prior ta the advance of any Ninde, salsfaelony 1o (ha Bank: snd

A5

‘¢ such other authgrlzations, approvsis, opinlans and documentaflon aa (ne Benkmay

raasonsbly. racgiina,.

Additionally; i & -
) iﬁ!%ﬂggu;njeutaxfon to bo'rEdNd Yy-thd RANKNbE1N (orikAit substanco satldfoctory to
Ahe'Bank; i e ars wns C N )
H§ no:Borrowlng undbr Facliliy #) Wil ba msds &allable driless the Sank hua received a
“ Bogrowing Requeat from the Borrowor substentially fi the fonm of Schiedule ‘17 together vith a
rellanca. letler from Allech Ef‘?{gﬂenla\l Congliting Lid,, Inrespact of the Envlrbnimantal

]

Bl Assassment deled Jund 28,2015 confimiig:the Bshk oy rely on such repart;
1 no Barrowing under Factily #2 wilths mado avalsble y  ssiie Bank hao recolved o
; Bnrr.ogﬁhgﬁ%ﬂ‘{;gqt from dhe DaORerIUbstantisly 18 fali of Schoduls "I-1.
BUSINESS LOANINSURANDE PLAK: _
The Borrower acknowladges that (e Bank has offorod I insuranco on the Barrowings under he
Business Lown insurance Plan Folicy 1000 {"Eq!lﬁ?;')]ssuq‘d;by ihe Sun Life Assursnce
Company 6f Coneda to tho Bonk and:(he Bondiey ieraby;iknewledgen that |t fo-dhis Borowar's
responsibilty ta epply for any new e ihareased arotmt orthe Bomowings thal 1149 be dliglble,

Shoild tho Borrowsr deelds to apply for n#limnes on the Bﬁﬁﬁﬁihgsi ihe agplcation will bo
made Wa tlie Bank's Buslarss Léah Instiranca Plan applloal lon (farm 3400 £ng or 53460 Fr),
However, shaufd the Borjower.decids nal 1o apply, It hereby ackfewisdges that tha Banjk moy

aqeepkihp Bairower's skinaturo below as tha Bolrower's wakgrdfthe offar,

[Fthote:gts any. disoropancies baiwsen (e hisurance information In‘lhis Agreepent and the
Businays Loan [pauranoo Plap documanis regarding the Bosrowinps, tha'k Hslogns Lger;
_I_murhncpPlcein‘i;oo]imanls‘gﬁvnm.

Businean Loan Insurance Plan premiurs, |f applleabls, are fsken with your-sekediled Tan
aymgqqi%h\“ ;ousg ol nggged payments of principal and intersst; ae premiuma flualbide.
ased o Y j;f'ﬁﬁ(é;‘ﬁ_?su'__ ‘ag, by way of exampls, (he aga of the tnsured and changas lo the.

insticad [oen balghue, 6 par-of the premium payment may be dedualed end taker from Tho

schedulsd blandod loan paynent vith ihe result thal the emorlkatlon pedod may fnorease in the
case of any loan o wiich ihis toverage s Rpjomjhu Businega Laan lnsurance Plen
applicoiion for lurthgr explenalion and disa  Ura.

GOVERNING LAW JURISDIGTON
Pravinge of Qnlorlo,

AGGEPTANGE e b e g
Thls Agreamont fa apon for socoplance unlll Bepiomber 25, 201.5;~aﬁg¢whlnh date bwlll ba il
and vaid, unlass exlanded tn writing by tha Bank,

ROYALE N Nﬂly

Per
Nosna; Micholrs Wihelm
Ta  Senlor Accoun! Manager

Al

- - e

1=

e B



“TAtOHS MBEhtia & Tool Company Limtes

August 17, 2015

We acknowledge and accept the terms and sondifions-of this Agreemeitt
onthis__ 2.5 dayof [&,{T)%r. Hg .

TORONTO MAGHINE & TOOL COMPANY LIMITED

Par - "
Narme; Ot Bt
Titla:-

Per;
Name: T
Title;

I'We have the authDilytd' bind tha:Betawe

\altachmientst

Terms and Cenditiens

Schedules:

#  Definitlons _

«  Calculation and, Payment-bf. ntefasl and Foes
Additiona! Borrewiny Conditlons

Comaliance Gerlificate ,
Non-Revolving Term Faclity - Borrowing Request.
Non-Revalving Term Faclity — Borrowing Raqguast*l-9”
RBO Gavarity Dashboard Terma and Gonditions.

nl'ln

= I
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Peter John Gordon, a Commissioner,

ity of Toronta, for the Royal Bank of Gétﬁds
Expires Jime 10, 2020,



Royal Bank of Canada
Commarclal Flnanclal Bervices
3300 Highway 7 W - 2nd Fir
Copgord, ON.L4K 4M2

August 17, 2015
Private and Canfidentiat

TORONTO MACHINE B TOOLING..
38 Milne Avenue

‘Bcarborough, CN

ML 1K1

FOYALBANK OF CANADA (the "Bank’} hereby aifers 1he credit faclities described below (the'
igredit Fecltities”) subject Lo the terms and conditiona sat forth below and in the atlached Terms
& Conditipns and Schedules (collactivaly the “Agreement”). Unless otherwise provided, all doflar
#mounis pre In Genadlan currency.

TheBankireserves ali of s rights and remedies at eny time and from lime Lo time (n conneclion
with-any or-all brésiches, defaults or events of default now exisling or hereafier arising under Ihis

Agreernent or any other agreement delivered to the Bank. and whether known or unkhown, -and
1his Agrasment shall not-be conslrued &5 8 walver of any such breach, detauli orevenl.of defaull,

BRRROWER: Tomnle Mackiing & Tog! tne, (heBarrawart; -

BREBITFAGILITIES
Faclity:&t: o 500,000.00.revolving gemand-faclity by Way of;

af RBE bused loans{ REPEsane

Revolve in increments of, | $5.000,00 Minimum retalned balence: | $0.00
Revolved by: Hank ntergst rate (per annuom): RABP + 1.50% ]

AVAILABILITY ) -
The Borrower may borraw, répayand feborrow Up totliggmount of this facilily provided Ihis
fecilty is made avallable at the gsole discretion of the Ban’k’andﬁﬁgﬁa’n}{émay cangel of rastrict the
availablity of any unutliized:portion al gry. me:end from time toterwfithoul nollce.

REPAYMENT . _
NoMit_ﬁSland'Ijlg compliante with the covenants and all wther terms and conditions of lhis
Agreement, Barrawlngs under-this faciily are repayable on demand.

GENERAL ACCOURNT

'ﬁ;rgrlf:‘s‘orrp\per-shall establish a current account with the Bank [the "General Account”) for the

ghduct of {ha Borrower's day-to-day banking business, The Berrower autharizes the Bank daily

& olherwise as and when detenmined by the Bank, la ascertain the balance of Ihe Genera!

Account and;

&) I auch posttion is a debit balance the Bank rdy, sub]ébtiﬁ;lhp gvOANY Increment amaunt

" and.minimum relalned batence speclfied in thisAgragmant] make. svallable a Borrowing by
way of RBP Loans under this facllity;

+Rogle\éred Trodenmix.of Royal:Bank of Canada

BRE#318E337EY:



Toronlo Machine & Too! inc. 2 August 17, 2015

p—

b) if such position is a cradit balance, where the facility Is indlcated (o be Bank tevoived, the
" Bank may, subjact Lo tha ravolving incremant amounl ond minirmum rélalned balence
spacified In this Agreament, apply the amount of such credil balance or ary par as o
repaymanl of any Borrowlngs outsianding by way of RBP Logns under ihis. faciiily;

QTHER FACILITIES ,
Tha Credit Facititles are Iny addition to the {ofiowing faciltigd (Ihe "Othar Faclities”), The Other
[Faclilies wil be gaverned by this Agreement and separate:agreoments between the Borower
#nd the Bank. In the event bf & conflict betwean this AgreiliTient and any such separate
sagraement, the terma of the separate agresment wiit govem,

#) VISABusinesstos maximum amount of $5,000.00,

One Time Fee: ~ Menthiy Fes:

Payable upon goceplance ' ntor Paysbleinarrears on the same day of each
gs_agmed'ummﬁn'ﬁﬁ _.the -month: ' -
ank,

‘Management Fee: $250.00

Application Fee:

SECURITY = . . _ . ‘
ity for the Borrowings and afl other obligationa of the Borrowartthe Bank (collactivaly, the
® Urity”™), shall Include: i

a) Oofieral sacurity agresment on the Bank's form 924 signed by the Borrower constituting s
' firsY ranking security tnterest In all personal proparty of the Borowan o

b) Guarantee and postponemeni of claim on the Baok's form 812 inlhe amount of $508:000.00
8lgned by Toronlo Machine & Tool Company Limhed, supported by TonTmm

1) @ general socurity agreement on the Bank's form 924 c‘o_nsl!mi_v iﬂmﬂhﬁk&ﬂwﬁéﬂﬂw
Interest in vl personal property of Toropto Machine & Tool pany Llifilisd;

F,L00,000 § :
0} acolisleral morlgage in the amounl of-$::230;060-06ddheliting & firat fixed charge on  ~——
tha lands and Improvemsnts, locatad at 57 Mack Avenue, Taronto, ON;
- o £3,600,000 4 ' ’
i) = collatarat mortgege In the:amount of $3:236;668:00 conslituting a first fixed chyrgeson:

1he lands and improvementd located at 38 Milne Avenue, Toronto, ON;

¢} Guarantee and postponsment of clalm on tha Bank's form 812 in theTsmount of $508,000:00
alghed by Matalll Group Inc., aupported by: i

S-S OISR B HHO- 304

——itarest-ia-al-pertenatprepery-of-Melali-C

) assignmenit/pledge of thg sharey of Toronto Machine & Tool Compeny Linilled and
Toronto Maching & Tool Inci: and T

) aletter signad by Metall Group inc., agrasing to not grant anyona any collaleral securlly
Interest in the company and to not encumber any essats of the company.

id} Postponeiment and assignmani of clalm on the Bank's form 818 sigaad by Metalll Group Iné:;

‘). ‘Postponement and assignment of clalm on.the Bank's form 818 signed by Scott Wilsan;

1) Posiponement and assignment of claim 6n the Bank's foavi 918 sigriad by Danisl Blum.




Toranto Machine & Tool Inc: 3 August 17, 2018

CIAL, ]
m the avent that the Borrower, Toronto Mechine & Tool Company Limited, o Metalfi Group Ing,,
changes acoounting standsrds, accointing. principles and/or the appl:cailon of accounting
principies during tha term of this Agreament, all financlal covenants shall be calculated using.he
scdatinting standards end penciples applicabla at the fime this Agrerent was afilered inta;

Without alfecting or limliing tha dght of the Bapk to terminate or demand payment afior. canceof
restrict availability of sny Unubllized porticqt-of:any damand or other discrationary faclity the
Borrower aovenants and agess with. 1he Bank that the Borrowar wii

8) maintsinion a oon*bir@ ‘braia for the Bomowar, Toranto Machine & Too! Company Lniked;
and Me’talll Group It i lie messured as al the end of each flacal quardst

i, Dabt Service Coverdga, caloulaled on & rolling 4 quarters bass for the fiscal quiterthen
ended and the immediately preceding.3 fizcal quarters, of nolless than 1.25:4}

I. ® ratio of Funded Diebt to EBITDA, of ot greater than 8.10:%, reducing to-4:00:1 a4 of
fiacal quarter ending Decembar 31, 2015, and further reducing to 2.75:1 as of fistal
fuarter ending December 31, 201& and thereafter maintzln to be measured as at tha end
of each fiscal guudar, arallo of Funded Debt to EBITDA of not greater than-2.75:1.

The Burmwer will provida the fotiowlng.to tha Bank!

a) fuarterly Compllance Centficals, substantially in the form of Schedufe *H® signéd by an
guthorized signing offices of the Borrower, Within 30 days of each fiscal quaiter end; certifying
sompllance with thia Agreament Including.the financlal covenans set forthinthe Agraement;

b) o reader financial: ﬁ!atemeﬂh! ‘the Borrawer, Wlatsli’@ Inc, -andToronte
n&ﬁ:mnpany Limtted, within 80 ay: ol each ﬁséﬂ yeer and;:
) tcombined fnarcial statements for the Borrower, Toronto Machine

and Matalll Broup Inc., within 80 days of each fiscal year ang;

ared combined financlal efelements far the Borawar, Toronty

? Lleriied, and Metalli Growg:Inc., within 3Q:days of each fiscal

e) lnnuuliinumid forecasied balanco sheet and riconigfiomhen
p) ns statemants for the Borrower, Toronlg: M Ine & Tuoj

oniy
MétaﬂlGroup Inz,, pteparad on a quarterly baslsfaitenax follcwinﬁ. o
fiscal yeurend;

f) biennial personal sialament of affalrs for Scolt Wilaon-and Danlel iz, within le
end of evary sacond fiscal year of the Borrower, commanéing withi the ﬁscil war
2018;

g) quattetiragiad et of accounts receivable, aged list of accounts payable and status of
lnverdmy Tor the'Borrower, wiihin 30 deys of sach fiscal quarter end:

1) such other financlal and operating siatements and Mbpaits as and when the Bank may
reasansbly require.

CONDITIONS PRECEDENT
in no event will the Gredit Facliities or any pait thereof be-avallable unléss the Bank has recsived:

a) aduly exacuted copy of this Agresment;
b) lhe Security provided for herain, regiatersd, as required, to the satisfaction of the Bank;



Terahio Machine & Tooi Inc., Augunt 17, 2015

) such financlal and other informalion.of documonls retuling to the Borrower or any Guasantor
" Ir applicabla as {he Banit may reasonably regiire;
4k oopy of tha exacu|ed purshnge snd saly agreomanl, contiliing éAne and condiigns
" reviewed/vetted by tho Bank's axlornal lagal eoudse) and satlafaclory Lo tha Ranky!
&) copy of the axaculed shura carificalas of Ihe Borrawear and Torontw Maghine & Todl
. Compsany Limited, prior 1o the advance af any funds; satlsfaclory lo the Bank;
& arella nee leller from Altech Eaviranmental Consuling Ltd., in respect of lha Enviranmenta)
Blte Assassment dated June 23, 2015 confirming the Bank may rely on such report; and
1g): suich olhar authorizations, approvels, opinions and documentatlon as the. Bank may

reasorigbiy raquire,

Addifonally, P — )
h) Elll‘gfgou#mentﬁi!yﬂilﬁrfhisﬁﬁﬁiﬁﬁf it Bank:sheli be In'form HintEiubitance salatactary o

BUSINESS Lo ARNTNSURANCE PLAN -

Tha Berrowor acknowiadgos that the 8ank.has offa/ed It insurance.onlbe’Borrowlngs under tha
Buainoss Loal Insurance Plan Policy 81000 {"Pallay™) lssusd by the Sty Lifs Assurence
Company of Canada g {he Bank and the Barrower horeby ackriowladgas thel I o the Boréower's

sasponslblity-torspply foreny.new or increassd amaunt for the Borrowings that may ba afiglbte,

Shiopld the Bdriowstipelas to spply for [nstranco ouiligBoriowings, the applcation will bo
maag_@,wm( ' Busires Loan Inautence Plamappfication (form 3450 Eng or 62460 Fr),
Howa\Ri, sfould the Borrower declde ﬁoth('agp]?.*lt» wreby eckinowledas thet tho Banic may
acoapf{fie Barrowsrs tignalure bejow:asihe:B

orrower's-walver of the ofigr,
If there-are ariy discrapansles betwaen the Insuance infarntalion in tisle i} arid the
‘Buskicss Loan Insumnca Plan dooiiinents regarding the Bofiiyingp, tid BusinessLoan
Insurance Flan: docwiments govom.

SBushexs Loan InsuraieFan ponikus Il applicskils; e iskervetloyour sghptoled losn
payments, I the case oflended .‘pqﬁ%tﬁ of princiséland Interodl,:a8 pramiums fluciuste-
based on vasious facliptgsich as, ppiey of cxample; the age of the higured and changos io the
Insurad [oan balance, apertof ﬁ‘ra‘i’;ifq'linlum paymant may be deducied and talken {rom the
sohedutsd biended toan payment-wilh {he rasult that the ainorilzation gerlod may Iporease in the
casa-of any [can to which this covaraga applias. Reler. lo the Buaina'&f loan Inauiange. Plan
applicafin for lurther explanslion and disdlasurn,

GOVERNING LAW SDIETH
Pravincé of Onlarlo, " '

ACCEPTA 'Ncl_:l- . e
This Agreement Is open lor ascaptarica unlll Seplomber 26,2018, atte which:dale Pwliibepull
snd vold, unlaes extandad 0 wiling by the Bank,

ROY.

Por;

Mame: eholns  alm
Tilks:  Senlor Accounl Manager

k)l

-

ATt g

»




!

Toropta Machine & Tool The.

August 17, 2045

g
We acknowledge and accept fha terme and copditlt f this Agresmant
on this . day 0(‘__f_ff‘_vgﬁbiwl ¢ Ci .

TORONTO MACHINE & TOQL INC.

i
Pat: ww—%
Mame!

T

L3

We: heve the-authoilly-to bihd the Borrower

\altachrments:

Tesms and Gopljtionss

Schadulest

«  Definltlony

& Calculation and'Paymerit of Intsrest and Feas
¢  Compliance Cerlifloits

;. R8O Gayadly Dashboard Terms and.Gondlions






{ais Bxhibit % refbrned todn the
Affidavit of Wojel b Kanwala, swortt bafises mie,

S | 2017

LA R L L F e

Peter John Gordon, a Commissiahar, 8l
of Toronta, for the Royal Bank of Canada,
. June 10,2020.



Request 10:

‘Category 1D UN/E

CORPORATION . ' FILE

Onitario Sorg Number-

Corforation Type

PNTARIO BUSINESS CORP,
Regiedarad OfMce Addross

38 MILNE AVENDE

TORONTO
ONTARIO
CANADA MAL 1Ki

Malling Address

BB MIENE AVENUE

B MAIL %1

Activity Glassification

019994140
Transaction LD: 83777041

‘Province of Onbare

“Ministry of Gavemment Senvices

Corparatici Naine
0. N

Corporstion Stati

ACTIVE

REPORT

M im
00op

ol
"
40010

i

Dale Report Producad: 2017/03108
Tima Repart Produced:15;54:21
Page: 1

MABHING & TOOL COMPANY LIMITED

Bevival Dty

NOTAPPLIGABLE!

ERLCotVEMDats
NUT APPLICABLE!

‘Wonlerio

N - SApPLjABLE

Al Doty
w0tdws

Formmrdurisdleton
NOTAPRIIGABLE

NOTARPUCABLE
Gurdolhiactive Bsia




RequestID: 013894140 Pravinge of Ontarlo Date Report Producad: 2017/03/08
Transasiion [D: 63777041 Ministry of Govemment Sendces Time Repar, Produced: 16:64:24
Category ID: UNE Page: 2

CORPORAT[@N PR:FILE: - P

CoHNORGH

& WMARHINE 700k GONPANY, HiNiTED

ACHNEATOSSOMPMY LM  Hovibing

QUFRIT BN SHA et ] Blst: NG
Expirad Bukrean Nare(s) Extes:

Corporatlon Fame: Cosporatytiumber
TORONTO MAGHINE & TOGL GOMBPANY LIMITED 1768
717166 QNTARIOLIMITED katol))




Requast ID;  .019884140° “Province of Ontario Data Report Producad: 2017/03/06
Transaclion ID: 63777041 ‘Minlslry of Gavemment:Sstvices Time Rapott Produced: 16:54:21
Categary 107 UNE Page: 3

RATL: N PROFILE REPORT

1600, LAKESHORE BOULEVARD WEST
Sulte ¥ 502

TORONTO

ONTARIO-

CANADA MGS 1A4

Dals Bogan Firek Birscter:

2015/10/23 NOYARPLICABLE

Doslunation DthéanTyie: Ras\dant Carialan:

DIRECTOR ¥

Adminlsteators
Nem# (Endividus! 1 Goggintation):

BLUM

Sulte # 502
TORONTO
ONTARIO

CANADA MBS 1A4
Date Bagan Flrst Diroctor

ZOVEI023 NOT APPLICABLE

Dssigriation. Officsr Typo ‘Realdont Canadisn
OFFICER PRESIDENT Y



Reguest 1D: 019954140 Province of Ontaro

Tranzaction 1D: 63777041
Calagory 1D UNE

1908520

Adminlstratos:
Naras {indbrdugl § Corporgtion].

JORN

NSEN

Elrst Diractor
NGT APPLICABLE
Officar Typa

Dato Bagan
2014101701
Doslgnatlion

EHRECTOR

Adminlstrator:
Name (fndividual | Cnrporiﬂdﬂ[

‘CHRISTENSEN

Date Bagan Flrst Direclor
2014101101 NOT APPLICABLE
Dasignation Offlcer Typa
OFFICER PRESIDENT

‘Minislry of Govomment Services.

Dale Report Producad: 2017/03/06
Time Report Produces: 15‘54.21

Page;

N PR - FILE REP RT

‘Gotpotition.Name
TORONTO MACHINE & TODL QOMPANY. LIMITED

Addrasy
BEMIENE.AVENDE

TORQNTO
ONTARIO =
CANADA MILAKY

'FEMILNE AVENUE

TORQONTO
ONTARIO
CANADA ML 1K1

‘Resident Cansdian




ReguostiD: 018994140 Province of Ontasio Date Repont Praducad: 2017/03/06 -
Transacton ID;: 63777041 tlnistry of Govamment Sarvices Tirva Ropon Produged: {5 54121
Category ID: ~ UN/E Page:

omupfg;irﬁu'un\ . . 50

1908620
Admintstrator; .
Namgp (Individual Carpdradon):
JOHN; S
AEMILNE AVENUE:.
‘GHRISTENSEN:
TORONTO
ONTARIO.
CANADA M1L 1K1
Dats Bsgan: First Director
2otdnii NOT APPLICABLE
Desigoation Officer Type Resldant Candidian;
OFETIER SECRETARY
Administrator; rd
Name (individual [ GoRicration). ARIfnE
2038 PARKMOUNT BOULEVARD
WILSON
DAKVILLE
ONTARIO
CANADA LEH 6TE
Date Bagan First Diroctor
201514023 NOT APPLICABLE
Daslgnatian Officer Type ‘Residont Canadian

DIRECTOR Y



Reguest|D: (19894140 ‘Pravinga of Ontarlo o Date Report Produceid; 2017/03/06
Transaclon (D: 83777041 Mintstry of Goyamment Satvicss Time Reporl Produced; 15:54:21
Category IDi  UNJE Page: 6

CORPORATION PR - FILE REPORT

Qntarlo Corpt Humber Corporation Name

1808520 TORONTOMACHINE & TOQL.COMPANYLIMTED

Admintatratoi

Nama {Individusal 7 Corposation) ‘Adgdress
2248 PARKMOUNT BOULEVAHD

WILSON
QARVILLE
ONTARIO
CANADA L6H 8Th

Date Bogan Firgt Diractor

2015440723 NOT APPLICABLE

Deslghation Offlcar Type

OFFICER SECRETARY

Adminlstrator:

:Name {Indvidual{-Gorporatiofn) ‘Addresy
2236 PARKMQUNT BGILEVARD

WILSON
QAKVILLE
ONTARIO
CANADA. L6H 676

Bata Began Firat Director

2016/10/23 MNOT APPLICABLE.

Ueslgnation Oificer Type Ruldomctnldllh

QFFICER TREASURER Y



RequestID: 0194964140 Province of Ontarle Date. Report Produced: 2047/0a/06
Fransaction ID: 63777041 Ministry of Gavammant Services Thme Report Producad: 1564421
Catsgory ID: UN/E Page: 7

CORPORATION PROFILE REP - RT
Qintart g Cuitp Number Catporatiot Name:
Tadaad TORONTOMAGHINE B TOOL COMPANY INITED

Last Docurnont Recorded
Act/Code Desoription o ‘Dafe.

QA ANNKISL RETURN'Z015 1% 2016/0/09 (ELEGTRONIG FILING)

R A R AT T A DR A S St RS N AR BRSSP
ADBTIONAL HISTORIGAL INFORMATION MAY EX{ST ON MICROFICHE,
i

vizec by 16 Mibletry of Golamm it Bbrvicoa.







ThisisBebibitt " referrefl to inthe
Affidavit of Wojciec Karwala, swomn before'me,
this ¥ Pl ~pd—, 2017

ceresessiieeee L AN ORYS SNNARE S ARR
A Commissioner c.
Peter John Gordon, 2 Commissloner, elc.,

City of Toronto, for the Royal Bank of Canada.
Expires Juna 10, 2020,



Request1D: 019994144
Transactidn IDt. 63777048
Categaory ID:  LIN/E

C . RPORATION P

orp Nuimber

‘ONTARIOQ BUSINESS:GORP:

Roglstered Offios Address
38 MILNEAVENUE,

SCARBOROUGH
ONTARIO
CANADA  MAL 1K1

Malling Address:
38 MILNE AVENUE

SCARBOROUGH
ONTARIO
CANADA. MiL 1K1

Activity Claseification’
NOT AVAILABLE

Province of Ontade

Mirlsiry of Govemment Services

‘Corporatian Name

ROFILE REPORT

TORONTO MAGHINE & TOQL INC.

Gorporation Btaius

106001

Number of Diréctors.
Minimiuim

00010

‘MaxImum

Date Report Produced: 2017/03/06
Time Repart Produced: 15 8452

Page;

Deks Amalgamated

NOT.APPLICABLE
Naw Amal. Nuinbar

NOT APPLICABLE

Rovival Date

NOTAPPLIGABLE

Tranaferred Out Diats.

NOT APPLICABUE
EP Liconoe Effiinte
NOT ARPPLIGABLE

Date Copnmancad
In‘Ontarlo.

‘NOTAPPLIGABLE

incorporation:Dafe
2016/08/25
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GENERAL SECURITY AGREEMENT
1, SECURITY INTEREST

fal For value raceivad, the undersigned ("Debtar”}, horeby granls to ROYAL BANK OF CANADA {"ABC"), a
sacurity intesest [the "Security Interest®) In the undortaking of Debtor und in all of Debtor's prasent and nfter acqirec
personel proporty including, without limltation, in all Goods {including all parts; nccessoriea, sttechments, apecisl tools,
addltions and accesslons thessto), Chettel Paper, Documoms of Thie [whether negoilabis or not), Instruments,
Intangibles, Money gnd Securitins and all olher Investment Property now owned or hareafter ewned or acquired by or on
behatl of Debtor (ingluding such as may bo returned to of repossassaed by Dsbtorl gnd in ali proceeds and renewals
tharaot, accretions tharato and subslitutions therefore (harainafter colioctively callad "Collaterat™]. srd including, without
limitation, aH of the Following now owned ar heroabiar ownad or acquirad by or on hehalf of Dabtot:

i) ol inveritory of whatever kind and'wherever:sltuate;

Al -all aquipment {other then:lventory) Of whatever Kind and :wherever situete, including, ‘without
o ﬂT{ﬁ?ﬂﬁ?'mﬂé machinery, ‘toals, -appsiatus, plant, furnituee, fixtures and vehicles of whetsoever
(] nd; :

{l): dAccounts and book debts and gensrally el debra, dues, clalms, chioses:In sctlon and damands of

Vary nature and kind howsaoaver sriging or secured Including Tattars of credit end advices of credit,

dleh se now dua, owing or eccrying or giowing dua to of owned by or which mey hereefter
coma dua, owing or oceruing of growing tuas 1o of ownad by Debror ("Dabis )

‘liv). sl lists, racords and flles refating to'Dabtor's customers,.cilents and patients;

{vi 8t deeds, documnents, writings, papers, books of account and other books ralating to o belng
Tatorda of Debts, Chattel Paper or Documenta of Tltla or by which such ere or may hereafter be
sdcured, evidencad, acknowledged or made payable;

VIl “all.contractusl fighte and insurance clalms;

iy 2l patents, Industial designs, trabaatibtks, trade amcrsty snd know-how Ircliding without
" Umitatlon environmentsl tachnalogy end Kiotgchinology, codtidentlst informatian, trade-nemaes,
‘goodwill, copyri?hts, parsonslity rights, plant brecders’ ¢ghts, Intagrated clrcult tepographles
‘goftwara ared ol other forms of Intélagtual and indusulal proparty, and any registrations en
applicatlons for rogistration of any of tha foregaing fcollectively "Intollectual Praperty ); and

(vili)all'property described in Scheduls “C* ar any achedule now or heresfier annexed hersto,

) {b1. Tha Sdcurity Intarast granted hareby shall nol extend or apply to snd Coliateral shall not Inciuds the lest day:
of the term .ol ‘any lease or agreemant tharefor but Upon the snforcament of the Sacurity [nterast, Dabtor shall stand
possassed Bl pueh last day in trust to ssdign the same to eny parson acquidng such tarm.

' tof, The terms "Goods", "Chaftel Peper”, "Document of Tite”, “Instrument”, "Imangible”, *Security®
"lnbnstroant  Proparty”. "peotends”, “inventory®, “accession”, “Monsy", *Account”, “finencing statemant” anc
"‘ﬁr:’ancimi:hunge staternent” whenaver used harelii ahall be Intarprated gursuan: 1o thelr respective meanings when,
used in The Personal Property Security Act of tha province saferrad to In Clause 141s), a5 amended fram time 10 fima
which Act, 'inciuding amendmonts therote and any Act substituted therefor and amendriients tharato is feraln oferrod
ib es the *P.P.SA 7. Providad always thot the term "Goods™ when used hercin shall not include “consurmer goads‘ of
Dabtor a8 that term is defined In the P.P.5.A., the term "lnvontory” when used hereln shall Include Fvestack and the
‘ﬁs‘;mg thereal sfier concepiion snd srops that becoms such within ene year af execution of this Security Agreement and’

6 tarm “lnvesiment Proparty™. if not dofinod in the P.P.S.A., shall be Intarprated acoording 1o i1 maaning In tha
Feirsonal Property Secullty Act {Onteriol, Any refarsnce hereln to “Coltateral” shalt, unlrss the cantéxt othorwisa
réguires, ba tra'cmed a referenca to “Collataral or any part thereof”,

2. INDEETEDNESS SECURED

The Sacurity [nterast granted heraby secures payment and performeance of any and all chilgstions, indebtadness
end lebility of Dabtor to ABC (including Intersst theragn) prosant of future, direct or Indirect, abseluts or contingent,
matured or noy, axtended or renawed, vwharosoever and howsoaver Incurred and any ultimate unpaid halance therso! and
whuther ths suma 12 from timoe 1o tifne reduced and thereafioe incragsed ar entlrely extinguizshed and thereatter Incurred
agein and whsther Debtor ba bound alons o7 with anether or others and whethor os princlpat or surely (harcinaftar
cotieatively callad the “Indabtedness™). (I the Security Intesest in the Coltateral [s not sulficient, in the event of default,
to satisty afl Indebtedness of tha Oebfor, ths Debitor acknowladges end agreas that Debtor shell continue 1a be lisbls {for
any Indabtedness remaining owstanding and RBC sholt bo entitled 1o pursue tull gayment therdof.

3, REPRESENTATIONS AND WARRANTIES OF DEBTOR

~ Dabtor reprosents and ‘werrants and so:fong as this -Security Adreament remsins in efféct shall ‘ba deemed to
comtinuously reprasent and warrant that: .

) la) the Coilsteral s getuine and owned by Debtor frae of all aecutity intorests, martgages, liens, clelns,
chergas, licenses, Jansas, infdngements by third porties, encumbirsnces or other adverse claims of interests herelnefter
collsctively calied “Encumbcances™), spva for the Sacurity Interost and those Encumbrances shown an Scheduls "A® or
harpatter approvad in writing by REC, prior to thelr creation o assumptlon; o ) o

{b}  all Incaltectual Fraperty applications and reglstrotions are valid and In .good atanding and Debtor 15 tha owner
of the applications and registrations; . .

'f::i aach Debt, Chattel Paper end Instcument consnlutinq' Calintorsl is enfarcasble in accordance with its terms
ngeinst the party obligated to pay the same {the "Account Dabtor™), and the amaount represantad by Debtor to ABC from
tirme to time as awing by ench Agcount Dabtor of by sl Account Debtors wlll ba the corect smount acwually and
uncanditionally ewing gy such Aceount Dabtor or Aecount Debtars, except for normal cash discounts where applicable,
and no Account Debtar will have any defenca, set off, claim or counlerclaim agoinst Dabtor which ¢an be assertad
agains! ABC, whathor In any proceading to enforce Collaters! Or otherwise;
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1
{d) the locetions specifiad in Schadule "B" o to business operations ond records sre accurate and ccmplete
and with raspoct 1o Gaods (ingluding laventory} constltuting Celfateral, tha locatlons specitisd in Schaduls “B™ are
accurate and complote sava for Gaods In transit to such locations and Inventory on lease or copsignment; and all fixtures
or Gootls about to bacome fixtures end all arops and alt oil, (53 or other minerals to be sxtracted and all timher ta bécut
which foxms part of tha Collataret will be sltuste at ana of such locutions; and )

ie} the axecution, delivery and perfgrmance of the obiigations under this Security Agraement and the creation
of any security Interest in or assignmant hareundar of Dattor's nights In tha Collateral to RBC Will nat result in & breach

of any sgreamant ta which Dabtar is a party,
4, COVENANTS OF THE DEETOR.

So long as this Sscurity Agreaman remalng In effact Debtor covanants and agrees:

{d] to defond tha Collateral sgainst the claims and dsmands of alt other partiés clalmling tha same of an interest
tharein: to diiigently inltiate and prosacute lagal action sgainst all Infringers of Debtor's rights in Intellacwal Proparty; t6-
toke alf reasanablo’ actlon 16 koap the Coliateral free from all Encumbeances, axcepr for the Securhy Intefost, lcenses
which are comélulsory under taderal ar provincial lagislatlon end those shawn on Schadule "A* ar heraalter approved Iy
writing by RBC, prior ta they grestion o assumplion, and not to self, oxchange, tconster, ossign, lasse, licensa o
otherwise disgnse of Colletara] ¢f any Interest thareln without the prior written consent of ABC; provided slways that;
until defaudt, Debtor may, in the ordinary couran 'of Dplitor's business, sell or lvase fnventory and, subjact to Clause 7

herec!, use Monay avallsble to Debtor;
{b) to notily REC promptly of:

) any change In the infaimatn: contained herdln or In the: Schedules hérsta refating fo Dabtor,
) Dﬁt‘fd['ﬂ t?us!ness or Collateral,; he et ng btor.

U} tha datalls of any signifloant acquisition of Collatarsl,
{li): tha details of day cl&ims or Htigation affacting Debtor of Collataral,

{iv) any loss.or-damaga ¢ Collatersi,

(v) snydefault by sny. Acsaunt Debtor In paymant:e
) snydatault by any: Asaqunt Debtar in peyme:

V) the return-to.or repossessian. by Dabtar of Colldtersl;

other perfarmanice of its. obligations with respect

_{e} to keep Collateral in good order, condition end repelr and not to use Collatera? in violdtion 6t the provistong
of thiz Securily Aqmemem or any other agreement refating to Colateral or sny policy insuring Collateral or any
applicable statuts, law, by-law, rule, regulstion or ordinance; to keep all agreements, seplstrations: and applications
ralating to intelloctual Proporty and intuliectual property used by Debtorin'its business in goad standing and to renew ait
pgreements and registrations as may he necessary or deslirable to protect Intellectual Property, uniess otherwlse agredd
in wrmﬂﬁ. by RBC; to apply 1o ropister all pxising and future copyrights, trade-mstki, patonts, Inegrated cireut
topopraphies and industria) designs Whenever:it js.commercially reagonable to do soj
) {d) 10 do, exacuta, acknowledps and dellver stk linanckg statements, flhanalng chsn?b» staternents. atd
furthor -asgignments, transfers, documents, aats, matiers and things (including further schedules haroto) as r{\'ay b
reazanably requastad by RBC of or with respect ta Collatersl In ordér to giva effaot to those prosents and to pay gl costx:
for sesrches and filings in connectian Tharawlth;

{8) to poy all taxes, rates, lavles, assassments and athar charges of avery nature which may ba lawfully fevied,
assessed or Imposed against or in respact of Dabtar or Collataral sx snd whan tha sama become due and payatle;

A} to insura collateral In such amaunts and agsinst such risks as wauld customarily be Insured by 8 prudant
owner-of ®imbiar Colistersl end In such additianal smounts end against such additional tleks as RBC may fram tme to
tma dfe  th loss pavable to RBC end Dobtar, as insureds, s thelr raspactive Interests may appear, and to pay all
premium oF and deliver coples of policlas sad avidence of ranawal ta RBC on request; :

- @) to prevent. Collatera), save Invantory sald or :lessed as permitted hereby, from belng or bacomling sn:
accession to other property not covered by this Sacurity Agreémeant; ,

{h] to carry on and conduct the husiness of Oehtor In & propsr and efficlent manner and 80 ga to protect and
reserva Collatera! and 1o keep, in accordance whi generally accaptad aecounting principlas, consistently apolied, proper
oaks of aceount for Debtor’s business 65 well ng seourata snd complete rocords concerning Collstaral, and mark any

and all auch recards and Collateral a1 REC's requast so as to Indloats the Security intarest;

1) to dellver to RBC from tima to time promptly Upcn request:

) ‘any Documerts of Title, Instruments; Securities and Chattel Paper constituting, representing: or
b anting 3 CoNlmtarat, | A d Chatte apregenting. «

{i) all. books of account and :all.redords, ‘adgers, reponts, comespondanca, schadules,. dacumants,
"~ statements, llets and other wrltings reiating to Col ateral for the purpase of inspecting, auditing or
copying tha seme, T ‘ "

(i) alf financial statements preperad by or for Debtor ragarding Debtor's business,

{iv) all policles and certlflcates of Inaurance rélating to Callateral, and

{v) such information concerning Collateral; the Dabtor and Debtor's business ard offairs as REC may
raaganably requast. :
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8. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants containad herein end Clause 7 hereof, Debtor may, until default,
possass, operate, colloct, yse and un[oy and deal with Collstaral In the erdinory course of Deblor's business In any
mannar not inconsistent with the provisions hegeof: providsd always thet RBC shall have tha right at any 1lme and from
time to time ta verify the axistance ond stataof the Coflateral In any maennaer RBC mey considar sppropriate and Dabtor
agraos. te fumnish oli asslstence and informistlon and to perform all such acts #s RBC mey ressanably request in
egnnection therawith and tar sueh purposs™to grant 10 RBC ar ks ngants sccess 1o all plagas where Collateral may ho
located and to ol prarlsas oceuplad by Débtor,

6. SECURITIES, INVESTMENT PROPERTY

If Collatorel st any tims Includes Sacuritles, Dabtor suthorizes RBC to transfar the same or mny pare thereot into
its own nama or that of its nomineais) so that REC or its nominasis) may appsar of record as the s50le ownaer thereof;
providad that, until defauit, KBC shall deliver promptly to Debtor all nplices or othsr cammunications racelved by It or {ts
nomincois} as such registored owner and, upon demand end roceint of payment of anz nacessary mﬁfeniss thersof, shall
issua to Debior ar its order a proxy to vote and take oll sction with respact to such Securitins, After delault, Dehror
walves sl righta Lo recelva gny notices of communications recelved hy A8C or jts nomineeial 23 such rogisterzed owner
andg egth‘gs?tgdr:no proxy lasued by RBC 1o Dabtor or its order vs-aforesald shall thareafter b aifactive,

Where any [dvéstment Property s held lin ‘or credited to_an’ sccount that has' baen. established. with s gecurities
intermediery, REC may, at eny tima after default, giva-a notica of exclusive coritrol-to eny’$uch:securitias intermediary’

with raspect to such Investment Praperty.
7. COLLECTION OF DEBTS

. -Before or sftar defsult undor this Security A?;gement. RBC rey notify 8l 6t a  Account Dabtoid §f 'the
Sablitty Interest and may slso direct such Account Debtors to dminke ail pavrents on  loverel to RBC. Debtor
acknoviladgas that any payments on ar other procseds of Coilateral racetvad by Debtor raen Account Delbrtors, whether

.beforo or after notificetion of this Security Interest 10 Account Dabtors. and whathar before or after detauitiunder this
Bwcurity Agresment, shall baracelved-and hetd by Dabtar in teust-for R8C and ahall be turned over 10 RBC upghirequast,

8. NCOME FROM AND INTEREST ON COLLATERAL

a) Until dofault, Dabtor vegsives the right ta recelve ary Money constiruting incoma.ltem of :intmrest en,
Collateral and if RBC teceivas any qﬂr%ﬂlﬂbnay priacr; to dafailt, Hﬂcmlt'ehhar éradit thn sama sgalfpst’ G-ln%ﬁi
or pay the spme promptly 1o Dabitar. . . " LR

b} After defauit, Debtor will not requear or racslve @ny- Mandgy conatiiuting Income from or intdrdut Jon
Coliotaral and If Debtor rageivas sny such dMoney without any request by:it, Debtor will .pay the game promptiy to RBS.
9, INCREASES, PROFITS; PAYMENTS ORDISTRIBUTIONS

(s} 'Whathae or ot defailt hieis occurred; Debtor authotizea RBC:

1y to'recehm any Incrense In or profits on Collaters! {other than Money} and to hold the seme a3 part

ot Collateral, Monsy 8o racaived shall be trested s Income for tha puposes of Clause 8 hereof and
doealt with accerdingly;

{il): to reeiva sny payment or distributlon upon;  amptlon er retirement or upon dissolution and
7 Hguidetion of the issusr of Callateral; to &8 ndes such Collateral In axchange thersiar end to
hald sny-such paymant or distdbutlon as pert@f Collateral,

, (b)Y Debfdr recalifel-aniy such Increase or profits {other than Menay} o paymients or distributions;. Debtor- will
déliver the sama promptly: Mn be-hald by RBC as harsin provided. ' S
10.  DISPOSITION OF MONEY

Subject to gy eppllcable raquiramants vt the P.P.S.A., 8l Mp'na‘{ collacted or recsived by RBC purauent to gr In
exargiae of any right it possesses with respect t Coliateral shall ba appilad on account of Indebtedness in suchm |
as RBC desma.best of, 8t the pptlon of HBE, may ba held mappmﬁna!ed ins 2 callateral account or reteased to Dabtofy.
without pre u&@e‘m-'&n..lisbillty of Dabror or the iights of RBC hergunder, and sny awplos shell be acoountad foras
requirad by law, o

11.  EVENTS OF DEFAULT

‘rhe‘?aa p:lminq of any of the following svents or corditions shsll canstitute defsult hereunder: which is hérein reférvad to
a9 "default™: ) )

{al the nonpayment when dus, whather by acceleration or otharwise, of any principal or Interest forming part of
Indebtadness or tha fallure of Debtor {0 ohsefve or pardform eay chligation, covenant, term, grovision or condition
conialnad in this Security Agresment or any other agreement batwann Dobtor and RBCy e . L

{6} the daath of ar 8 daclaratlon o) Incompstancy by a court of compatent jursdietion with respact to. Debtor, if.
an Indlvidual; ) )

{c} tho hankeuptey of insalvonay of Debtar; the #lling againat Dsebtor of & patltion fn bankruptey; the making of
an essignment for tha benefit of craditors by Debter; the appointment of s recelver or trustee for Debtor or for any
assas of Deblor ar the institution by or against Debtor ol any other typs of insolvency proceeding under the Bankruptoy
and Insclvency Act or otherwisa; L o e e - o

{d) tha Institutlan by or against Debter of any formal or Informal praceading for the dissolution or liguidation of,
sertismeant of clalms against or winding up ot afteirs of Dobtor;

e} if any Entumbrance atfecting Collataral bacemes enforceatle against Collaterel; ) ) )
fi i{ Debtor ceasss or lhjeatens to coase to carry 6n business or mekos or ngrees to make a bulk sele of
Bssots without complying with applicabls lsw or commits or threatens to commit an act of bank(uptc\'v; B o

{at if any execution, sequestration, extent or other procass of any court becomes enforceabla against Debtor or

H distcess or snalogous process 15 lavied upon the assals of Debtor or any pert thersof;

Page 3 of 9



E£OAM 924:08/2018)

hl If eny rertificate, statement, represontation, Werranty or sudit raport heretotore ar heraafter furnished by ot

on baha!{ of Debtor pursuant ta or in connection with 1his Security Agrsemant, ¢ atherwise ﬁnciudins, withouy

linltation, the representations and warranites cortained harein) or 23 an Inducemant te RBC to axtend any cradit to orip

enter into thiz or sny othar sgronment with Dabtor, provas 10 hove bean falsa in sny material respoct at the time ag gf

which the fzots thoroln se1 forth were stated or certifled, or proves to have omitted anx substantial continnont oF

unllquidnted liabifity or clalm agelnst Debror; ar if upon the dats of execution of thiz Sscurity Agresmant, there shall have

boen any matarial advarss changa ln eny of the facts disolosed by any such certificate, representalion, statsmant,
wacranty or audil report, which change shall not have boen disclosad to ARC st of prior ta the dme of such axecution.

A2 AGCELERATION

RBC, in its sole discretion, may doclare efl or any pert df Indebtedndss which |5 not By Ks“ter ' puysty
demand to ba immediately due and payabie, without demand or notice of any kind, in the evant of def’ & or
“lders itzelf insocura or that the Collatersl (3 in Jeopardy. Tha provisiens of this clause ara not imended & any wayto:
t any rights of RBC with respect to any Indabtadness which may now or hereaftor. be paysble on damend,

e {a) Upen dofeult, RBC may appaint or reappoint by instrument In writing, sny person or persons, whathae
alflcer or officers or an employes ot employees of BBC of not, to be & recelyer or recaivers lhersinaftar called @
*RApcelvert, which tarm when used herein shall includs & recelver snd menager) of Colatoral finckiding any inter °
incomea or profita thareframt and may remova an;} Recoivar so0 sppgintad and appoint anothe i hisfher etead,  Any s

o

Recaiver shall, so fer a5 concorns responsibility for his/her ‘8cls, ba deamod the spent of Debtor and Aot RBC, snd RBC
shall not be in any way responsivla tor any misconduct, negligonca or aon-feasance on the part of any such Receiver,
shall have pawaer to toke possession of Coliagesal, to preserva Collataral or its valus, to carry on or concur in cafrying on
8l or any part of the business of Debtor and 1o sell, lease, licenes or otherwise dispose of or concur in saling, Iraskhy,
exctusion of slf others, including Debtor, enter upon, use snd accunL all prerises owned or accupied by Dobter wWhereln
Collateral may ba situats, maintein Collateral upon such premilses, borrow monsy on a spcured or unsecured besls snd
carry on Debtor's businass or otherwise, as such Rocelver shall, In its discretion, determion. Excapt as may ba
otherwisu diracted by REC, all Monuy recelved trom tme to time by such Aeceliver in camying aut his/har appointmen
of any of the rights and powers of REC, o et e o e
(b} Upon defeuh, RBC moy, elther diraztly.or throtigh Its agint®. b nominees, eXafcles aty ordlliofthe: fiolert
{¢f REC may taka poszession of, collect, domand, ‘sue on, anforce, racovar and-,t%}glve Coilait]et‘gl lr?ﬂmv%
] IHC may sell, Tcaride, Juiia.o
otherwise dispase of Collateral In such manner, at such tima ar times and piace or PIEGES, {gr such Enmldeﬂi_]@ and
{4} In additlon 1o thase rights grantad bereln and In any pﬂi&rgpg;_&amam now or hereaftor (n effect Brtwasn
Dabtor and RBC and in addition to any other rights REC moy have &t lew or In equity, RAC shall have, bath hafora ppd
or-accountabla for any fallura Lo éxarcisa its refmediss, [aks‘J;ossasslur; of, vollact, snforce, realize, ssli, lenge, license cr
otherwise dispese of Collatersl or 1o institute shy procesdings for such purpossds.  Furtharmore, BBC shall have no
ar procseds and whether or not In RBC's passession and stoll not be fiabis or accountalle for (aflure 10 da so,
{e) Deblor acknowiedges that RBC or any Rereivar appointed by it may tske possession of Collataral whergvar
10 azasmble end dellver possession of Collatsral at such place or pisces as directad.
{f} Debitor egreas 1o be lisble for and to pav nil costs, churgas aid expenses reasonably Incurred by ABC or any
ather legal expenses and Recoivar remuneration}, in operating Debtor's ectounls, in preparing or enforeing thiz Security
agreament, taking and maintaining custody of, preserving, repairing. processing. prapst ni; for disposition and disposing

his/her sarvants, agants or employsss. Subjecl fo the provisions of the instrumert appointing him/her,- any such Raceiver
llcensing or atherwise disposing of Collateral,  To taclitare the {oregoing powoers, any such Raceiver may, fo tha
uae Coilateral ditsctly In comytng on Debrar's buslness ar as sacurity for lnans or advancas to onabla tho Rocelver to
shell e recslvad In trust for and paid over o RBC. Every.such Resalver may, In tho discretion of HBC, bs vestad with-alf
and righte glven ta & Recelver by virue of the foregoing sub-clauss (&)

and binding recoipts and discharges therefor snd in respect thereof end, upon default, R

Lpon such tarms 6nd conditions as 1o REC may seam ressanable.

aftor dafpult, all rights ond ramedies of & sccured party undar tho P.P.SIA. Provided nlways, that RBC shali not ba lighle
ohligotion to 1ake ony steps to preserve rights against pror partisg to any Instrument ar Chattel Peper whether Gollatare
it ay be located and by any methed. parmitttod by faw and Debuor agress upon raquest from BBC of any such Recaiver
Hecaiver appointed by it, whether directiy or tor sarvices renderad fincluding reasonahls sollcitors and auditors costs and
of Coliateral and in enforcing or collecting Ingsbtedness and all such coats, enarges expnngas, tongathar with any

emownts awdng es a rasult of any borrowing by RBC or sny Peceiver appointad by if. as parmitiod hersby, shali ba b first
chatge on the proceeds of tesiization, calléction er dispasition of Celistorat and shall be secured hereby, i}

{g! RBC wil give Debtor such notice, If ‘any, of tha date, 1ime and place of any pubiic saie ‘tektdie.datd:
which unr‘ pelvate disposidon of Collataral ts ta be made 25 may bo required by the P.P.S. AL _ o

in) Upon default ard recolving written damand from RBC, Debtar ghall 1ska such further action as midfiba
necessary to evldence and affact 8n sssignment of kcensing of fntekactust Property to whomavee RBC directs, including
to RBC, Dabiar sppolnys any vificar or diractor or branch manager of BBC upon defautt to be its atterney in escordance
with .applicatla lsgisiation  with ull power of 2ubstittlon and 1o do -on Debior’s behalt anything thet s regulrad 10
assign, ficense or lransfer, and to record any essipnmant, licence or wranster of the Coflsteral. This powar of attomey,
which s couplad with an interest, i8 |rmv0caY)ia unilbAlie release of discharge of the Segurity Intarest. i

4, MISCELLANEOUS . s .

{a) Debtor hereby suthorizes REC w;file Meh: finnneing statements, finaricing change statements and othar
documents and do such acts, matters and thing®ncludng complaling and adding schedules horeto Idendfying Collaveral
or sy permitted Encumbrances affocitlng Collsters! or identilYing thve locstions at whicls Deblor's business is carriad on
and Collntaral and records ralating thereto are situnta) 8s ABC muy dagm nppropriete to perfact on an ongaing basis and
continus tha Security Interest, 10 protoct and pressrve Collataral and to raalize upon tha Socurity interest and Deblor
herpby Imevocably constitsres and sppeints the Maonager or ‘Acting Manoger from Yms to time of 1he harein mentoned
branch of RBC the true and lawsAul stiomoy of Debtor, with ull power of substiiution, to do any of the foregoing da the
name of Debtor whenever and whergver it moy be deamod necessery or expedient,

(bl Without fimiting any olhar right o“ RBC, whenever indebtedness is immediately dus and povablo or RBG has
the rlght 1o doclare Indebradness to bs imnediately due snd payable twhethsr or not it has so declered}, ABC may, in its
golp discration, sor ofl against Indabtedness any and afl smounts then owed to Debror by RBC in any capacity. w}wethc:
or not dus, gand RBC shall be deemed to have exerélsad such right to ser off immadiately a1 the Uma of making its
decision to de 50 even though eny charge theroter is rmnde or entared on REC's recards subsoquent thareta,

e} Upon Debtor's fuiure 1a pertorm any af it duties hereondsr, RBC moy, but shall not be obligeted 1o,
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pefform any or ofl of such dutles, and Debrar shall pay ta RBC, forthwith upon wrltten demnand therafor, sn amount equal
to tha expense fncurrad by RBC in so dolng plus Intecest thereon from the dato such expensae g incurred ungil it is paid at
the cate of 16% par annum. v

{) RBC mey grant extansions of time snd other Indulgences, Take and giva up security, sccapt compositions,
compaund, compromisa, settle, grant releases and discharges snd otherwise doal with Debior, dehtars of Debiar,
suratles snd others and with Collateral and other secwity as HBC may ses fit without grsjudice 1o the lakility of Dabtor
or RBC's right to hold and realize the Sacurity Interpst. Furthermore, RBC may demand, ¢ollact aid sus an Colateral in
elther Dobtor's ar RBC's nams, at ABC's option, snd may endocss Debtor's name on any and el chegues, commercial
napar, and any othar Instruments pertaining ta or constituting Coliaterst, )

le) No delay or omission by RBC in exarcising any right or ramedy hereundar or with respact to any
debtedness shall operare as a waiver thereof ar of any other right or rermedy, snd ng single or partial exarcise thersof
shall praclude any othar or further wxercise tharsct of tha oxorcise of any other right or remedy. Furtharmore, ABC may
remedy any defsuit by Dobtor hereunder or with respsect wo sny Indobradness in sny ressonsble mannar without waiving
the default remedied apd withoul waiving any othes pror of subssquam default by Dehtor, AW rights and remadios o
RBC grentad or recognized herein sre cumulative and moy be sxercized at any dme and {rem time to Ume independently
of fn camblination. e Raart- ) ’ U

©il) Deblorwalves protest of any mkfriiinent constituting Collateral at .‘mrL tima held by RBC. omwhich Debtar is
in any way lioble and, subject o Cleuse 131g) horeal, notice of any othear sction taken by NBC, ;

{g) Thic Sscurlty Agroament shall enure to the berafit of and be binding upon the pertias Rereto end their
respactiva heirs, exacutors, adminisiratons, successors snd assigns, I any setion brougit by en assignee of this
Security Agreament and the Sacuvity Intereat or any part thareol 19 enfarce any rights herounder, Dehtor shall not essart
:pgainst th assignue any clalm of defence which Dabiar now has or hereatier may have apainst RBC. )t moro than opa
Dabtor executes this Secuwlty Agresmang thi ohligations of such Debtors herounder shall ba Joint and several, Cpe i
Iy RBC may provide 2ny financial end othar information iL has sbout Dabtor, the Security Intecast and,ﬂ}p

ateral to any vne acquiring or who may acquire an interest In the Securlty Intarest or the Calidtaral from the Bank oF
ang Rcling on behajf of the Baak, )

‘ li} Sove lor any schedulgs which may be odded herato pursuant T0 the peovisions hereo!, na madilication;
varigtion or smendmon of sy provision of this Becurity Agraement shall be made axcept by & written agreemant;
oxeciuied by the parties hergto and ne watvar of any provision hersof shall ba effective unfess in writing,

fi}  Subject to tha requirements of Clauses 13igl and 141k} hareaf, whenever sithes party liereto’is required of
ontitled tg notily or direct the othor of to moke o demand of request upon the other, such notics, direciton, demand ar
request shall be in writing and  shall be sulliciently ?iven. In the coss of RBC, if dsllvered to It or sent UE prepaid
registerad mail addressed 1o i1 st its addross herain sat forth or 83 chonged pursuant harato, and, in the case of Uabla, if
dellvered to it or if sant by prepaid registared mazil addrossed to [0 a1 Its last address known to RBC. Hther party msy.
-notify the othar pursuant horety of any change In such party's grinclpsl addomss Lo be used for the purpases heraof, )

ki This Sccurity Agreemant snd the sscufity affordsd liereby is in sddition to and not in substtutlon for any
othor security now or herpafiar hald by RBC and is Intandsd to bo a continuing Sacurity Agreement and shalt remoin il
full foree and effoct unsll the Manpger dr Acting Mansgsr [fom time to time of the héreln menttaned branch of RBC ehall
&ctunlly recelve wrilten natice of fts discantinusnce; and. nolwithstanding such potice, shall rermsin in Tull foree and
#lfect lhereofiar untit ol Indebiedness caontrected Jor or Greated bafore the recaipt af such notige by RBS, snd sny
Axtensions of renawala thersof {whelher mads before or aftor rocalpt of such notles) togerher with Interest sccrying
heraon after such netics, shell be paid in fulf, _

il The headings usad In this Sacyrity Agreement are lor canvenionze only and 8ra not be considared o part of
ihis Security Agrearuant and do nat in any war limit ar soplity tho terms and pravizions of this Sacurity Agreament, |

- {mp When the context so raqulves, the singular number shal] be read as If the plursl ware expressed sng the
provisions heraof shall be read with all grarmmatical changes necessary dependent upan the person referred to being’
:mals, temele, fom or . corporation. . ) L .
U7 In the mvent any provislons of this Secufity Agresmant, as amended l%-_&n‘a.te tima,-$hell bad
dnvalid or volg, In whele or in pert, by sy Court of tompstent jurlsdicttan, the remSifiig tarma a’ yislons 1
. Bowdty Agraament shell rernen in foll forca and effect,. ) o e e e
LB (af Mothing beraln contained shell In sy way chligats RBC to grant, continue, renew, extsnd thitd for paymisit.
qlior acoept anything which constitutes or would canstituta [ndebiednoss. ' T
L ip] Tha Sécurity Interest efealed hatalyids ntondad 1o sttach whon this. Sedurty Agroement in slgned by,
Ba8Tor and dafiversd 1o HOC, T . o ) - L

g1 Debtor acknowiedges and agrecs that In'the event it amalperetes with eny other comipany or.campanies it
Is the inuentlor of tho parties harsio that the term "Debtor” when used herein sholl opply to cach of tha amalgamating
tompanies end ta the amalgameatod company, such that the Sacurity Intecnst granted horeby . ,
it shoil extend to "Collateral™ (as thot term I3 hersin defined) owned by aech of the smalgemating
compshies and the amalgomated company at the tims of amalgamation and to any “Coiltatoeral” theréafier owned or
acquitad by the smelgameted cornpany, snd . ) B
. B (1) shaa securs the Mndehtedness” (es that texm Is hareln delined) of each of the emelgamating comparnies
nrtd the pmoinamatad company to BBC at the Ume of smalgsmation snd any “indabtadnass™ of the amalgemated
company to RBC therpaftar arising.  Tha Sscurity Intorast shall ml(a:;i\ ta "Collstera!"” opwned by each company
amalgemating with Debrar, and byn&s amalgamated compsny, U tha time of the amelgometion, ond shell attach to any
*Collateral” theresfter owned or acqulrad Ly the amalgsmeted company whan such bocamas owned or {s acqulrad,
© il In the ovent that Dabior is a body corporats, [Uis heraby egreed thot Tha Limitatlen el Civit Rights Act of
the Provinca ol Ssskatchewan, or any provisien thefeo!, sholl have no appifcaton to this Security Agroormoent or any
aqréoment of Instrumsnt resowing or extending or collatersl 1o this Seeurity Agraement. In the event that Dshitos is an
agricultuesl corporation within the meaning of The Saskatchewsn Farm Security Act, Dabler sgress with BBC that all of
Part' W {other than Section 461 of that Act shall not apply to Dabtor. _ _

{s) This Securlty Agtesment snd the transactons evideaved hereby shali bs governed by and construed in
acecordsnca with the lows of the provinge In which tha harein branch of HBC g located, ss thosa laws may frem 1ime to
time ba @ ellect, axcept 1 such braach ot BBC.1s located In Quebsc then, this Securty Agreament ond the trangsctiong
evidonced hereby shall be gavernaill liyandigopstruad |0 accardance wich the lows of the Province of Ontaslo and the
lsws of Canada spplicatile therein, : )

16.  COPY OF AGREEMENT _ o ‘
(Bl Debtor hereby acknowledges xecelpt 41 a copy of this Sscurity Agraament.
il Dabior waives Debtar's oghl ta receiva a coby of any finsncing steternont or tinancing chbnga statement
fegistired by RBC or of any verification statement wilh respect to un-(,v finnncing statement or [nancing ohange
gtatement registersd by BOC. (Applies ln alt P.P.S.A. Provinces oxcapt Driarle),
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18, Dabtor:rapiesantsand witrents:thet thé fallowing information Is acouratas

FI‘NDWIDU'AL DEBTOR
BURNAIAE LAST NAWE

EHORMBIA (0820181

Tms‘r NARIE NABE BUNTH GATE
VEAR MOHTH DAY
AU F DN [ CITY ] OVIHCE AL COD
BURHARE (LASY NAUE: IAST MAKIE BECOND NANE BIATH DATE
1 : "YEAR MONTH DAY,
' N L R T I e | RO
BUSINESSDERTOR
HAME OF BSINESS DETon
TORONTO MACHINE & TOOL COMPANY LIMITED
5 “E?;ﬂ ng T‘ﬁxgﬁsa EI;JEBTDH I'r'r PROVINCE POFTAL CODE
Mt SCARROROLIGH ON: MIi, 1K}
€ MAME {if APPLICABLE)
 NANEOF DEBTOR
PRINCIPAL ADDARES TF F W ABOVEL oY PAOVNCE TRORTAL 60T ]
- == e T .
bl
34, .
IN WITNESE WHERESE Défitor has:executed tls‘Secuilty AgiBemertdlis, . ‘day’o! L

s v - |

i ‘ADDRESE

g lu. COMM-SUPPLY CHAIN

¥i81 DAVIS DR 2ND FLR.

NIEAVMARKET ON

LIViERE, a .

Rdge: & of9
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4x Locatlons of Dsbtor's Builymis Qpacaity

38 MILNE AVENUE
SCARBOROUGH ONTARIO
MILIKI

- Lutoest i o o B e o o
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This is Exhibit F ! refefred toin the
Affidavit of Wojciech Karwsla, swem before me;
thile |7 f Ote & rmist Ny 2017

-------

Peter Jdhn Gordon .acomm\g' onse 5,
Cily of Toronte, for the Royal BanRoE ,
Exphes June 10,2020,




Ropletered as ATA049362 0n20161028  af {143,

The appﬂcarl(u) heraby appﬂes to tha Land Registrar, yyyymmdd Page 1 of2
Eroperﬂac ‘
PiN 0e448 ~000T LT InfarastEalzla Feo Simple

Dodcrigion PG J-2, SEC.MBT2 ; PT BLK J, PL M872 , PART 5, 68R312 : TAW ROW IN COMMGON
WJTH OTHERS ENTITLED THERETO FOR ALL PURPO&EEI CVER THE SLY 20FT IN
PE;PE&O[GUURWDTH OF PT { GN A0 PL 6SRI12, 5/T ROW FOR ALL
PURPQSES
OVERTHE NLY 20 FT iN PERPENDICULAR WIDTH OF SAID PT 3 ON PLL 66R312. ;
SCARBOROUGH , GITY OF TQRONTO
‘38 MILNE AVENUE
TORONTG

;08448 0008 LT InlérastEstats) o Simphe
PCL J~1, SEC M572 ; PT BLK J, PL M§72 , PART 1 & 5, BERM 2 TW ROW PTBLK
PT 8, BBR312 AS IN A4TT56 AND ABIB46: /T ROW PT 5. 88R313 AS IN AS7758
ARD, Amﬂ. TAN A ROW (N COMMON WITH OTHERS ENTITLED THERETO FOR ALL
FURPOBES OVER PT BLK J PLMGT2, BEING THE NLY 20 FT iN PERPENDICULAR
WIDTH CF PT 3 66R312; BT ROW IN FAVOUR OF ALL THOSE ENTITLED THERETO
CVER THE BLY: 20FTIN FI:RFEND1CULAR 'MDTHPT g aaaaiz S.'T A116728
SO\RBORGUGH CITY OF TORONTQ

‘Addrpgs 57 MACK AVERNUE

BECARBOROUGH

I Chargor(s) J
Tha ehargor(s) fisreby cligrges th lind o the chargee(s). The chergor(s} acknowtidgos ths recalt of ha charge gnd the siandard
chaigariarms, ¥ oy
Narns TORONTO MAGHINE & TQOL COMPANY LIMITED
Addriss Tor Sarvly; .SGMWMW* -

Tovabto, On

ML 4K

l,nmsmwmmuu Aautheqity ta kind tha corporation.
T, dowmﬁ'n ] s ondor Powsr of Allommay by e perty.

[ Eharyears) o Gabacly Starw |
' ROVAL 6ANK OF ’

P6xork Milla Road, 4th Figér,

BRFEIE4-701-277

ﬁmvls!ons :

Princlos! $3,600.000.00 Curreiicy  CON
Calcidnton Fordod

Balance Dve Osle QniDemand

btarest Rile e

Paymerita

Intores! Adjusimant Dota
‘Paymont Data On Domand

Firat Paymont Dale

Last Payment Cato

Storidard Chargs Terms 20018

insurance Amaunt Bon slanderd charge tonms
Guarintor

@gna’d By _]

Saphia Die Karagionnla 150+~05 Borbar Greana Rd. acting for Chargor S'gned 20161028
Toronle €3]
M3C 3ED

Tol  416:449-1400
Fox  4fé<g4e-7ort
have the authoily to-slgn snd ragliter the documeit on bahalf of the Chiargor(s).



LRO¥ 80 ChergalMorigags Wﬁ”’m ohR0IBA0ZE  AIAd

Tha appiivanifs) harsby npalias TOUNS LN RIGMINS: WyRmed Paweha
| sumitted By i
DEVRY, SMITH & FRANK 10085 Barbar Qresns Rd. 20184028
Toronlo
M3C 30

™ 416-448-1400
FE A18-A46=TO

!?eéiﬂhms/Payment.
Stahiéry Reglsdration Fao $80.00
LG 580.00
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This is Exhibit ' Q:\ referred to in the

J
Affidavit of Wojciech Karwala, sworn before me,
this | sT dayo b~ 2017

IR EEY e N EE L E RN RN I RN YRR
—

A Commis3ioner, e

Peter John Gordon, a Commissloner, etc.,
City of Toronto, for the Royal Bank of Canada.
Expires June 10, 2020,



GENERAL SECURITY AGREEMENT ceomu s pozon

ia) For velua rsceived, the undaersigngd {"Debtar®), hareby granta to ROYAL BANK OF GANADA {"RBC"|, s
security Interest {tha "Securlty Interast” In tha undertaking of Dabtor and In alf of Deblor's prasent and alter acaquired
parsonal praperty Including, without limitation, in all Goods fincluding all parts, accessorles; altachments, speaclal tools,
additions and sccoessions thereto], Chettel Papar, Documents of Tiiie (whather nogotiable or notl, Instrumaents,
Intangibles, Monay and Securitlss and afl ciher Investment Propsrty now awned e hereafter owned or acquired by or on
behalt of Dabtor including such as ruy be returnad to or ropossessed by Dabtorl and in all proceeds snd repewals
theraof, aceretions thoreto end substitutions thetelore thereingfter collectively callad "Collateral”}), end Including, withaut
tirmitstion, all of the folfowing now ownad or heraafiar ownsd or acquired by or on bahall of Debtor

il all Inventory of whaﬁve’_,l"‘lifﬁd?'.dnd, whiligver sltuate;

@il all squipment fother then Inventory] of Whatever kind ‘sihd wherever situsta, Including, without

(1 llmltatlon,ma!!! machinery, tools, apparatud; plant, furnitura, fixturas and vahiclea of whatggsver
nature or kind; :

) alt Accounts and?bﬁbk{d&b{ﬂ'ﬁﬂa' 'H|l dBBiE; dues, claims, choses [njadtidn ond demginds

avary noturs and Kind Howsoaver jap'secitad Including letters of credit dnd advicey.af Bradis,.
which ara now dus, owing ors flegrowing due ta or owned by or which 'lgz‘gquc,,nftar
hacoma due, owing or aceruing of oW | _.'sfle 10 o7 awned by Qahtqr.t‘[gehls'.'); TR

{ivy all kists, records and files relating to Datdar/s cuatomers, dlients:and patients;

& oll deeds, documante, wiitings, papers, books of ‘account and cthér bn%b relating to or belng’
" records of Dabts, Chattel Paper or Documents of Title or by which such @@ or may hereafter be
securad, avidenced, aolq?ovlladged or made: payeble; '

fif) &M conmagtuel Aghis snd nwixatos olalr

{vil) s patents, Industdsl deslgns, trade-marks, trade secrets snd knogphow including without
Iimitation environmantal teshnolagy and bio!echno!oqul gonfidential information, trade-namos,
goodwill, copyrights, pergonality rdghts, plant bieodera! fights, Integralad cirouit topographiss,
sohware and al? other -,ferrr_g‘* of intellectus) and Industriat. property, and _eay reqistrations and
Applications for registration of'any of thedoragoing (collactively lntellectuat Property*); and

{vtil}ail proparty-descrbad in Sahedile “C*eruiny schedula nowir hereafior annexed heréte;:

. bt The Becurity tnteraat pranta® Kereby sholl natdgtand or snply to and Collétersl shall ot ndliide the:
of tho term of any Ivase or egreBment tharefor but upofi 108 ‘anforcamient of tha Securlty Interest, Debtor:fng
possassed of such last day'in trust ta assign the ama 10 amltpermn‘aéq_xl:_:ring guch term, o

{c} Tha torms “Goads”, "Chattal Paper”, "OocUment of Titla", “Instwumsnl®, “Intangible”, *Securty”,
“Investment  Proparty”, Tprocoads®, “inventory”, *accégsion”, "Mpooy", "Adcount”, “financing statoment™ and
*finoncing change staternent” whonaver used hafain shall ba Irtar ratedgursuant 1o thal respective meanings whan
uged in 'ﬁm Parsanal Property Security Act of the province tofercad to In Clause 14(s}, 85 smanded from time 1o me,
which Act, Inctudmg amandmanis thereto and sny Act substituted therefor and amondrments theroto is horgin reforrad
1o s the "F.R.S.A". Piovided slways that the terrm “Goods™ whon used herein shell not Include *consumer goods” of
Dsbtor as that term is definsd in the P.P.S.A., the term Tlnventory” whan used harain shall include livestoek and the
young thersof sftar congeption snd crops that becoma such -within ona yasr of sxecution of this Securlty Agreement and
the tarm “lnvestmont Proparty”, I npt dafiead In the £.P.S.A.. shall ba intm?retsd aceording ta it maeaning in the
Personal Propeny Security  Acl {Ontardoj. Any raferenca heroln to "Collatersl” shall, unless tha  context otherwise
requiras, hﬁcﬁ’umeq & raferafice to “Collateral’or any part thereof™,

__Tha Sepurity lntarasy (rantad hetéby secures psyment and perfarmence of sny gnd sl obligations, Indabtedness
and ability ‘of Dabtor.2o NBC {including Iritersst therecnl prasent or future, dirsct or indirect, absolute or contingant,
&turad or not, axténded or ronawad, Wherasoover and howsooever incurred and any ullimate vnpald balenca thoree! and
ather the same Is from Ump to tims reduced and thoresfial increessd ar antiraly extinguished and therastter incurred
afn pnd whather Debtor ba bound alone ue with snother or others and whether as principal ar suraty (harelnsfrer
{activaly called the “Indebtadness”], 1t the Snautity Interest in the Collstersl Iz not gbificiear, in the avant of defoult,
wntisly ol Indebtadness of tha Debtor, the Deblor poknowledged and sgreas that Debier shall contlave 1o be lisble for
-Any indevtodnass remaining outstanding gnd RBC shall be antitlad to pursua full peymiont thareol.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Oebtor rapresents and warranta and sa fong ss this Sacurity Agreement. remaine:in effoct ehall'be.daertied to:
gontinucusly reprasent and warsant that: . . .

. {8} the Callstoral is genulns and ownod by Debtor free of ali sacurity interests monﬁ;agua, lions, claims,
ghnrges, Ycanyos, Jeases, infringemsnts by third parties, sncumbrances or other advarse clsims or risrasis (hecsinafter
‘collactively called "Encumbrancas™), save for tha Secwity Interast end those Encumbrances shown on Scheduls A" or
haraaftar approved in writng by RBC, prior to thelr craation or assumption;

th{) a1l Intalleclual Proparty apptications and rogistrations ars valld and In good stendlng and Debtor [a the cwnar
of the spplications and tegistrations; . i L

) each Debt, Chattel Paper nnd Instiument eanstititing Collataral }5 anlorceable in oceordoncn with ils terms
againat the party obligitod 16 pay the same (the "Account Debtor™}, and the amount reprasentsed hy Dabtoc to ABC trom
time to tirne 85 owing by esch Account Debtor or by all Account Debtors will be the cofreci smaunt actuplly and
uncanditionally owing by such Account Dobtor or Account Dabtors, oxcept Tar normal cash dlecounts whera applicabla,
and na Accouat Debtor will heve any defence. sat off, claimy oy countarclaim against Debtor which con ba asserted
against RBC, whethar in any procaeding 1o enfarce Calateral or otherwiae,;
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{d] tha locations spacified in Schedula "8 es. to business operstions end recarda sra acesrste and complate

snd with respect to Goods lincluding Inwentory) constltutlng Collateral, the loastions spenifisd In Schacds “B® are

accurate and complete save for Goods In transit to such locations and |nventory on lsase or conslgnment; and 8l fixtures

or Goods about ta bocoms fixturas ang all crops and sll oft, gas or other minerals to be extracted and all timber to be cut
which forms part of the Collstersl will be'shtuats at one of such Jacattons; and ’ ST

(e} tho excoution, delivery and;patformance of tha obligations under this: Securlty Agresment and th:a
of any sacurity interest in o sssignment hiatounder of Debtor's fighte:In the Collstersl to FXBC will ot raeult in &
of any agreemant ta which Debtor is a party. - Co e o e

4, OF THE DEBTOR

2 long 25 this Security Agreament tamalng in effoct Debtar covanants and agraes: o .
a) ta defend the Cellateral sgainst the claims and domands of all other parties claiming the seme or si.fitarast
therein:-to diligently Inltiate and prosecute lagsl action ageinst all infringors of Debior's rights 0 Intellectual Praporty; 8.
take ull reasonshle action to keap the Collatarsl free from sll Encumbrances, sxcapt for the Security Interest, leanisd
which are compulsory under federal or provincial legisletion and these shewn on Schedule *A° or hereafter spproved- iy,
writing by BB, prior to thalr cisetion or assumpllen, and not to aall, exchango, trensfor, assign, loage, hcenaw of
otherwlsa dispose of Colletaral or any Intorest therein without the prior wiilten congent of Hﬁcwovidad always that,
untid defauit, Debtor may, in the urdinm;?’;cqtnjg‘g, of Debios's business, sall.gr fesse Inventary g, subject m;c};@% 7
‘horaof, usoe Money availaide 1o Cabtory 1777 o ST oo T
(b). “tanatiy, RBC promptly ai;g

W% sanychenge (n the fifaniidtiin contsined Kerdln' of1i-the, Sotiediles: Hehita: relating to-Dettdk;

{Debtor's buslnesa or Collsters..
iy tho detaile ot -wmysfgnifioant:nequisttion of Lolisteral,
U ‘e é6alts of Wiy elalma o WAGAKn EFeetindy Debtai -Collsterat,
(i) ‘iﬂy}mw demage to Collataral,

P g O TL its oblizatic : -
(L8 %ﬁm&% :JWMOO'-IN Dabrorin Mmyfpthgrigﬂqmanca of Its obligations with regpact

{vi) the retun to or mbﬂimlmmmﬂtmwf

. P .. o rBerati e adbr o am i e e s anm s e X X il
{&1 10 ¥86p Coliotorat in goad éar, coritiion At Fepaltand riat o 1AF Collatdrsl in vioiation of the proyl
of this Security Agreement or any other agreement  relating to Qollsteral or ‘any pollcy Insuring Collatersl o ey
sppiicable statuto, law, bylaw, rula, ragulation o ordinanca; Lo koep alt agresmants, registrstions and applications .
relating to Intellectusat Propsrty and intallactual praperty used by Dehtor In ltg busineas in ylood stonding and to ranaw s
agroements aad regluirations as may be necessary or dasitable 1o protect Intellecnsal Proparty, unlesa stherwise agreed
in writng by RBC to apply ta register ali exfsting and future capydghts, 1ade.narks, pateats, Intagrated ‘clreult
t_ﬁp{qg( los gnd industrial designs whenaver It s commergially rgaggpﬁg}&w do 50} ; ;

. Ady to do. uxecute, ucknowlodge and deliver such finandlif* stateinents, finsnsing. cl;gn o gtatemonts and
torthiar wasigninents, transfers, documents, acts, motters and things {Including further schadulds hersto) .88 may ha
reasonably raquestad by REBC of of with tegpeet to.Collaweral In order 1o give eliact to these presents-and to pay off coate:
For w#archas and filings In cannastlon therewith;

{e] to pay el taxos, rates, lw[pj,(%%essmsnta and om'ar;nmgg:ﬁ:rv nature which may'b M\’rlm

aasosznd or imposad agalnst or in reapactef-Debtor or Colleternd gl esame becoma due and

{f] 10 Ingwo coliateral In euch amounts and against stish.riiks a8 Would customarily be insured. by a piij
owngr af similar Collaternl 2nd in such addltional amounts and #galnat siech additionsl rlsks 8s RBC may fram time
tinte diract, with loss payebla to ABC and Dabtor, a5 nsureds, 83 tholr reapactive Interests may eppesr, end 10 pay
premiums thargfornamd.dellver coplasof polities snd svidence of renews! to HBC on raquest;

{g) s0 Preverit Collsteral, $AE Inventory sold or leaged ‘as parilied Heseby; fram being or-becoming. an:

accession ta othor proparty not covired by this Securlty Agreerment: “

h} 10 carey on and conduct the busiiess of Debtor ln & br%per"nﬁd afficlant mihngr §nd S0 g to act and
raserve Collataral end 1o keep, In sceordsnca with ganarally ac&epted acoounting princlpiss, conslstently spplled, proper
ooks of account for Dahtor's business ps well as dscurate ard complate records cancerning Collateral, and mavk. apy

and all such tacords and. Collaterol at ROC's raquest ko a8 1o indivata the Security Interest;

Al ‘todeliverxo RBO: from time to time promptly upon réduest:

U sy Dacumants of Titi, Iistrumerts; Secinies and Chertel Papec constiuiing, represdting:or
diating to Coliateral, . 9 _

f 8Nl hooks of sccouit and ‘sl repords, ledgers, reports, correspondence, schedulas, documants,
statemente, lats and -other wiitlngs refating to Collataral for the purposa of inapecting, suditing or
conying the same, h

{lty: 8if financiel statements prepared by:or-for:Pebtor-regsiding Debtor's tiusinass,
{ilv) 8N pollcies and rertiticetes:of insurance reisting to-Colisteral, and

¥) such informatlari oncerming Coliateral, the Debtor and Dabtor's business and affsirs &4 ABC fmisy.
reaacnably request.
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5.  USE AND VERIFIGATION:OF GOLLATERAL-
i
Subject {0 complisnce with Dabtor's covenants contained heraia and Clause 7 horeot, Debtor may, until default,
possess, oparats, collect, Uss and &n}ov ond dasl with Collatersl in the ordinary courge of Dabtor's busineas in any
mannar not inconststant with the provisions hergof: provided slways that RBC shall have the right at eny time and from
time ta time to uerif\r tha oxiatence and state of the Collaterpl In‘any manner RBC may consider sppropriate and Dabtor
egress 1o furnish all assistance end [nformotion end to{ferfmn all such acts ss RBC may reasonably roquest in
connaction tharewith and for such purpase to grant 1o RBL or s agents access 1o 8l places.whers Collateral msy be
locatad and to all premises cccuptad by Debtar. '

a. SECURITIES, INVESTMENT PROPERY Y

. If Callatern] at any timne Includes Sacurittés, Debitor dothorizes RBC to tranafer the same or any pert tisfeol Info
its own namg or thot of its nomineeis} so that RBC or [ts nomines{s) may sppaar of record as the scla awner theraof
provided that, uatil detault, RBC shell défiver promptly ta Dobtar all noticas or othor comeunlcations received by it or g
namines(s) as such registerad ownor and, upon demand and receipt of payment of any necessary expenses thereaf, shall
issus 10 Debtar or ite order & proxy to vats snd take all sction with respect to such Securities. After dofaul, Debior
waivas sll riﬁhts to recsive any noticas or commonioations rageived by RAC or lts nomineeals) as stich raplstared owner
angd sgrees that no proxy Issued by REC 1o Debtor or its order as aforesaid shatl thareaftgr bgelfactive,

Whera sny Investment Proparty: I8 hold I or credited ta sn assoaunt. that has besn established with & secuiities
frtefmodisry, RBC may, at any tinie. sfter default, give a notice of-exclusive control 10 sny such secuwities Intermedlary
Wit fgaplict 1o ruch Invesiment Proparty, - )

% TION OFDEBYS

. Batore or aftar default under thls Security A;B'aem_qm, RBC may notify it ok &&Aéanum' Debtors_of the
SBacurity ‘Interast and may also direct ‘such Account Deblors ‘to maka all Eavmams en Collataral to RBC, TRebtor
scknowledges that any payments on or other proceeds of Collaters! regeived by Debtor from Acasunt Debtors, whether
bufora’ jtar natification v this Ssecusity Interest o Accoltht Debtors and whether befoce or after default under thig
WAnreement, shall b recalyed and hald hyDobar In trigk for RBG shd:ahatl o tumed ovey (n ABC upon request;,

F MCOME FROM AND msnes‘ruu’tgul;umm

. (a) Until defou, Debtor-roserves the -tlaht 1o facaive amﬁﬂﬂa'nw tonstituting income fig
Bollaterst and if RBC receivas any such Monay priof to defsuly, ABL shall alther crédit tha same sgdln

bt pay ths same prempty 10 Dabtof, ) o ; ) T ]
by Afier default, Debtor will not roquast-of Feceld any Mong nu‘nst_nt_uting,mc% ar. mm’agt on
Ry TEquest by It, Debtor witl pay the: omptly $oRBC.

Colisteral.and if Dabtor recalves -any such Maoney withe ‘
18): ‘Whiether or not datult has cccurved, Delitor-authorizes:HBC:

A to receiva any incrersa in of 'I‘:'[i':ﬂfs:ﬂ%]laféml (othii “than Monay) s’ 19N

af Collaters), Money 50 racelved ehall ba treated as Ingdma for tha;|
deslt with sccordingly; |

) ¢ ddeelve eny payivent aF distibiftiof! 'L?ﬁi’l pad 7T T orstirand]
liquidaticn myth'e Issuar of Collateral: to'strrg ™ ~ v platarsl.fn bcehanks thoraf
hotd any puch payment ar distrdbytion as parta (13 .Jp"g i hite
) |i Dabror recsives any auch incréleEbe BRuTits (Other than Maney) dr PaVIMANS OF dIstBYGNS, Debtor Wil
daliuerplg}came promptly to RBuC‘{nbah_ald_u‘_ raﬁn provided, ) ¢ pajmantcf digtioatons, Disptor Wil
10, DISPOBITION:OF MONEY,

HSubloct to any spplicabla reguiremente &Fths P.P.S.A., !l Monay coltectad or recaived by BBC puisusnt to or In
sxercisa of any rght It poatdssas with raspaet to Cuollateral ehall ba oppliad on sccount of Indebtednass In such manner-
#s ABC deems best or, at the option of ABC, may be held um‘l:{gymaﬁﬁtgq in a coflataral account or ralossed to Dabior, sl
without Em:‘udice 10 the lishillty of Debtor o7 the rights of ABC horeunder, and any sutplus ‘shall be accountsd tor as

-

45y, o Fiverost oy
‘Indebtodnose

Bame as part

& :hvienot and.
PR ]

requiced By lqw..
11,  EVENTS OFDEFAULT-

4e"de 'd‘g"-;m hend whatho by secblatation dr ..h wise, of 4 rﬂnol pnl ‘Thte

o 8 flonpayment when dua, Wil -y secelatation of Otharwise, of AnY prn o Intereat
Indehtadness or the fallure of Debtor to observe or parform any cbiigstion, covenant; term, pko
contédined in this Sscurity Agreament or any othor agresment between Dobtor-snd RBC; )

é‘m the death o! or a daciaeation of incompetency by a court of campatent jurisdiction with respact ta Debtor, If
an Individual;

{e} the bankruptey or nsolvency of Dsebtor; the tHing agalnat Debtor of & peatition In bankuproy; tha making of
el gaslgnment for tha ganelit of croditors by Dsirtor; the eppantment of & racelver or trustes for Debtqr or for any
assors of Debtor or the Institution by or against Dabtor of any othar type of insolvency procaading undeg:tha:Bankeuptcy
and nsolvancy Act or otherwiss; _ . .

id} the institution by or sgainst Dabtor of nn}; formal or informal proceeding for the dissolu_tlnn:orllquldnﬂm of,

sattlament of clalms against or winding up of affalts of Dabtor;
(a) ;anv Encumbrance al(ecting Coflataral bacomas enforceabls against Collsterol; T
i Jf Bebtor ceases or threatens to cense (0 cafty on business or mekes or ggrees to make & bulk: eale: of
ussats withaiit compiying with spplleabia law or cammits or threatans ta commit an act of ankmpm\(; S )
gl Wany expcution, sequestistion, extent or othar procass of any court becomes anforcaabla againat Debtor-or
if distegss or Bnalogous process is leviad upon the assets of Debtor or any pant thereof;
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hi if sriy cartificats, stateiment, represantition, wartenty or audif fapert Herotof ok o RéYaTres: firivehed by of
on hehalf of Deblor pursusnt to or in connectlon with this Sacurity Agreement. or atharwisa (including, withouf
limltation, the reprosentstions and wanantles contelned herein) ot s an Inducomsnt 1o RBC 1o extend B0y ctadit to or
antar inle this of eny other agreement with Debtor, groves to have been falsa In any material respact al tho tima as of,
which the facts thaialn set forth wera stated of certifled, or proves to heve omitted any substantial contingent. pr
unliquidated liebillty or claim against Debtor; ar i upon the data of execution of this Security )’\Ureemenl. thare shall have.
been any materlsl adverse change in any of the foots discloasd by any such certiticate, representation, statemant,.
wafrsnty or audit regort, wilch changn shall nog hove baen disglosad 10 ABC at or prior 10 the time of such exacution.

12,  ACCELERAYION.

RBC, In its sole discretion, may doclars all or sny part of Indebtadrass which T not By 18 1erms poyéble o
demand te be immadiasely dua and payabis, without darmand of notica of any kind, in the avent of default, or if HBO&'
sonaiders fself insscurs or that the Collateral is Infeopardy. Tho provisions of this clause are not Intendad In any way ta
aftecr.any rights of RBC with respeot to any Indehiednest which may now or hierealter be payable on demand,

34~ . REMEDIES

a3 Upon dofault; RECHHESY appolnt or map{;oim by insf{ﬁ_m\nﬁt in writing, any parson ar paesons, whethor sn
offlcar or officars or an employee or amployess of RAC or Naot, to be b receiver or recelvars {hersingftar collad &
“Reeeivor”, which terim when used hosein shalt Include o recelver and maneger] of Collateral fincluding any interost,
In¢oma or Erafi[f: therofrom} end may ramave unr Recoiver 5o appointad and appolnt anothar in hisfhar stesd.  Any such
Receiver shall, so far 85 concerns respoasibility for hisflier acts, ba dosmed the agent of Debter and not BBC, and RRC
Ehall not be In any way responsible for aiy misconduct, negligence or non.feasance on the Ear: of any such Receaiver,
Blamer servants, sgents or employeas. Subject to the provisions of the insteurnant sppointing hirm/her, any such Recsiver
Ahall have powsr w rake possasuion of Collataral, to praservo Collatgral or ita valus, 10 carry an of concur In cairyleg on
I or any part of the business of Debior and to sell, tuase, license or otherwise dispose of or ¢ancur In selling, leasing,

E;_unsing of othurwise dispesing of Collaterst, To facilitota the foregoing powsre, osny such Receiver may, to the
exclugton ot oll athers, including Dobtor, enter upon, uss and octupy all wremises ownsd or occuplad by Dabtor wharen
Lolztoral may bo situnte, maintaln Coliswersl upon such premises, borrow Maonoy on & seawed or upsecured basis snd
uss Ca!lutemr dlractly In carrylng on Debtar's business or as. sacurity for loans o/ advances to snable the Raceiver to
@arry on Debtor's business ar otherwise, 85 such Roceiver shall, in its discretlon, determine, Excapt ss may be
dtherwise dirsctad by RBC, all Manay recaived from time to time by such Receivor in carrying out Wis/her sppalntmant
shall ba received [n trust for and padd over ta RBC,. Every such Retelvar may, {n the discration of RBC, ba vasted with sl
o any of tha rights and powars of ABEC, e . i

i) Upen default, RBC may, mfther dirattly of through its agoents or nominees, exercise any or ali of the PoWefK;
ind fights given 1o a Hecaiver by virtue of the foragoing sub-clause (a), '

{r} ROC may take passassion of. collect, demend, sue on, enforce, racaver and recalve Collotersl and givl VETT
and hinding receipts and discharges thsrefoc aad in vospact theroof and, upoa dafsult, RAC may soll, Heanise, laase o
otherwise dispose of Collateral In such manner, ot such tims or times oind placs or places, For such consideration and
upan such terms and conditions as to BBC may sasm reasonable. )

{d} “In sddition to those rights granted herein shd In pny other agresmant now ar haraafter in elfoct batweon
Deblor and RBC and In oddition to any athar rights RBC may have at law or in aquity, BOC shall hava, bath belore and
Htter defouit. oll dohts and remeadies of & secured party under the P.P.S.A. Provided aiways, thet HGC shall not b liatla
gr accountable for any failurp to exarcies ite remadies, taket‘mssﬂsa}on of, collack, enforca, raglize, soll. lease, Jiconse vt
Stherwisne dispose of Collstersl or fo institule any proceadings 10r such purpesss.  Fudharmaore, RRC shatl have no
wibligation 10 toke any steps to presarva tights ngainst prioe parties to an;; Instrumant or Chattel Paper whether Collatesal
ar proconds ard whathsr or nat In ABLC's possescion and shall not be lTebie or scrountable for feliure 1o do sa, )

{8} Uebtor scknoviledgas that REC or any Recoiver appointed by it may take possession of Collataral whorevet
‘It miay be focated and by any mathod permittad by law end Dobtor agress upon request from RBC or sny such. Recaiver
#o assemble end deliver possession of Colletaral at such phice of places as diractad,
) i1t -Dabtor agrees ta-be Hablo tor and to pay ol costs, chargaes and expenses reasonably incurred by RBC of ony
ﬂacaivm'oppofntnd by it whether directly or $or aervices rendorod {inciuding roesonehts saficltors and auditors costs and
Sther legal axpenses snd Becolver remuneradon, in operating Debtor's acoounts, in preparing of antorcing this Secueity
Agreement, toklng and malmaining custody af,egrcsmving. repaling, processing, praparing lor disposgition snd disposing
"dlgCuIlame snd in enforcing o callacting Indabtedness and ali such costs, charges and extpunses, together with any
smaunts owing 858 result of any barawing by RBC or any Recelver appolnted by @, as pammlites hoshy, shell be s first
‘charga on tha proceads of reslization, coligctlon or disposition of Collateral and shall e sscured hereby,

B {1} REC will glva Delitar such natice, If any, of thiz dste, time snd placa of ony public sals b ol the dare aftar

wihich awr private digposition of Collaterst s to be mads a6 may ba 1oqulred by the P P.S.AL ]
Tl Upan detsult and receiving writtan demand trem RBC, Debror shell take such further sction as mey be
(p'cutmsary ta evidance and effect an assignmant ofr Iimn?‘mg of Intéllactun Property to whomaver RBC diracts, including
to RBC. Dabtor appaints any oliicer or ditrector or branch manogar of RBC upon default 16 ho s storney In accordance
‘with appliceble lzgislatlan  with full powsr of substitution snd to do an Debtor's behall snything thet is regulrad te
assign, licanse or jransfer, and (o racord any assipnmant, licenca of wranstar of the Coliatarsl. This powar of 2tomney,
which Is coupled with an intorest, is ivgvocable until tha releess or dischargo of the Security, k;tqgg;t.

14, MISCELLANEQUS e ) N

{al Debtor hersby autharbzés FBC to fite such finsncing dtatements, financing change stetements end othgr
documents end do such acts, maliers ond things (Including complating and sdding schadules herato ldentifving Collotetal
sur sny pormitted Encumbrances affacting Collataial or identifylng the lacations et which Debtar's businoss Is cerrlod o
Jand Coilsteral snd records ralating thereta are sityate) as ARC may doem spproprists to {Jﬁllac[ on Bn ongoing busis ang:
‘continue the Security [ntorest, ta protect and praserve Collateral and 1o realiza upon the Sscurily Interest and Dabror
“hereby lrravacally constitutes end appolnts the Manager of Acting Mangger from time to {{ma of the harein mantlonsd
branch of RBC the trua snd lawful aitorney of Dobtor, with full powar of substitution, 1o do any of the foregeing In the
neme of Debtor whenaver and wharever It maoy ba daemaed noceasary or expadient, )

ibj Without fimiting any pther right of RBC, whenaver indobtadnass is immediately due and payeble or RAC has
tha right to doclara Indobtedness to ba tmmedistaly dus and payable [whether ar not it has so dactaradl, RBC may, in'its
Bols qistretion, sou off agalnst Indobtadness any end all ambuntz then owed 1o Debtor by RBC in any capseity. whatier
ar nat dus, and ARG shel be deomed 10 have oxerclsed such right to sar off Immediately at the tme ol making lis
declslon to do so avan though any cherga therotor ls made or enterad on RBC's recards subsequent tharato,

‘(r) Upon Debtor's fsilure to perform any of its duties hargunidor, RECmay, but shall pot be obligated to,
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parfarm any or all of such, dutiss, and Debtor shall pay ta RBC, torthwith upon wrilten damand therefar, an amount equsl
to the expenss Incurred by RBC in 18 dolng plus interest thoreon from the data such expanss is incurrad until it is paid at
tha rate of 15%&1_& annum, .

{d) RBC may grant axtansions of time and other Indulgences, take and glue up sBCUrty, accept cum?asmuns;
compound, compromise, settle, grant caleases and discharges and otharwise desi with Debtor, debtors of Dabtor,
suratles and others and with Collataral and othar socuritT_ as RAC may ses fil without prejudice to the tisbility of Debtor
or RBC’s right to hold and raslize the Scourity Intergst. Furthermore, RBC may demand, colisct and sue on Coflatera| in
gither Debitor’s or RBC's nama, at ABG’s option, and may endorae Debtors nams on say and all cheguas, commargial
papor, and any other Instiuments 'pertein!n%’ta or constituting Collaterst, )

{a) Mo delay or omission by RBC in exercislng any right or ramady hereunder ar with respect to sny
trdobtedness shall operate as o waiver thareot ar of any othar right or remedy, ond no single ar gartis! exarsise thergot
shall preciude any other or further exerclse thereaf or the oxerclse of dny athar right of remedy. Furthermgrs, RBC inay
remady any dafault by Debtor horeundar or with respact ta any Indsbtedneas Tn sny fusscnphita manner without walvin
the defeuit remedied and without walving eny other ptior or subsequent dafault. by Debror. Al tlghts and mmediaa-i‘]
ABC grgng;;d or tecogaized herein 818 cumuliative and.may bé exercised at sny e end from thne fo thme indapender
or inn combination. .
. Aft  Debtor waived protist,of any Instrumintegnatituting Collatersl at un‘: time hatd by RBC an whizh Debtonfa.
in any way lisble and, sublsct 1o Clause 13{g) hereal; notlce.of nny othar.action tnken by RBC. N

‘{gt This Security Agreement shall enure to the bensfit of snd be binding upon the panias herets snd  théir
réspective heirs, executars, administrators, successors 6nd assigns. In any action braoght by an sssipnes of this:
Security Agresmant end the Security Interast or-any part thereof 1o enlorce any tights hereundat, Debtor shal not assert’
against the assignas any cloim gr defanca which Debtor now has or hercafigemay have agaiist ABC. 1l ' more than ane
Dahtar executay this Security Agraemant tha obligations of such Debtors r;e!'gu_nder shall be joint and several,

REC may provide any financial and other informatlon it hag ut Debtar, the Sacurlty Imerast ond the
Coliatoral to any ona acqulring ar who may acqulre an itarest in the Sacikty Interest or the Collateral from tho Bank of
any ana acting on behaif of the Bank. ’ . . ) e

{i} Save for any schedutes which mny be. added horato pursusne to the pravislons hereot; ng mgdification,
vasiation or amendment of sny provision of This Secwity Agresment shall ba made axcept Dy ‘s wiltinidgresmant,
exacyled by the portias tisrnte and no waivar of any pravision hereal shall ba effactive unless in wriitlpgl i
T T Y Subject 1o the requirements of Clauses 13{g) and 14k hereof, whenever either party harsty-Is rdguired or
ag» .. "to notify ar diroct the othar o ta make a demand or request upon sl _ather, such notice, diraction, damsnd or
rofjuest ghall be in wreiting and shall be sufilclentdy glven, in the case of RBC, If dallvered to It or sent by prepald
rerfiszmnd mali addrossed to it at its address heroln set forth or as changad pursuant berato, and..in the case ot Dabtor, If
daliverad to it or if gent by prapaid registered mall sddressed 1o it at its last sddress known to RBC. Either porty may
natify the ather pursusat herato of any Ghnn%ﬂ in such party’s printipel address to be used farthe purposos hereol,

k) This Becurity -Agresment and tha security afforded hereby I3 In addition tq'dnd not In substitutdon (or any
othet:gacurlty;{ow:ar hareattor hold by RBC and Is Intended te be » contlnting Securlty™Agcesment and shall remain in
full forée and effact vl the Mana?er or Acting dMenegar from 1imo to tima of the herain.rrontionad branch of RBC shall
sctuslly recalve writton notlce of {ta discontinuancy; and, r]nththsmndinq_‘ such notles; ‘sholl remaln in full force and
affect thereafter wadl all inddltedness contractad for or ciested bafora the:megelpt of such notico by RBC, and any
oxtensians of renewals thareof (whather madsshglore.or after-receipt ot.ldu,’:[?
thecaon after such notice, shall be pald o full, e _ _
.. It The headings used in this Secunty Agreemant aradbreanvenience only and ore not be considered a part of
Wik Sestrity Apreement end do not in any way lintit ar emplily 1 g-tarms and provisions of this Sdcurlty Agleamant.

. {m) Whan the éontext sa requires, the singulsr aumber shall b road:eg if the plural wars expressed and the
‘provistons hereof shail be rand with all grammatical changas nocesgsry dapendent upan ths person ralarred to baing a
mate, termalo, fim or corperation, o 7 L N L ) i

{n} In the svent any proVisiong oF this Security Agreement, s affesidsd fram time ta time, shall be dagmed
Ivalid or void, in whele or in part. bT"ar_w Court af competent jurisdictidn; ¥he-remalning terms snd ovisions of this
Sac:uri;yvA?raamant shalt ramain in full lorce snd effsct. o . )

) " {o} Nathing hareln contained shatl h any way eblignts ANC 16 grant, continue, ranaw, axiénd time for payment
of gtigtopt anything which constitutes ar would constitute Indsbrednads, _ ]
o jp]d‘l"na Secmiwmi:merem crosted heraby:lg Intendad to attach when this  Secutliy Agreament s signud by
m_ -end daliverad to ABC, T o o
<7 {q) Debior sckuowladgen and ggrees that In tha avent:it.amolgamates with any othqgggggfg%@f cornpunisg it
¥

¥.ghd tatantion of the partiss heretg ugt the tarm “Dabtor” Whay used herein shail applttﬁ .amalgamating
J-and 10 the amalg’umarr,g'gg piny. such thatthe Selgtity intereat grantad:hegaby.

o (i) sholl extand to ¥CoNateral” (a5 (hat -ty 18 Hereln defincd] oW b’

sdrmpshleg "and the amsigaimatad edbmpany aj-thig Aims oFal

hoticel 1ogether with Interest aceruing

ik @rmalgamating
#Tter ownad ar

L (Mgemation and 19 ary “Collater
acquired by the smalpamsted company, ond Gt . . : L L

Y {i) aharl’ securs the ‘ﬁndobladnosi""{nsfthat"f.gim;fs hereln definad) of soch of tha:amalgamoting companies
and the ama!gammud company to RBC at the time of amafgamation and any Mindebradness” of the amalgamatad
company 1o HBC therssftar .Srisimk' The Security Intefést shall attach 1o “Colateral” owned by each company
amalgamating with Debtar, and by the amalgaveted company, st the time ol tha Armalgamation, and shioll sttach ta any
*Calleterat” thereafter owned or scqulred bg the pmalgomslad company when auch begomes owned of {s-acquired.

{t) W tha avent that Débior is e bady carporare, it s lisrohy agreed that The Wmitation of Civil Rights Act of
tha Province of Saskatchswan, or any provision thareof, sholl have no application 10 this Secwrity Agresment or say
-Bgreemiant or insifrument fanswing or nxton_cﬂnﬂ or collateesl to this Secudty Agresmeant. In the event that Debtor {s an
agricultiral corporation withia the meznlng of Tha Saskatchewan Fairn Sagurity Act, Debtor ageass with RGC thar ol of
Part’ IV {other than Section 46) of that Act shall not apply to Dabtor, o

h ta) This Security Aprsement and the transsctions evidanced hereby shall be goverad by and construed In
aceordance with the lows of the province in which the herein branch of A8C (s Jocated, a3 thosa'taws moy {rom t/mp g
tima be I sftact, except if such granch of AGC i located in Quebec then, this Security Agroorment snd tha ransgetlions
evidenced hersby ghall be %ousrnad by and construed in scoordanga with the faws-f ‘thePmulaca of Quterip and ithe
lewg of Canada spplicatile tharain,

15. COPY OF AGREEMENT ) o )
{a) Debtor hareby acknawiedges receipt of a copy of this Sacurity Agreemant. . ‘
{b} Debtor walves Dabtor's cight to receive & capy of eny financlng statarnant ar tinenclng changy stefemeant
ragistarad by RBC or of any verification statément with respsct to an’r financing statement o financing chenge
statement reglsterad by ABC, (Applles in all PP ,S.A, Provincas dxgept Ontarlo),

Page § of 9
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TIAGY NAME EEGOND RAME BIRTH DATE
' YEAR MONTH DAY
" ADGHEESE GF IMORICUAL DEBTaR Ty CE [~ FOSTALCOOE ‘
BURNAME LAST HAME! FIRST NAM "SECOND HAME BITH DATE
YEAR MONTH DAY
R O e Y NG vl € FAOVINCE FOST  OE
L i 4_114;; -
URESY BEBTOR
HAME OF BUSINESS DESTOR ]
TORANTO MACRINE & TOOL INC.
=334 . PROMINCE POSTAL CONE
0o TORONTO o pndftrnd OR ML TKL
o X i PROMNGE
il i e e e

58 WHERRODalor has wxecuted this Sacur  Agrasment:thio
TORONTO MACHINE & TOGYINE.

——es

s e D

TS

_BRANCH ADDRESS
VORK COMM-SUMPLY CHAIN
1181 DAVIS DR “IND FELR
NEWAAIRET ON

13V 81k
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{ENCUMBRANCES. AFFECTING: GCOLLATERAL
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Y tocations of Dabtor's Business Operations

8 N3 AVERQU
TORONTO, ONTARIO
MILIKY

§ Lovation of Collatersl (i differant from 1y gliovel

@ ralating 10 Collatebal (I differarit from Frubisms
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E-FORM 924 (0072015}

(DESCRIPTION OF PROPERTY)
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EVRY SMITH FRANK irp

Lawyers & Mediators

Kelli, Preston@devrytaw.ca
4164463344

November 10,2017
VIA REGISTERED AND REGULAR MAIL

Toronto Machine & Tool Company Limited
36 Milne Avenue

Toronto, Ontario

MIL 1K1

Réi _Royal Bank of Canada loans to Toronto Machine & Tool Company Limited, et ol

‘W act:as solicitors for Royal Bank of Canada. (ihe "Bank"). According to our récords, you e
iridebted to the Bank as of November 10, 2017 in the principal amount of $2,294.739.88 with,
accrued interest thereon in the amownt of $35,920.54 with respect to non-revolving term fagility
(“Demand Loan #1) and the priictpal amaunt of $469,483.54 with acerued interest therean in the:
amount of $7,605.64 with respect % nonstévolving: term ficility (‘Demand. Loan #2”); the

particulars of which are as follows:

Deseription Principal Amount Intergst
DemandLoan#1 e
Dcmarld Loan fiz PN N g U v v .

(Bank prime plus 1.85% per annum) $469,483.54 $7,605.64

Interest continues to accrue on Demand Loan #1 from November 11, 2017 to the date of
payment at the Bank’s prime rate of interest in effect from time to time plus 1.50% and on
Demand Loan #2 from November 11, 2017 to the date of payment at the Bank’s prime rate of
interest in effect from time to time plus 1.85% peér-annum, The prime rate is currently 2.95% per

Your indebtedness 1. the Bank is secured, Jriter alig; by & Goneral Security Agreement dated
October 23, 2015, a Security Agreement (Chattel Mortgage for Other than Inventory and
Consumer. Goods): dated Qctober 23, 2015; a Charge/Mortgage of Land registered in the Land

it o o e S, JR—

Toronto | Barrie | Whithy

et ek et g

o5 Barber Greenc Rd., Suile 100, Toronto, ON, M3C 3Eg, é}g
Tel: 416.449.1400 | Fax: 416.449.7071 | www.devrylaw.ca Phrvimat

MEMEES




DEVRY SMITH FRANK LLP Pusg 2

Registry Officé ifor the Land Titles Division of Toronto (No, 80) on Ootober 28, 2015 on
propecty municipelly lmown as 38 Milne Avenue, Toronto, Ontério and 57 Mack Avemue,
Toronto, Ontaric, and an Assignment of Rents dated October 28, 2015 and registered on title to
both properties on Qctaber 28, 2015,

We hertby derhiand payment of your indebtedness to our client, Unless payment of the tota] sum
owing as-aforesaid together with additional interest accrued and legal costs actually incurred to
the date of payrment or other satisfactory arrangements therefor are made within 10 days from the
date theteof; the Bank shall take suchi steps as it deems necessary or destrable to recover payment
of your indebtedness i full without further demand upon or notice W yot.. Such proceedings
may- indlude enforcement of the Bank's seoutlty.

Enclosed  please. fitrd ory slient’s Notice of Intention to Eyforee Security which is served upon
you pursuant to -section 244(1) of the Bankruptcy and Imofvenay Act, as well as notice being
provided to you purapapt to Sectlon 63(4) of the Personal Property Security Act, R.S.0, 1990, as
amended,

"Yours very troly;

DEVRY SMITH FRJ}NK LLP

Kelii Proston

KRPin



NOTICE PURSUANT TOSECTION 63(4) OF THE
PERSONAL PROPERTY SECURITY ACT

TO: Those:petsanis:set forth in Schedule A" anriexed heieto
TAKE NOTICE that default has been made-in the payment of monies’ secured

unider the following: sccurity: agreement:(the “"Security") granted by Toronto: Machine & Tool
‘Company Limited to Royal Barik of Canada {fhe “Bank"):

(8) & General Seourity Agreement and Security Agreement (Chattel Morigage for

Other than. Inventory end Corisumer (Goods), both dated October 23, 2015 in
respect of which a financing statement was registered under the Pecsonal Property
Secutity Act (Ontario) as Registration Np. 20150821 1045 1529 4549; and

(b) an Assignment of Rents dated October 28, 2015 int respect of which a financing
statement was registered undét the Personal Propetty Security Aot (Ontario) as
Rogistration No. 20150925 1422 1862 8368,

The collaseral govered by the Security comprises all the undértaking, property and

-assets:of Totonto Machine & Tool Company Limited (the"Collateral"),

AND TAKE NOTICE that the: Bank: intends to dispose of the Collateral unless
mdeemed

1. The ‘smount: feqtired to satisfy the dbligations secured by the Security as at
November 10; 2017 in the gmount of '$2;807,749.60 as- more particuldrly sct forth {n Schedule
"B Lereto.

2. The estimated expenses of the Bank in taking, holding, preparing for disposition
and disposing:of the Collateral fs$5,000,00.

3. Upon. receipt of paymient, the payer will be credited with any rebates or
allowances to which Toronto Machine & Tool Company Limited may be entitled:



4. The Beink erchy gives you potice that upon paymmedit of the amounts dis bs
above-described together with:additional interest.accrucd and expenses:aotually incurred to the
date of payment You nigy.tedeen the Collitéfal,

5. Unless payment o the/amonnis. due 4 sbove-described.is recelved by:this earlier
of 15 dﬁ?& ﬁum thc dﬂtﬂ you tmtually Ife'cd' & thty notice: otf25 daye after this: "'ndﬁc'e "i‘g -smed

youmay be enfitied 1o rodmthé Y

-t Tokofito, Oftarta, this 10™ dey-of Novenbes, 2047,

ROYAL BANK OF GANADA
by its lawyers,

Messrs, Devry Smith Frank LIP
95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

N

Pe
KELLI PRESTON



SCHEDULE, "A"

Toronto Machine & Tool Company Limited
36 Milpe Avenue

Toronto {(Scarborough), Ontario

MiL 1K1

Toronito Machine: & Tool T,
38 Milne Avenue

Toronto (Scarborough), Qntario
MIL 1K1

Meétalii:Group.lic,

¢fo Blum Associates

1900 Lake Shore Boulevard
Suite 502

Toronto, Outatlo

M6S 144

Metalli Gtoup Tre.
502 - 1900 Lakeshore Boulevard

Toronto, Oatario
Mé6S 1A4

Donway Ford Sales Limited
1975 Eglinton Avenue East
Scarborough, Onfatio

MI1L 2N1

John Christensen
3 Wisteria Road
Toronto, Ontarlo
MiR 4X7

National Leasing Group Ine,
1525 Buffalo Place
Winnipeg, MB

R3T1L9



E“B

DRernand Loan #1

Principal $2,294,739.88

Interest at Bank prime plus 1.50%

pérannum to November 10, 2017 35.920.54

$2,330,660.,42
disy  §299.97

Demand Loan #2

‘Principal $469,483.54

Interest at Bank prime plus 1.85%

per annum to November 10, 2017 1.605.64
$477,089.18

perdiepi:  §59.17



TO;

NOTICE OF INTENTION TO ENFORCE SECURITY
Bankruptcy and Insolvency Act (Canada)
(Subsection 244(1))

Toronto:Machine & Tool Company Limited, an insolvent person.

Take Notice That:

L

3.

ROYAL BANK.OF CANADA, a secured creditor, intends to enforce its security on the

property of the abovc—mentioncd insolvent person, The property is described as all
property, assets and underfaking of the Insolvent person, inclyding: but not imifed to a

collatera! a Cherge/Mortgage given in support of the debts and obligations of Toronto

Machme & Tool Company Limited..

(@)  a General Security Agreement and Security Agrestibit (Chattel Mortgage for'
Other than Itiventory and Consumer Goods), both dated October 23, 2015 in
respect of which & ﬁnanomg statement was registeret under the Personal Prope
Security Act (Oitario) as Registration No, 20150821 1045 1529 4549;

() & Collatsial Charge/Mortgage registered on Octobsr 28, 2015 in the Land.

" Registry -‘Office forithe Land Titles Division -of Toronto (No 80) .as Instrument

No. AT4049362 made by Toronte Machine & Tool Cem;;any Limited, ss
.Chargor(s), in favour of the Royal Bank of Capada; and

(c)  an Assignment of Rents dated October 28, 2015 in respect of ‘which & financlng
statement was. registered under the Personal Propcrty Security Act (Ontario) a3
Registration No. 20150925 1422 1862 8368, and in the Land Registry Office for
the Lend Titles Division of Toronte (No. 80)as Instrument No, AT4049374 madé
by Torotito Machine & Tool Company Limited, as Chargor(s), in favour of the
Royal Batik of Canada.

The total emount of indebtedness secured by the Secunty 19'$2,807,749:60, inclusive of

principal and interest to November 10, 201’7 plus costs and further intercst Accruing to

‘the date of payment.

The securéd creditor will hot have the nght to enforce the Secutity-iintil after the expiry
of ‘the. 10 ‘day period’ following the sending of this notice, unless the insolvent person
consents to an earlier enforcement.



DATED st Totonto, Ontario, this 10 day of Novamber, 2017,

ROYAL BANK OF CANADA
by its solleitors

DEVRY, 8MITH & FRANK LLP
95 Barber Greene Road, Suite 100
Totbaita, Ontario MIC 3E9

-

Pery

KELLI PRESTON



DEVRY SMITH FRANK LLP

Lawyers & Medlatozs

Kelli Preston a deviplaw.ca
416-446-3344

VIA REGISTERED AND REGULAR MAJL

Toronto Machine & Taol Ine,
38 Milne Avenue

Toronta (Scarborough), Oatario
MIL IK]

Dewnr Sir

Re: _ Roval Bank of Canada losng te Terpoto Machine & Tool Company Limited, ct. a),
W are thie:poficiors for RayalBankﬁfCanada(the“BmtE')

Comp.any Limited (“TMT Company” . denmnding payment of its inde
the Bank.

Aess and lfabﬂiﬁes to:

Payment of all debts:aiid liabilities owing by TMT Company were guaranteed by you pursuant to
a Guarantee and Postponement of Claim dated October 23, 2015. Your liability under the said
Guarantee and Postponement of Claim is limited in the amount of $3,100,000,00, together with
interest thereon al a rate of Bank prime in effect from time to time plus 5.0% per annum from the
date of the demand for payment.

We hereby demand paymentunder your Guarantee:and Postponentent:of Claim, as well as Jegal
fees incurred to date,

Please be advised that unless payment or satisfactory arrangements thercfor are made within 10
days from the date of this correspondence, the Bauk shall take stich steps as it deeins necessary’
or desirable In order to recover payment under Your Guarantee and Postponement of Claim
without demand upon or notice to.you.

T01011;o I Bnrr-lcl Whnby . —»
95 Barber Greene Rd., Svite 100, Toronto, ON, M3C 3E9, GG
Tel: 416.449.1400 | Fax: 416,449.7071 | www.devrylaw.ca !



DEVRY SMITH FRANK LLP — _ -

Youitsvery trly,
DEVRY SMITH FRANK LLP

KRP:lm
Enecl.



Lawyets & Medxaiots

Kelll. Preston@devrylaw.ca
d16.445-3344

‘November 10,2017

VIA REGISTERED AND REGULAR MAIL

Metwlli Group Inc,

/o Blum Associates

1900 Lake Shore Boulevard
Buite 502

Taronto, Ontatio

M6S 144

Meralli Group Inc.

$02 - 1900 Lekeshote Boulevard
Toronto, Ontario

M6S 1A4

Dear Sir;

dval Bank of Canada loans to Toran achine & Togl Company Limited, et. al.,

‘Wi aveithie:solicitors for Royal Bank-of Caniada(the *Brrik?),

Please find enclosed a copy.of ‘our Yetter dated November. 10, 2017:to' Toronto Machine & Tool
Company Limited (*TMT Company”), demanding payment of jt§ indebtedness and liabilities to
e Bank:

Payment of all debts:and linbilities owing by TMT Company Wwess guaranteed by you pursuant to
n:Guarantee and Postponement of Claim dated October 23, 2015, Your Hability under the said
‘Guatantes and Postponement of Claim is limiled in the dfount of $3,100,000,00, together with
iriterest thereon at a rate of Bank prime-in effect from time to time plus 5.0% per annum from the
dateof the demand for:payment.

‘We hereby demand payment-under ‘your Guaranteo and:Postponement:of Claim,as well aslegal
fces incurred to date,

Please be advised that unless payment or satisfactory arangements thercfor are made:within 10
days from the date of this correspondence, the Bank shall take such steps as it deems necessdry
Toronto | Barrie, tWhitl;;m o . ;_)
95 Barber Greene. Rd., Suite 100.,Tor0nto, ON, M3C 3E9, G G
Tel: 416.449.1400 ] Fax‘ 416.449 7671 | www.devrylaw.ca A




DEVRY SMITH FRANK LLP .

or desirable in orddr to recover payment under:your Guarany

a and Pastponement: ofClalin:
without demand upbriior notice to you. .

DEVRY SMITHFRANK LLP



DEVRY SMITH FRANK rip
Lawyers & Mediators

Kelll.Preston@devrplaw,u:
416-446-3344

Noyember 10, 2017

'GIST-E-RED, AND REGULAR MAIL

33 Milne Avenue
Toronto (Scarborough), Ontario
MIL 1Kt

Dear Sirs:

Re: Roval Ranl of Canada loang to Torpnto Machine & Tool Inc,, et, al.

W& act.as solicitors for Royal Bank of Canada (thc "Bank™). -According to qur'records, you are.
Indebted to the Bank as of November 10, 2017 in the amount of $405,882 70, moludmg acerued
interest thereon with respect to an Opera:ﬁng Line atd the amount of $27,971.53 including
accrited interest thereon with respect to Corpotate Visas, the particulars of which arg:as follows:

Degcription Ampunt
Operating Line $405,882.70
Cotporate Visas £27,971.53

Intérest continnies to-aderus on the Operatmg Line aiid the Corporaté Visas from November 11,
2017 to the:date ofjpaytent,

Your indebtediess to the Bank.is secured, Inter alig; by-a General Security Agresiient dated
Oclober23, 2015,

We hereby deminid payment of your iridebtedness to ani-clieiit. Unless:paynent of the total sum.
owing as aforésaid together with additional interest accrued and legal costs actually incurred to
the date of payment or other satisfactory armngements therefor are made within 10 days from the
date thiereof, the Bank shall take such steps as it deems necessary or desimble to recover payment
of your indebtedness in full without further demand upon or notice to you. Such proceedings
may intlude enforeément of the Bank's security.

P o -— P s e By et A

‘Toronto | Bayrie | Whitby

95 Barber Greene Rd,, Sulte 100, Toronto, ON, M3C 3E9, ED
Tel: 416.449.1400 | Fax: 416.449.7071 | www. devrylaw.ca Mooy il

MEMIR




DEYRY SMITH FRANK LLP

Bnclosed please find our client's Notice of Intention to Enforce Security which I8 served upon
you pursuant to section 244(1) of the Bankruptcy and Insolvency Act, ag well as notice being
provided to you pursuant to Section 63(4) of the Personal Property Security Aet, R.8,0. 1990, as
amended.

Yours very toul

DEVRY SMITH FRANK LLP
/;’ U7

Kelli Preston



NOTICE PURSUANT TO SECTION 63(4) OF THE:
PERSONAL PROPERTY SECURITY ACT

TE: “Thosepersons setforthuin Schiedule “A! annexed hereto
|
TAKE NOTICE that defiinlt has been miade b, the puyment of sionies sesiifad
under the following secutity agrceﬁnent"(the “Security") granted by TorontoMeachine:& Tool Tiic.
to Royal Bank of Canada (the "Bank");

&) k&enéﬁﬂ Security: Agreemenit frd Security Agreement (Chattél Morigage for
$her than Inventory and Comsumer Goods), both dated October 23, 2015 im
rt:spect of which & financing statement was regtstcred under the Personal’ Property
Security Act (Cntario) as Registration No. 20150821 1045 15294498,

sted by fh@ Sccuntx comprises st the undestaking, propetty and
l.r).

1, “The amount requited to: sutisfy the obltgations setiited by the: Security a8
November 10,2017 i the amountiof $433,854.23 asimore:partioulaclyset forth i Schedule/'B"
“hersto.

2 “The estimatéd expénses-of the Bunk:in.tdking; holding, preparing for:disposttion
and disposing of the Collateral ia'$5,000.00,

3, Upon ‘receipt: of payment, the payer will ‘be credifed with any rebates or
sllowances:to-which Torotito Machine & Tool Tric, nisy bi:ntitléd,



4, ‘Thie Bask hereby glves: you notice that upon payment of the srmounts; due: ag

fendg:, pub!ls'. queﬁnn or oﬂmwise and Turonéo Mnehmc &s ‘Taol Ino., a5 wen B8 W oiher
erson lablEifde payment.of the obligations secured will by Jiablefor any deficietiay:

“This fiaHee iy glvetitoyoirbseaie youthay hiave addnitereat in thie Collatesal anid.

ROYALBANK OF CANADA
by its lawyers,

Messrs. Devry Smith Frank LLP
95 Barber Greene Road, Suite 100

Torontp, Ontario M3C'3ES

Per: _ }
KELLI PRESTON




SCHEDULE A"

Toranta Machine & Tool Tric.
38 Milne Avenue

Toranto (Scarborough), Ontario
MIL K1 |

Totoitts Machine & Tool Company Limited
36 Milne Avenue '
Toronto (Scarborough), Ontette

MIL 1K1 o

Metsalli Group.Ing,

/o Blum Associates

1900 Lake Shore Boulevard
Suite 502

Toronto, Ontarie.

M6S 1A4

Metalli Group Inc,

502 — 1900 Lakeshore Boulevard
Toronto, Ontario-

M6S 144

John Christensen
3 Wisteria Road

Toronto, Ontario

MI1R 4X7

Natlonal Leasing Group Inc.
1525 Buffrlo Place
Winnipeg, MB

R3T 119



‘SCHEDULE “B”

Operating Line

Principal and interest »
to November 10, 2017 $405;882.70

Principal and interest o
to Naveniber 10, 2017 $27,971:53



NOTICE OF INTENTION TO ENFORCE SECURITY
Bankruptey and Insolvency Act (Canada)
1§vub‘sectlog 244(1%

TO;  Toranto Madhine & Tool o, aninsolvent persot
“Teke Naticg That;

1.  ROYAL BANK OF CANADA, a sécured creditor; intends to enforee its security on the
property of the ahove—mmtloned insolvent persom;, The: property is described as all
property, assets and undertaking of the insolvent perion.

5, 'Thesecurity hafls to be cnforoed is in the form of the following (the “Security")s

(@) & Oeficrdl ‘Sédurity Agreemendt and Scclmly Agreement (Chattel Mortgage. for:
Other than Inventory and ‘Consumer Goods), both dated October 23, 2015 i
respeet of which a financing statement was fegistered under the Personal Propiéty
‘Security. Act (Ontério) as Registraion No. 20150821 1045 1529:4408,

3. ‘Thetotal dmaont of Indebtedness secured by the Security is $433,854.23, inclusive of
principal and interest o November 10, 2017, plus costs and. further Interest accruing o
the date of payment.

A, The secured creditorwill not have them t to enforce the Security until after the expiry
of the 16 day period following the sending of this notice, unless the insolvent person
consentsto.an garlier-enforcement

~ATED at Toranito,; - titario, this 10% day of November, 2017

ROYAL BANK OF CANADA

by lts solicitofs

DEVRY, SMITH & FRANK LLP
95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

‘-__’d-‘
KELLI PRESTON

Per:




DEVRY SMITH FRANK L

Lawyers & Mgdidtors

Kellt, Preston@devrylaw.ca
416-446-3344

November 10,2017
VIA REGISTERED AND REGULAR MAIL
Toroiito Machine & Tbol\Company Litifed
36 Milne Avenue

Toronto (Scarborough), . dtarie
MIL IK]

DearSir:

* __ Royal Bank of Canada losns 0.9 0 Machine & Tool Inc., et, al,

'Wesareithe solicitors foriRojal Bank of Gadada (fhie™ Bink?).

Please find cnelosed a copy offour letter dated Novernbir 10, 3017 toToronto, Maehis
Inc. (“TMT Inc.), demanding:yaymicnt of its indebtedness.and libilitiesto the Bardk,

Payment of all debts and labllities owing by TMT Inc: Weré guaranteed by you pursuant to 2
Guarantee and Postponement of Claim dated October 23; 2015, Your liability under the said
Guarantee and Postponement of Clalm is [imited In the gmouit of $505,000.00, together with
interest thereon at a rate of Bank prime in effect-fiom time to time plus 5.0% per-annuni from the
date of the demand for payment;

We hereby demand payjpentunder-your; Guarantee :and Postponismént of Clajm, ds-Well aslegaL
fees incurred to date,

Please be advised that uniess payment or satisfactory arvangements thereforare:madé within 10.
days from the date of this correspondence, the Bank ghall take such steps as'it deems necessary
or desirable in ordet to recover payment under your Guarantce and Postponement of Claim.
withowt demand upon or notice to youw
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Toreuto | Barrie ! Whiﬂ:\y <o

95 Barber Greene Rd., Suite 100, Toronto, ON, MaC 3Ey, C.';.GE

Tel: 416.449.1400 | Fax: 416.449.7071 | www.devrylaw.ca ey
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Lawyérs & Medlators

S' DEVRY SMITH FRANK LLP

Kelll Preston@deviviaw.ca
A16-446.3344

Noveraber 10,2017

YIAREGISTERED AND REGULAR MAIL

Metalli Group Ine,

c/o Blum Associates

1900 Lake Shore Boulevard
Suite 502

Taronto, Ontdric

MG6S 1A4

Metalli Group Ine:

502 — 1900 Lakeshore Boulevard.
Toronio, Ontavio

Ma&S 1A4

Re: _ Ruyal Bank of Canada leans to Toronto Machine & Tonl Ing,, et, aly
"We areithe-solicitors:for Rayal Bank of Canuda (the “Bank™):

Please:find: enclosed a copy of our letter dated November 10, 2017 to ‘Toronto Machine & Tool
Inc. (“TMT Inc.”), demanding payment of its indebtedriess and liabilities to the Bank,

Paymént ofal{ debts and Habilities owing by TMT Inc. were gugranteed by you pursuant to a
Guarantee and Postponement of Claim datéd October 23, 2015, Your liability under the: said
Guaranfee and Postponement of Claim is limited ‘in the: amont’ of $505,000.00, together with
interést thereon at a rate of Bank prime in effect from time to-fime plus 5.0% per anaum from the
date of the démand for.payrmént.

We hereby demand paymeit ufidef your Guarantee and Postponement.of Claim, as-well aslegal
fees in¢urred to date.

Please be -advised that unless payment or satisfactory arrangements therefor are made within 10
days from the-date of this correspandence, the Bank shall take such.steps:as it deems necessary

Toronto | Barrie | Whitby <>
95 Barber Greene Rd., Suite 100, Toronto, ON, M3C 3Es, GJG .

Tel: 416.449.1400 | Fax: 416. 449.7071 | www; devrylaw ca DTN



DEVRY SMITH FRANK LLP

Pag 3.

61 desirable in order to recover pdyiisiit ;iider Wotd Crugeh t6e. arid Pogtponiement of Clatm
‘without demand upon or notice to-you;

Yours very truly,

DEVEY SMITH FRANK LLP

Kelli Prestbn
KRP:in
EBnel,
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“This is:Bxhibit L referred to inithe:
Affidavit of Wojc ech Karwala, swortt before me,

this [} y fptcdmgene- ,2017
....... FrnseEsRdavisaTransa Nt rramarL
A Com .

Peler John Gordon, & Cammissioner, etc.,
City of Toronfo, for the Royal Bank of Canada.
Explres June 10, 2620



RBC Royal Bank® Facsimlle/ Télécople

RBC Banqlie Royale®
i Royal Bank of Canada

L4 Parzcon. Serviow Cerlne
0 Yerk Wb Foad 3 Foor
Tatanio, O%  M2P0AZ

i Bangue Royale du Canads
To/boot: TP Loranio Curlre dus survices parsoine’y
T ) GPBOI 1, Sueruugk Canlw vile
Oct Mortréal, Quéoes HIG 383

Fa /Taldes L6058 5=8664

s.vp [Eibpnere du;

Daso; Monday, Novastens 27, 017 315006
Peges; OB ) 1500561 5600 LAL);
{petiding ovir pagely comp .4 Bage bodvertura)

|

1 877 7(7-48191BE, YK).

Pléase find eidlosad in this fax the following documents/Vous trouvetsz cijaint les doouments
suivant: '

Theee faxed documente are to be used in lieu of origlnal documente. i you have any questions or
require any (urther Information regarding these documents, please cantact owr Pereanal Sarvice Centra
&t the applicable phona number for your reglon below:

Ceas doclinients tél&esplée dolvent dire utlisés on llou ot plsce dae documents orlglnauy. 8i voue avez
des questions ou désirez de plus amples renseignements au sujst de.ces documents, veuliez
commuilguer avec notre Centre des services persannels au:

1:000-974-1168 (ON; NS, PEI, NL; NB)/1:600-361-5800 (QC1/1-877-368-4711 (SK; MB, NU, NT):
14877:717-4098 (BC, YK)

Thsfaxinay be pivieged anosdor confidaniia:, ana the serdur does nol waive zry realed #nria snd ohligaiinms. Ary distt birbon,
42 of s2pying of this fax or the iNoImaton it ¢ortains by orhor than an Intandes tog:plons i mt astherzod.. If yeu resoved this
fast i orror, plengo advins the sendo [by rotue= fax o~ othawioo} immadiatcly, You navo consoniod on bahalf.of you- cliont w.
rizceive ke zlachad documera R eslron ey P"O_l:’! af-'qqgnlhr»;.'.qppy;d? tix earfirnation to bu relgined fo- (lere emics;

Gotio anarmiowian oot cortdo-Holo 2L pMIBge6. Liokpogiinyr 1 ferdred i aux aroky o obigations qul o'y rapeonitet, Touo
difusiors; ul-tsivon i cople:de bw mustege ou des rnaeig-etents a. || conlien’ pi UNW pasarite aula gie e (les)
doofingialtb(s) 00RignB(o) o6t 1ord0, S1 volia FOCOVOE GG TrANETign on car OrH4t, VOLIHIGE Mo aviedr Immddistomont. par
retobr g Trandmission ay oar un autre MAYRN. Vv BRCEPioZ &l na‘t e vors cidit do focovbir a6 documonts elints
ducitoatement ; vedliéc yous sxduer: ae Gorisarvei Un exemniplaie de'ln présatile conlifnatio- zuk ' de cansuliklion /vaire,
® Raglttarod tradomiark of Royat Bank of Canada / Marous ddpasdo oo [a Banque Royaio'dy Caraoa..

Ifyw. ‘ecewn IS fex i enor, pesse call

FrocUERp: NORMA BULATAD SivoLu ncewes celle tRrsimikainn pur somur,
* 1-800-974- 1163 10N NS, PEI, L \BY:
1 877.350 4711 | AR, Si(, MB, NU, NT);

Faget i3 rmeifved au 112137 INAS P fEwearrn Stmderd M) REL sorver SEZ2101



2 Canada Revenue Agance du revany T "’Gw_r;gx
1 Agency du Canada NOV 20 207 B5F
lasia Regional
1 Demands formelle de palament Contact - Personne- esagurce Tel- TRl Ex1, - Posie
i Imponant - See Beaverse / Important - volr au varso A OiSeflo (1214) {905) 5722159
X Fleferee number - Numéro do sMérance | Toll Frop - ang friss
. 1 668-670-8624
7 Rayal Danx of Canada (BTF) TORONTQ MACHINE & TOOL LI
Jrd FapLy Demands I8 MILNR AVENVR
3 Sulte 300 - 5th Floor SCAREDRQUAH
B 10 rark MLllg Road oW HiL 1R§
a4 Hoxth York
g 7 Wap DAZ
g
N o cometa  B17635727RPO0OY J

You are hareby reGulted fo pay to Ihe Recolvar Gondm| on L prévonts exge qua vous virdiez au acevaur géniral au Hire

account of the above-named lax debiors labllity under ona or da jobligation du gubiaur Mscal mentionng ci-dessus, vnyaru

mora of the followlng Acta (coe reverse) dune ou de plusieurs des fais dnoacdos au virso §

(1} ferthwlth, the moneys athemwiss and immagiately payable (1) Immédiatemant, l2g cormmoa autrsment o1 alors payabine g
te the t8x dabtor which you ars requiiad lo pay; débReur fiscal qua vous devez payer. )

(2} &l cther monsys othefwlse payable 1o the ax debtor which {2} toutes lpg Bulroy BONMmes Bultomam payables gy débliour
you wiit be, within one year, lidble to pay, avand whin the Giacat que yous doviaz payet dans un d&al d'un an, aufuret &
monays becoms paynble; ‘ masury que ces commas deviendront payables;

(3) whia Ihe monsys raferred tain (1) and (2) Inzluds {3) lotequs las semmes dont 1l 83t quastion aux palnts (1) «t{2)
intarest, resk, rernunaration, a oric, &N anpuity oy plher umrkrf}mnnvn\ dea It Hoe, LN foyar, ure rémupbration, un -
pedadic payman, all such p;ghuﬂu I ke mads by you lo dividends, una revte cu wt aulra palemant pérdodioue;tous
the tax dgb!or al any lime dur\g or attér iha ong yoal ‘086 palements que vous davez {alrs au dabwm_;oma
pedod untl the Kabiliy i saluliod; dchionce paodand ou aprds i délal d'un an Jieddée fue

I'oukigafion soif rpspectcy;

(4) the moneys that Wlitin 50 days you would otherwiss ko {4} toa sommes qu'atirernend, duns lea 60 fours, vous

@ of mdvance o, or piy on behnlf of the tux debtor, and: prétestar ou avancerliz gu dahitaur Aacol oM paysriex
)t I‘m wrw & bank, crodl unkon, rust company, oF & 3o oM, o} 9f vous Heg une bingus, ung calaee da
othar sunuarﬁdmn, when the test debior Is Indabted erddit, Ufys comEagnin de fldunle ou und aute porsonie
and bas granted securily In raspact of the sembiatils, lorsgue fu ddbitaur Tecel satan datle
indebtadnans; :mu_ slle of bul & fouml uas garantie @ éped de

oo ]
'but da not iy hersunder more than $284,345.04 (the mais vous navez pas hverssr plur que 284,348.94
iﬂiﬁlmﬁtﬁfh@vy’lbh)»- ' o mazimim paysatd OT )

Piaase make chequas or money oiders payabla te the Veuillaz ibubor les chaquos ou mandals & Foedio du recoveur

Racalver Genaral and ramit iham with ona of 1he sncioaed génarnl etles falra parvanir dane les envaloppec-réponeas

HermiHance Youchare or with the tax dablor's name, addess, tl-jointaa aves une des plices de vergement foumiss, ou avec les

acgounl drd refarence nuinber as weoll as the romith's name nert, adrasse 8l nemine da comple al da réfémnce dy débilgur

i tha enclosed addrsesed srvelopss, frscal y compris  nom du paysur,

Failurg 1o pay tha Rucsiver Aanegral the amounts requled A dttaul de veryar au revaveur gonélal les sommes oxigdec

ubava randara you personaly liable (o pay thoge amounis to oi-dessus, vous sers2 personneflement radevabie du paiemsnt da

Her Majasty. oaa sommes A 54 Majeats.

BHARON SPENCE
Todrn Laader, Rsvenua Collecions Chel d'équipe, Recouvrement des teceties
(THIRD PARTY/ TIERS)

Page 2 o193 racsherd pn 112PINT LB05 PTY [Emuas Stardesd More] 8L sarver SE72EN



The Canada Pension Plan; ine Incoma Tax'Ad, the Income
Tax Aql, 2000 - Nowlaundland and Labrador; the Income Tax
Act - Princa Edward Island; the Incomy Tax Act - Nova Scotla;
thg Incoma Tex Act - Now Bruniswick e Income Tex Adl -
Ortana: the Income Tax Act - Manileba: the ingome Tax Act
2000 - Saskatohowan: the Atberta Pereonal kooms Tax Act:
the Alberla Comporate Tax Act: 1he Income Tas Acl - Biilish
Loluinbia; the Unemploymant laswance Agl; tha Incomo Tax
Acl - Nonhwast Taaitoras; this fncoma Tix Act « Nanavul; the
Income Tax Act - Yukon Tardlory: the Patioiaum and Gas
Aevinue Tax A the Employrnent Insueancy A

Information to tha Third Party to Whom fhis Requirement
to Pay Ia Addressed
This Raquisement 1o Pay applies (o eachand ailotthe
amounts described un tha frentof the fosm, You are required
ks pay the lessar of (he iote! of such amounts or the masimum
physahbe.
Trea Requitamant to Py hias 8 cantinuing efieot with tespsct
10 1he paymerts describad In (3), unik the maximum peyable
e pald in fufl. C
With the axception of (ho payments dascribed in 1ho§Jfacndi'ng
pamgaph wiare 1he raquirenisnt has a continglig elfect unti
salishied, plasaa taka natica thal this Rogulremont 1o Fay g
effectivo 10T one yodr with raspect to payments doscribed iy
{2} and YO days wilh rospoct 1o paymants dasenbad 1N (4).

" RAequirenenit lo Pay shoukt not be relumed prior Lo aiys:

drom the dale it was jsaued. i

!
Reaponge to Tax Earvices Oftlce

1tno wpound e or Wil ba payable by you to thi Becalvar
Gane(s! under this Requiiement Yo Pay pleass émal the

sppropdate datalls balow and retum tha signed iomn 1o iketax
servicas chics indicated on (e ol of dho faim,. '

w iable anta or advances sk
on%:?frgong ﬁhb’fg&n{m box i applicabla}.. ﬂ?cm
The last paymant or advande

wia mada on (dats)_ : -
In the amourt of § -

Wa will begome llable to malue 2 paymant lo, of we will loan ox
advanca moneys o or make B payment on Dahall oi, the fax
debior on {dala}

Futura dealinge with the tax deblor ana'not anficipated (chack
box # appllcagl_a).

Thie Aré pracenily §
in dispited or jconlﬁl'gent amounta oulstanding wilh this bax
deblor {provide pertnent datalts).

Signatore: Qate:, —

Nama {print) e

Poslion: .

Retuming the torm doas not relieve you of your obligation to
oomply with this Requiremant to Pay,

Le Reglme o¢ pansions du Canada, @ Lol de Timpdl sur le ravany;
tlig [ngome Tax Act 2000 - Taree-tlauva-at-Labiador: 1ha Incama
Tan Act - le-du Prince-Edounrl, the Ingorms Tax Act -
Nouvalla-Eeaase; [a Lui da Yinpdl sur le revenu -
Nouvenu-Brnawick: la Lot de Ginph aw le reveny - Oataslo; [a Loj
de limpdt sur te roveme-Mandoba; the Incoma Tax Act, 2000 -
Snekatchawan; the Alberta Paraoral income Tax Acl; tha Abéerta
Corpoela Tax Agt tho jrcome Taz Adt - Colomble-Dritannigue; (s
Lai sur rmsu:anmmamagﬁ; la Lot da Pmpdt surle rovenl -
Tenitoires dy Nord-Quast; 1 Lol de Iimpdt sur te revenu -
Nunayul: 18 Loi da Timpdt ur la mveny - Teutdra du Yukon: 18
Lol e rogdt sur los rovanug pétroliers: 1o Lol sar
Passurance-emplol, -

Ransalganmants pour i thiees A qui la demsnges formeiade’
lerment est sdroasdd
présante Domande fomells da palement g'applique & chacun
tes montanis décrita au fecto du larmulaire. Vous dever payar la
monlan! o molng dlavé anire ko toll de ces monlants ou e
taximum paysbla,
ka présomie Domands formulle de pilement praveul de fagon
gonlinue dans e cog des palements déerls au point (3} Jusqu'd ce
i 1o mindimurn payablo sot payéd,
Conlsaitamont aux paisinienls menlionnbs au pacagraphe
précadent pour lsquals in demande tarmelie pidvaul o4 fagon
Lonlinug Jusau's co quralla sait respacida, |a présani Demanda
Iemolle de paieiment ef B0 ¥ighyyr pour une anpde dong e cas
des paiemerds déerls au poind {2) el pour 80 jouts dans to cas dos
p‘uinrmanm déveiils oy poial {4),
La présonte Domands Jormelle de palemnens ne devmit pac élry
retoumda avon] guo [o dblai dun an ne se soh doolkd & parllr do
ladate & louialin sdax dtd prodalie,.

Répoties HifBurdd drs sorvices fiscaux

Dana te 0ag 00 vola n'kvez oy magtez gucun palomant § talre wy

rocovaurgéndrat an varlu do la prisente Denando tormelie de
larnert, donnae les détals pestinenls ci.dassaus 6f elaLmer 1o

|. 1daan tarmutairs diment Signé ou buraow das sandcas Hacauy

indiqué au roeio.

Naus ne déevans aucuna 46s B0MMEs ou des Bvancos docrios sy

tecio du formulatre {cocher [a ceea la cas éohéant),

Ly dermiar paiament ou

avanca, a £la versd {a {data)

&Y momtent da g

Nous devrans fale un palement au débiteur liscal, (i conseniirun
prét ou uno,avanoe, ou falre un palement en sun nom g (date)

g ne pmfzom g4 fransaction prochains avac te dobilaur
w«:ﬂohu casﬁ: 0as échdant).

I axisfs actuallermant avec ¢t ke ddbAour Gscal upe oblignica
dvanluslla od contastde, Gul nasl pas réglde, s%ﬁi}’anl'% s

{fournirtous las ditals peiinents).

Blgnature * Data:
Mom

{60 lattras moudes) . M
Foslo

Le lalt de reloumer ¢¢ lamulaira re vous ibhme gaa da volrd
obligation da vous conformer 4 Ja présente Damande formells
dy palement.

Taaw3 W4 ipcened o { SZFAHT 3605 PL) JEorum Dapdend Tlee] RBC canmie SELE M
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Third Perty Remitance Voucher :
Pihco de varssmant poue 1a tiars Acoount el + Huméto du compss -
Ramiting Thi Pasty - Tiers psout - |817535727RP0001 |
‘Royal Dank of Canada {NTH} Refyrance nuvber- N e ritred
Ird Party Osmancs l
il e BLWL T
:.o mgor e “Hoad: A Digopa {£214) (005) b72-2169 |
‘ON-N2¥. DAY
» . ‘ Amount pakl - Rontant du palemen
Tai Debter Débitaur Eimesl
TGANWIO NACKITNE & TOOL. TNE, s

DL30080004D0D30042 753572 7RFO003000000000028 434540630042

The payment ol this remikarice CANNOT be made al & Vaus NE POUVEZ PAS effactuser volre varsgment & un
financigd insfitufion and must be forwarded to & Canada établiszament hnaocier. Veuler reloumar volrs varsamant A
Revanug Agenoy office, ui buredu de I'Agande du reveny du Canada.
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To make your paymons directly so tha CRA, relum the
boliorn porlen with your chique o7 mongy ofder made

ayablo 10 tho Recalvir Ganoral (o the addmnas ahown
Eoipw. To halp us credil youl pryraunl, wate 1he Lax deblor'a
magount numbar.ori e binekol yoar gheque or.money
eideT.

We wil chargs & lee far any dishonoured payment.

DO NOT staphe, papes clip, tipe of lold yousher or yaur
choque.

00 NOT med cesh

Canada Revenue

PQ BOX 3BO0 STHN A
SUDBURY ON PF3k 0C3

PRUGABY RPRUED

YFLD KR LON 04

- “anbeye

1nof 10 JBYINOA B0} S0 8 'dio Jeded adeje Loy ol
< rweuried panovounp Aur Jo] 99) B BRIBYS M em

Four sfipoluar vole palament dir ant & ARG,
mloumeéz [ paria wildnauo AVEEWOIND £RENUE DU
mandat payabia au Rocoveur géndl 4 Madresse Indiqués
vi-daseoun, Fous pove aidar & eraditsr volre p¥oment,
Instrived le nymére o cample du dabkour fisea) 4 Vandos
de volre chigue ou margal,

Vous devrez paye; des {rals 81 volrs paigmant ast rafusé.

ME PAB agrafer, wilise! do trombeng ou de ruban asdngs!,
pliar le Toemulalre ou le chégqus,

NE PAB envoyer de largent comptant.

Agence du reveml
hganay du Canada

CP 3800 BUCC A
SUDBURY ON P3A 003
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ThisisBakibit, ) ' efeired toriniihe
Affidavit of Woje ech Karwala, swom bef: " i,

this da ote b lAa_, 2017

AR T R L L BT R %5

A Comimissione

Peter John Gordon, a Commissioner, etz
City of Toronto, for the Royal Bank of Canada.
Expires June 10,
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NOVEMBER 21,2017 ‘gssl% at
pn TARID
Workplace Sate '
ROYAL BANK:OF CANADA WorkpiaceSateny,  Sflapiaslon o la shourts e
3300 HIGHWAY 7 . ‘Gomtre los accldents du travall
CONCORD, ONTARIO ‘Colloctlon Services  Garvicos dy recouviement
LAK 4M3 200 Front StreatWest 200, rug Front Ques!
Taromto, Ontade Taconto (Ontario}
Canada M5V 3J1 Caneds MEV 31
¢ 1-800-288.0920
TTY/ATS 1 1-600-387-0050
EHB05) 521-4200 '
Dear SivMadarnt wemslon s

Re: TORONTO MACHINE & TOOL INC;
Qur Account #: 1080550

Please find encloged a nofice of gamishment and blank gamishee's statement, which ara
‘served UPON you pursuant to the R,uI?s of Clvil Procedure,

Please forward the amount indicated :In the notice of garnishment to the Sheriff's office, as
further explained in tha notice of gamlishment.

{f you are paylng {ess than the full amount indieated, or wish to dispute the garnishment,
please complete the garnishee's statement accordingly and retum it to us within 10 days, as:
required by the Rules of Civil Procadurs,

If the firm no longer hesan sccount or there are no funds:to pay the debt, please state so ot
the statement,

Please contact: collectlén Barvices at 1-800-268-0929 if you have -ny questions regarding this
‘maiter.

Yours {culy,,

‘Collection Services

-Workplace Safety and Insurance Board
1-800-268-0929

74804

Pawt 2 M0 recabint b YEEUEAT MR P e SApmdond Thig] RESS oo $5 1200900
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Account No: 01-1090550 Court File No.: 48821/17
; ONTARIO
SUPERIOR COURT OF JUSTICE
BETWEEN:
Workplace Safoty uad fnsurancé Board
Plajntiff (Croditor)
«nd -
‘TORONTO MACHINE & TOOL INC, Debtor
<and -
ROY Al; BANK OF CANADA
NOTICE OF GARNISHMENT
Tox: ROYAL BANK OF CANADA
3200 HIGHWAY 7

CORD, ONTARIC, L4K 4M3

A LEGAL PROCEEDING in this cowrt betwsen the creditor and the debtor ks tosulted ihan order thiut the debtor pay & pum
of maney ta thig ereditor. The evedltor claims thet you owe o debt to the debior. A debt fo the debror Includes both a debt
payable to tio debtor and & debt payable to the debtar and one or more co-ownery. Th efeditor has hud this notics of
goraishment discoted to you-as garnishes in order to sofzo nay debt that you owe or will aws to tho dobtor, Whers the debt iy
payable to the debtar and to one o pgre co-owners, you must pay one- half of the indebtedness or tho greater or fessor
amounis spacitied inaniorder made wndersubrate 60,08(16).

YOU ARE REQUIRED TO PAY toths Soeri T of the
CITY OF TORONTO, 393 UNIYERSTTY AVENUE, AYTH 'FLOOR, TORONTO, ONTARIO, MG 1E6
'_i;) withis. 10 days aftor this notice Is servad o you, all dabts wow payable by you to tho debtor; angd
)] within 10 dnys after they becorua payshle, all debis (hat becomaprysblo by you to'the debtor withln 6 years after
this natice Is sorved on you, subject to the examptions providod by Sectlon 7 of the Weges Act. Tho total amouns of
all your paymonts is oot to exceed § 1279520 LESS $ 10 00 EOR YOUR COSTS OF MAKING BEACH

PAYMENT

EACH mmsmwsr BE SENT with a copy a{ the attached garnished's payment notice to thie sheriff at the uddross
.slio,%\‘m; Bove;

IF YOU DO HOT PAY THE TOTAL AMOUNT OF § 1270520 LESS $10 FOR YOUR COSTS OF MAKING EACH
PAYMENT, WITHIN 10 DAYS after this notice Is served on you, becuiae the debt is owed to the debtor and tw ond or more
eo~owners or for ony other renson, you must within that time serve on thy debter wnd ercditor and fite with the courta
gamishee's staternent {n form 601 attached to this votice.

IF YOU FAIL TO OBEY THIS NOTICE, THE COURT MAY MAKE AND ENFORCRE AN ORDER AGAINST YOU for
‘payment of the atocunt set out above aad the coets of the creditor,

TF YOU MAKE PAYMENT TO ANYONE OTHER THAN THR SHERIFF, YOU.MAY BE LIABLE TO PAY AGAIN;

TO THE CREDITOR, THE DEBTOR AND THE GARNISHER
Any party may make o motlon to the court to determine any matter in relation to this noticn of garnlshment,

Date: NOY 24 2017 Issued by: -
Local Registrur st
45 Main Street Bast, Suita 110
Humilton, Ontarlo
L8N 2B7
74894
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e 2l
Creditor's Address
200 Front Strect West
Toroxto, Ontario
MSY 3J1

Debtor's Address Shetiffs. Address
38 MILNE AVENUE i 393 UNIVERSITY.AVENUE, 9TH 'R
SCARBOROUGH  TORONTO
‘ONTARIO . ONTARIQ
MIL 1K1 M5G 1E6

Account No: 011090550

RN N
GARNISHEE'S PAYMENT NOTICE

Muke payment by cheque or money order puyable to the Sheriff of the CITY OF TORONTO and send
it, plong with a copy of this payment notice % 393 UNIVERSITY AVENUE, 19THFLOOR,

TORONTO, ONTARIO, M5G 1ES,

Court: Superior Court of Justice

Filo No.: 48821/17

Office: Hamilton, Qntario, L8N 2B7

Creditor: Workplace Safety and Jusurance Board

‘Debtor: TORONTO MACHINE & TOOL INC. .

Gamishew: ROYAL BANK OF CANADA

Date of Payment:

Amount Enclosed:

Popal uf¥ racswed a1
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Account No: 01-1090550

BETWEEN:

RBC 906 738 3217  P.006

Court File No.: 48821/17
ONTARIO
SUPERRIOR COURT OF JUSTICE
Worlcplace Safisty 2nd Insurnnes Board
Creditor
© wdhde
TORONTO MACHINE & TGOL NG,
. i Debta
<pnd:
ROYAL BANK OF CANADA
| Gémfaties
ARNISHEE'S STATEMENT

L IWe uckaowledga that TWe dwo-or  Gwo thi debior oritha deblk ind oné ormigss ii-owners the sum of

E

payble

(give renson why you owe the debtor or the dabtor and ofo or more eo-owners money, If you are making payment of leds
than the wrsaunt stated in bine 2 of this paragraph becuuse the debt Is owed to the debtar and to one or mare co-owners.or for
.any other reason, give a full explanation of the réagon, 1f you owe the debior wages, shits how often the debtor ks padd. State

the gross amount of the debtors wages beforo any doductions and the net amount affer slf deductions and attuch a copy of 8

pay slip.)

L {(ifthe:debt owed 4. deblor and fo one ormore:0F oo<aWners: check-here [ ] and-eomiplete the Rillowids!

Caowmers of o Dobt: (Nouie, bddrose)

2. QIf you do not owae the débtar money, uplafn whi, GIve gy other nformation that will explain your fiaanclal

r¢lationship with the debror.y

3 (If you have besn gerved with any-other not‘l.cc of garnlshment org writ of executlon against the debtor, give

‘particulars.)
Name of Creditor

Locstion of Sherd Date of Notico v writ  Date of Servicu on you

4, (I you have been served outside Ontario and you wish to object on the ground that service owlsids Ontarie was
improper, give particulars of your abjectlon.)

Daie:

Sigreaturs of or for Garnishoo

Nezme of Garnisheos; ROYAL BANK OF CANADA
Address: 3300 BIGLIWAY 7

CONCORD, ONTARIO

LAK 43

Pt B oD smraavad ap 1 $AISAT 3T PE) [Evmiorwn Pad ol Tourss) KO narvwe TE 2P0



Creditor Debtor: Court File #: 48821717
Account MNo: 01-1390558

Title of
Proceeding: WSIB

and

TORONTO MA

-

ONTARIO
SUPERIOR COURT OF JUSTICE

FROCEEDING:OOMMENCED AT:
HANTLION

GARNISHEE'S

STATEMENT

Name, address and felephione umber of ereditor:

Workplace Safety and Insoravie Basird
200 FRONT STREET WEST
TORONTO, ONTARIO, M5V 3J1

- 1-800-268-992%

L102-65-A0N

87:9%
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"Account No: 01-1090550 Court File No,: 48821/17

ONTARIO
SUPERIOR COURT OF JUSTICE
BETWEEN: .
Workplace Snfety and Insurance Board

Platntitf (Creditor)

TORONYO MACHINE & TOOL INC, Débtor -

v aAng «

ROYAT, BANK OF CANADA
Garnithos

' Notico to Cg-owner of the Debt

To: (name and address of ¢ovowner of the debt),

ALBGAL PROCEEDING in this court between the creditor and the debtor has resulted in an order that
the debtor pay & sum of moneyto the creditor, The creditor has given a notice of garnishment to
TORONTO MACHINE & TQOL INC, claiming that the garnishes owes a debt to the debtor. A debtto
tha debtor includes both e debt payable to the debtor and a debt payable to the debtor and ane or more
other co-owriers. The garnishes has indioated in the attached gamishes's statement that you are 2 co-
owner, Under the notice of garnishment the-garnishes has paid the greater of the debtor's ownership
inferest, us known to the garnishes, or one-half of the indebtednass to the sheriff,

[F YOU HAVE A CLAIM to the money being paid to the sheriff by the garlshee, you have 30 days
from service of thig notico to make & motion to the court for a garnishmoent hearing, If you fail to do so,
you may not hercafter dispute the enforcement of the creditor's order for the payment or recovery of
money under the Rules of Civil Pracedure and the funds may be pald cut in secordance with the
Creditor's Relief Aet.

Date:

TOTAL P.008
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This s Bxhibit JA'  teferred todhithe
Affittavit of Wojel h Kar

valy, sworn before me,
this d DMetr~fd i 2017

----- Temm i

A Commissioner

kisswSudakopcdnsngspenpnnag

Peter John Gordon, & Commissioner, eic.,
City of Toronig, fot e Royal Bank of Canada.
Expires June 10, 2020,



CONSENT TO ACT AS RECRIVER.

mist Spergel Inc, hereby consents fo act as & Court appointed receiver during litigation of
the undertaking, property and assets of TORONTO MACHINE & TOOL COMPANY
LIMITED and TORONTO MACHINE & TOOL INC, and hereby agrees to act as
Receiver In accardance with the terms as ordered by the Court.

DATED THIS 2,*1‘5“ ‘OF NOVEMBER, 2017.

By _
e H LERA
Seator  [incPai.






