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Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:
ROYAL BANK OF CANADA
Applicant

and

CANTECH GLOBAL DISTRIBUTION INC.

Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY
ACT, R.S.C. 1985, ¢ B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF
JUSTICE ACT, R.S.0, 1990, c.c43, AS AMENDED

NOTICE OF APPLICATION

TO THE RESPONDENTS:

A LEGAL PROCEEDING HAS BEEN COMMENCED by the Applicant. The claim made by
the applicant appears on the following page.

THIS APPLICATION will come on for a hearing before a Judge on THURSDAY THE 26"
DAY OF OCTOBER, 2017, at 10:00 a.m. at 330 University Avenue, Toronto, Ontario.

IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any step in the
application or to be served with any documents in the application, you or an Ontario lawyer
acting for you must forthwith prepare a notice of appearance in Form 38A prescribed by the
Rules of Civil Procedure, serve it on the applicant’s lawyer or, where the applicant does not have
a lawyer, serve it on the applicant and file it, with proof of service, in this court office, and you
or your lawyer must appear at the hearing.

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY EVIDENCE TO
THE COURT OR TO EXAMINE OR CROSS-EXAMINE WITNESSES ON THE
APPLICATION, you or your lawyer must, in addition to serving your notice of appearance,
serve a copy of the evidence on the applicant’s lawyer or, where the applicant does not have a



lawyer, serve it on the applicant, and file it, with proof of service, in the court office where the
application is to be heard as soon as possible, but at least two days before the hearing.

IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE GIVEN IN YOUR
ABSENCE AND WITHOUT FURTHER NOTICE TO YOU. IF YOU WISH TO OPPOSE
THIS APPLICATION BUT ARE UNABLE TO PAY LEGAL FEES, LEGAL AID MAY BE
AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID OFFICE.

Date: October , 2017 Issued by
E: 2

Loca%/eﬁfst?ﬁf‘“'—

Address of court office:
Bankruptcy / Commercial Courts
339 University Avenue, 7% Floor
Toronto, Ontario M5G 1R7

TO: GOWLING WLG
1 First Canadian Place
100 King Street West, Suite 1600
Toronto, Ontario M5X 1G5

CHRIS J. EUSTACE

Tel : (416) 862-4467
Fax: (416) 862-7661

Lawyers for the Respondent, Cantech Global Distribution Inc.
AND TO: JIM PEPLINSKI LEASING INC.

3200 Bloor Street West
Toronto, Ontario M8X 1E1



APPLICATION

THE APPLICANT MAKES AN APPLICATION FOR:

(a)

(b)

(©)

(d)

(©)

®

an order abridging the time for service and/or filing of its application materials herein;

if necessary, an order validating service of the notice of application and related materials

herein;

an order pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c.
B-3, as amended (the “BIA”) and section 101 of the Courts of Justice Act, R.S.0. 1990,
c. C.43, as amended (the “CJA”) appointing msi Spergel Inc. to be receiver (“Receiver”)
over all of the property, assets and undertaking of Cantech Global Distribution Inc.
(“Cantech”) in substantially the form of the draft order attached hereto at Tab 1A;

if necessary, an order pursuant to s. 243(1) dispensing with the requirement for the
applicant to deliver a notice pursuant to s. 244(1) prior to bringing the application herein

and this Honourable Court’s appointment of the Receiver;

costs of this application on a substantial indemnity basis including disbursements and

applicable H.S.T.; and

such further and/or other relief that this Honourable Court deems just.

THE GROUNDS FOR THE APPLICATION ARE:

(@)

(b)

Cantech granted the applicant a security interest, the terms of which are set out in a
General Security Agreement dated September 9, 2013. The General Security Agreement

provides that upon default the applicant may appoint a Receiver;

Cantech is indebted to the applicant pursuant a Confirmation of Credit Facilities Letter.
The respondent is in default of its obligations under the facilities. On April 1, 2017, the
applicant made demand requiring that the respondent pay the full amount outstanding

which as of March 31, 2017 was $856,645.21;



(c) Section 101 of the Courts of Justice Act and s. 243 of the Bankruptcy and Insolvency Act;
(d) Rule 41.02 of the Rules of Civil Procedure; and

(e) Such further and other relief as counsel for the Applicant may advise and this Honourable

Court permit.

THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE HEARING OF
THE APPLICATION:

(a) the affidavit of Sandy Viikna sworn October 6, 2017 including its exhibits;

(b) such further and other evidence as counsel for the Applicant may advise and this

Honourable Court permit.

Date of issue: October / 3 , 2017 DEVRY SMITH FRANK LLP
' Lawyers & Mediators
95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

JAMES SATIN
LSUC #44025R

Tel : (416) 449-1400
Fax: (416) 449-7071

Email: james.satin@devrylaw.ca

Lawyers for the Applicant
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Court File No, |
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT
BETWEEN:
ROYAL BANK OF CANADA
Applicant
and
CANTECH GLOBAL DISTRIBUTION INC.

Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, ¢ B-3, AS AMENDED AND SECTION 101
OF THE COURTS OF JUSTICE ACT,R.8.0, 1990, c.c43, AS AMENDED

AFFIDAVIT OF SANDY VIIKNA

I, SANDY VIIKNA, of the City of Town of Whitby in the Province of Ontario, MAKE
OATH AND SAY AS FOLLOWS:

|
L. T am a Manager of the Special Loans and Advisory Services at Royal Bank of Canada. 1
have carriage of the file involving Cantech Global Distribution Inc. (“Cantech”), and as ;

such have knowledge of the following facts.

&

By way of a Confirmation of Credit Facilities Letter dated May 29, 2014 (the “CCF”),
and various Visa agreements, the Applicant made credit available to Cantech. A true
copy of the CCF and Visa agreements are attached to this affidavit and marked as :
Exhibit “A”.

3. Cantech is a corporation incorporated pursuant to the laws of the province of Ontario.
Attached hereto and marked as Exhibit “B” is a true copy of the Corporate Profile
Report.



10.

SWORNbefore mg at the City of
Toronto, in the Pybvince of Ontario,
this £ day off@ctober, 2017

T

Page 2
Cantech is a corporation carrying on business in the City of Burlington, Ontario.

Cantech executed a General Security Agreement (“GSA”) in favour of the Applicant on
September 9, 2013. A true copy of the GSA is attached to this affidavit and marked as
Exhibit “C”. Paragraph 11 of the GSA defines the events of default. One of the events
of default under the GSA is non-payment of an amount under the loan. Paragraph 13 of
the GSA sets out the remedics available to the Applicant. Those remedies include the

right of the Applicant to appoint a receiver and manager.

On or about April 1, 2016, the Applicant made demand on the Respondent. Attached to
this affidavit and marked as Exhibit “D * is a true copy of the demand letter.

Cantech is indebted to the Applicant for unpaid accrued interest and legal and other costs.

As of the date I swear this Affidavit the amount owing by Cantech to the Bank is
$668,489.19.

msi Spergel Inc. has consented to being appointed a receiver by the court. A true copy of

the consent is attached to this affidavit and marked as Exhibit “E”.

The Applicant requests that this Court appoint msi Spergel Inc, as receiver.

A

A Y

]

~t
A Commissi

| s
Mtaking affidaviss. ) / / —SANDY VIIKNA

Peter John Gordon, a Commissioner, etc., / )
City of Toronto, for the Royal Bank of Canada. -
Expires June 10, 2020.




This is Exhibit “A” referred to in the affidavih{)gf
SANDY VIIKNA sworn before me, this b
day of Octoberj 2017.

A COMMISSIONER FOR TAKING AFFIDAVITS

n Gordon, a Commissioner, ete.,
E?ttyerof‘lggronto, for the Royal Bank of Canada.

Expires June 10, 2020.



PLEASE FORWARD TO APPROPRIATE BUSINESS SERVICE CENYRE {BSC) EFORM 3194 iD1/20131

=

&@ BUSINESS CBEDIT CARDS - NEW ACCOUNTS/ADDITIONAL CREDIT* .

i:fe), NOTE: Only typed submission aceepted. Handwritten forms will be returned. CAMPAIGN CODE/ASC
* _ Fields labeled with asterisks (**} are mandatory

To: Toronto BSC - Existing Borrower Commercial Fax to 1-877-974-4238

RE: BUSINESS SRF** (03 54.4-190-739 BUSINESS APPLICANT NAME (LEGAL AEGISTERED SUSINESS NAMES |
CANTECH GLOBAL DISTRIBUTION INC.

BUSINESS ADDRESS** _P.0. BOX TO BE USED ONLY IN RURAL BUSINESS NAME TO APPEAR ON CARDS Max. 24 Characters®*

AREAS WHERE NO STREET ADDRESS IS AVAILABLE

ggngTS 830 HARRINGTON BUSINESS PHONE NUMBER |905) 639-0147

BURLINGTCON ON L7N3N4 [ EXT: 0000
’_HOME BRANCH TRANSIT NUMBER [Obtain from Business SRF profile)® * 00712

AUTHORIZED ALTERNATE CONTACT PERSON FOR BUSINESS (optional)
Name {first name, surname) Title: Phone Number & Ext:

RBC CONTACT OFFICER INFORMATION® * (ALL FIELDS MUST BE COMPLETED)
We certlly that the toral eredit exzended, including these Umits, is approved under Authorized Gredic Facllity dated tmmiddlyy): A ugust 21, 2013

BANK OFFICER NAME RESPONSIBILITY TRANSIT
MICHAEL MILOVANOVIC 04682

BANK OFFICER PHONE NUMBER BANX OFFICER FAX NUMBER
(905) 338-7269 (905) 333-7321

Please add the following people to the Business Credit Card Accounts issted to the above company

NOTE: When ¢ombining points from a Personal and Business Avign:

1. All cards wlill be required to have the same statsment data as the card inte which points will bs combined. This allgnmant of statement
dates will cause a ane month delay in the display end the availability for rademption of combined polnts an the statement of the card Into
which the points will be combinad,

2. This feature is only availabte to Business Owners lonly 1 owner at g time is aligihla (o rucolve the rolled-up points.

3. Terms and canditions are outlinad on aur webalte at www . rhurawards.com of in tha REC Rawards tululogue, Please read them carefully,

STATEMENT DATE** This is the date the statomant {s} wiII be printed, All cards must have the same statement 27
date as the card where points roll up to (between the 3rd and the 27th day nf tha month),
CARD LANGUAGE PREFERENCE**  ENGLISH
CLIENT HAS EXISTING AVION CARD THAT POINTS WILL ROLL-UP INTO
. Existi ; CARDHDLDER NAME EXISTING CARD NUMBER
- e
Client g:??n Ei'lzg?]g gt’;meiz Avion IAS IT APPEARS ON EXISTING CARD)* * 18 DIGITS) *
account that peints will roll-up into DAVID HOWE 451607Q0008509103
OPEN NEW PRIMARY BUSINESS AVION CARD THAT POINTS WILL ROLL-UP INTOQ
CARDHOLDER NAME=" CARD TYPE** CREDIF LiviT*~ FEE CODE
{ffrst name, surname} Maximum 24 characters {Buginess Avion eln 32500 tDs:ermu;sl_:mn?w loe
DAVID HOWE BUSINESS AVION $7,500 CO3R
OPEN ADDITIONAL NEW BUSINESS ACCOUNTS {SUPPLEMENTARY)
{Note: Business cards can also be opened here but there will be no points roll up)
CARDHOLDER NAME** l_ CARD TYPE** CREDIT LIM}T" FEE CODE
{first name, surnarne} Maximum 24 characters ‘533.'“"333 ﬁﬁ:ﬁ'%’:’ﬁ"éégﬁf ‘Dafl:a"znp:;:;’ual
BUSINESS AVION {With points rolling $2,500 CO2R
DAVID HOWE up inte Primary account above)
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OPEN ADDITIONAL NEW BUSINESS ACCOUNTS (SUPPLEMENTARY) continued.

E-FORM 3194 (0172013}

ifirst name, surname} Maximum 24 characters

CARDHOLDER NAME*™ CARD TYPE*™ CREDIT LIMIT* * FEE CODE
{Businaas Claasic mip $4000 | Datermines annual
Buslnass Avion min $2600) {as & polnta)

The following two aptians to be used in conjunct
Plgase usa CART for standalone requests.

Decrease Cradit Limit

jon with the creation of & new account.

Cardhaider Name Existing Credit Card Number

New Credit Limit

{ensure minimum _product limits are adhered 10)

{first name " surname)

lad ~ ad H H .
Closs sxisting cradit Card:

C.& retholdey E‘ . Existing Credit Card Number
[first namne *surname}

L

Autopay: E] Add

Bank Name

Bank Code {Institution Number}
00712

RBank Transit
Bark Accaunt Numbes:

Minimuim Payment D
made as indicated on the last cycled staternent

Previous Balance
rstatement balance’ minus any payment

date.

D Apply to all cards on SRF proflle {no list required}

On the dus date a dedyction and application of the mirimwm payment minus any payments

On the due date a deduction and application of a payment based on the last cycle statement
made {or credits received} before the actual due

D List additional accounts to be set up {including new opsn)

CARDHOLDER NAME
{first name, sumame) Maximum 24 characters

Existing Credit Card Number

—

Page 2 of 3




&FORM 3194 (01/2013)
CARD DELIVERY ADDRESS** (Only selsst one doestination by placing an X beslde praferred option}

D Deliver cardls) to Business Address P.0. BOX TO BE USED ONLY I RURAL AREAS WHERE NO STREET ADDRESS 1S AVAILABLE

[ Cards will be deliverad to the address indfeated on Page 1

Dellver cardls) to branch

BRANCH TRANSIT # 04682 BRANCH TRANSIT NAME
ATTENTION DONNA RYAN

STREET ADDRESS 3405 HARVESTER ROAD, SUITE 201

[110'¢ PROVINCE

BURLINGTON Ontario

COUNTRY {if foreign} POSTAL CODE
L7N3N1

1 AM AN AUTHORIZED SIGNING OFFICER OF THE BUSINESS WITH THE AUTHORITY TO BIND THE BUSINESS APPLICANT

NAME NAME

DAVID HOWE JEFF FELSKE

TITLE TITLE

GENERAL MANAGER PRESIDENT -

\
SIGNATURE , SIGNATURE }\_
k’—/ Lt ‘\h/{/‘“ / / )

DATE (mm/ddiyy) DATE imm/ddiyy} /= -
=/ 3/ 1f %3/ 1% 4

COMMENTS: {OPTIONAL}

This seetion is NOT to be used for changes on existing cards, For maintenance itams such as pame changes, card
cancellations, ate. usa CART - Cliant Action and Requast Tool

1

* Reglstered rademaks of Royet Bank o) Cangds.
REC ond Boye! Bank are reglstarad tratemarks af floyst Bonk of Canada.
1Al othor rrademorks esa the property of Their respactive owngrlel,
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BUSINESS CREDIT CARDS - NEW ACCOUNTS/ADDITIONAL CREDIT* :
CAMPAIGN GODE/AST

% PLEASE FORWARD TO APPROPRIATE BUSINESS SERVICE CENTRE (BSC) E-FORM 3184 [01/2013)

;\BC NOTE: Only typed submission accepted. Handwritten forms will be returned.
*  Fields labelad with asterisks {**} are mandatory

T0: Toronio BSC - Existing Borrower Commercial Fax to 1-877-974-4238

RE: BUSINESS SRF** - a BUSINESS APPLICANT NAME {LEGAL AEGISTERED BUSINESS NAMEN**
02 544-190-739 CANTECH GLOBAL DISTRIBUTION

BUSINESS ADDRESS*»  P.O, BOX TO BE USED ONLY IN RURAL BUSINESS NAME TO APPEAR ON CARDS Max. 24 Characters™™
AREAS WHERE NO STREET ADDRESS 1S AVAILABLE

ggﬂ-‘%‘? 830 HARRINGTON BUSINESS PHONE NUMEER (905) 839-0147
BURLINGTON ON L7N3N4 ext: 0000

HOME BRANCH TRANSIT NUMBER (Obrain from Business SRF profile}™* Q0712

AUTHORIZED ALTERNATE CONTACT PERSON FOR BUSINESS (optional)
Name (first name, surmame} Title: Phone Number & Ext;

RBC CONTACT OFFICER INFORMATION™* (ALL FIELDS MUST BE COMPLETED)
We certify ihat the total credit extended, including these llmits, Is approved under Authorized Credit Faclity dutad (mm/dd/yy): AUQUS‘! 21 s 2013

BANK OFFICER NAME RESPONSIBILITY TRANS(T
Michael Milovanovic 04682

BANK OFFICER PHONE NUMBER BANK OFFICER FAX NUMBER
{905} 333-7269 (905) 333-7321

Pleass add the following paopie to the Business Credit Card Accounts issued to the above company

NOCTE:; When combining polnts from a Personal end Business Avion:

1. Al cards will be required to have the same statement date as the cerd into which points will be eombined. This alignment of statement
dates will cause & one month dalay in the display and the availability for redemption of combined points on the statement of the card into

which the points wiil be conbined.
2. 7This feature is only available to Business Owners (only 1 owner at a time Is eligible to receive the volled-up paints.
3. Terms and conditions are outlined on our website at www.rbcrawards,com or in the RBC Rewards catalogue. Please read them carafully.

STATEMENT DATE** This is the date the statement (s} will be printed. Ail cards must bave the same statement 27
date as the card where points roll up to (batween the 3rd and the 27th day of the month).

CARD LANGUAGE PREFERENCE™* * ENGLISH
CLIENT HAS EXISTING AVION CARD THAT PGINTS WILL ROLL-UP INTO

opion: Existing Personal CARDHOLDER NAME EXJSTING CARD NUMBER
Client has an EXiStinQ Personal AViOf‘I {AS [T APPEARS ON EXISTING CARD** 116 DIGITS)**
| _account that points will roll-up into David Howe 4518070008509103
OPEN NEW PRIVIARY BUSINESS AVION CARD THAT POINTS WILL ROLL-UP INTD
CARDHOQLDER NAME* © CARD TYPE** CREDIT LiMIT** FEE CODE
{first name, surname) Maxlmum 24 characters {Bueinoss Avion min $2500) IDs(ernE‘lﬂ:: b?tgr)lual tee
David Howe BUSINESS AVION $7,600 CO3R

OPEN ADDITIONAL NEW BUSINESS ACCOUNTS {SUPPLEMENTARY}
(Note: Business cards can also ba opened here but thera will be ne points rolf up)

CARDHOLDER NAME** CARD TYPE** CREDIT LIMIT** FEE CODE
{first name, surnarmel Maximum 24 characters (Business Classig min $100% | (Detarminas annuaf
Buslness Avien min $2500) Iep & paints}
Linda Hardacre BUSINESS AVION {With points rolling $2,500 EMPR

up into Primary account above)
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EFORM 3194 J0172813)

OPEN ADDITIONAL NEW BUSINESS ACCOUNTS {SUPPLEMENTARY) continued,

CARDHOLDER NAME** CARD TYPE*" CREDIT LIMIT® " FEE CODE
tfirst name, surname) Maximum 24 characters {Businass Closaic min 81000 | [Determinss annval
Businese Avien min $2500) fee & palnts)

The following two aptions to be used in conjunction with the creation of a new account,
Please use CART for standalone requests.
Decraass Credit Limit:

Cerdholder Name Existing Credit Card Number
{first name” surname}

New Credlt Limit
{ensure minimum product limits are adhared to)

Close existing sredit Cards

Cardholder Name A g
(first name*surname} Existing Credit Card Number

Autopay: D Add
Bank Name m—
Bank Godo {Inctitution Mumbear) ——
Bank Transit 00712
Bank Account Number;
Minimum Payment D On the due date a deduction and application of the minimum payment minus any payments
made as indicated on the last cycled statement
Pravious Balance D On the due date a deduction and applicaton of s payment based on the last oycle statement
rstatament balance’ minus any payment made {or sredits receivad) before the actual due
date.
D Apply to all cards on SRF profile fno list required) D LIst additional accounts to ba set up lincluding rew open}
CARDHOLDER NAME
{ . Exjsting Credlt Card Numbsr

Ifirst namae, surmams) Maximum 24 characters

Page2 of 3




EFORM 2134 (01/2013)-

CARD DELIVERY ADDRESS** (Only select one destination by placing an X beslde preferred option)

D Daliver eard(s) to Business Addréss

P.O. BOX TO BE USED ONLY IN RURAL AREAS WHERE NO STREET ADDRESS S AVAILABLE

rCards i be delivered 1o the address indieated on Page 1

Deliver sard(s) to branch

BRANCH TRANSIT # 00712 BRANCH TRANSIT NAME

STREET ADDRESS 3030 Mainway Avanus

ATTENTION Guelph Line & Mainway

chiry PROVINGE
Burlington Ontarlo
COUNTRY [if forefgnl PUSTAL CODE
Canada E7WMI1AS

GNING OFFICER OF THE BUSINESS WITH THE AUTHORITY TO BIND THE BUSINESS APPLICANT

1 AM AN AUTHORIZED St
NAME NAME
David Howe Johny Aditajs
TITLE TITLE
cCoo VPP Sales
SIGNATURE /MM SIGNATURE
DATE {mmiddiyy) 4 DATE tmm/dd/yy)

March 3, 2014

March 3, 2014

COMMENTS: (OPTSONAL)}

o 12 T A

This section is NOT to be used for changes on existing
caneeliations, etc. use CART - Client Action and Request Tool
— =

b'e e pef, ok 3194 o REAALE 319Y oo™

gards. For maintenance items such as name changes, card

© fogistarad wademacks of FayH BaRk of Cenzda.
BT and Rbynt Bank sre 1egbiarad ysdamds ol Roys) Bank of Caneda.
i Tya ownar{s).

£l omor rademetks 9 the property of shale
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Royal Bank of Canada
Commercial Financia) Services
23405 Harvester Reoad, Suite 201

Burlington, Ontario L7N 3N4

RBCH
May 29, 2014

Private and Confidential

CANTECH GLOBAL DISTRIBUTION INC.
Suite 3

830 Harrington Court

Burfington, Ontario

L7N 3N4

ROYAL BANK OF CANADA (the “Bank”) hereby confirms the cradit facilities described helow
(the “Crexdit Facilities”) subject to the terms and conditions set forth below and in the attached
Terms & Conditions and Schedules (collctively the “Agreement”). This Agreement
supersedes and cancels our credit agreement dated May 6, 2014 which has not been
accepted by the Borrower. This Agreement amends and restates without novation the existing

Credit Facilities. Unless otherwise provided, all doltar amounts are in Canadian currency.

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or alt breaches, defaults or Events of Default now existing or hereafter arising undesr this
Agreement or any other agreament delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, default o Event of
Default,

BORROWER: Cantech Global Distribution Inc. {the “Borrower”)

CREDIT FACILITIES
Facility #1: $600,000.00 revolving demand facility by way of:

&) RBF pased loans (“RBP Loans™)

{ Revolve in increments of. $5,000.00 _ | Minimum retzined balance: $0.00
| Revolved by: Bank Interest rate (per annum): | RBP + 2.20%

b) RBUSBR based Joans in US ctrrency (“RBUSEBR Loans”)

Revolve in increments of: $5,000.00 Minimum retained balance: $0.00 ]
Revolved by: Bank interest rate (per annum): | RBUSBR + 220% |

* Registered Trademark of Royat Bank of Canada

SRF #544190739



Cantech Global Distribution Inc. 2 May 29, 2014

¢) Letters of Credit in Canadian currency or US currency (“LGs™)

Fees to be advised on a transaction-by-transaction basis. Fees and drawings to be charged o
Borrower's accounts.

d)  Letters of Guarantee in Canadian currency or US currency {“LGs”)

Fees to be advised on & fransaction-by-transaction basls. Fees and drawings to be charged to
Barrower's accounts. Minimum fee of $100.00 in the currency of issue.,

AVAILABILITY

The Borrower ray borrow, convert, repay and reborrow up to the amount of this facility provided
this facility Is rade avallable at the sols disoretion of the Bank and the Bank may cancel or
restrict the availability of any unutitized portion at any ime and from time to time without rotice.

Barrowings outstanding under this facility must not exceed at any time the aggregate of the
following, less Potential Prior-Ranking Claims {the *Borrowing Limit”);

a) 7b% of Good Accounts Receivable;

b 90% of Good EDC Accounts Receivable;

c) to a maximum of $200,000.00, 50% of the lesser of cost or net realizabls vajue of
Unencumbered [nventary.

REPAYMENT

Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, and regardiess of the maturities of any outstanding instruments or contracts,
Borrowings under this facility are repayable on demand.

GENERAL ACCOUNT

The Borrower shall establish current accounts with the Bank in each of Canadian currency and

US currency (each a "General Account”) for the conduct of the Bommower’s day-to-day banking

business. The Borrower authorizes the Bank daily or otherwise as and when determined by the

Bank, to ascertain the balance of each General Account and:

a) if auch position is a debit balance the Bank may, subject to the revolving increment amount
and minimum retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans, or RBUSBR Loans as applicable, under tihis facility;

b) If such position is a credit balance, where the facility is indicated to be Bank revolved, the
Bank may, subject {0 the revoldng increment amount and minimum retained balance
specified in this Agresment, apply the amount of such credif balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans, or RBUSBR Loans as
appficable, under this facility.

Facility #2: $78,651.35 non-revolving term facility fully drawn by way of:

a) Fixed Rate Term Loans ("FRT Loans”} Interest rate (per annum) 4.82%
REPAYMENT
Payment Amount; $2,980.21 Payment Fraguency: Monthly
Payment Type: Bilended Payment dats: 30th of each menth
Repayable in full on: | August 30, 2018 Current remaining 28
amortization (months)
Amount eligible for prepayment of FRT Loan: 10%
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Facility #3; $300,000.00 revolving facllity available by way of a series of term loans, by way
of.

a) FRT Loans Fixed intersst rate to be determined at time of
Borrowing
b) Leases, which will be governed by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict betwesn this Agreement and a separate agreement, the
terms of the separate agreement will govern,

AVAILABILITY

The Borrowar may borrow, convert, repay and reberrow up to the amount of this facility provided
this facility is made available at the sole discretion of the Bank and the Bank may cancel or
restrict availability of any unutilized portion of this facility at any time without notice. Ifthe
Borrower elects fo utilize this facility by way of Leases, the determination by the Bank as o
whether it wiil enter into any Lease will be entirely at its sole discretion.

The amount of any Borrowing must not axcead 100% of the purchase price of the eguipment
being financed with such Borrowing.

REPAYMENT

Each Borrawing undar this facility shall be repayable by consecutive weekly, bi-waekly, monthly,
guarterly, semi-monthly, semi-annual, annual principal payments or blended payments of
principal and interest based on a maximum amortization of 5 years and a maximum term of 5
years. The specific repayment terms for each new Borrowing will be agreed to between the
Borrower and the Bank at the time of the Borrowing by way of a Borrowing Request substantially
in the form of Schedute “E” provided to the Bank.

The Borrower, prior to any Borrowing by way of FRT Loans, will select the amount eligible for
prapayment of each FRT Loan.

OTHER FACILITIES

The Credit Facllities are in addition te the following facilities (the “Other Facilities”). The Other
Facilities will be govarned by this Agreement and separate agreements befween the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.

a) VISA Business to a maximum amount of $16,000.00.

FEES
One Time Fee: Monthly Fee:
Payable upon acceptance of this Agreament or as Payable in arrears on the same day of
agreed upon between the Borrower and the Bank. =ach month.

- . . Management Fee in respect of Facility #1:
Administration Fee: $750.00 $250.00

Other Fees:

Renewal Fee:

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renawal fee may be payable in connection with any such rehewal in $uch amount as
the Bank may determine and notify the Borrower.

SECURITY
Security for the Borrowings and all other obligations of the Borrower to the Bank, including
without fimitation any amounts outstanding under any Leases, shall include:

a) General security agreement on the Bank's form 924 signed by the Borrower constituting a
first ranking security interest in all personal property of the Borrower;
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b) Postponement and assignment of claim on the Bank’s form 918 signed by Jeff Felgks;
¢} Posiponement and assignment of claim on the Bank's form 818 signed by John Bilbija;

d) Postponement and assignment of claim on the Bank's form 918 signed by Cantech Industial
Research Corporation;

e) Guarahiee and postponement of claim on the Bank’s form 812 in the amount of
$1,000.000.00 signed by Cantech Industrial Research Corporation;

f} Guarantes and postponement of claim on the Bank's form 812 in the amount of $200,000.00
signed by John Bilbija;

g} Buarantee and postponemert of claim on the Bank's form 812 in the amount of $400,000.00
signed by Jeff Felske;

h) Postponement and assignment of claim on the Bank’s form 918 signed by 201455 Ontaric
Limited;

collectively the Security described in paragraphs e}, f), g) and h) inclusive above are referred to
as the "New Security™.

The Security described in paragraphs a) to d) inclusive above and the New Secutity is coflectively
referred to as the “Security”,

FINANCIAL COVENANTS

I the event that the Borrower changes accounting standards, accounting principles andfor the
application of accounting principles during the term of this Agreement, all financial covenants
shall be calculated using the accounting standards and principles applicable at the time this
Agreement was entered into.

Witheut affecting or imiting the right of the Bank 1o terminate or dermnmand payment of, or cancel or
reatrict availability of any unutilized portion of any demaid or other discretionary facilily and while
any availability exists under any facifity which is not a discretionary facitity or while any
Borrowings remain outstanding under any term facility, or while any amounts remain outstanding
under any Lease, the Borrawer covenants and agrees with the Bank that the Borrower will:

a) malntain on a consolidated basis lo be measured as at the end of each fiscal year:
i.  a ratio of Total Liabilities to Tangible Net Worth of not greater than 3.0:1,

REPORTING REQUIREMENTS
The Borrower will provide the following to the Bank:

a} quarterly Borrowing Limit Certificate, substantially in the form of Schedule *G” signed on
behalf of the Borrower by any one of the Chlef Exscutive Officer, the President, the Vice-
President Finance, the Treasurer, the Comptroller, the Chief Accountant ar any other
employee of the Borrower holding equivalent office, within 45 days of each fiscal quarter end;

b) annual Compliance Certificate, substantially in the form of Schedule "H” signed by an
authorized sighing officer of the Borrower, within 90 days of ezch fiscat year end, certifying
cormpliance with this Agreement including the financial covenants set forth in the Agreement;

¢y annual review engagement financial statements far the Borrower, within 90 days of each
fiscal year end;

d) annual review engagement consolidated and unit financial statements for Cantech Industrial
Researeh Corporation, within 80 days of sach fiscal year end;



Cantech Global Distribution Inc. 5 May 29, 2014

g) biennial personal statement of affairs for all Guarantors, who are individuals, within 80 days
of the end of every second fiscal year of the Borrower, commencing with the fiscal year
ending in 2015; and

) such other financial and operating statements and reports as and when the Bank may
reasanably require,

CONDITIONS PRECEDENT

in no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) a duly executed copy of this Agreement;

b) the Seowity provided for herein, with excaption of the New Sectity registered, as required,

" to the satisfaction of the Bank;

¢} such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and :

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasanably reuuire,

Additionally;

g} all documentatior to be received by the Bank shafl be in forrm and substance satisfactory to
the Bank;

f} no Borrowing under Facility #3 will be made available unless the Bank has received a
Borrowirig Request from the Borrower substantially in the form of Schedule "E" together with
i) an invoice, bill of sale or cancelled cheque in respect of the equipment being financed with
such Borrowing;-

g} no Lease will be mads available to the Borrawer unless it mests the leasing criteria
astablished by the Bank and the Bank has received such documentation in respect thereof as
may be required by the Bank.

tn addition tc the conditions set forth in paragraphs a) to g} inclusive above, the availability of any
Borrowing under Facility #1, where the aggregate-Borrowings outstanding, after giving effect to
the requested Borrowing, woulld axceed $500,000.00 and the availability of any Borrowing under
Faciiity #3, is conditional upon the recaipt of:

@) the New Saaurity provided for herein, registered, as required, 1o the satisfantion of the Bank,
together with such other authorizations, approvals, opinions and documentation as the Bani
may reasonably require.

BUSINESS LOAN INSURANCE PLAN

The Borrower acknowledges that the Bank has offered it insurance on the Borrowings under the
Business Laan Insurance Plan Poticy 51000 {"Policy”) isstied by the Sun Life Assurance
Company of Canada to the Bank and the Borrower hereby acknowledges that it is the Borrower's
responsibility to apply for any new or increased amount for the Borrowings that may ha eligible.

Should the Borrower decide to apply for insurance on the Barrowings, the application will be
made via the Bank’s Business Loan insurance Plan application (form 3460 Eng or 53480 Fr).
However, should the Borrower decide not to apply, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower's waiver of the offer. ’

If there are any discrepancies betwsen the insurance information in this Agresment and the
Business Loarn Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Pian documents govern. :

Business Loan Insurance Plan premiums, if applicable, are taken with your scheduled Joan
payments. in the case of blended payments of principal and interest, as premiums fluctuate
based on various factors.such as, by way of example, the age of-the insured and changes to the
insured loan balance, a part of the premium payment may be deducted and taken from the
scheduled blended loan payment with the result that the amortization peried may increase in the
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case of any joan to which this coverage applies. Refer to the Business Loan Insurance Plan
application for further explanation and disclosure,

GOVERNING LAW JURISDIGTION

Province of Ontario.

ACCEPTANCE
This Agreement is open for acceptance unil June 30, 2014, after which date it will be null and
void, unless extended in writing by the Bank.

ROYAL B FC %\/
Per:

Nare: Michael Milovanovic

Title:  Account Manager

Imf

We acknowledge and acceot the terms and conditions of this Agreement
onthis__{3 dayof Jone, , 2014..

CANTECH LDBAL?LB %
Per . () i
v /&J&Qeﬂ$

Name: I e —
Titie:

Per: ;é% M

Name:

Title: &% .

Y¥We have tha authority to bind the Borrower

\attachments:

Terrns and Conditions

Schedules:

+ Definitions

Calculation and Payment of Interest and Fees

Additional Borrowing Conditions

Revolving Term by way of a serles of term loans - Borowing Request
Borrowing Limit Certificats

Compliance Certificate

RBC Covarity Dashboard Terms and Conditions

*« 3 P 8 & @
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TERMS AND CONDITIONS

The Bank Is requested by the Borrower to make the Credit Facilities available to the Borrower In
the manner and at the rates and times specified in this Agreement. Terms defined elsewhere in
this Agreament and not otherwlse defined in the Terms and Conditions below ar the Schedules
attached hereto have the meaning given to such ferms as so definad. In consideration of the
Bank making the Credlt Facilifies availabla, the Borrawer agraes, and If the Borrower is
comprised of more than ane Person, such Parsons jointly and severally agree, or in Quebes
solidarily agree, with the Bank as follows;

REPAYMENT

Amounts outstanding under the Credit Facilities, together with intsrest, shelf become due in the
manner and at the rates and times specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any paymant hereunder inust be made in
money which is legal tender at the time of payment. In the case of a demand facility of any kind,
the Borrower shall repay ali principal sums cutstanding under such facility upen demand
inchuding, without limitation, an amount eguat to the face amount of all LCs and LGs which are
unmatured or unexpired, which amount shalt be held by the Bank as secuiity for the Borrower's
obligations to the Bank in respect of such Borrowings. Where any Borrowings are repayable by
scheduled blended payments, such payments shall be applied, firsfly, to interest due, and the
balance, if any, shall be applied to principal outstanding. If any such payment is insufficient to pay
all interest then due, the unpaid balance of such interest will be added to such Borrowing, will
bear interast at the same rate, and will be payable on demand or on the date spacified herein, as
the case may be. Borrowings repayablé by way of scheduled payments of principal and interest
shall be so repaid with any balanes of such Borrowings being due and payable as and when
specified in this Agreement. The Borrower shall ensure that the maturiies of instruments or
contracts selected by the Borrower when making Borrowings will be such so as to enabls the
Borrower to meet its repayment obhgat:ons For any Borrowings fhat are repayable by Scheduled
payments, if the scheduted payment date is changed then the Maturity Date of the applicable
Bomrowings shatl automatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facility {*"Reducing Terms
Loan/Facility”), provided that nathing contained in this paragraph shall confar any right of
renewal oF extension upon the Borrower, the Borrower and the Banlk agree that, at the Bank’s
option, the Bank may provide a lefter (“Renewal Letter”) to the Borrower sefting out the terms
upon which the Bank is prepared to extend the Reduecing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Tenm Loan/Facility is not
repaid on or hefore the Maturity Date of the applicable Reducing Term Loan/Facifity, then ot the
Bank's option the Reducing Term Loan/Facility shall be automatically renewsd on the terms set
out in the Renewal Letter and the terms of this Agreement shall be amanded accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans or RBUSBR Loans, the Borrower may prepay such
Borrowings in whole or in part without fee or premium,

Where Borrowings are by way of FRT Loans, provided an Event of Default shall not have
acourred and be corttinuing, the Borrower may prepay such Borrowings on a non-cumulafive
kasis up to the percenfage, as selected by the Borrowar for each FRT Loan, of the outstanding
principal balance on the day of prepayment, without fee or pramium, once per year during the 12
month period from each anniversary date of the Borrowing, Prepayments greatér than the
amounts provided for herein may be made only with the prior written consent of the Bank and will
be subject to a prepayment fee determined by the Bank, in its sole discretion.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
revarse order of maturity.

EVIDENCE OF INDEBTEDNESS
The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings
made available to the Borrower by the Bank under this Agreement. The Bank shall record the
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principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all other amounts becoming due to the Bank under this Agreemenl. The
Accounts constitute, i the absence of manifest error, conclusive evidence of the indebtedness of
the Borrower to the Bank pursuant to this Agreernent. The Borrower authorlzas and directs the
Bank to automatically debit, by mechanicel, electronle or manual means, any bank account of the
Borrower for all amounts payable under this Agreement, including, but not limited to, the
repayment of principal and the payment of interest, fees and all charges for the keeping of such
hark accounts.

GENERAL COVENANTS

Without affecting orlimiting the right of the Bank to terminaie or dernand payment of, or cancel or

restrict availability of any unutiized portion of, any demand or other discretionary facility, the

Borrower covenants and agrees with the Bank that the Botrower:

a) will pay all sums of money when due under the terms of this Agreement;

by will immediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute an Event of Default;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material faxes (including interest and penalties) and Fotentiat
Prior-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure and it will not make or facilitate any such changes without the prior written consent
of the Bank;

e) will comply with all Applicable Laws, including, without limitation, af} Envirenmental and
Health and Safety Laws;

f)  will immediately advise the Bank of any action requasts or violationh notices recelved
concerning the Borrower and hold the Bank harmless from and against any losses, cosis or
expenses which the Bank may suffer or incur for any environment refated liabiliies existent
now br in the future with respect to the Borrower,

g) will deliver to the Bank such financlal and other Information as the Bank may reasonably
request from time to time, including, but not limited to, the reparts and other information set
out under Reporting Requirements;

hy will immediately advise the Bank of any unfavourable change in its financial position which
may adversely affect its ability to pay or perform its obligations in accordance with the terms
of this Agreemeant; :

i) wilt keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying en a similar business or owning similar assets and,
In addition, for any bulldings lecated n areas prone to flood and/or earthquake, will insure
and kaep fully insured such buildings against such perils;

i} except for Penmitted Encumbrancas, will not, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

Ky will not, without the prior written consent of the Bank, sel), transfer, convey, leass or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commerclally reasonable terms;

) will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or contingent basis, the payment of any manies or performance of any
obligations by any other Person, except as may be pravided for herein;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of business combination with any other Person;

n  will permit the Bank or its representatives, from time to time, 1) to visit and inspect the
Borrower's premisas, properties and assets and examine and dbtain copies of the Borrower's
records or other information, i) to collect information from any entity regarding any Potential
Prior-Ranking Clalrs and iii) to discuss the Borrower's affairs with the auditors, counsel and
other professional advisers of the Borrower. The Borrowsr hersby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will pot use the procaeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower,
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FEES, COSTS AND EXPENSES

The Borrower agrees to pay the Bank all fees stipulated In this Agreement and all fees charged
by the Bank relating to the documentatian or registration of this Agreement and the Security. In
addition, the Borrower agrees to pay all fees (including legal fees), costs ahd expenses incurred
by the Bank in conhection with the preparation, negottation, documentation and registration of this
Agreement and any Security and the administration, operation, termination, enforcement or
protection of its rights in connection with this Agreement and the Security, The Borrower shall
indernnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
any facifity under the Credit Faciiities is repaid or prepaid other than on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purpases and shall include, without limitation, any loss incurrad by the Bank in liguidating or
redeploying deposits acquired to make or maintaln any facility.

GENERAL INDEMNITY

The Borrower hareby agrees to indemnify and hold the Bank and its directors, officers,
employess and agents harmless from and against any and ait claims, suits, actions, demands,
debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any
rature which are guffered, Incurrad or gustained by, imposed on or gsserted against any such
Person as a result of, in connection with or arising out of i) any Event of Default, i) the Bank
acting upon instructions given or agreements made by sleCtronic transmission of any type, iii) the
presence of Contaminants at, on or under or the discharge or likely discharge of Contaminants
from, any properties now or previcusly used by the Borrower or any Guarantor and iv) the breach
of or non campliance with any Applicable Law by the Borrower or any Suarantor.

AMENDMENTS AND WAIVERS

No amendment or waiver of any provision of this Agreement will be effective uniess it is in writing,
slyned by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered ta the Bank
shall operate as a waiver thereof. Any amendments reguested By the Borrower will require
review and agraement by the Bank and its counsel, Costs related fo this raview will be for the
Barrower’s account. -

SUCCESSORS AND ASSIGNS

This Agreement shall extend to and be binding upon the parties hereto and their respective heirs,
execytors, administrators, succassors and permitted assigns. The Borrawer shall not be entitled
to assign or transfer any rights or opligations hereunder, without the consent in writing of the
Bank. The Bank may assign ot transfer all or any part of its rights and obligafions under this
Agreement to any Persen. The Bank may disclose to potential or actual assignees or transferess
confidential information regarding the Borrower and any QGuarantsr if applicable, {including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be lizhle for any such disclosure,

GARAP

Unless otherwise provided, all accounting terms used in this Agresment shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accountable enterprises, private enterprises, not-far-prefit organizations, pension plans and in
aceordance, as approptiate, with Publle Sector Accounting Standards for government
organrizations in effect from time to timie, applied op & consistent basis from period to period. All
financial statements and/or reports shall be prepared using one of the above baseas of
presentation, as appropriate, Except for the transition of accounting standards in Canada, any
change in accounting principles or the appiication of accounting principles is only permitted with
the prior written consant of the Bank.

SEVERABILITY .

The invafidity .or unenforceabiiity of any provision of this Agreement shall not affest the validity or
enfarceability of any other provigion of this Agreement and such invalid provision shall be deemad
to be severabie,
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GOVERNING LAW

This Agresment shall be copstrued in accordance with and governed by the laws of the Province
identified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower ifrevocably submits 1o the non-exclusive jurisdiction of the
colrts of such Provinee and acknowledges the competence of such courts and irrevocably
agrees to be bound by a judgment of any such court.

DEFAULT BY LAPSE OF TIME )
The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, of a Guarantor if applicable, in default thereof,

SET-OFF

The Bark is authorized (but not obligated), at any time and without notice, to apply any credit
balance {whether or not then due) irr any account in the name of the Borrower, or to which the
Borrower is beneficially entitied (in any curfency) at any branck or agency of the Bank in or
towards satisfaction of the Indebtedness of the Borrower due to the Bank undsr the Credit
Facilitiss and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized to use all or any part of any such credit balance to buy such ather
currencies as may be necessary to effect such application.

- NOTICES
Any notice or demand to be given by the Bank shall be given in writing by way of a lefter
addressed to the Borrower. If the letter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's businass is open for narmal business, and otherwise on the next such day. If the letter

_is sent by ordinary mail to the address of the Borrower, it shall be deemed recebved on the date
falling five (5) days foliowing the date of the lefter, unless the letter is hand-delivered to the
Borrower, in which case the letter shall be deemed to'be received on the date of delivery. The
Borrower must adyise the Bank at oniee about any changes in the Borrower’s address.

CONSENT OF DISCLOSURE

The Borrower hereby grants permission to any Person having information in such Persen’s
possession relating fo any Potential Prior-Ranking Claim, to release such informatlon to the Bank
(upon its written request), solely for the purpese of assisting the Bank to evaluate the financial
condition of the Barrower,

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parties hereto.

JOINT AND SEVERAL

Where more than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreernent, then the liability of sach such Person for such obligation is joint end
several (in Quebec, solidarily) with each other such Person,

.COUNTERPART EXECUTION

This Agreement may be executad in any number of counterparts and by different pames in
separate counterparts, each of which when so executed shall by deemed o be an original and all
of which taken together constitute ore afid the same instrument.

ELECTRONIC MAIL. AND FAX TRANSMISSION

The Bank is entitled to rely on any ggreemsnt, document or instrurhent provided to the Bank by
the Borrower or any Guarantor as applicable, by way of elecironic maif or fax transmission as
though it wera an ougmal document. The Bank is further entitled to assume that any
communication from the Borrower received by electronic mail or fax transmission is a reliable
comrunication from the Borrowar.
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-ELECTRONIC IMAGING -

The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement
and alf other documentation defivered to the Bank (each; a "Paper Record") into efettronic
images (each, an “Electronic Image”) as part of the Bank's normal business practices. The
parties agree that each such Electronic image shall be gonskiered as an authoritative copy of the
Paper Record and shall be legally binding on the parties.and admissible in any legal,
administrative or other proceeding as conclusive evideice of the cofitents of such decument in
the same manher as the original Paper Record. :

REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Bank that: ‘

a) itis duly incorporated, validly existing and duly registered or quatified to carry on busingss in
each jurisdiction in which ifs business or assets are-located;

b) the execution, delivery and performance by it of this Agreement have been duly authorized by
all necegsary actions and do not violate its constating dosuments or any Applicable Laws or
agreements to which it is subject or by which it is bound; ' .

) tha execution, delivery and performance by it of this Agreement do not violate any Applicabie
Laws or agreements to which it fs subject or by which it is bound;

d) no-event has cccurred which constitutes, or which, with notice, lapse of time, or beth, would
constitute, an Event of Defauit; _ .

e) there is no claim, action, prosecution or other proceeding of any kind pending or threatened.

" against it or any of its assets or properties before any court or administrative ageney which
relates to any non-compliance with any Environmental and-Health and Safety Laws which, if
adversely determined, might have a material adverse effect upon its financial condltion or
operations or its abllity to perform is cbligations under this Agreement or any Security, and
there are no circuntstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed to the Bank; and .

f) it has good and marketable title to all of its properties and agsets, free and clear of any.
encumbrances, other than as may be provided for herein. '

Representations and warranties are deemed fo be repeated as at the fime of each Borrowing
andlor the entesing into each Lease hereunder, :

LANGUAGE )

The parties hereto have expressly requested that ihis Agreement and ali related decuments,
including notices, be drawn up in the English language. Les parties ont expressément demands
que la présente convention et tous les documents y afférents, y compris les avis, soient rédigés
en langue anglaise.

WHOLE AGREEMENT .

This Agreement and zny documents or instruments referred to in, or delivered pursuant to, or in
connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS _

If, for any reason, the amount of Borrowings and/or Leases outstanding under any facility in 2
currency other than Canadian currensy, when converted to the Equilvalent Amount in Canadian
currency, exceeds the amount available under such facility, the Bogrower shall immediately repay
such excess.or shall secure such excass fo the satisfaction of the Bank.

JUDGEMENT CURRENCY o

if for the purpose of obtaining judgement in any court in any jurisdiction with respect to this
Agreement, it is necessary ta-convert into the currency of such jurisdiction (the M"Judgément
Currency™) any amount due hereunder in any ourrency other than the Judgement Currency, then
conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange” means the-raté at which the
Bank would, on the refevant date, be prepared to sell a similaramount of such currency in the
Toronto foreign exchange market, against the Judgement Currency, ih accordance with normal
banking procedures,
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in the event fhat there is a change in the rate of exchange prevailing between the Business Day

before the day on which judgement is given and the date of payment of the amountdue, the

Borrowar will, on the date-of payment, pay such additienal amounts as may be necessary to

ensure that the amount paid on such date is the amount in the Judgement Currency which, when

converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other currency together with interest at RBP and expenses

(including legal fees on.a selicitor and client basis). Any additional amount due from the Borrower

under this section will be due as a separate debt and ghall not be affected by judgement heing

obtained for any other sums due under or in respect of this Agreement.

EVENTS OF DEFAULT

Without affacting or limiting the right of the Bank {0 terminate or demand payment of, or to cancel

or restrict avallability of any unutilized portion of, any demand or other discrationary facility, each

of the following shall constitute an “Event of Default” which shall entitle the Bank, in its sole
discretion, to cancel any Credit Facifities, demand immediate repayment in full of any amounts
outstanding under any term facility, together with outstanding accrued interest and any other
indebtedness under or with respect to any term facility, and to realize on all or any portion of any

Security: :

a) failure of the Borrower to pay any principal, interest or other asount when due pursuant to
this Agraement; : .

b) failure of the Borrower, or any Guarantor if applicable, to ohserve any covenant, term of
condition contained in this Agresment, the Security, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

g} the Borrower, or any Guarantor if applicabie, is unable to pay its debls as such debts become
due, oris, or is adjudged or declarsd to.be, or admits to being, bankrupt or insolvent;

d) ifany procéeding is taken to effect a compromise o arrangement with the creditors of the
Borrower, or any. Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound ap, or to have a receiver appointed for any part of the
assets or operations of the Borrower, or any Guarantor if applicable, or if any encumbrancer
takes possession of any part thereof;

g) ifin the opinion of the Bank there is a material adverse change in the financial condition,
ownership or operation of the Borrower, of any. Guarantor if applicable;

f) ifany representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any-Securlty shall be false
in any material respect; or : .

g) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other
indebtédness, whather owing to the Bank or to any offier Person, or defaults in the
performance or observance of any agreement in respect of such indebtedness where, as 2
result of such default, the maturity of such indebtedness is or may be accelerated.

Should th'e Bank demand immediate repayment in full of any amounts outstanding under any
term facility due te an Event of Default, the Borrower shall immedlately repay all principal sums
outstanding under such facility and all other obligations in coninection with any such term facility.

INCREASED COSTS :

If any changein Applicable Laws or the interpratation thereof after the date hereof (i) imposes-or
increases taxes on payments due to the Bank Hersunder (other than taxes on the overall-riet
income of the Bank), (ii) impgses or ingreases any reserve or other similar requirement or .
(iii) imposes or changes any other condition affecting the Credit Facilities, and the resull of any of
the foregeing results in any additional cost te the Bank of making available, continuing or
maintaining any of the Credit Facilities hereunder (or maintaining any obligations to make any
such Credit Facilities available hersurider) or results in any reduction in the amount 6f any sum
received or recaivable by the Bank in connection with this Agreement or the Credit Facilities
made available hereundsr, then from time to time, upon wrilten request of the Bank, the Barrower
shall promptly pay to the Bank, such addifianal amount or amounts as will compensate the Bank
for any stich additional costs incurred or reduction suffered,
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DEFINITIONS

For the purpose of this Agreement, the following teﬁms and phrases shall have the following
meanings:

“applicable Laws” means, with respect to any Person, property, transaction or event, all present
or future applicable laws, statutes, regulations, rules, policles, guidelines, rulings, interpretations,
directives (whether or not having the force of law), crders, codes, treaties, conventions;
judgements, awards, determinations and decrees of any governmenlal, yuasi-governmental,
regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurlsdiction;

sBorrowing” means each use of a Credit Fagcility, excluding Leases, and all such usages
outstanding at any time are “Borrowings”;

“Business Déy" means a day, exciuding Saturday, Sunday and any other day which shall be a
legal holiday or a day on which banking Institutions are closed throughout Canada;

sContaminant” includss, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or-contaminant including any of the
foregaing as defined in any Environmental and Health and Safsty Law,

“EPC Aceounts Recaivable” means trade.accounts receivable of the Borrowsr, where the
payment has been insured by Export Development Canada (“EDC”), and the Bank has been
provided with a-duly exscuted Direction to Pay supporied by a copy of the applicable insurance
policy and any renewals thereof;

sEnvironmental Activity” means any activity, gvent or circumstance in respect of a
Contaminant, including; without limitation, its storage, use, holding, coflection, purchase,
_accumulation, assessment, generation; manufacture, construction, processing, treatment,
stabilization, disposition, handiing or transportation, or its Release into the natural environment,
including movement through or in the air, soil, surface water or groundwater, -

sgnvironmental and Health and Safety Laws” means all App%‘icame Laws relating to the
environment or. occupational health and safely,-or any Environmental Activity; ’

*Equity” means the total of share capital, {exciuding preferred shares redeemable within one
year) contributed surplus and retained earnings pius Postpaned Debt;

“Equivalent Amount” means, with respect to an amount of any currency, the amount of any
other curfency required to purchase that amount of the first mentioned currency through the Bank
in Torento, in accordance with normal banking procedures,

“Good Accounts Receivable” means trade accounts receivable of the Borrower owing by
Persons whose chief pperating activities are jocated in ‘Canada excluding (i) the entire amount of
accounts, any portion of which is outstanding more than 90 days after billing date, provided that
the under 90 day portion may be included where the over 40 day portion is less than.10% of the
amount of accounts, or whera the Sank has designated stich portion as neverthéless good, (i) al
amounts due from any afflliate, (iii) bad or doubiful accounts, (iv) . actounts subject to any sesurity
interast or other encumbrance ranking or capable of ranking in priority to the Bank's security, (v)
the amount of alt holdbacks, contra accounts or rights of set-off on the part of any account debtor,
(vi) those trade accounts receivable included eisewhere in the Borrowing Limit calcutation, or (vii)

any accounts which-the Bank has previously advised-to be inetigible;
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"Good EIC Accounts Receivable” means EDC Accounts Receivable, excluding (f) the entire
amaunt of accounts, any portion of which is putstanding more than 90 days after billing date,
provided that the under 80 day portion may be included where the over 90 day portion is less
than 10% of the amount of accounts, or where the Bank has designatest such partion as
nevertheless good, (i) all amounts due from ahy affiltate; (i) bad or doubtful accounts, (iv)
accounts subject to any security interest or other encumbrance ranking or capable of ranking in
priority to the Bank’s security, (V) the amount of all holdbacks, cantra accaunts or rights of set-off
on the part of any account debtor, or (vi) any acceunts whiich the Bank has previously advised to
be ineligibtle;

“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this
Agresment;

) ease” means an advance of credit by the Bank to the Borrower by way of a Master Lease
Agreement, Master Leasing Agreement, Leasing Sehedule, Equipment Lease, Conditional Seles
Contract, or pursuant to an [nterim Funding Agreement or an Agency Agresment, in each case
issued to the Borrower,

“|_ettar of Credit” or “LC” means a documentary credit issued by the Bank on behalf of the
Borrower for the purpose of paying suppliers of goods; .

| ptter of Guarantee” or “LG" means a documentary credit issued by the Bank on behalf of thie

Borrower for the purpose.of providing security to a third party that the Borrower or a person

designated by the Borrower will perform a contractual ebligation pwad to such third party;
#*Maturity Date” rhea ns thé,date on which a fagility is dug and payabie in Tulf;

“Parmitted Encimbrances” means, in respect of the Borrower: :

@) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances
on real property cuch as easements and rights of way which do not materially detract frem
the value of such property, and security. given to muinicipalities and similar public authorities
when required by such authorities in connection with the eperations of the Borrowar in the
ordinary course of business, and .

b) Seeurity granted in faveur of the Bank;

"person” includes an individual, a partnership, a joint vanture, e trust, an unincorperated
organization, a company, a corporation, an association, a government or any department or
agency thereof including Canada Revenue Ageney, and any other incorporated or urincorporated
entity;

rpPostponed Debt” means fndebledness that is fully postponed and subordinated, both as fo
principal and interest, on terms satisfactory to the Bank, to the obligations owing to the Bank
hereunder;

“Potential Prior-Ranking Claims” means all amounts owing or required to be paid, where the
failure to pay any such amount could give tise to.a claim pursuant fo any law; statute, regulation
or otherwise, which ranks or is tapable of ranking in priority 16 the Segurity or otherwise In priority

to any claim by the Bank for repayment of any amounts owing under this Agreement;

“RBP” and “Royal Bank Prime” gach means the annual rate of interest announcad by the Bank
from tine fo time as being a reference rate then.in effect for determining interest rates on
commercial foans made in Canadian currency in Canada;

“RBUSBR” and “Royal Bank US Base Rate” each means the annual rate of interest:
announced by the Bank from time totime as.a reference rate then in effect for determining
interast rates on commercial fogins made in US currericy in-Canada;

»Release” includes discharge, spray, inject, inogulate, abandon, deposit, spill, leak, seep, pour,
ermit, empty, throw, dump, place and exhaust, and when used 2s a noun has asimilar meaning;
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“Tangible Net Worth" means the total bf Equity less [ntangibiés, deferred charges, feasehold
improverents, deferred tax credits and unsecured advarices to refated parties. For the purpose
hereof, intangibles are assets lacking physical substance;

“Total Liabilities” means all liabilities, _exclusive'of deferred tax iiabilit’:_es and Postponed Debt;

“Unencumbered Inventory” means inventory of the Barrower which is pot subject to any
securily interest or other encumbrance or any other tight or claim which ranks or Is capable of
ranking in priority to'the Banics-secuiity including, without limitation, rights-of unpaid suppliers to
repossess inventory within 30 days after defivery and rights of unpaid farmers, fishermen and
aquaculturalists in respect of any unpaid amounts for products sold and delivered within the
previous 15 days, under the Bankruptcy and Insofvency Act, Canadg;

“US” means tnited States of America,
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CALCULATION AND PAYMENT OF INTEREST AND FEES

LINMIT ON INTEREST ) ) ) :
Thie Borrower shall not be obligated 1o pay any nterest; fees or costs under or irs connection with
this Agreement in excess of what is periitted by Applicable Law,

OVERDUE PAYMENTS . ‘ . ,
Any amount that is not paid when due hereurider shall, unless interast is otherwise payahle in
respect thereof in accordance with the tems of this Agreemerit or the instrument or contract
governing same, bear interest until paid at the rate of RBP plus 5% per annum o, in the case of
an amount in US currency if applicable, RBUSBR plus 5% per annum. Such interest on overdue
amounts-shall be computed daily, compotinded monthly and shall be payabié both before and
after any or all of default, maturity date, demand ard judgement.

EQUIVALENT YEARLY RATES o
The annual rates of interest of.feas fo which the rates calculated in accordance with this
Agreement are squivalent, are the rates so calculated multiplied by the actyal number of days in

the calendar year inwhich such calculation is made and divided by 365.

TIME AND PLACE OF PAYMENT ' : s

Armounts payable by the Borrowar hereunder shall be paid at such place as the Bank may advise
from time to time In the applicable currency. Amounts due on a day other than a Business Day
shall-be deemed to be due on the Business Day next following such day. Interestand fees

payable under this Agreerent afe payable both before and after any’'or all of default, maturity
date, demand and judgement. i : .

. RBP LOANS AND REBUSER LOANS 5

The Barrower shall pay interest on each RBP Loan and RBUSBER Lean, morthly In arrears, on
the 26th day of each month or such other day.as may be agreed to between the Borrower and the
Bank. Such interast will be calculated monthly ‘and will accrue daily on the basis of the actual
number of days elapsed and a year of 365 days and shall bie paid in the currency of the -
applicable Borrowing.

LETTER OF CREDIT FEES

The Borrower shall pay a LC fea on the date of issuance of any LC calculated on the-face amount
of the LC issued, based upon the number of days in the term and a year of 365 days, If
applicable, fees for.LCs issued in US curréncy shall be paid In 1S ecurrency and fees for LCs
issued in any other approved currency shali be paid in Canadian currency.

LETTER OF GUARANTEE FEES : .

The Borrower shali pay LG fees in advance on a quarterly basis caiculated on the face amount of
the LG issued and based on the number of days in the upcoming quarter oF rernainingterm
thereof and a year of 365 days. LG fees are rion-refundable. it applicable, fees for LGs issued in
LS currency shall be paid in US curréncy and fees for LGs issued in any other approved currency
shall be paid in Canadian currency. )

FRT LOANS ' ' , ,
The Borrower shall pay interest on each loan In arrears at the applicable rate on such dateas,

agreed upon betwaen the Bank and the Borrower, Such interest will be calculated monthly and
will acerue dally on the basis of the actual number of days elapsed and a year of 365 days.”
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Schedule “D”
ADDITIONAL BORROWING CONDITIONS
LCs or LGs: . h | N
Bormwinés made by way of LCs or LGs will be subject o the fatlowing terms and coniditions:

a) each LG and LG shall expiré on 2 Busingss Day and shall have a térm of not mote than 385
days; . '

b) at least 2 Business Days prior to the issue of an.LC or LG; tf\e- Borrower shall execute a duly
authorized application with respect to.such LC or LG and gach LC and LG shali be governed
by the terms and conditions of the r_a’levant-'ap_:plication_for slich contract; '

¢} an LC or LG may.not be reveked prior to-its expiry date uniess the consent of the beneficiary
of the LC or LG has been obtained; . 9 ’

dy anyiCor LG issued‘undgﬁa'term' facility'must have a_niéicpiry date on or before the Maturity
Date of the term {acility, unless othe’mise: agreed by the Bank; and - S

g) ifthereis any indonsist_eﬁcy atany time betweén: the ferms of,thié Agreement and the tarms
of the application for:L.C or LG; the terms of the-application for LC or LG shall govern,

FRT Loans:

Borrowings made by way of FRT Loans will bs subject {o the following terms and cohditions:

a) each FRT Loan shail have a 'm,inimum term of one yeai",

b} the Bormower shall select an amount eligible for prepayment of 10% or 0% for ach new FRT
Loan prier to the advance of such FRT Loan; . .

¢) each FRT Loan shall be in an amount not Jess than $1 0,000.00; and
d) each FRT Léan shall have a term as outlined in the applicable repayment section of each

comresponding credit facility, provided that the maturity date of any FRT Loan issued under
any term facility shalf not extend beyond the Matufity Dats of the term facility.
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REVOLVING FACILITY AVAILABLE BY WAY OF A SERIES OF TERM LOANS
- BORROWING REQUEST

The Berrower hereby requests the follewing be established under Facility #3:

Date of Borrowing ' ' _ CJune 13, A0\Y
Purposa of Borrowing ) & é{,uipmzu\— Ft‘_n«.y{;iw
Amgount of Borrowing! $ 150 000 .*%°
Selected Amortization (in months): L0
| Payment Amaunt: ' ' $ A AL 28

Borrowing Option: : Term  -oom

' _ weekly bi-weskly semi-monthly
Payment Frequency: - | ghonthlp quartery

semi=annual  annual . -

interest Rate:

ot Tore: If variable interest rate sefectsd .-
Payment Type: with blended payments, the
payment amount s subject to
annual adjustment to ensure

, ‘| amortization
First Payment Due Date: | Joly 15, Ao+
Maturity Date (diate Borrowing repayable in full): 1 Jdun e i3 i 1L O\K
Amount Eligible for Prepayment of FRT Loan: 2 O °fe

Dated this |2 day of Surl .'20“"',

CANTEC @AL Dm/raasﬁ‘z/f?]/ INC. '
(WO W - >

Per: : =N
ST REISKE — Y resid&li

Name:
Title:

Per: _
Name: . \&
Tite: € & &)

IfWe have the authority to bind the Borrower
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Schedule “G”

BORROWING LIMIT CERTIFICATE

, representing the Borrower hereby certify as of

fiscal quartefending, ___

4. tam familiar with and have examined the provisions of the Agr@ament.da'tad May-8, 2014 and

any amendments thereto,

betwesn Gantech Global Distribution nc., as Borrower, and Royal

Baik of Cariada, as the Bank and have made.reasonable investigations of coiporate records
and inquiries of other officers and sentor personnel of the Borrowsr. Terms defined in the

Agreement have the same meanings where used in this certificate.”

2. The Borrowing Limit is § , caloulated as follows:

Total accounts receivable owing by Persons located in. Canada
Less: a) Accounts, any portion of which exceeds 90
days '
b)  Accounts due from affiliates
¢) “Under 90 days’ accounts where collection is
syspect '
dy Accounts subjectto prior encumbrances
e) Holdbacks, contra-accounts or fights of set-

off
f)  Accounts included elsewhere in the
Borrowing Limit calcufation
gy Other ineligible accounts
Plus: h)  Under 90 day portion of accounts included in -

a) above, where the over 90 day portion is
jeas than.10% of the amount of accounts, or
which the Barik has designated as
nevartheless good o

Good Accounts Receivable A8
Marginable Goad Accounts Regeivable at 75% of A B 5
Total EDC Accounts Receivable ) %
Less: a) Accounts, any portien of which exceeds 90 7 o
days
b) Accounts due from affiliates $
¢} "Under 90 days” accounts wherecallectionis  §
suspect
d)  Accounts subject to prier encurmnbrances $
e} Holdbacks, contra-accounts of fightsofset-  $__~
off
f}  Other ineligible accounts 5
Plus: g) Under 90 day portion of accounts included in 8.
a) above, where the over 90 day portion is
less than 10% of the amount of accounts, -
which the Bank has designated as
- . neveribéless good
Good EDC.Accounts Reoeivable G $
Marginable Good ERC Accounts Receivable at 90% of C- D §
Total inventory (valued af lesser of cost ornet realizable vatue) K
Less: a) Inventory subject to prior encumbrances S
b) Inventory subject to'3@ day supplier payables $__.
¢y  Other non qualifying inventory $ .
Unencummbered Inventary ) E-§

I

$__
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Marginable Unencumbered Inventory at 50% of E (Max

$200,000.00) T :

Less: Potential Prior-Ranking Claims while not
i limited to these intlude:

Sales tax, Excise & GST ’ -

Employee source deduttions such a8 E.l, CPP, Income Tax

Workers Compensation Board ' r

Wages, Commissions, Vacation Pay

Unpaid Pension Plan Contributions. *

Overdus Rent, Property & Business Tax and potential claims-

from third parties such as subcontractors
Other . .

Total Potentiat Prior-Ranking Claims
Borrowing Limit (B+D+F-G)

Less; . Facility #1 Borrowings.
Margin Surplus (Deficit)

H R LB R A

]

i

l

[T

3. Annexed hereto are the following reports in respect of the Borrawer:

a) aged list of accounts receivable,
b) aged list of accounts payable,

F

$,

|

T

¢) aged list of EDC Accounts Receivable indicating country 'of."qrigin for each recetvable Iand

most recent credit approval listing from EDC supported by Direction to.Pay,

d) statusof inventory,and
e) fisting of Potential Prior-Ranking Claims.

4, The reports and Information provided herswith are accurate and complets in ail regpects and

all amounts certified as Potential Prior-Ranking Claitns are current arneunts owi

arrgars.,

Dated this______dayof __ © 20

Per:

Name:

Title:

fg and not in-




ﬁsbal year' ending

1.

Dated this

Per: _
Name:.
Tithe,

Per:

 Schedule “H”
 COMPLIANCE CERTIFICATE

 The ratio of Total Liabilities td Tangible Net Worth is

 representing the Sorrower hefsby certify as of

| am familiar with and have examined the provisiohs of the Agreement dated May 6, 2014
and any ameridments thereto, between Cantech Global Distribution Inc., as Borrower, and
Royal Bank of Canada as tne Bank, and have made reasonable investigations of-corperate
records and inquiries of ather officers and senior personnel of the Dorrower arid any |
Guarantor if applicable. Terms defined in the Agreement hava the-same meanings where
used In this certificate. : '

The representaticms and warranties contained in the Agresment are true and correct.
Nao event or circumstance has oecurred. which constitutes.or wr;tgh, with the giving of noticé, :
lapse of time, or both, would.constitute an Event of Default and there is no reason to believe
that during the next fiscal year of the Borrower, any such event or circumstance will oceur,

1, being nat greater than the

maximunpy permitted ratio of 3,0:1.

The detailed ealcilations of the foregoing ratios and cavenants Is set forth in the. Addendum

annexed hereto-and are true and correct in all respects. .

day of 20___

Name: —

Title:




Schedule i
RBGC GOVARITY DASHBOARD TERMS AND CONDITIONS

If the Borrower elects to fulfill-the reporting requirements retating, _gb’f-the’ subraisston of ﬂnanciaj

information sef out-in this-Agreement by accessing a secure Web, based portal ("RBC. Covarity

Dashboard”) via the Internet and: Using RBC Covarity Dashbeard to eléctronically. upload the
Borrower's financial inforvnatior: -and @ gotfiplete online and electronically submit ‘cerfifioates,
reporls and/or forms (the "Service”), then the following terms and conditions (the “RBC Covarity
Dashbioard Terms and Conditions™) apply’ and dre deermed to be included in, and formy part of,
the Agresment. : : ’ . ’

1. Definitions. Forthe purpose of the RBC Covarity Dashboard Terms and-Conditions:

"Disabling Code” means any clock, timer, countef, computer: virus, worr, softivare lock, drop
dead device, Trolan horse: routine, trap door, ime bomb, of any ather unauthorized codes,
‘designs, routines or instructions that may be used to aceeds, modify, replicate, distort, delgte,
damage or disable any Electronic Channel; including any refated hardwaré or software. T

“Designated User® an individual permitted to act. on behalf of and bind the Borrower in alt

respects, and specifically in the submission of Electronically Uploaded Financial Information
andlor Electronically Submitled Certificates. :

“Electronic Channel” meians any telecommunication gr‘elegtronif; transmission methad which
‘may be used in connection with the Service, including computer; Internet, telephone, e-mail or
_facsimile.. . ' o B T

“Electronic Communication” means any information, disclosure; réqu_ast or other
communication or agreement sent, receivert or accepied using an Elestronic Channel.

“Efsctronically Submitted Cartificates” means certiicates, raports.and/or forms coriipleted
online and electronically submitted by any Designated User accessing the Service.

"glectronically Uploaded Financial Information” means financial data, reports and/or
information of the Borrower electronically uploaded by-any Designated User accessing the
Service. E )

"Internet” means a decentralized global communications medium and the world-wide network of
computer networks, aceessible to the public, that are connected to each ‘other using specific
protogols, which provides for file transfer, electrenic mail, remole log in, news, database access,
and other services. -

“Password” means-a.combination of numbers angdlor letters. selected by a Designated User that
is used to identify the Designated tiser. The pPassword is used in ¢onjunction with 2 User 1D to
access the Service, ’ ’ ;

"Security Breach’ means any braach in the security of the Service, or any. actual or threatensd
use of the Service, a Securily Deviee, or Electropic’ Channel in ‘a manner confrary -to’ the-

Adreement, including, without fimitation, the introduction: of Disabii
Service. . o ’

“Security Device! means a combination of a User ID-and Password.

"Softwars” means any computet. progran oF programming.(in any code format, including source
coda), as madified from time to tirme, and refated documentatior. .

H“yser 107 meaps the cp'mbtnétipu of numbers and/or letters selected by: the Borrower used fo
identify a.pariicular Designated User. The Liser 1D is sed I conjunction with a ‘Password to
acgess the Service. : . -

ng Code or @ Wirus to the
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"Virus" nieans an glement which is designed ta corrupt data or enable accass to or adversely
impact tpon the performance of computer systems, including any virus, worm, logic bomb and
. Trojan hofse. | h %' - . .

Terms 'dat_‘rheﬁ in the Agreement have the same meanings where used inthe RBC, Covarity -
Dashboard Terms and Conditiens. o : :

2. Access to the Service. The Borrower will appoint one or moFe Designated User(s) to access -
the Service on behalf of the Borrawer, The:Borrower acknowledges and agrées that.each
Designatad User appointed by the Borrower may- eleatit ically uploact the Bortower's financial
information and- may view all previously upleaded financial information: and all calculations in the
RBC Covarity Dashboard. ' : R -,

At the time of regjstgétion for the Sewfde,__ms‘sor;qWéf-_ will ad;i;ise_ the Bank of 15_9, name and e- -
mail -address of sach Designated User. . The Borrower will immediately advise. the -Bank i a
Designated User changes oris no longer vaiid, - R T s

The Bank will provide the Eartéwer'wlth a User 1D and temperary password for.each Deslgnated
User. Each Designated User wiltrecelve the User 1D and temporafy password delivered to- their .
o-mall -address. Each Designated User will change the temporary password.to a -umique -
Password which may not be éasily guessed of obtained by ‘others; .If It is suspgcted orknown . .
that the Password has been compromised in any way, the Password must be changed -
immadiately. ' . . ’ : O

On first access to the-Service, each .ﬁésignaiéd Wser.will be required to read and agié'e ,to' termms.

of use which will thereafter be accessible from a link located onveach web page of the: Sepvice.

3. Security Devrcgé. The Borrower ri_ecbgh'i_zes that possession Of é_$ecuﬂy_pévica.by any

person may-result in that pérsen having access to the Service. The Boriower agrees tHiat the use
of a Security Device in connection with the Service, including any inforriatiory sent, Teceived of
accepted using. the Service, will be. deemed to. be -conclusive -pracf that such information is

accurate and complete, and-the submission of which ‘is duthorized by, anid eriforceable against.
the Bowower. . RO

The Borrower is responsible for maintaining the security and confidentiality of Security, Devices
which mmay be used in connection with the Senvice. .The Bdrrower is responsible for ensuring that
a Security Davice will only be provided to and used by a Designated User. Tha-Borrower agraes
to be bound by any actions or omissicns resufting from the use of any Sscurity Device in
connection with the Service. ' S

4. Security. Each parly shall at ali imes havé in place appropriate pdlicies and procedurss o
protect the security and confidentiality of the Serite, Elecironic Channeis -and" Electronic
Commiunication and to prevent-any unaithorized access to and use-of the Service and Electronic
Channels. The Borrower agrees to comply with any additional procedures, standards or oftier
security requirements that the. Bank may require in order to access the Semvice. '

The Borrower will riot (i) acgess or use. the ‘Sewvice for anillegal, fraudulent,. malicious. or

defamatory purpose, or (i) take steps or actions that could or do undermine the:security, integrity, -
effectiveness, goodwill -or connectivity .of the Senvice (including _‘;-]Ilblg_a_!;: ‘frabdulent,” malicious,
defamétory or other activities that threatén:to harm of cause harnt {0 any other person).

The Borrower agrees fAat.to-transmil via the' Service any Viruses; ‘worrns; defacts, Trofan horses

or any jtems. of & destiyctive nature, The Borrowér shall malitain: fh,e‘;'-@qﬁﬁt}k;hﬁ:ﬁb‘éin‘"cpmputer_ by

using anti-virus seanning, a firgwall-and ingfatimg_inejlatest security patches:to-provide assurance

that-no Virus is introduqed—.inttr}{hg systems or Software hile accessing the "§gfvig':§°.=. o

5. Unsecure Electronic Channels. The Borrower acknowledges and agrées thatif it uses, of I
it authorizes: and directs the Bank to use, any unénérypted ‘Electronic Channel, inofuding
unéngrypted e-mail or facsimile, any Electronic: Communication. sent, recelved andior accepted
using such Electronic Channel is not secure, reliable, privale or confidential. Any such Electronic
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Communication could: be subject to interception, loss or alteration, and may not be tecelved by
the intended recipient In a timely manner-or.at all. The.Borrower assumes full rasponsibility for
the risks associated with such Electionic Comtaunication. : )
8. Notice of Security Breach. The-Borrower shall notify the Bank.by notifying the RBC Account
Manager in writing immediately of any Security Bredch iiicluding: (1) any application vulnerability
or If a'Virus is contained in oF affects transmission of information tc the Service; or (i) if the
Borrower knowa or reasenably ought to know that an unauthorized person may -have access fo
the Sérvice, Security Device or Electronic Chiannel.

if & Seourily Breach ocours the-Borrower shall: () assist the Bank in thé managéinent of any
consequences arising from if; &ii}.;gke -any reasondble steps necessary for it to taks to mitigate

any harm resuiting from it: and (iii) take appropriate steps to prevent its recurrence. -

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the. name of,
or purpoiting to be from or in the name of, the Borrower or.any other person on the Borrower’s
pehalf in connection with the Sesvice, wil be cohsidersd to be duly authorized by, and
enforceable- against, the Borower. “The Bank will'be authorized to fely and dct onp @ny such

Electronic Comrmunication, even if the Electronic Communication -was not actually from’ the
Borrower or such-ctherperson or differs in any way from any previous. Electronic Commupnication
sent to the Bank.. Any Electronically. Uploaded Financlal tnformation will be considered to be
financial information submitted to the Bank by an individual permitted to act'on behalf of and bind
the Borrower in all respects, and the Bank will be authorized.to rely and act on any such
Electronically Uploaded Finangial Information: accordingly,  Any Electronically ‘Bubmiltted
Certificates will be considered fo-be ¢ertificates, reports and/or forms completed and submitied to
the Bank by an individual permitted to act on behalf of and bind the Borrower in all respects, and
the Bank will pe authorized 1o rely and act on any such Electronically Submitted - Certificates
accordingly. .. - ;

8. Represent_éﬂoris;and Warranties. The Borrower 'regréscnts; and warrants ta the Bank that

each time Electronically Uploaded. Financial, Information and/or Efectronjcally ~ Submitted
Certificates ars submitted; (i) all -financial ‘statermerits, certificates, . forms, ‘reports -and all .
information conlained therein will be accurate and” complete’ in alt respects; (1) 2l -amounts
certified as Potential Prior-Ranking’ Claims will be’ current amounts. owing and. not in ‘arrears;
(iii) all representations and warranties contalngd in the Agreement will-be true and correct; and
{iv) na event will have ocourred Which constitutes, ‘or which, with notice, lapse of tirne, or both,
would constitiste an Event of Default or bresuh of any covenant or vihér tarm or congition of tha
Agreement. The Borrower will be deemed to repeat these representations and warraniies -each
time Electronically Uploaded Financiaf Information arid/or Electronically Submitted. Cortificates

are submitted.

9. Evidence. Electranic records and other information obtained by the Bank in an Electronic
Communication will be adnrissible in any legal, administrative or other procgedings as eonclusive
svidence of the contents of Ahose communications, in the same: manner as an original paper
document, and the Borrower waives any right to obiect fo the introduction of any such record or
other information into evidence on that basis. : : o

10, Limitation of Liability. The Bankis not responsible or ligble for any damages. arising from:

(i) inaccurate, incomplete, false, isleading, -or fraudulent” information” provided to the . Bank; .
(ii) losses incurred asa result of an aciual or potential Security Breach; or (i) losses incurred as
aresult of application vulnérability or-Virus that is contained i or affects any Software. or systems.
used by or on behalf of the Borrower in connection with the: Servics. - . : 5
Asthough every effort is made - fo provide Secure trapsmission of . information; . timely
communication and confidentiality cannot.be guaranteed. e everit-shall the Bank be liable for
any loss or harm resulting from the use of the-Service, or from a breach of confidentiality in

respect of use of the Service.
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41. Termination. The abifity-of the Borrower 1o fulfill the reporting requirements relating to the
submission of financial information set out in the Agreement using RBC Covarity Dashboard shall
terminate upon revocation of access to.the Service, In addition, the Bank may syspend or
terminate access td Gt discontinue the Sexvice Imimediately for any. reason at any time without
prior notice. Thg Bank wil not be responsiplefor any Joss orinconvenignce that may. result from
stich suspension or termination. The Botrower, upon giving notice'ta the Bank by ndgtifying the
RBGC Account Manager In writing, may terminate use of the Service atany time. -

12, Amendment. The Bank may amend these RBC Covarity Dashboard Terms and Conditions
upon 30 days fotice {which may be given electronically by way of. e-miatl or i writing) to"the
Borrower. The Sorrower agrees that the-continilet use-of the:Service. after the:effective date of &

change will canstitute: conclusive evidence of consent to all such aiendinents and the Borrower
shall be bound by the amendments. ' :



This is Exhibit “‘B” referred to in the affidavit!of
SANDY VIIKNA
day of October,,

sworn before me, this A
P017.

A COMMISSIONER FOR TAKING AFFIDAVITS

Peter John Gordon, a Commissioner, ete.,
City of Toronto, for the Royal Bank of Canada.
Expires June 10, 2020,



Request ID: 020649595
Transaction ID: 65477733
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

2354373

Corporation Type
ONTARIO BUSINESS CORP.

Registered Office Address

830 HARRINGTON COURT

Suite # 2
BURLINGTON
ONTARIO
CANADA L7N 3N4

Mailing Address

830 HARRINGTON COQURT

Suite # 2
BURLINGTON
ONTARIO
CANADA L7N 3N4

Activity Classification

NOT AVAILABLE

Corporation Name

CANTECH GLOBAL DISTRIBUTION INC.

Corporation Status

ACTIVE

Number of Directors
Minimum

00001 00007

Maximum

Date Report Produced: 2017/08/29
Time Report Produced: 09:24:28
1

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

Incorporation Date

2012712/18

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

NOT APPLICABLE

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Confinuation Date

NOT APPLICABLE

Cancel/tnactive Date

NOT APPLICABLE

EP Licence Term,Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE



Request 1D 020649595 Province of Onfario Date Report Produced: 2017/08/29
Transaction 1D; 65477733 Ministry of Government Services Time Report Produced: 09:24:28
2

Categosy 1D:  UN/E Page:

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

2354373 CANTECH GLOBAL DISTRIBUTION INC.
Corporate Name History Effective Date

CANTECH GLOBAL DISTRIBUTION INC. 2012/12118

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:

Name (individual / Corporation) Address
JEFF
13701 4TH LINE
FELSKE
ROCKWOQCD
ONTARIO
CANADA NOB 2KO
Date Began First Director
2012/12/18 NOT APPLICABLE
Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 020649595
Transaction 1D 65477733
Category ID:  UN/E

Province of Ontario Date Report Produced: 2017/08/29
Ministry of Government Services Time Report Produced: 09:24.:28
Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number

23564373

Administrator:
Name (Individual / Corporation)

JEFF
FELSKE

Date Began
2015/07/01
Designation

OFFICER

Administrator:
Name {Individual / Corporation)

JEFF
FELSKE

Date Began
2015/07/01
Designation

OFFICER

Corporation Name

CANTECH GLOBAL DISTRIBUTION INC.

Address

13701 4TH LINE

ROCKWQOD
ONTARIC
CANADA NOB 2K0O

First Director

NOT APPLICABLE
Officer Type Resident Canadian
PRESIDENT Y

Address

13701 4TH LINE

ROCKWOOD
ONTARIO
CANADA NOB 2KO
First Director
NOT APPLICABLE
Officer Type Resident Canadian

CHIEF EXECUTIVE OFFICER Y




Reguest |D: 020649595
Transaction 1D; 65477733
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

2354373

Administrator:
Name (Individuaj / Corporation)

DAVID
HOWE

Date Began
2015/07/01
Pesignation

DIRECTOR

Administrator:
Name (individual / Corporation)

DAVID
HOWE

Date Began
2015/07/01
Deslgnation

OFFICER

First Director
NOT APPLICABLE

Officer Type

First Director
NOT APPLICABLE

Officer Type

Corporation Name

Date Report Produced: 2017/08/29
Time Report Produced: 09:24:28
Page: 4

CANTECH GLOBAL DISTRIBUTION INC.

Address

340 SHOREVIEW ROAD

BURLINGTON
ONTARIO
CANADA L7T 2N5

Resident Canadian

Y

Address

340 SHOREVIEW ROAD

BURLINGTON
ONTARIO
CANADA L7T 2N5

Resident Canadian

CHIEF OPERATING OFFICER Y




Request ID: 020649596 Province of Ontario Date Reporl Produced: 2017/08/29
Transaclion |D: 65477733 Ministry of Government Services Time Report Produced: 09:24:28

Category ID:  UN/E Page: 5

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

2354373 CANTECH GLOBAL DISTRIBUTION INC.

Last Document Recorded
Act/iCode Description Form Date

CIA CHANGE NOTICE 1 2017/05/10

THIS REPORT SETS OUT THE MOST RECENT INEORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
N THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in elacirenic form is authorized by the Ministry of Government Services.




This is Exhibit “C” referred to in the affidavit of
SANDY VIIKNA sworn before me, this b
day of Octobef, 2017.

-

% A COMMISSIONER FOR TAKING AFFIDAVITS
Peter John G , a Commissioner, etc.,

City of Toronto, for the Royal Bank of Canada.
Expires June 10, 2020.
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GENERAL SECURITY AGREEMENT
1. SECURITY INTEREST :

la) For value recelved, the undersigned ["Debtor™), hereby grants to ROYAL BANK OF CANADA ["RBC"), a
security interest (the "Security Intarest”) in the undertaking of Debtor and in all of Debtor's present and after pequired
personal property including, without limitation, in all Goods lincluding all parts, accessories, attachments, special toals,
additions and accessions thereto), Chattel Paper, Documents of Title (whether negotiable or not), Instruments,
Intangibles, Money and Securities and all other Investment Property now owned or hereafter owned or acquired by or on
behalf of Debtor (including such as may be returned to or repossessed bY Debtor) and in all proceeds and renewals
thereof, accretions thereto and substitutions therefore (hereinafter collectively called "Coltateral”), and including, without
limitation, all of the following now owned or hereatter owned or acquired by or on behalf of Debtor:

(h all inventory of whatever kind and wherever situats;

{il} all equipment (other than Inventory) of whatever kind and wheraver siwate, including, without
limitation, IaI:I:I rnachinery, tools, apparatus, plant, furniture, fixtures and vohicles of whatsoever
nature or kind; .

{iit) all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of
every nature and kind hewsoaver arising or secured including letters of credit and advices of credit,
which are now due, owing or accruing or growing due to or owned by or which may hereafter
become due, owing or aceruing or growing due to or owned by Debtor ("Debts");

{tv) all lists, records and files relating to Debtor's customners, clients and patients;

{v) all deeds, documents, writings, pa ers, books of account and other hooks relating to or being
records of Debts, Chattel Paper or Documents of Title or by which such are or may hereafter be
secured, evidenced, acknowledged or made payable;

ivi} all contractual rights and insurance claims;

tvii) all patents, industrial designs, trade-marks, trade secrets and know-how including  without
limitation environmental technology and biotechnology, confidential information, trade-names,
goodwill, coeri?hts, personality rights, plant breeders’ rights, integrated circuit topographies,
software and all other forms of intellectual and industrial property, and any registrations and
applications for registration of any of the foregoing (collectively "Intellectual Property”): apd

[viii}all property described in Schedule "C” or any schedule now or hereafter snnexed hereto.

(b} The Security Intarest granted hereby shall not extend or apply to and Collateral shall not include the tast day
of the term of any lease or agreement therafor but upon the enforcement of the Security Interest, Debtor shall stand
possessed of such last day In trust to assign the same to any person ac@inng such term.

{c) The terms "Goods", “Chattel Paper”, "Document of jtle”, "Instrument”, "Intangible”, "Security”,
"Investment Property”, "proceed", "Inventory”, "accession”, "Money”, "Account”, “financing statement” and "flnancing
change statement” whenever used herain shall be interpreted pursuant to thair respective meanings when used in The
Personal Froperty Security Act of the province referred to in Clause 14{s}, as amended from time to time, which Act,
including amendments thersto and any Act substituted therefor and amendments thereto is herein referred to as the
"P.P.S.A.". Provided always that the term "Goods” when used hersin shall not inciude "consumer goods" of Debtor as
that term is defined in the P.P.S.A., the term "Inventory” when used herein shall include fivestock and the young thereof
after conception and crops that become such within one year of execution of this Security Agrzement and the term
"Investment Property”, it not defined in the P.P.S.A., shall be interpreted according to its meaning In the Personal
Praperty Security Act (Ontario), Any referance harein to "Collateral" shall, unless the context otherwise requires, be
deemed a reference to "Collateral or any part thereof".

2. INDEBTEDNESS SECURED

The Security Interest aranted hereby secures payment and performance of any and all obligations, indebtedness
and liability of Debtor to RBC (including intarest thereon) present or future, direct or indirect, absolute or contingant,
matured or not, extended or renewed, wheresoever and hawsoever incurred and any ultimate unpaid balance thereot and
whether the same is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred
again and whether Debtor be bound slone or with another or others and whether as #.rfncipaI or surety {hereinafter
collectively called the "Indebtedness”). [|f the Security Interest in the Collateral is not su icient, in the event of default,
to satisfy all Indebtedness of the Debzor, the Debtor acknowledges and agrees that Debtoy shall continue to be liable for
any Indebtedness remaining outstanding and ABC shall be entitled to pursus full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
continuously represent and warrant that: )

(a) the Collateral is genuine and owned by Debtor free of all security interests, mort ages, liens, claims,
charges, licenses, leases, infringemants by third parties, encumbrances or other adverse claims or ?ntsrests therainafter
collectively called "Encumbrances"), save for the Security Interest and those Encumbrances shown on Schedule "A" or
hereafter approved in writing by RBC, prior to their creation or assumption;

{b) " all Intellectual Property applications and registrations are valid and in good standing and Debtor is the owner
of the applications and registrations; ) )

ﬁ:) each Debt, Chattel Pager and Instrument constituting Collateral is enforceable in sccordance with its tarms
ageinst the party obligated 10 pay the same {the "Account Debtor”), and the amount represented by Debtor ta RBC from
time to time as owing by each Account Debtor or by all Account Debtors will be the correct amount actually and
unconditionally owing by such Account Debtor or Account Debtors, except for normal cash discounts where applicable,
and no Account Debtor will have any defence, set off, claim or counterclaim against Debtor which ean be assertad

against RBC, whether in any proceeding to enforce Collateral or otherwise;
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{d) the locations specified in Schedule "B" as to business operations and records are accurate and cumplete
and with respect to Goods (including Inventory) constituting Collateral, the locations spacified in Schedule "B" are
accurate and complete save for Goods In transit t0 such locations and Invantory on lease of conslgnment; and all fixtures
or Goods about 10 become fixtures and all crops and all oil, gas or other minerals to be extracted and all thmber to be cut

which forms part of the Collataral will be situate at one of such locations; and

(e) the execution, delivery and performance of the obligations under shis Security Agreement and the creation
of any security interest in or assignment hereunder of Debtor's rights in the Collateral ta RBC will not rasult in 2 breach

of any agreement to which Debtor is & party.

4. COVENANTS OF THE DEBTOR

5o long as this Security Agreement remains in effect Debtar covenants and agrees:

{a) to defend the Collateral against the claims and demands of all other parties claiming the same or an interast
thersin; to diligently initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property; 1o
take all reasonable action 10 keep the Collateral free from all Encumbrances, except (or the Security Interest, licenses
which are compulsory under federal or provincial legistation and those shown on Schedule "A" or hereafter appraved in
writing by RBC, prior_to thelr creation or assumption, and not to sell, exchange, transfer, assign, lease, license or
otherwise dispase of Caollateral or any intarest therein without the prior written consent of RBC; rovided always that,
until default, Debter may, In the ordinary course of Debtor's business, sell or lease Inventory and, subject to Clause 7
nereof, use Money available to Debtor; )

(b) to notify ABC promptly of:

iy any change In the information contained herein or in the Schedules herato relating to Debtar,
Dabtor's business or Collateral,

{H) the details of any significant acquisition of Coflateral,
(i) the details of any claims or litigation affecting Debtor or Collateral,

(iv) any loss or damage to Collateral,

tv) any defauft by any Account Debtor in payment or other performance of its obligations with respect
to Collateral, an

{vi} the return to or repossession by Debtor of Collateral;

{c) to keep Collateral in good order, conditlon and repair and not to use Collateral in violation of the provisions
of this Security A ceement or any other agreement relating to Collateral or any policy insuring Collateral or any
applicable statute, aw, by-law, rule, regulation of ordinance; 1o keep all agreements, registrations and applications
relating to Intellectual Property and intellectual property used by Debtor in lts business in good standing and to rens¥ all
agreements and racqistratmns as may be necessary or desirable to protect intellectual Property, unless otherwise agreed
in writing by RBC; to apply to register all existing and future copyrights, trade-marks, patents, integrated circuit

topographies and industrial designs whenaver it s commercially reasonable to do so;

{dy to do, execute, acknowledge and deliver such financing statements, financing change statements and
further assignments, wransiers, documents, acts, matters and things lincluding further schedules hereto) as may be
reasonably requested by RBC of or with respect to Collateral in order to give affect to these presents and to pay all costs
for searches and filings in connection therewith;

(e) 1o pay all taxes, raies, |evies, assessments and other charges of every nature which may be lawfully levied,
assessed or im posed against or in respect of Debhtor orF Collateral as and when the same become due and payable;

{f} to insure collateral in such amounts and against such risks as would customarily be insured by a prudent
owner of similar Colateral ang in such additlonal ammounts and against such additional risks as RBC may from time to
dme direct, with loss payable 10 R8C and Debtor, as insureds, as thelr respactive interests may appear, and to pay all
premiums therefor and deliver copies of policies and evidence of renew al to RBC on request;

(g) to prevent Collsteral, save Inventory sold or ieased as permitted hereby, from being oF becoming an
accession to other property not coverad by this Security Agreement;

(k) to carry on and conduct the business of Debtor in a proper and efficlent manner and so as to protect and
Ereserue Collateral and 10 kaep, in accordance with generally accepie accounting principles, consistently applied, proper

ooks of account for Debtor's business as well as accurate and complete records concerning Coltateral, and rnark any
and all such records and Collataral at RBC's raquest so0 as 10 indicate the Security Interest;

{iy to deliverto REC from time to time promptly upon request:

) any Documents of Title, Instruments, Seowrities and Chattel Paper constituting, representing or
relating to Collateral,

iy all books of ~account and all ‘records, ledgers, reports, corraspondence, schedules, documents,
statements, lists and other writings relating to Collateral for the purpose of inspecting, auditing or
copying the same,

Gil) alt financial statements prepared by or tor Debtor regarding Debtor's business,
{iv) all policies and certificates of insurance relating to Collateral, and

{v) such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may
reasonably request.
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5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default,
possess, operate, collect, use and enf'oy and deal with Collateral in the ordinary course of Debtor's business in any
rnanner Not inconsistent with the provisions hereof; provided always that RRC shal) have the right at any time and from
time to time 1o verif the exlstence and state of the Collateral in any manner RBC may cansider appropriate and Debtor
agrees to furnish all assistance and information and to @erform all such acts as RBC may reasonably request in
connection therewith and for such dpurpc‘se to grant to RBC or its agents access to all places where Collateral may be
located and to all premises occupied by Debtor,

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor authorizes RBC 4o transfer the same or any part thereaf Into
its own name or that of its nominsel(s) so0 that RBC or its nomineels) may appear of record as the sole owner theraof;
provided that, until default, RBC shall deliver promptly to Debtor ail notices or other communications received by it or its
homineels} as such registered owner and, upon demand and raceipt of payrment of any necessary exKansas thereof, shall
issue to Debtor or its order a proxy 10 vote and take all action with res aot to such Securities. After default, Debtor
walves all rights to receive any noticos or communications recelved by RBC or its nomineels) as such registered owner
and agrees that no proxy issued by RBC 1o Debtor or its order as atorasald shall thereafter bo affactive.

Where any lnvestment Property is held in_or credited to an account that has been established with a securities

intermediary, RBC may, at any tme after defauit, give a natice of exclusive controf to any stich securities intermediary
with respect to such Investment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security A reement, REC ma notify all or any Account Debtors of the
Security Interest and may also direct such Account Debtors o make all payments on ollateral to RBC. Debtor
acknowlsdges that any payments on of other proceeds of Collateral received by Debter irom Account Debtors, whether

before or after notification of this Security Interest to Agccount Debtors and whether before or after default under this
Security Agreement, shall be received and held by Dabtor in trust for RBC and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL

{a) Until detault, Debtor resarves the right ta receive any Money constituting income from or interest on
Collateral and if RBC receives any such Money prior to default, RBC shall either credit the same against the Indebtedness
or pay the same prormptly 10 Debtor. o

(b} After default, Debtor will not request or receive any Money constituting income from or interast on
Collaterai and if Debtor receives any such Money without any request by it, Debtor will pay the same promptly to RBC.
o= INCREASES, PROFITS, PAYWMENTS OR DISTRIBUTIONS

{a} Whether or not default has occurred, Debtor authorizes RBC:

{iy to receive any increase in or profits on Collateral (other than Money) and to hold the same as part
of Collsteral. Mongy sC received shall be treated as income for the purposes of Clause 8 hergof and
dealt with accordingly;

(i torecelve anz payment of distribution upon rademption or retirement or upon dissolution and
liquidation of the issuer of Collateral; to surrender such Collateral in exchange therefor and to
hold any such payment or distribution as part of Collateral.

{b) i Debtor receives any such increase or praiits {other than Money} or payments or distributions, Debtor will
deliver the same promptly 0 ARG to be held by RBC as ferein provided.

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Monay collected or recelved by RBC pursuant to or in
exercise of any right It possesses with respect to Collateral shall be appli ed on account of Indebtedness in such manner
as RBC dsems best or, at the optian of RBC, rmay be held unappro riated in a collateral account or released to Debtor, all
wi‘ihol,rli::[ Erajudice to the liabllity of Debtor or the rights of REC ereunder, and any surplus shall be accounted for as
required by faw.

11. EVENTS OF DEFAULT

The Sapp?ning of any of the following events oF conditions shall constitute default hareunder which is herein referred to
as "default":

{a] the nompayment when dug, whather by acceleration or atherwlise, of any principal or interest forming part of
Indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition
contained in this Security Agreemnent or any other agreement between Debtor and RBC;

— c{!b} | the death of or a declaration of Incompetency by a court of competent 1urisdictlon with respect to Debtor, i
an individual;

{c) the bankruptey or insolvency of Debtor; the filing against Debtor of a pefition in bankruptcy: the making of
an assignment for the benefit of creditors by Debtor; the appointment of a receiver of trustee for Debtor or for any
assets of Debtor or the institution by or against Dabtor of any other type of insolvency proceeding under the Bankruptcy
and lnso'.uen% Act or otherwise; ) )

(d) the Institution by or against Debtor of any formal or informal proceeding for the dissolution ot Haquidation of,
settlenent of claims against or winding up of affairs of Dabtor;

) if any Encumbrance affecting Collateral becomes enforceable against Collateral;

§) if Debtor ceases or threatens o ceasa to carry on business or makes or agrees 10 make a bulk sale of
assets without complying with applicable law or commits or threatens to commit an act of bankruptcy;

{g) if any exacution, sequestration, extent or other ‘grocess of any court becomes anforceable against Debtor or
if distress or analogous process is levied upon the assets of Debtor or any part thereof;
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h) if any certificate, statement, representation, warranty or audit report herstofore ar hereafter furnished by or

on behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without
fimitation, the representations and warranties contained herein) or as an inducement to REC to extend any credit to or to
enter into this or any other agreement with Debtor, proves te have been false in any material respect at the time as of
which the facts therein set forth were stated or cartified, or proves to have omitted any substantial contingant or
unliquidated liability or claim against Debtor; or if upon the date of execution of this Security Agreement, there shall have
besn any material adverse change In any of the facts disclosed by any such certificate, representation, statement,
warranty or audit report, which change shall not have been disclosed to RBC at or prior ta the time of such axecution.

12. ACCELERATION

RBC, in its sole discretion, may declare all or any part of Indebtedness which is not by its terms payahle on
demand to be Immediately due and payable, without demand or notice af any kind, in the event of default, or if RBC
considers itse!f Insecure or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way to
affect any rights of RBC with respect ta any Indebtadness which may now or hereafter be payable on demand.

13. REMEDIES

(@ Upon default, RBC may appeint or reappoint by Instrurnenl i writing, any peraan or porsons, whether an
officer or officers or an employee or employess of RBC or not, to be a receiver or receivers {hereinafter called a
"Receiver”, which term when used herein shall include a receiver and manager) of Collateral lincluding any interest,
income or profits therefrom) and may removg an Recaiver s0 appointed and appoint another in his/her stead. Any such
Recelver shall, so far as concems responsibility for his/her acts, be deemed the agent of Debtor and not RBC, and RBC
shall not be in any way responsible for any misconduct, negligence or_non-feasance on the part of any such Receiver,
his/her servants, agents or employees. Subﬂ‘ect ta the provisions af the instrument appointing him/her, any such Receiver
shall have power to take possession af Collateral, to preserve Collateral or its value, to carry on or cancur in carrying on
all or any part of the business of Debtor and to sell, lease, license or otherwise dispose of or concur in selling, leasing,
licensing or otherwise disposing of Collatecal, To facllitate the foregoing powers, any such Receiver may, fo the
exclusion of all others, including Debtor, enter upon, use and occupy all premises owned or occupied by Debtor wherein
Collateral may be situate, maintain Collateral ugon such premises, borrow money on a secured or unsecured basis and
use Collateral directly in carrying on Debtor's uslness or as secutity for loans or advances to enable the Receiver to
carry on Debtor's business or otherwise, as such Receiver shall, in its discretion, determine. Except as may be
otharwise directed by RBC, all Money recelved from time to time by such Receiver in carrying out his/her appointment
shall be receivad In trust for and paid over to RBC. Every such Recsiver may, in the discretion of RBC, be vested with all
or any of the rights and powers of RBC.

{b) Upon default, RBC may, either directly or through its agents or nominess, exercise any or all of the powers
and rights given to a Beceiver by virtue of the foregoing sub-clause (2).

{c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valld
and binding receipts and discharges therefor and in respact thereof and, upan default, RBC may sell, license, lease or
atherwise dispose of Collateral in such mannsr, at such time or times and place or places, for such consideration and
upon such terms and conditions as 1o RBC may seem reasonable.

(d) In addition to those rights granted herein and in any other agregment noOW or hereafter in effect between
Debtor and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and
after default, all rights and remedies of a sacured party under the P.P.S.A. Provided always, that RBC shall not be liabie
or accountable for any failura to exercise its remadies, take possession of, collsct, enforce, realize, sell, lease, license or
otherwlse dispuse of Collateral or o institute any proceedings for such purposes. Furthermore, RBC shall have no
obligation to take any sieps 1o pressive rights against prior parties to an Instrumnent or Uhattel Paper whether Collateral
or procecds and whether or not in RBC's possession and shall not be liable or accountable for failure ta do so.

le} Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever
it may be locsted and by any mathad permitted by law and Debtor agrees upon request from RBC or any such Recsiver
Lo assamble and doliver possession nf Cnllateral at such place or places as directed.

{f}  Debtor agrees to be liable fur et to pay all costs, charges and expRnSas reasoiably incurred by TIBC or any
Receiver appointed by it, whether directly or for services rendered {including reasonable solicitors and auditors costs and
other legal expenses and Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security
Agrasmeant, takin and maintaining custody of gwsewing, repairing, processing, preparing for disposition and disposing
of Collateral and In enfurcing or collecting Indebtedness anrd ail ateh £0§15, charges and expenses, together with any
amounts owing as a result ol any borrowing by RBC or any Receiver appointed by It, as permitted hareby, shall be a first
charge on the %roceeds of realization, collection or disposition of Coliateral and shall be secured hereby.

ig) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after
which anr1 private disposition of Collateral Is 1o be made as may be reguired by the P.P.S.A..

() Upon default and receiving written demand from RBC, Debtor shall take such further action as may be
newessary to evidonas and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including
to RBC. Debtor appoints any officer or director or branch manager of REC upon default to be ils atlumiey in accordance
with applicable legislation with full power of substitution and to do on Debtor's behalf anything that is required to
assign, license or transfer, and to record aan assignment, licence or transfer of the Collateral. This power of attorney,
which is coupied with an interest, is irrevocabie until the release or discharge of the Security Interest.

14. (VIISCELLANEOUS ) b

{a) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things {including qompleting and adding schedules hereto identifying Collateral
or any parmitted Encumbrances affecting Collateral or identifying the locations at which Debtor's business is carried on
and Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongeing basis and
continue the Security Interest, to protect and preserve Coliateral and to rezlize upon the Security Interest and Debtor
heretg irrevocably constitutes and appoints the Manager or Acting Manager from time to time of the herein mentionad
branch of RBC the true and lawful attorney of Debtor, with full power of substitution, to do any of the foregoing in the
name of Debtor whenever and wherever it may be desmed necessary of expedient.

(b} Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC hes
the right to declare Indebtedness 10 be immaediately due and payable {whether or not it has so declared), RBC may, in its
sole discretion, set off against Indebtedness any and all amounts then owed ta Debtor by RBC in any capacity, whether
or not due, and RBC shall be deemed to have exercised such right 10 set off immediately at the time of making its
decision to do so aven though any charge therefor is made or entered on RBC's records subssquent thereto.

(¢} Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to,
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perform any or all of such duties, and Debtor shall pay to RBC, forthwith upen weitten demand therefor, an amount equal
to the expense incurred by RBC in so doing plus interest thergon from the date such expense is ineurred until it is paid at
the rate of 18% per anonum. .

{d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, COMpromise, settle, grant releases and dischargas and otherwise deal with Debtor, debtors of Debtor,
sureties and others and with Collateral and other security as BC may see fit without prejudice to the liahility of Debtor
or RBC's right to hold and realize the Security Interest. Eusthermore, RBC may dermand, collect and sue on Eo”ataral in
either Debtor's or RBC's name, at RBC's option, and may endorse Debtor's name on any and all eheques, commercial
paper, and any other lnstrume;)ts_pertainin%to or constituting Collateral.

(e) No delay or omission by RBC In exercising any right or remedy hereunder or with respect to any
indebtedness shail operate as a waver theraof or of any other right or remedy, and no single or partial exercise theresof
shall preclude any other or further exercise thereof or the exercise of any other right or remedy. Furthermore, RBC may
remedy any default by Debtor hereundar or with respect to any Indebtedness in any reasonable manner without waiving
the default remedied and without waiving any other prior or subsequent default by Dabtor. Al rights and remedies of
RBC granted or recognized hergin are cumulative and may be exercised at any time and from time to time indspendently
or in combination. .

f} Debtor wajves protest of any lastrument constituting Collateral at anl time held by REBC on which Debtor is
in any way liable and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

(@) This Socurity Agresment shall enure to the benefit of and be binding upon the parties hereto and their
respective heirs, executors, administrators, successors and assigns. In any action brought by an assignee of this
Security Agreerment and the Security Interest or any part thereof to enforce any rights hereunder, Debtor shall not assert
against the assignee any ¢claim or defence which Debtor now has or hereafter may have against RBC. If more than one
Debtor executes this Security Agreement the obligations of such Debtors hereunder shall be jaint and several.

(h) RBC may provide any financial and other information It has about Debtor, the Security Interest and the
Coliateral to any one acquiring or who may acquire an [nterest in the Security Interest or the Collatesal from the Bank or
any one acting on behalf of the Bank.

iy Save for any schadules which ma be added hereto pursuant to the provisions hereof, no modification,
variation or amendment of any provision of this Security Agreement shall be made except by a written agreement,
executed by the parties hereto and no waiver of any provision herezof shall be affactive unlass in writing.

(i Subject to the requirements ot Clauses 13(g) and 14(k) hereof, whanever either party hereto Is required or
entitled to notify or direct the other or to make a demand or request upon the other, such notice, direction, demand or
request shall be in writing and shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid
reqjstered mail addressed to it at its address herein set forth or as changed pursuant hereto, and, in the casa of Dabtor, if
delivared to it or if sent by prepaid registered mail addressed 1o it at fis tast address known to RBC. Either party may
notify the other pursuant hereto of any change in such party's principal address to be used for the purposes hereof.

k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any
other security now or hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in
Full force end effect until the Manager ar Acting Manager from tima to time of the herein mentioned branch of RBC shall
actually receive written notice of its discontinuance; and, notwithstanding such notice, shall remain in full force and
effect thereafter until all Indebtedness contracted for or created before the receipt of such notice by RBC, and any
extonsions or renewals thereof {(whether made before ar after recelpt of such natlce) together with interest accruing
thereon after such notice, shall be paid in full.

) The headings used in this Security Agreement are for convenience only and are not be considered 2 part of
this Security Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

{m) When the context so requires, the singular number shall be read as if the plural were ex rassed and the
provisions hereof shall be read with all grammatica changes necessary dependent upon the person referred to being a
male, female, firm or corparation. . .

(n) In the event any provisions of this Security Agreement, as amended from time to time, shall be deemed
invalld or void, in whole or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this
Security Agreement shall remain in full force and effect.

to) Nothing herein contained shall in any way obligate REC to grant, continue, renew, axtend time for payment
of or accept anything which constitutes or would constitute Indebtedness.

p) The Seciirity Interest created hereby Is intended to attach when this Security Agreement is signed by
Debtor and delivered to NBC. )

{q) Debtor ack nowledges and agrees that in the event it amalgamates with any other company or companies it
is the intention of the parties hereto that the term "Dettor" when used herein shall apply to each of the amalgamating
companies and to the amalgamated company, such that the Security Interest granted hergby

(i) shall extend to ‘Collateral” {as that term Is herein_defined) owned by sech-of the amalgamating
companies and the amalgamated company at the time of amalgamation and 1o any "Collateral” thereafter owned or
acquired by the amal giamated company, and ) .

(i) shall secure the Indebtedness” (as that term Is herein defined) of each of the amalgamating companies
and the amalgamated company to RBC at the time of amalgamation and any "indebtedness” of the amalgamated
company to RBC thereafter arising. The Security Interest shall attach to "Collateral” owned by each company
amalgamating with Dsbtor, and by the amalgamated compary:, at the time of the amalgamation, and shall attach to any
"Collateral” thereafter owned or acquired bg the smalgamated company when such becomes owned or Is acquired.

{r} In the event that Debtor is a body corporate, it is hereby agreed that The Lirnitation of Civil Rights Act of
the Province of Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any
agreement or instrument renewing or extending or collateral to this Security Agreement. in the event that Debtor is an
agricultural corporation within the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of
Ean Section 46) of that Act shall not apply to Debtor.

{s) This Security Agreement and the transactions svidenced hereby shall be governed by and construed in
accordance with the laws of the province in which the herein branch of RBC s located, as those taws may from time 1o
Yime be In effect, except if such pbranch of RBC is located in Quebec then this Security Agreement and the transactions
evidenced hereby shall be governed by and construed in accordance with the laws of the Province of Ontarlo and the

jaws of Canada applicable therein,
15. COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

(b) Debtor waives Debtor's right to receive a copy of any financing statement or financing changse statemant
registered by RBC or of any verification statement with respect to any financing statement or financing change
statement registered by RBC. (Applies in all P.P.8.A. Provinces except Ontario).
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16. Debtor represents and warrants that the following information is accurate:

E-FORM 824 [03/2008}

INDIVIDUAL DEBTOR
SURNAME [LAST NAME! FIRST NAME SECOND NAME BIRTH DATE
YEAR MONTH DAY
ADDAESS OF INDIVIDUAL DEBTOR CITY ~TFROVINGE | POSTALCODE |
SURNAME (LAST NAME) FIRST NAME SECOND NAME BIRTH DATE
YEAR MONTH DAY
L OR Ul GIFFERENT ATOVE] CITY PROVINCE POSTAL CODE
BUSINESS DEBTOR
NAME OF BUSINESS DERTOR
CANTECH GLOBAL DISTRIBUTION INC.
gggness [gii sggp;_sssﬂ 0553%; N cITY PROVINCE POSTAL CODE
sU) 'F‘E. 3 o BURLINGTON ON L7N 3Nd4
TRADE NAME {IF APPLICABLE}
TRADE NAME OF DESTOR
‘inmmmmuuaess (IF DIFFERENT FROM ABOVE) Y PROVINCE POSTAL CODE

IN WITNESS WHEREQF Debtor has executed this Security Agresment this

CANTECH GLOBAL DISTRIBUTION ING.

ol
" £
B
LY

ﬁﬁ«/@a ydacde

.-'\"” o
O

firds e d JM’/

TNITHESS

BRANCH ADDRESS \

P om0

HALTON COMMERCIAL

3405 EIARVESTER RD SUITE 201
BURLINGTON ON

L7N 3N1
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CHEDULE "A"

SCHEDULE "A

(ENCUMBRANCES AFFECTING COLLATERAL)

E-FORM 924 {03/2008}
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SCHEDULE "B"

Locations of Debtor's Business Operations

SUITE 3 :
830 HARRINGTON COURT I
BURLINGTON
ON L7N 3N4 |

2. Locations of Records relating to Collateral {if different from 1. above}

SAME AS ABOVE

3. Locations of Collaterat {if different from 1. above}
SAME AS ABOVE
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SCHEDULE "C"
(DESCRIPTION OF PROPERTY)
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This is Exhibit “D” referred to in the affidavit Cf
SANDY VIIKNA sworn before me, this (&

) P, - S

day of October, 217.

\X COMMISSIONER FOR TAKING AFFIDAVITS
Peter John Gordon, a missioner, efc.,

City of Toronto, for the Royal Bank of Canada.
Expires June 10, 2020.




DEVRY SMITH FRANK LLP

Lawyers & Mediators

James.satin@devrylaw.ca
416.446.5820

April 1, 2016

VIA REGISTERED AND REGULAR MAIL

Cantech Globat Distribution Inc.
830 Harrington Court, Suite #2
Burlington, Ontario

L7N 3N4

Dear Sirs:

Re: Roval Bank of Canada loans to Cantech Global Distribution Inc., et. al.

We act as solicitors for Royal Bank of Canada, 20 King Street West, 9th Floor, Toronto, Ontario
(the "Bank"). According to our records, you are indebted to the Bank as of March 31, 2016 in
the principal amount of $574,697.00 with accrued interest thereon in the amount of $231.45 with
respect to a Royal Credit Line, the principal amount of $93,427.14 with accrued interest thereon
in the amount of $377.39 with respect to Demand Loan #1, the principal amount of $100,237.87
with accrued interest in the amount of $148.95 with respect to Demand Loan #2, the principal
amount of $70,014.56 with accrued interest in the amount of $11.58 with respect to Demand
Loan #3, the principal amount of $14,379.96 with accrued interest in the amount $1.90 with
respect to Demand Loan #4, the amount of $3,032.10 with respect to Corporate Visa #1 and the
amount of $85.31 with respect to with respect to Corporate Visa #2, the particulars of which are

as follows:

Description Principal Amount Interest
Royal Credit Line

(Bank prime plus 2.20% per annum) $574,697.00 $231.45
Demand Loan #1

(Blended rate of 3.88% per annum) $93,427.14 $377.39
D_emand Loan #2

(Fixed rate of $3.39% per annum) $100,237.87 $148.95
Demand Loan #3

(Blended rate of 3.34% per annum) $70,014.56 $11.58

95 Batber Greene Road, Suite 100, Toronto, Ontario, Canada M3C 3E?
Tel: 416-449-1400 Fax: 416-449-7071 www.deviylaw.ca
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Demand Loan #4

(Blended fixed rate of 4.82% per annum) $14,379.96 $1.90
Corporate Visa #1

(19.99% per annum) $3,032.10 nil
Corporate Visa #2

(19.99% per annum) $85.31 nil

Interest continues to accrue on the Royal Credit Line from April 1, 2016 to the date of payment
at the Bank’s prime rate of interest in effect from time to time plus 2.20%, on Demand Loan #1
at a blended rate of 3.88% per annum, on Demand Loan #2 at a fixed rate of 3.39% per annum,
on Demand Loan #3 at a blended rate of 3.34% per annum, on Demand Loan #4 at a blended
fixed rate of 4.82% per annum and on Corporate Visas #1 and #2 from April 1, 2016 to the date
of payment at the rate of 19.99% per annum. The prime rate is curently 2.70% per annum.

Your indebtedness to the Bank is secured, inter alia, by a General Security Agreement dated
September 9, 2013,

We hereby demand payment of your indebtedness to our client. Unless payment of the total sum
owing as aforesaid together with additional interest accrued and legal costs actually incurred to
the date of payment or other satisfactory artangements therefor are made within 10 days from the
date thereof, the Bank shall take such steps as it deems necessary or desirable to recover payment
of your indebtedness in full without further demand upon or notice to you. Such proceedings
may include enforcement of the Bank's security.

Enclosed please find our client's Notice of Intention to Enforce Security which is served upon
you pursuant to section 244(1) of the Bankruptcy and Insolvency Act, as well as notice being

provided to you pursuant to Section 63(4) of the Personal Property Security Act, R.8.0. 1990, as
amended.

Govern yourself accordingly.
Yours very truly,

DEVRY SMITH FRANK LLP

e

James Satin
JS:Im
Encl.




This is Exhibit “E” referred to in the affidav?!of
SANDY VIIKNA sworn before me, this {;

day of October, 17.

A COMMISSIONER FOR TAKING AFFIDAVITS

Peter John Gordon, a Commissi
City of Toronto, for the Royai samner' o
. g k
Expires June 10,2020, yal Bank of Canada.




Court File No.

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

ROYAL BANK OF CANADA

Applicant

- and -
CANTECH GLOBAL DISTRIBUTION INC.

Respondents

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, ¢. B-3, AS AMENDED AND SECTION 101 OF
THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

CONSENT

The undersigned, msi Spergel inc. (“MSI”), hereby consents to the appointment of MSI
as receiver and manager, without security, of all of the assets, undertakings and properties
of Cantech Global Distribution Inc. (the “Debtor”) pursuant to the provisions of
subsection 243(1) of the Barlruptcy and Imsolvency Act, R.S.C. 1985, ¢, B-3, as
amended, and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended,

and the terms of an order substantially in the form filed in the above proceeding.

DATED THIS §4 DAY OF OCTOBER 2017

MSI SPERGEL INC. R
Pcr:(\\ __{j\“":}\' \, J‘_ljf/m.._,.

¢

Name: Philip FL. Gennis J.D., CIRP, LIT
Title: Senior Principal
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