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(Court seal)

NOTICE OF APPLICATION

TO THE RESPONDENT

A LEGAL PROCEEDING HAS BEEN COMMENCED by the applicant. The claim made by
the applicant appears on the following page.

THIS APPLICATION will come on for a hearing

(] In person
[0 By telephone conference

X By video conference

before a judge presiding over the Ontario Superior Court of Justice (Brampton) on Friday, July 24,
2026 at 10:00 a.m., or as soon after that time as the matter can be heard, via Zoom coordinates to

be provided by the court.
IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any step in the

application or to be served with any documents in the application, you or an Ontario lawyer acting
for you must forthwith prepare a notice of appearance in Form 38A prescribed by the Rules of
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Brampton Superior Court of Justice / Cour supérieure de justice

Civil Procedure, serve it on the applicant’s lawyer or, where the applicant does not have a lawyer,
serve it on the applicant, and file it, with proof of service, in this court office, and you or your
lawyer must appear at the hearing.

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY EVIDENCE TO
THE COURT OR TO EXAMINE OR CROSS-EXAMINE WITNESSES ON THE
APPLICATION, you or your lawyer must, in addition to serving your notice of appearance, serve
a copy of the evidence on the applicant’s lawyer or, where the applicant does not have a lawyer,
serve it on the applicant, and file it, with proof of service, in the court office where the application
is to be heard as soon as possible, but at least four days before the hearing.

IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE GIVEN IN YOUR
ABSENCE AND WITHOUT FURTHER NOTICE TO YOU. IF YOU WISH TO OPPOSE THIS
APPLICATION BUT ARE UNABLE TO PAY LEGAL FEES, LEGAL AID MAY BE
AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID OFFICE.

Date: Ol 6 Digitally signed by
MAY 7 2026 SUpangan Supangan Navukkarasan
Date: 2026.05.07
Issued by . AVUKKarasan 5o, 000"
Local registrar
Address of

court office 7755 Hurontario Street
Brampton, ON L6W 4T1

TO: SERVICE LIST
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APPLICATION

1. The applicant, Royal Bank of Canada (“RBC”), makes application for an Order that:

a) if necessary, abridges the time for service and filing of this notice of application
and the application record or, in the alternative, dispenses with and/or validates

service of same;

b) appoints msi Spergel inc. (“Spergel”) as receiver of all the assets, undertakings and
properties of Comfort & Ease Canadian Textile Inc. (the “Debtor”) acquired for or
used in relation to a business carried on by the Debtor, and all proceeds thereof

(collectively, the “Property”); and

c) grants such further and other relief as is just.

2. The grounds for the application are:

a) the Debtor is incorporated under the Canada Business Corporations Act and its
corporate profile report indicates that Halima Khan (“Khan”) is the Debtor’s sole

director;

b) the Debtor’s business is in the textiles industry and its website provides that it

operates from 1495 Bonbhill, Unit 16, in Mississauga, Ontario;

c) the Debtor is indebted to RBC in connection with certain credit facilities made
available by RBC to the Debtor (the “Credit Facilities”) pursuant to and under the

terms of’
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1) the credit agreement dated May 17, 2024 (as same may have been amended,
replaced, restated or supplemented from time to time, the “Primary Credit

Agreement”); and

ii) the master lease agreement dated October 3, 2024 and the six lease
schedules thereunder (collectively, the “Lease Agreements” and, together

with the Primary Credit Agreement, the “Credit Agreements”);

d) as security for its obligations to RBC, including, without limitation, under the
Credit Agreements, the Debtor provided security in favour of RBC (the
“Security”), including, without limitation, the general security agreement dated
May 20, 2024 (the “GSA”), registration in respect of which was duly made pursuant

to the Personal Property Security Act (Ontario);

e) Khan also guaranteed the Debtor’s obligations to RBC under the Credit
Agreements, pursuant to the written guarantee and postponement of claim
agreement dated May 20, 2024 (the “Personal Guarantee”). The Personal

Guarantee is limited to the principal amount of $1,050,000 plus interest thereon;

f) all the non-leasing Credit Facilities are repayable on demand. Additionally, certain
defaults have arisen under the Credit Agreements, including, without limitation,

payment defaults;

g) despite its contractual obligations under the GSA to do so, the Debtor has ignored
RBC’s requests to coordinate a site visit for the purpose of conducting an appraisal

of RBC’s collateral since January 2026;
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h) on January 30, 2026, RBC made formal written demand on the Debtor and Khan
for payment of the amounts owed to RBC under the Credit Agreements and the

Personal Guarantee, as applicable (the “Demand Letters”);

1) as set out in the Demand Letters, a total of $941,907.98 for principal and interest
(exclusive of legal fees, disbursements and accruing interest) was owing by the
Debtor to RBC as at January 26, 2026 in respect of the Credit Facilities (the

“Indebtedness”);

1) despite demand, none of the Indebtedness was repaid to RBC;

k) at this stage, RBC considers that the only reasonable and prudent path forward is to
take any and all steps necessary to protect the Property by having a receiver

appointed, and it is within RBC’s rights under the Security to do so;

1) it is just and equitable that a receiver be appointed. A receiver is necessary for the

protection and monetization of the Property;

m) Spergel has consented to being appointed as the receiver;

n) Spergel is a licensed insolvency trustee and is familiar with the circumstances of

the Debtor and its arrangements with RBC;

0) the other grounds set out in the affidavit of Natalia Naraine, sworn on April 6, 2026,

in support of the within application (the “Affidavit”);

p) subsection 243(1) of the BIA;

q) section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended;
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r) rules 1.04, 2.01, 2.03, 3.02, 16, 38 and 41 of the Rules of Civil Procedure, R.R.O.

1990, Reg. 194, as amended; and

S) such further grounds as are required and this Court may permit.

3. The following documentary evidence will be used at the hearing of the application:

a) the Affidavit;

b) the consent of Spergel to act as the receiver; and
C) such other material as is required and this Court may permit.
May 6, 2026 AIRD & BERLIS LLP
Barristers & Solicitors
Brookfield Place

181 Bay Street, Suite 1800
Toronto, Ontario M5J 2T9

Jeremy Nemers (LSO No. 66410Q)
Tel: (416) 865-7724
Email: jnemers@airdberlis.com

Cristian Delfino (LSO No. 87202N)
Tel: (416) 865-7748
Email: cdelfino@airdberlis.com

Lawyers for Royal Bank of Canada
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Court File No. CV-26-00003608-0000

ONTARIO
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THE HONOURABLE ) FRIDAY, THE 24TH
) DAY OF JULY, 2026
JUSTICE )
ROYAL BANK OF CANADA
Applicant
-and -

COMFORT & EASE CANADIAN TEXTILE INC.

Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, ¢. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

ORDER

(appointing Receiver)

THIS APPLICATION, made by Royal Bank of Canada (“RBC”) for an Order pursuant
to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the
“BIA”) and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the
“CJA”), appointing msi Spergel inc. (“Spergel”) as receiver (in such capacity, the “Receiver”),

without security, of all the assets, undertakings and properties of Comfort & Ease Canadian
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Textile Inc. (the “Debtor”) acquired for, or used in relation to a business carried on by the

Debtor and all proceeds thereof, was heard this day by judicial videoconference via Zoom.

ON READING the affidavit of Natalia Naraine sworn April 6, 2026 and the exhibits
thereto, and on hearing the submissions of counsel for RBC, and such other counsel as were
present, no one appearing for any other stakeholder although duly served as appears from the

affidavit of service, as filed, and on reading the consent of Spergel to act as the Receiver,
SERVICE

1. THIS COURT ORDERS that the time for service of the notice of application and the
application record is hereby abridged and validated so that this application is properly returnable

today and hereby dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Spergel is hereby appointed Receiver, without security, of all the assets, undertakings
and properties of the Debtor acquired for, or used in relation to a business carried on by the

Debtor and all proceeds thereof (the “Property”).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the

Property;

(b) to receive, preserve and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the

relocating of Property to safeguard it, the engaging of independent
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security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

to manage, operate and carry on the business of the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business or

cease to perform any contracts of the Debtor;

to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver’s powers and duties, including without limitation those

conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver’s name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiver, and to

settle or compromise any such proceedings. The authority hereby
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conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business:

(1) without the approval of this Court in respect of any transaction not
exceeding $50,000.00, provided that the aggregate consideration

for all such transactions does not exceed $200,000.00; and

(i1) with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act or section 31 of the Ontario Mortgages

Act, as the case may be, shall not be required;

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;
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(o) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(p) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtor;

(qQ) to exercise any shareholder, partnership, joint venture or other rights

which the Debtor may have; and

() to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being “Persons” and each being a “Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver’s request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting

records, and any other papers, records and information of any kind related to the business or
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affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Records™) in
that Person’s possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any

applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
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upon application by the Receiver on at least two (2) days’ notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a “Proceeding”), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

0. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver or
affecting the Property are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any “eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (i) exempt the Receiver or the Debtor from
compliance with statutory or regulatory provisions relating to health, safety or the environment,
(ii1) prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.
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CONTINUATION OF SERVICES

12. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor’s current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments and other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including, without limitation, the sale of all or any of the Property and
the collection of any accounts receivable in whole or in part, whether in existence on the date of
this Order or hereafter coming into existence, shall be deposited into one or more new accounts
to be opened by the Receiver (the “Post Receivership Accounts”) and the monies standing to
the credit of such Post Receivership Accounts from time to time, net of any disbursements
provided for herein, shall be held by the Receiver to be paid in accordance with the terms of this

Order or any further Order of this Court.

EMPLOYEES

14. THIS COURT ORDERS that all employees of the Debtor, if any, shall remain the
employees of the Debtor until such time as the Receiver, on the Debtor’s behalf, may terminate
the employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of

the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
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respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner

Protection Program Act.

PIPEDA AND ANTI-SPAM LEGISLATION

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a “Sale”). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

16. THIS COURT ORDERS that any and all interested stakeholders in this proceeding and
their counsel are at liberty to serve or distribute this Order, any other materials and orders as may
be reasonably required in this proceeding, including any notices, or other correspondence, by
forwarding true copies thereof by electronic message to such other interested stakeholders in this
proceeding and their counsel and advisors. For greater certainty, any such distribution or service
shall be deemed to be in satisfaction of a legal or juridical obligation, and notice requirements

within the meaning of clause 3(c) of the Electronic Commerce Protection Regulations, Reg.

81000-2-175 (SOR/DORS).

LIMITATION ON ENVIRONMENTAL LIABILITIES

17. THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession’) of any of the Property that might be environmentally contaminated,

might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
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or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession
of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possession.

LIMITATION ON THE RECEIVER’S LIABILITY

18. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER’S ACCOUNTS

19. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid
their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the “Receiver’s Charge”) on
the Property, as security for such fees and disbursements, both before and after the making of
this Order in respect of these proceedings, and that the Receiver’s Charge shall form a first
charge on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to sections 14.06(7),

81.4(4), and 81.6(2) of the BIA.
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20. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Ontario Superior Court of Justice.

21.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

22. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$150,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the “Receiver’s Borrowings Charge”)
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the

charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

23. THIS COURT ORDERS that neither the Receiver’s Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

24. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule “A” hereto (the “Receiver’s

Certificates™) for any amount borrowed by it pursuant to this Order.
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25. THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver’s Certificates.

SERVICE AND NOTICE

26. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the
“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website at https://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-

commercial/) shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil
Procedure (the “Rules”) this Order shall constitute an order for substituted service pursuant to
Rule 16.04 of the Rules. Subject to Rule 3.01(d) of the Rules and paragraph 21 of the Protocol,
service of documents in accordance with the Protocol will be effective on transmission. This
Court further orders that a Case Website shall be established in accordance with the Protocol and
shall be accessible by selecting the Debtor’s name from the engagement list at the following

URL: https://www.spergelcorporate.ca/engagements/.

217. THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtor’s creditors or other interested parties at their respective addresses as
last shown on the records of the Debtor and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

28. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.


https://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-commercial/
https://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-commercial/
https://www.spergelcorporate.ca/engagements/
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29. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from

acting as a trustee in bankruptcy of the Debtor.

30. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

31. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

32. THIS COURT ORDERS that RBC shall have its costs of this application against the
Debtor, up to and including entry and service of this Order, provided for by the terms of RBC’s
security or, if not so provided by RBC’s security, then on a substantial indemnity basis to be paid
by the Receiver from the Debtor’s estate with such priority and at such time as this Court may

determine.

33. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days’ notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

34, THIS COURT ORDERS that this Order and all of its provisions are effective as today’s

date and is enforceable without the need for entry or filing.
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SCHEDULE “A”
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT §

1. THIS IS TO CERTIFY that msi Spergel inc., the receiver (the “Receiver”), without
security, of all the assets, undertakings and properties of Comfort & Ease Canadian Textile Inc.
(the “Debtor”) acquired for, or used in relation to a business carried on by the Debtor and all
proceeds thereof, appointed by Order of the Ontario Superior Court of Justice (the “Court”)
dated the  day of , 2026 (the “Order”’) made in an application having Court file
number CV-26-00003608-0000 , has received as such Receiver from the holder of this

certificate (the “Lender”) the principal sum of $ , being part of the total principal

sum of $150,000 which the Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.
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6. The charge securing this certificate shall operate so as to permit the Receiver to deal with

the Property as authorized by the Order and as authorized by any further or other order of the
Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

msi Spergel inc., solely in its capacity as
Receiver of the Property, and not in its personal
capacity

Per:

Name:
Title:



ROYAL BANK OF CANADA

Applicant
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- and - COMFORT & EASE CANADIAN TEXTILE INC.

Respondent

Court File No. CV-26-00003608-0000

67824657.2

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceedings commenced at Brampton

ORDER
(appointing Receiver)

AIRD & BERLIS LLP
Barristers and Solicitors
Brookfield Place
181 Bay Street, Suite 1800
Toronto, ON M5J 2T9

Jeremy Nemers (LSO # 66410Q)
Tel:  (416) 865-7724

Fax:  (416) 863-1515

Email: jnemers@airdberlis.com

Cristian Delfino (LSO # 87202N)
Tel:  (416) 865-7748

Fax: (416) 863-1515

Email: cdelfino@airdberlis.com

Lawyers for Royal Bank of Canada
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APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

ORDER

(appointing Receiver)

THIS MOTION-made-by-the PlaintifPAPPLICATION, made by Royal Bank of Canada
(“RBC”) for an Order pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C.

1985, c. B-3, as amended (the ““BIA"”) and section 101 of the Courts of Justice Act, R.S.O.
1990, c. C.43, as amended (the ““CJA"”), appointing RECEIVER S NAME]Imsi Spergel inc.
(“Spergel”) as receiver fand-manager]-(in such eapaettiescapacity, the ““Receiver™”), without
security, of all efthe assets, undertakings and properties of FPEBTOR'S NAME}the"Comfort
& Ease Canadian Textile Inc. (the “Debtor™”) acquired for, or used in relation to a business
carried on by the Debtor and all proceeds thereof, was heard this day at330-University Avenues-
TForonto-Ontartoby judicial videoconference via Zoom.

ON READING the affidavit of INAME]Natalia Naraine sworn fDATE}April 6, 2026
and the Exhibitsexhibits thereto, and on hearing the submissions of counsel for INAMESIRBC,
and such other counsel as were present, no one appearing for PINAME]any other stakeholder
although duly served as appears from the affidavit of service-ef{NAME}sworn{DATE], as
filed, and on reading the consent of {RECERERS NAME]Spergel to act as the Receiver,

SERVICE

I. THIS COURT ORDERS that the time for service of the Netice—efMetionnotice of
application and the Metionapplication record is hereby abridged and validated® so that this

metionapplication is properly returnable today and hereby dispenses with further service thereof.
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APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, RECEFNVER' S NAME]Spergel is hereby appointed Receiver, without security, of all et
the assets, undertakings and properties of the Debtor acquired for, or used in relation to a

business carried on by the Debtor;+neluding and all proceeds thereof (the ““‘Property™”).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the

Property;

(b) to receive, preserves- and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

(©) to manage, operate;- and carry on the business of the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business;- or

cease to perform any contracts of the Debtor;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on

whatever basis, including on a temporary basis, to assist with the exercise



(e)

®

(2

(h)

G
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of the Reeetver'sReceiver’s powers and duties, including without

limitation those conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Reeetver'sReceiver’s name
or in the name and on behalf of the Debtor, for any purpose pursuant to

this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiver, and to
settle or compromise any such proceedings.* The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting

offers in respect of the Property or any part or parts thereof and




(k)

)

(m)
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negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business;:

(1)  without the approval of this Court in respect of any transaction not

exceeding $——50,000.00, provided that the aggregate

consideration for all such transactions does not exceed

$———200,000.00; and

(i)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act—f or section 31 of the Ontario Mortgages
Act, as the case may be,}® shall not be required;—and—in—each—case—the-

T

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the

Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;
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(n) to register a copy of this Order and any other Orders in respect of the
Property against title to any of the Property;

(0) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(p) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtor;

(q) to exercise any shareholder, partnership, joint venture or other rights

which the Debtor may have; and

() to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations-,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the

199

foregoing, collectively, being ““Persons™” and each being a ““‘Person””) shall forthwith advise

the Receiver of the existence of any Property in such Persen'sPerson’s possession or control,
shall grant immediate and continued access to the Property to the Receiver, and shall deliver all

such Property to the Receiver upon the Reeetver'sReceiver’s request.
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5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data

199

storage media containing any such information (the foregoing, collectively, the ““’Records"”’) in
that Persen'sPerson’s possession or control, and shall provide to the Receiver or permit the
Receiver to make, retain and take away copies thereof and grant to the Receiver unfettered
access to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 5 or in paragraph 6 of this Order shall require
the delivery of Records, or the granting of access to Records, which may not be disclosed or
provided to the Receiver due to the privilege attaching to solicitor-client communication or due

to statutory provisions prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the

landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
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the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days’ notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a ““Proceeding™”), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

0. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receivers-
or affecting the Propertys- are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in

16¢

respect of any ““eligible financial contract”” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with statutory or regulatory provisions relating to health, safety or the environment,
(ii1) prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
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licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES

12. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Pebtor’'sDebtor’s
current telephone numbers, facsimile numbers, internet addresses and domain names, provided
in each case that the normal prices or charges for all such goods or services received after the
date of this Order are paid by the Receiver in accordance with normal payment practices of the
Debtor or such other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments;- and other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including, without limitation, the sale of all or any of the Property and
the collection of any accounts receivable in whole or in part, whether in existence on the date of
this Order or hereafter coming into existence, shall be deposited into one or more new accounts

1199

to be opened by the Receiver (the ““Post Receivership Accounts””) and the monies standing to

the credit of such Post Receivership Accounts from time to time, net of any disbursements
provided for herein, shall be held by the Receiver to be paid in accordance with the terms of this

Order or any further Order of this Court.

EMPLOYEES

14. THIS COURT ORDERS that all employees of the Debtor, if any, shall remain the

employees of the Debtor until such time as the Receiver, on the Pebter'sDebtor’s behalf, may
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terminate the employment of such employees. The Receiver shall not be liable for any
employee-related liabilities, including any successor employer liabilities as provided for in
section 14.06(1.2) of the BIA, other than such amounts as the Receiver may specifically agree in
writing to pay, or in respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or

under the Wage Earner Protection Program Act.

PIPEDA AND ANTI-SPAM LEGISLATION

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a ““Sale"”). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

& THIS COURT ORDERS that any and all interested stakeholders in this proceeding and

their counsel are at liberty to serve or distribute this Order, any other materials and orders as may

be reasonably required in this proceeding, including any notices, or other correspondence, by

forwarding true copies thereof by electronic message to such other interested stakeholders in this

proceeding and their counsel and advisors. For greater certainty, any such distribution or service

shall be deemed to be in satisfaction of a legal or juridical obligation, and notice requirements

within the meaning of clause 3(c) of the Electronic Commerce Protection Regulations, Reg.

81000-2-175 (SOR/DORS).
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LIMITATION ON ENVIRONMENTAL LIABILITIES

17. +6-THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or

1199

collectively, ““Possession~”) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act— or the Ontario Occupational Health and Safety Act and regulations

199

thereunder (the ““Environmental Legislation"”), provided however that nothing herein shall

exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Reeeiver'sReceiver’s duties and powers under this Order, be deemed to be in
Possession of any of the Property within the meaning of any Environmental Legislation, unless it

is actually in possession.

LIMITATION ON THE RECEIVER’S LIABILITY

18. +7-THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
;ult of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER'SRECEIVER’S ACCOUNTS

19.  18-THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid
their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to

the Receiver shall be entitled to and are hereby granted a charge (the “Reeetver's“Receiver’s

199

Charge"”) on the Property, as security for such fees and disbursements, both before and after the
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making of this Order in respect of these proceedings, and that the Reeeiver'sReceiver’s Charge
shall form a first charge on the Property in priority to all security interests, trusts, liens, charges
and encumbrances, statutory or otherwise, in favour of any Person, but subject to sections

14.06(7), 81.4(4), and 81.6(2) of the BIA.¢

20.  +9-THIS COURT ORDERS that the Receiver and its legal counsel shall pass its
accounts from time to time, and for this purpose the accounts of the Receiver and its legal
counsel are hereby referred to a judge of the Commereial-List-efthe-Ontario Superior Court of

Justice.

21. 26-THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall
gat liberty from time to time to apply reasonable amounts, out of the monies in its hands,
against its fees and disbursements, including legal fees and disbursements, incurred at the
standard rates and charges of the Receiver or its counsel, and such amounts shall constitute

advances against its remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

22.  2-THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered
to borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed

$————150,000 (or such greater amount as this Court may by further Order authorize) at any

time, at such rate or rates of interest as it deems advisable for such period or periods of time as it
may arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and

is hereby charged by way of a fixed and specific charge (the “Reeeiver's“Receiver’s Borrowings

1199

Charge"”) as security for the payment of the monies borrowed, together with interest and

charges thereon, in priority to all security interests, trusts, liens, charges and encumbrances,
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statutory or otherwise, in favour of any Person, but subordinate in priority to the Receiver’s

Charge and the charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

23.  22-THIS COURT ORDERS that neither the Reeeiver'sReceiver’s Borrowings Charge

nor any other security granted by the Receiver in connection with its borrowings under this Order

shall be enforced without leave of this Court.

24.  23-THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule ““A™” hereto (the ““Receiver’s

199

Certificates"”) for any amount borrowed by it pursuant to this Order.

25.  24-THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all Receiver’s
Certificates evidencing the same or any part thereof shall rank on a pari passu basis, unless

otherwise agreed to by the holders of any prior issued Reeerver'sReceiver’s Certificates.

SERVICE AND NOTICE

26. 25-THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website at

pefhttps://www.ontariocourts.ca/scj/practice/regional-practice-directions/eservice-commercial/)

shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil Procedure (the

“Rules”) this Order shall constitute an order for substituted service pursuant to Rule 16.04 of the
Rules-ef-Civi Precedure. Subject to Rule 3.01(d) of the Rules efCil-Procedure-and paragraph

21 of the Protocol, service of documents in accordance with the Protocol will be effective on
transmission. This Court further orders that a Case Website shall be established in accordance

with the Protocol swthand shall be accessible by selecting the Debtor’s name from the

engagement list at the following URL—<f&=": https://www.spergelcorporate.ca/engagements/.

& 26—THIS COURT ORDERS that if the service or distribution of documents in

accordance with the Protocol is not practicable, the Receiver is at liberty to serve or distribute
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this Order, any other materials and orders in these proceedings, any notices or other
correspondence, by forwarding true copies thereof by prepaid ordinary mail, courier, personal
delivery or facsimile transmission to the Bebter'sDebtor’s creditors or other interested parties at
their respective addresses as last shown on the records of the Debtor and that any such service or
distribution by courier, personal delivery or facsimile transmission shall be deemed to be
received on the next business day following the date of forwarding thereof, or if sent by ordinary

mail, on the third business day after mailing.

GENERAL

28.  27-THIS COURT ORDERS that the Receiver may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.

29.  28-THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from

acting as a trustee in bankruptcy of the Debtor.

30.  29-THIS COURT HEREBY REQUESTS the aid and recognition of any court,
&)unal, regulatory or administrative body having jurisdiction in Canada or in the United States
to give effect to this Order and to assist the Receiver and its agents in carrying out the terms of
this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of
this Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver

and its agents in carrying out the terms of this Order.

31.  36-THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
e;powered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

32. 31—THIS COURT ORDERS that thePlaintiffRBC shall have its costs of this
metionapplication against the Debtor, up to and including entry and service of this Order,
provided for by the terms of thePlamtffsRBC’s security or, if not so provided by the-
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Plaintiff'sRBC’s security, then on a substantial indemnity basis to be paid by the Receiver from
the Debter'sDebtor’s estate with such priority and at such time as this Court may determine.

33.  32-THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days® notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

34. THIS COURT ORDERS that this Order and all of its provisions are effective as today’s

date and is enforceable without the need for entry or filing.
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SCHEDULE !“A"”
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT §

I. THIS IS TO CERTIFY that fRECEFVER'S NAME]msi Spergel inc., the receiver (the
“Receiver~”)-ef, without security, of all the assets, undertakings and properties {DEBTOR'S-
NAMELof Comfort & Ease Canadian Textile Inc. (the “Debtor”) acquired for, or used in relation

to a business carried on by the Debtor;—nehading and all proceeds thereof+(eeleetively—the-

“Preperty™), appointed by Order of the Ontario Superior Court of Justice (Commeretallist){the
“Court™”) dated the _ day of , 20—2026 (the ““Order~”) made in an
aetionapplication having Court file number —CkE CV-26-00003608-0000 , has

received as such Receiver from the holder of this certificate (the ““Lender~") the principal sum

of § , being part of the total principal sum of $—— 150,000 which the

Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.
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5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

RECEINVER'S NAME}msi Spergel inc., solely
in its capacity

- as Receiver of the Property, and not in its
personal capacity

Per:

Name:
Title:
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Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
ROYAL BANK OF CANADA
Applicant
-and -
COMFORT & EASE CANADIAN TEXTILE INC.
Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, ¢. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

AFFIDAVIT OF NATALIA NARAINE
(sworn April 6, 2026)

I, NATALIA NARAINE, of the City of London, in the Province of Ontario, MAKE

OATH AND SAY AS FOLLOWS:

1. I am a Manager, Special Loans and Advisory Services, of Royal Bank of Canada (“RBC”).
RBC is a creditor of the respondent, Comfort & Ease Canadian Textile Inc. (the “Debtor”), and I
am responsible for management of the Debtor’s accounts and credit facilities with RBC. As such,
I have personal knowledge of the matters to which I hereinafter depose. Where 1 do not have
personal knowledge of the matters set out herein, I have stated the source of my information and,

in all such cases, believe it to be true.
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PURPOSE

2. I am swearing this Affidavit in support of an application by RBC for, in substance, an Order
appointing msi Spergel inc. (“Spergel”) as receiver, without security, of all the assets,
undertakings and properties of the Debtor acquired for, or used in relation to a business carried on

by the Debtor and all proceeds thereof (collectively, the “Property”).

DESCRIPTION OF THE DEBTOR AND ITS BUSINESS

3. The Debtor’s corporate profile report and corresponding Google Street View image search

results are attached collectively as Exhibit “A” to this Affidavit. They reflect that:

(a) the Debtor is incorporated under the Canada Business Corporations Act with a
registered head office located at a house at 8676 Pawpaw Lane in Niagara Falls,

Ontario; and

(b) Halima Khan (“Ms. Khan”) is the Debtor’s sole director.

4. Screenshots from the Debtor’s website are attached collectively as Exhibit “B” to this
Affidavit. According to the Debtor’s website, the Debtor “is leading the field in developing,
manufacturing and selling functional textiles” and operates from 1495 Bonhill, Unit 16, in

Mississauga, Ontario.

RBC’S LOANS TO THE DEBTOR AND RELATED SECURITY

5. The Debtor is indebted to RBC in connection with certain credit facilities made available

by RBC to the Debtor (the “Credit Facilities’) pursuant to and under the terms of:
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(a) the credit agreement dated May 17, 2024 (as same may have been amended,
replaced, restated or supplemented from time to time, the “Primary Credit

Agreement”), a copy of which is attached as Exhibit “C” to this Affidavit; and

(b) the master lease agreement dated October 3, 2024 and the six lease schedules
thereunder (collectively, the “Lease Agreements” and, together with the Primary
Credit Agreement, the “Credit Agreements), copies of which are attached

collectively as Exhibit “D” to this Affidavit.

6. As security for its obligations to RBC, including, without limitation, those under the Credit
Agreements, the Debtor provided security in favour of RBC (the “Security”), including, without
limitation, the general security agreement dated May 20, 2024 (the “GSA”), registration in respect
of which was duly made pursuant to the Personal Property Security Act (Ontario) (the “PPSA™).

A copy of the GSA is attached as Exhibit “E” to this Affidavit.

7. Ms. Khan also guaranteed the Debtor’s obligations to RBC under the Credit Agreements,
pursuant to the written guarantee and postponement of claim agreement dated May 20, 2024 (the
“Personal Guarantee”). The Personal Guarantee is limited to the principal amount of $1,050,000
plus interest thereon. A copy of the Personal Guarantee is attached as Exhibit “F” to this

Affidavit.

OTHER REGISTERED SECURED CREDITORS AGAINST THE DEBTOR

8. A copy of the PPSA certified search results against the Debtor with currency to March 3,
2026 is attached as Exhibit “G” to this Affidavit. The PPSA search results confirm that RBC is

the only registered creditor against the Debtor.
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DEFAULT AND DEMAND

0. Certain of the Credit Facilities are repayable on demand. Additionally, one or more default
has occurred under the Credit Agreements, including, without limitation, one or more ordinary

course leasing payment having been returned for insufficient funds.

10. RBC proceeded on January 30, 2026 to make formal written demand on the Debtor and
Ms. Khan for payment of the amounts owed to RBC under the Credit Agreements and the Personal
Guarantee, as applicable (the “Demand Letters”). Accompanying the Demand Letter to the
Debtor was a notice of intention to enforce security (the “BIA Notice) pursuant to subsection
244(1) of the Bankruptcy and Insolvency Act (Canada). Copies of the Demand Letters, the BIA

Notice and the cover email are attached as Exhibit “H” to this Affidavit.

11. As at January 26, 2026, and set out in the Demand Letters and the BIA Notice, $941,907.98
was owing by the Debtor to RBC for principal and interest in respect of the Credit Facilities

(together with accruing interest and costs and expenses, the “Indebtedness”).

12. Despite demand, the Indebtedness was not repaid, and the Debtor has failed to make

alternative arrangements acceptable to RBC.

13. Since January 2026, RBC has been requesting a site visit with the Debtor to conduct an
appraisal of RBC’s collateral (the “Collateral”). 1 am advised by RBC’s agent, Glenn Harper at
BDO Canada Limited (“BDO”), and verily believe, that Ms. Khan advised him during a telephone
call on February 11, 2026 that she was out-of-town attending to a personal matter, would not be

back for 3-4 weeks and would not allow an appraiser to attend without her on site.
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14. Attached as Exhibit “I” to this Affidavit is a letter from RBC’s counsel to the Debtor dated
February 18, 2026, which reiterates RBC’s unhonoured request for a site visit, and which reminds
the Debtor of its contractual obligations under the GSA “fo grant to RBC or its agents access to

all places where Collateral may be located and to all premises occupied by the Debtor.”

15. I am verily advised by RBC’s co-counsel, Jeremy Nemers, and verily believe, that he has
received no response to the letter. I am verily advised by Glenn Harper at BDO that he has also
not been contacted by Ms. Khan to coordinate the requested site visit, despite it being more than

3-4 weeks since her February 11, 2026 telephone call with him.

16. At this stage, RBC considers the only reasonable and prudent path forward is to take any
and all steps necessary to protect the Property by having a receiver appointed, and it is within

RBC’s rights under the Security to do so.

APPOINTMENT OF A RECEIVER

17. In the circumstances set out above, I believe that it is just and equitable that a receiver be
appointed. A receiver is necessary for the protection of the Property. RBC believes that the
appointment of a receiver would enhance the prospect of recovery by RBC and protect all

stakeholders.

18. RBC proposes that Spergel be appointed as the receiver.

19. Spergel is a licensed insolvency trustee and is familiar with the circumstances of the Debtor

and its arrangements with RBC.
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20. Spergel has consented to act as receiver should the Court so appoint it, as set out in

Spergel’s consent attached as Exhibit “J” to this Affidavit.

21.  This Affidavit is made in support of the within application, and for no other or improper

purpose whatsoever.

SWORN REMOTELY by Natalia
Naraine at the City of London, in the
Province of Ontario, before me on this 6™
day of April, 2026 in accordance

with O. Reg. 431/20, Administering Oath
or Declaration Remotely.

[ Lefp—

V/ li

Commissioner for taking affidavits, etc.
(Cristian Delfino, LSO # 8§7202N)

et

NATALIA NARAINE

N N N N N N N N N N
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This is Exhibit “A” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits
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I * Government Gouvernement
of Canada du Canada

Canada.ca = Innovation, Science and Economic Development Canada = Corporations Canada

= Search for a Federal Corporation

A\ Beware of scams and other suspicious activities. See Corporations Canada's alerts.

© This information is available to the public in accordance with legislation (see Public
disclosure of corporate information).

Return to search results Q, Start a new search

Overview

Corporate name:
Comfort & Ease Canadian Textile Inc.

Status:
Active - Dissolution Pending (Non-compliance)
Annual filings overdue @

Corporation number:
1359038-1

Business number (BN):
759598204RC0001

Governing legislation:
Canada Business Corporations Act - 2021-12-12

Find existing_extra-provincial registrations of this corporation on Canada’s Business registries

e

» Order copies of corporate documents and certificates

Registered office address ©


https://www.canada.ca/en.html
https://www.canada.ca/en/innovation-science-economic-development.html
https://ised-isde.canada.ca/eic/site/cd-dgc.nsf/eng/home
https://ised-isde.canada.ca/cc/lgcy/fdrlCrpSrch.html
https://canadasbusinessregistries.ca/search/results?search=13590381
https://ised-isde.canada.ca/site/corporations-canada/en/notices#alert
https://ised-isde.canada.ca/cc/lgcy/rdrctr.html?pid=rdrct.url11
https://ised-isde.canada.ca/cc/lgcy/rdrctr.html?pid=rdrct.url11
https://ised-isde.canada.ca/cc/lgcy/fdrlCrpSrch.html?p=0&crpNm=Comfort%20&crpNmbr=&bsNmbr=&cProv=&cStatus=&cAct=

8676 Pawpaw lane 057

Niagara Falls ON L2H 3S1
Canada

Update registered office address &

Directors ©

Minimum: 1
Maximum: 10
Update directors &

Halima Khan

8676 pawpaw lane
Niagara Falls ON L2H 3S1
Canada

Individuals with significant control e
Last updated(YYYY-MM-DD):

No information has been filed.
Update Individuals with significant control &

Annual filings @

Anniversary date (MM-DD): @
12-12

Date of last annual meeting:
Not available

Annual filing period (MM-DD):
12-12 to 02-10

Type of corporation:
Not available


https://ised-isde.canada.ca/cc/lgcy/fdrlCrpDtls.html?p=0&corpId=13590381&corpName=Comfort%20&%20Ease%20Canadian%20Textile%20Inc.&rdrcturl=chngRgstrdcdrsWz.html
https://ised-isde.canada.ca/cc/lgcy/fdrlCrpDtls.html?p=0&corpId=13590381&corpName=Comfort%20&%20Ease%20Canadian%20Textile%20Inc.&rdrcturl=chngDrctrs.html
https://ised-isde.canada.ca/cc/lgcy/fdrlCrpDtls.html?p=0&corpId=13590381&corpName=Comfort%20&%20Ease%20Canadian%20Textile%20Inc.&rdrcturl=isc.html

Status of annual filings: 058

File an annual return &

e 2025 - Overdue
e 2024 - Overdue
e 2023 - Overdue

Corporate history

Corporate name history

Comfort & Ease 2021-12-12 to
Canadian Textile Inc. Present

Certificates and filings

Certificate of 2021-
Incorporation 12-12
Certificate of 2024-
Dissolution 12-10

Certificate of Revival 2025-
11-17

Report an issue

Date Modified:
2025-12-18


https://ised-isde.canada.ca/cc/lgcy/fdrlCrpDtls.html?p=0&corpId=13590381&corpName=Comfort%20&%20Ease%20Canadian%20Textile%20Inc.&rdrcturl=nnlRtrn.html
https://ised-isde.canada.ca/ccdr/?corporationNumber=%2213590381%22&lang=en
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Google Maps

& Google Street View

Image capture: Jun 2025  © 2026 Google

8676 Pawpaw Ln
Building

° n @ <
Directions Save Nearby Send to Share

phone

@ 8676 Pawpaw Ln, Niagara Falls, ON L2H 3S1

Photos

https://www.google.com/maps/place/8676+Pawpaw+Ln,+Niagara+Falls,+ON+L2H+3S1/@43.0649955,-79.1454625,3a,75y,196.98h,97.05t/data=!3m?7... 171
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This is Exhibit “B” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits
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e LET'S TALK

COMFORT & EASE

CANADIAN TEXTILE
I N C

CONTACT US

Let's Talk About Project

If you'd like more information about our products and services, please complete the contact form and

submit it.

Q

Address

1495 Bonhill, Unit 16, Mississauga, Ontario, CANADA L5T1M2

https://comfortease.ca/contact-us/ 1/5
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u'

Email

info@comfortease.ca

.

Phone

647-9384986

Open Hours

Mon - Fri, 9am - 5pm

[wpforms id="252"]

https://comfortease.ca/contact-us/ 2/5
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COMFORT & EASE

CANADIAN TEXTI1LE
I N C .

Comfort Ease is THE LEADING SUPPLIER for the medical and hospitality industries. Our extensive

experience with products and services for the medical sector has helped us develop a product

https://comfortease.ca/contact-us/ 3/5
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range that meets the latest requirements, earning us a reputation as a skilled and reliable partner in

Visit Us

Contact Us — Comfort And Ease

"end-to-end textile supply”.

£ £ 4 (> ] in

1495 Bonhill, Unit 16, Mississauga, Ontario, Canada L5T1M2

Mon - Friday09.00 AM - 05.00 PM

Contact Us

647-9384986

info@comfortease.ca

Explore

Home
About Us
Products

Services

Our Thoughts

Support

Help Center

Career

FAQs

Privacy Policy

Contact Us

https://comfortease.ca/contact-us/

4/5
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e LET'S TALK

COMFORT & EASE

CANADIAN TEXTILE
I N C

ABOUT US

COMFORT with EASE: Flexible, reliable,
and good.

Comfort Ease is THE LEADING SUPPLIER for the medical and hospitality industries. Our extensive
experience with products and services for the medical sector has helped us develop a product range that
meets the latest requirements, earning us a reputation as a skilled and reliable partner in “end-to-end

textile supply”.

Our linens provide affordable and ecological solutions for linen hirers, hospitals, retirement/care homes

and healthcare stores throughout Europe.

https://comfortease.ca/about-us/ 114
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We supply Patient gowns, incontinence under pads, sheets and fully fitted sheets, terry towelling 08
products, fleece blankets/jackets, surgical gowns and cover systems, protective aprons, bed linen, and
dressing gowns. Comfort Ease is leading the field in developing, manufacturing and selling functional

textiles that are subject to frequent and rigorous use.

13+

Years Experience

O

Our Vision
Comfort Ease helps restore hope in a brighter future for those experiencing homelessness.
Ending homelessness in our communities begins by building trust and by treating others with
dignity and respect. Organizations that offer mobile shower services embody these values. Our

goal is to support 30,000 showers by the end of 2025.

https://comfortease.ca/about-us/ 2/14
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\'4

Our Mission
Comfort Ease helps build stronger communities through financial and product donations. Our
focus areas include supporting the health and well-being of families, providing basic essentials
during times of disaster, and empowering marginalized individuals in our communities. Our belief

is care should be inclusive, and comfort should be a standard for all.

W

Our Purpose

While our business is creating innovative textiles, it's our purpose that guides the solutions we

offer and drives how we treat our customers, our associates, and the impact we make in our
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Projects
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This is Exhibit “C” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits
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Royal Bank
FORM 460 {Rev 04/2023) O
ROYAL BANK OF CANADA CREDIT AGREEMENT DATE: May 17, 2024
BORROWER: ' _ ' SRF:
COMFORT & EASE CANADIAN TEXTILE INC. 373608573

ADDRESS (Street, City/Town, Province, Postal Code)
1495 Bonhill Read
Unit 16
Mississauga, O

N LST 1M2

Royal Bank of Canada (the “Bank") hereby confirms-to the undersigned (the “Borrower") the following credit facilities
(the “Credit Facilities”), banking services and other products subject to the terms and conditions set forth betow and in
the standard terms provided herewith-{collectively the “Agreement’). The Credit Facilities are made available at the sole
discretion of the Bank and the Bank may cancel or restrict avaifability of any unutilized portion of these facilities at any
time and from time to time without notice.

CREDIT FACILITIES

Facility #1 Revolving demand facility in the amount of $400,000.00, avallable by way of REP based loans.
Minimum retained balance $0.00

Revolved by the Bank in increments of $1,000.00 _
Interest rate: RBP + 2,00% per annum. Interest payable monthly, in arrears, on the same day each month as determined
by the Bank.

Margined: Yes [ ] No [X]

Facllity #2  Revolving lease line of credit in the amount of $600,000.00. Leases will be governed by this
Agreement and separate agreements between the Borrower and the Bank. Inthe event of a conflict between this
Agreement and any such separate agreement, the terms of the separate agresment will govern. The determination by the
Bank as to whether it will enter into any Lease will be entirely at its sole discretion.

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other FachHities”). The Other Facilities will be governed
by this Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this
Agreement and any such separate agreement, the terms. of the separate agresment will govern.

a) Credit Card to-a maximum amount of $50,000.00.

SECURITY

‘Security for the Borrowings and all other obligations of the Borrower to the Bank, including without limitation any amounts
outstanding under any Leases, if applicable, (collectively, the “Security”), shallinclude:

a) General security agreement on the Bank’s form 924 signed by the Borroviier constituting a first ranking security
interest in all personal property of the Borrower; '

b) Guarantes and postponement of claim on the Bank's form 812 in the amount of $1,050,000.00 signed by Halima
Khan; '

c) Postponement and assignment of clalm on the Bank's form 918 signed by Halima Khan,

 Ragisiered ttademsrk of Royst Bark af Capara.
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FEES

Annual renewal fee of $1,000,00 payable upon acceptance of this Agreement or as agreed upon between the Borrower
and the Bank,

Arrangement fee of $1,500.00 payable upon acceptance of this Agreement or as agreed upon between the Borrower and
the Bank.

Management fee of $100.00 payable in arrears on the same day each month,

FINANCIAL COVENANTS

In the event that the Borrower changes accounting standards, accounting principles and/or the application of accounting
principles during the term of this Agreement, all financial covenants shall be calculated using the accounting standards
and principles applicable at the fime this Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or restrict availability of
any unutilized portion of any demand or other discretionary facility, the Borrower covenants and agrees with the Bank that
the Borrower will:

a) malntain, to be measured at the end of each fiscal year:
i Debt Service Coverage of rict less than 1.25:1,

REPORTING REQUIREMENTS

The Borrower will provide to the Bank:

a) annual aged list of accounts receivable, aged list of accounts payable and listing of Inventory for the Borrower, within
150 days of each fiscal year end;

b} annual compilation engagement financial statements for the Borrower, within 150 days of each fiscal year end;

c) such other financial and operating statements and reports as and when the Bank may reasonably require.

OTHER INFORMATION/REQUIREMENTS

a) In place of the definition of “Debt Service Coverage" contained in “Form 472 (12/2022) Royal Bank of Canada Credit
Agreement — Standard Terms” forming part of this Agreement, for the purpose of this Agreement:
» the term “Dobt Service Coverage” shall have the following meaning:
“Debt Sarvice Coverage" means, for any fiscal period, the ratio of EBITDA, less Cash Taxes and, to the extent
not deducted in determining net income, less Corporate Distributions, to the total of Interest Expense and
scheduled principal payments in respect of Funded Debt; and
s theterm “Cash Taxes"” shall have the following meaning:
“Cash Taxas” means, for any fiscal period, any amounts paid in respect of income taxes:
k) No Lease will be made available to the Borrower unless it meets the leasing criteria established by the Bank and the
Bank has received such documentation in respect thereof as may be required by the Bank.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance coverage on the Borrowings
under the Business Loan Insurance Plan and the Borrower hereby acknowledges that it is the Borrower's responsibility to
apply for any new or increased insurance amount for the Borrowings that may be ellgible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made via the Bank's Business
Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If the Borrower has existing uninsured Borrowings
and decides not to apply for Business Loan Insurance Plan coverage on any new Borrowings, it hereby acknowledges
that the Bank may accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan lasurance Plan coverage on all such Borrowings, and that all such Borrowings are not insured under
the Policy as at the date of acceptance of this Agreement,

If the Borrower has Business Loan Insurance Pian coverage on previously approved Borrowings, such coverage will be
* Registornd radamark ef Royal Bank of Canada,
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applied automatically to all new Borrowings eligible for Business Loan Insurance Plan coverage that share the same
loan account number, up to the approved amounit of Business Loan Insurance Plan coverage. This Agreement cannot
be used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan coverage if Business Loan
Insurance Plan coverage is in effect on the Borrower's existing Borrowings. If the Borrower does not want Business
Loan Insurance Plan coverage o apply to any new Borrowings, a different loan account number will need to be set'up
and all uninsured loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage applies, and any new
Borrowings would exceed the approved amount of Business Loan Insurance Plan coverage already in place, the
Borrower must apply for additional Business Loan Insurance Plan coverage (if eligible) in order for Business Loan
Insurance Plan coverage to apply to any new Borrowings. If the Bofrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower hereby acknawledges that
the Bank may accept the Borrower's signature below as the Borrower's waiver of the Bank's offer to apply for additional
Business Loan tnsurance Plan coverage on such new Borrowings and that such new Borrowings are not insured under
the Policy as at the date the Borrower executes this Agreement.

If there are any discrepancies between tha insurance information in-this Agreement and the Business Loan Insurance
Plan documents regarding the Borrowings, the Business Loan Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate payment, directly from the
bank account associated with the loan, at the same frequency and schedule as your regular loan payments, where
applicable. As premiums are based on the outstanding loan balance and the insured person's age at the time the
premiums are due, the cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premiurn calculation i3 set out in the Business Loan Insurance Plan terms and conditions provided to the Borrower at the
time the application for Business Loan Insurance Plan coverage was completed. Refer to the terms and conditions (form
3460 ENG or 53460 FRE) for further explanation and disclosure.

STANDARD TERMS

The following standard terms have been provided to the Borrower:

[X] Form 472 (12/2022) Royal Bank of Canada Credit Agreement — Standard Terms.

[ }'Form 473 (02/2020) Royal Bank of Canada Credit Agreement — Margined Accounts Standard Terms
[X] Form 473A (06/2021) Royal Bank of Canada Credit Agreement — RBC Covarity Terms and Conditions
[ ] Form 4738 (02/2020) Royal Bank of Canada Credit Agreement — Margineéd Accounts Standard Termis

ACCEPTANCE _ _
This Agreement is open for acceptance until June 16, 2024, after which date it will be null and void, unless extended by the

Bank in its sole discretion.

ROYAL BANK OF CANADA

Per:
Tite: Vice President

RBC Contact: JOHN LAM

fmak

¥ Registerc nademark of foyal Bank of Carada.
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CONFIRMATION & ACCEPTANCE

The Borrower (i} confirms that it has received a copy of the Royal Bank of Canada Credit Agreement Standard Terms, Form
472, as well as all other standard terms which are hereinabove shown as having been delivered to the Borrower, all of which
are incorporated in and form arv integral part of this Agreement; and (ii) accepls and agrees to be bound by the terms and
conditions of this Agreement including all terms and conditions contained in such standard terms,

Confirmed, accepted and agreed this 20 day of F"{ //LL_\ , 20 _QQ@J-&
COMFORT & EASE CANADIA KEX.TILE INC.

Per: "( b i

Name:

Title:

Per: J’l\f)[ RaAP {<\(\Qf\

Name:

Title:

I'We have the authority to bind the Borrower

* Rogistere:d trademaik of Roys! Bank of Canade,
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ROYAL BANK OF CANADA CREDIT AGREEMENT - STANDARD TERMS FORM 472 {12/2022)

The following set of standard terms is deemed to be included in and forms. an integral part of the Royal Bank of Canada
Loan Agreement which refers to standard terms with this document version date, receipt of which has been duly
acknowledged by the Borrower. Terms defined elsewhere in this Agreement and not otherwise defined below have the
meaning given to such terms as so defined. The Borrower-agrees and if the Borrower is comprised of more than one Person,
such Persons jointly and severally agree, or in Quebec solidarily agree, with the Bank as follows:

GENERAL

This, Agreement amends and restates, without novation, any existing credit or loan agreement between the Borrower and.
the Bank and any améndments thereto, (other than existing agreements for Other Facilities). Any credit facility existing
under any such credit or loan agreement which Is secured by security under section 427 of the 8ank Act (Canada) (or any
successor to such provision) is deemed to be continuad and renewed, without novation, under the Credit Facilities. Any
amount owing by the Borrower to the Bank under any such credit or loan agreement is deemed to be a Borrowing under
this Agreement. This Agreement is in addition to, and not in replacement of, agreements for Cther Facilitigs.. Any and all
Security that has been delivered to the Bank and which is included as Security in this Agreement shall remain in full force
and effect, is expressly reserved by the Bank and shall apply in respect of all obligations of the Bosrower under the Credit
Facilities. The Bank expressly reserves all Security granted to the Bank by the Borrower to securs the Borrower's existing
debt towards the Bank, should the execution of this Agreement effect a novation of said debt. Unless otherwise provided,
all dollar amounts.are in Canadian currency.

CONDITIONS PRECEDENT

In ne event will the Credit Facilities or any part thereof be available unless the Bank has received:

.a8) @ duly executed copy of this Agreement;

b} the Security provided for herein, in form and substance, and executed and registered to the satisfaction of the Bank;

¢ such financial and other information or documents relating to the Borrower or any Guarantor if applicable as the Bank
may reasonably require, and

d) such other authorizations, approvals, opinions and documentation as the Bank may reasonably require.

AVAILABILITY

Revolving facilitios: The Borrower may borrow, convert, repay and reborrow up to the amount of each revolving facility
(subject to Margin where applicable) provided each facility is made available at the sale discration of the Bank and the Bank
may cancel or restrict the avallability of any unutilized portion at any time and from time to time without notice. _
Non-revolving facilities: The Borrower may borrow upito the amount of each non-revolving facility provided these facilities
afe made availablé at the sole discretion of the Bank and the Bank may cancel or restrict availabllity of any unutilized portion

of these facilities at any time and from time to time without notice.

LOAN REVOLVEMENT o

If the Credlt Facilities include a revolving.demand facility by way of RBP and/or RBUSBR based loans, the Barrawer shall

establish a current account in Canadian currency, and, whare RBUSBR based loans are made available, in US currency

(each a “General Account”) for the conduct of the Borrower's day-to-day banking business. The Borrower authorizes the

Bank daily or otherwise as and when determined by the Bank to ascertain the balance of any General Account and:

a) if such position is a debit balance the Bank may, subject to the revolving increment amount and minimum retained
balance specified in this Agreement, make available a Borrowing by way of RBP Loans , or RBUSBR Loans as
applicable, under this facility; _

b) where the facliity is indicated to be Bank revolved, if such position is a credit balance, the Bank may, subject to the
revolving increment amount and minimum retained balance specified in this Agreement, apply the amount of such credit
balance or any part-as a repayment of any Borrowings outstanding by way of RBP Loans , or RBUSBR Loans as
applicable, under this facility;

¢) where this facility is indicated to be Borrower revolved, if such position is a credit balance, the Bank will apply
repayments on such facility only if so advised and directed by the Borrower;

d) Overdrafts and Bank revolved facilities by way of RBP Loans, or RBUSBR Loans, aré not available on the same General

Account.

REPAYMENT v
a)  Amounts outstanding under the Credit Facilities, together with interest, shall become die in the manner and at the rates

and times specified in or pursuant to this Agreement and shall be paid in the currency of the Borrowing. Amounts due
on a day other than a Business Day shall be deemed to be due on the Business Day next following such day.

k) Unless the Bank otherwise-agrees, any payment hereunder must be made in money which is legal tender at the time
of payment.
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ROYAL BANK OF CANADA CREDIT AGREEMENT - STANDARD TERMS FORM 472 (12/2022)

o Inthe case of a demand facility of any kind, the Borrower shall repay all principal sums. outstanding under such facility
upon demand including, without limitation, an amount equal to the face amount of all LCs and LGs, if applicable, which
are unmalured or unexpired, which amount shall be held by the Bank as security for the Borrower's obligations to the
Bank in respect of such Borrowings.

d} Where any Borrowings are repayable by scheduled blended payments of principat and interest, such payments shall
be applied, firstly, to interest due, and the balance, if any, shall be appfied to principal outstanding with any balance of
such Borrowings being due and payable as and when specified in this Agreement. If any such payment is insufficient
to pay all Interest then due, the unpaid balance of such interest will be added to such Borrowing, will bearinterest at the
same rate, and will be payable on demand ar on the date specified herein, as the case may be.

e) Borrowings repayable by way of scheduled payments of principal plus interest shall bé so repaid with any balance of
such Borrowings being due and payable as and when specified In this Agreement.

) For any Borrowings that are repayable by scheduled payments, if the scheduled payment date | is changed then the
maturity date of the applicable Borrowings shall automatically be amended accordingly.

g) Without limiting the right of the Bank to terminate or demand payment of or to cancel or restrict availability of any unused
portion of any revolving demand tender loan facility, Borrowings by way of tender loans shall be repaid (i) if the tender
is not accepted, by returning the relevant draft, or certified cheque, if applicable, to the Bank for cancellation or (ii) if the
tender is accepted, by returning the relevant draft, or certified cheque, if applicable, once letters of guarantee or
performance bonds are arranged. In the event such draft, or certified cheque, if applicable, is presented for payment,
the amount of the draft, or certified cheque, if applicable, will be converted to an RBP based loan with an interest rate
of RBP plus 5% per annum.

h} Should the Bank demand immediate repayment in full of any amounts outstanding under any term facility due to an
Event of Default, the Borrower shall immediately repay all principal sums outstanding under such facility and all other
obligations in connection with any such term facility.

h  Except for Borrowings secured by a mortgage, any amount that is not paid when due hereunder shall bear interest uritil
paid at the rate of RBP plus 5% per annum or the highest premium indicated for any of the Borrower's facllities when in
excess of 5%, or, in the case of an amount in US currency if applicable, RBUSBR plus 5% per annum or the highest
premium indicated for any of the Borrower's facilitles when in excess of 5%. Such interest on.overdue amounts shall
be-computed daily, compounded monthly and shall be payable both before and after any or-all of defauit, maturity,
demand and judgement. For Borrowings secured by a mortgage, any amount that is not paid when due hereunder shall
pear interest until pald at the .same rate as the interest rate applicable to the principal amount of the Borrowings as
specified in this Agreement.

j) In the case of any reducing term loan and/or reducing term facility (“Reducing Torm LoaniFacility”); provided that
nothing contained in this paragraph shall confer.any right of renewal or extension upon the Borrower, the Borrower and
the Bank agree that, at the Bank's option, the Bank may provide a letter (“Renewal Letter”) to the Borrower setting out
the terms upon which the Bank is prepared to extend the Reducing Term LoanIFacsllty In the event that the Bank
provides a Renewal Letter to the Borrower and the Reducing Term Loan/Facility is not repaid on or before the maturity
date of the applicable Reducing Term Loan/Facility, then at the Bank's option the Reducing Term Loan/Facility shall be
autonatically renewed on the terms set out In the Renewal Letter and the.terms of this Agreement shall be amended
accordingly.

PREPAYMENT
Where Borrowmgs under any term facility are by way of RBP and/or RBUSBR based loans, the Borrower may prepay such
Borrowings in whole or in part at any time without fee or premium,

‘Where Borrowings under any term facility are at a fixed interest rate, provided an Event of Default shall not have occurred
and be continuing, the Borrower may prepay such Borrowings on a non-cumnulative basis up to the: percentage indicated in
this Agreement of the outstanding pnnc:lpal balance on the day of prepayment, without fee or premium, once per year during
the 12 month perlod from each anniversary date of the Borrowing. Any prepayment of the Borrowmg prior to the maturity
date, in whole or in part (in excess of any prepayment explicitly parmitted in this Agreement), requures an amendmient of the
terms of this Agreement.. An amendment to permit such a prepayment requires the Bank's prior written consent. The Bank
may provide its consent to an amendment to permit a prepayment upon satisfaction by the Borrower of any conditions the
Balnk may reasonably impose, including, without limitation, the Borrower's.agreement to pay the Prepayment Fee as defined
below.

The Prepayment Fee will be calculated by the Bank as the sum of:

a) the greater of:
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ROYAL BANK OF CANADA CREDIT AGREEMENT ~ STANDARD TERMS8 FORM 472 (12/2022)

(i) the amotint equal to three {3) months' interest payable on the amount of the fixed.rate term facility Borrowing
being prepaid, calculated at the interest rate applicable to the fixed rate term facility Borrowing on the date of
‘prepayment; and

(i) the present value of the cash flow associated with the difference between the Bank's original cost of funds for
the fixed rate term facility Borrowing and the current cost of funds for a fixed rate term loan with a term
substantially similar to the remaining term and an amortization peried substantially similar to the remaining
amortization period of the fixed rate term facility Borrowing, each as determined by the Bank on the date of
such prepayment;

plus:

b) Foregone margin over the remainder of the term of the fixed rate term facllity Borrowing. Foregone margin is
defined as the present value of the difference between the Bank's original cost of funds:for the fixed rate térm facllity
Borrowing and the interest that would have been charged to the Borrower over the remaining term of the fixed rate
term facility Borrowing;

plus:
c) a processing fee.

The Prepayment Fee shall also be payable by the Borrower in the event the Bank demands repayment of the outstanding
fixed rate term facility Borrowing on the occurrence of an Event of Default. The Borrowsr's obligation to pay the Prepayment

Fee will be in addition to any other amounts then owing by the Borrower to the Bank, will form part of the Borrowings
outstanding and will be secured by the Security described herein.

The prepayment of any Borrowings under a term facility will be made-in the reverse order of maturity.

EVIDENCE-OF INDEBTEDNESS

The Bank shall maintaln accounts and records (the “Accounts™) evidencing the Borrowings made available to the Borrower
by the Bank under this Agreement. The Bank shall record the principal amount of such Borrowings, the payment of principal
and interest on account of the Borrowings, and all other amounts becoming due to the Bank under this Agresment, The
Accounts constitute, in the absence of manifest error, conclusive evidence of the Indebtedness of the Borrower to.the Bank
pursuantto this Agreement. The Borrower authorizes and directs the Bank to automatically debit, by mechanical, electronic
or manual means, any bank account of the Borrower for all amounts payable under this Agreement, Including, but not limited
to, the repayment of principaland the payment of interest, fees and all charges for the keeping of such bank accounts.

CALCULATION AND PAYMENT OF INTEREST AND FEES _

a) The Borrower shall pay interest on each Overdraft, RBP andlor RBUSBR based Ioan monthly in arrears on the same
day of each month as determined by the Bank. Such interest will be calculated monthly -and will accrue daily on the
basis of the actual number of days elapsed and a year of 365 days. _

k) The Borrower shali pay interest on each fixed and/or variable rate term facility in arrears at the applicable rate on such
date as agreed upon between the Bank and the Borrower. Stuch interest-will be calculated morithly and will accrue daily
on the basis of the actual number of days elapsed and a year of 365 days.

¢ The Borrower shall pay an LC fee on the date of issuance of any LC calculated on the face amount of the LC issued,
based upon the number of days in the term and a year of 365 days. If applicable, fees for LCs Issued In US currency-
shall be paid in US currency. _

¢ The Borrower shall pay LG fees in advance on a quarterly basis calculated on the face amourit of the LG issued and
based on the number of days.in the- upcoming quarter or remaining term thereof and. a year of 365 days, LG fees are
non-refundable, I applicable, fees for LGs issued in US currency shall be paid in US currency.

e) Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise from time to time in
the applicabte currency. Amounts due on a day other than a Business Day shall be deemed to be due on the Business
Day next following stich day. Interest and fees payable under this Agreemént are payable both before and after any or
all of default, maturity, demand and judgement.

n  The Borrower shall not be obligated to pay any interest, fees or costs under or in connection with this Agreement in
excess of what is permitted by Applicable Law. In no event shall the effective interest rate payable by the Borrower
under any facility be less than zero.
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ROYAL BANK OF CANADA CREDIT AGREEMENT - STANDARD TERMS FORM 472 (12/12022)

g The annual rates of interest or fees fo which the rates calculated in accordance with this Agreement are equivalent, are
the rates so calculated multipfied by the actual number of days in the calendar year in which such calculation is made
and divided by 365,

FEES, COSTS AND EXPENSES ‘
The Borrower agrees o pay the Bank all fees stipulated in this Agreement and all fees charged by the Bank relating to the
documentation or registration of this Agreement and the Security. In addition, the Borrower agrees to pay all fees (including
legal fees), costs and expenses. incurred by the Bank in connection with the preparation, negotiation, documentation and
registration of this Agreement and any Security and the administration, operation, terminalion, enforcement or protection
of its rights in connection with this Agreement and the Security. The Borrower shall indemnify and hold the Bank harmless
against any loss, cost or expense incurred by the Bank if any facllity under the Credit Facilities is repaid or prepaid other
than on its Maturlty Date. The determination by the Bank of such loss, cost or expense shall be conclusive and binding for
all purposes and shall include, without limitation, any loss incurred by the Bank In liquidating or redeploying deposits
acquired to make or maintain any facility,

GENERAL COVENANTS

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or restrict availability of any

unutilized portion of, any demand or other discretionary facility, the Borrower covenants and agrees with the Bank that the

Borrower:

a). will pay all sums of money when due under the terms of this Agreement;

v} will immediately advise the Bank of any event which constitutes or which, with notice, lapse of time or both, would
constitute a breach of any covenant or other term or condition of this Agreement or any Security or an Event of Default;

<) will fite all material tax returns which are or will be required to be filed by it, pay or make provision for payment of ali
material taxes (including interest and penalties) and Potential Prior-Ranking Claims, which are or wili becomie due and
payable and provide adequate reserves for the payment of any tax; the payment of which js being contested:

d} will glve the Bank 30 days prior notice in writing of any intended change In Its ownership structure or composition and
will not make or facilitate any such changes without the prior written consent of the Bank:

e} will comply with all Applicable Lews, including, without limitation, all Environmental and Health and Safety Laws;

n  willimmediately advise the Bank of any action requests or violation nofices received concerning the Borrower and hold
the Bank harmiess from and against any losses, costs or expenses which the Bank may suffer or incur for any
environment related liabilities existent now or in the future with respect to the Borrower;

g) will deliver to the Bank such financial and other information as the Bank may reasonably request from time to time,
including, butnot limited to, the reports and other information set out undér this Agreemient;

hy  will iImmediately advise the Bank of any unfavourable change In its financlal position which may adversely affect its
abliity to pay or perform its obligations in accordance with the terms of this Agreement;

iy will keep its assets fully insured against such perils and in such manner as would be customarily insured by Persons
carrying on a similar business or owning similar-assets and, in addition, for any buildings located in areas prone to flood
and/or earthquake, will insure and keep fully insured such bulldings against such perils;

) except for Permitted Encumbrances, will not, without the prior written consent of the Bank, grant. ¢reate, assume or
suffer to exist any mortgage, charge, lien, pledge, security interest or other encumbrance affecting any of its properties,
assels or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or otherwise dispose of any of its
properties or assets other than in the ordinary course of business and on commiercially reasonable terms;

) will not, without the prior written consent of the Bank, guarantee or ctherwise provide for, on a direct, Indirect or
contingent basis, the payment of any monies or performance of any obligations by-any other Person, except as may be
provided for herein;

m)  will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter into any other form of
combination with any other Person;

n  will permit the Bank or its representalives, from time to time, i) to visit and inspect the Borrower's premises, properties
and assets and examins and obtain copies of the Borrower's records or other information, ii) to collect information from
any person regarding any Potential Prior-Ranking Claims and i) to discuss the Borrower's affairs with the auditors,
counsel and other professional advisers of the Borrower. The Borrower hereby authorizes and directs any such. third
party to provide fo the Bank or its representatives all such information, records or documentation requested by the Bank;
and

o} will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other than the Borrower,

GENERAL INDEMNITY _
The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers, employees and agents harmless
from and against any and all claims, suits, actions, demands, debts, damages, costs, losses, obiigations, judgements,
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ROYAL BANK OF CANADA CREDIT AGREEMENT — STANDARD TERMS FCRM 472 (12/2022)

¢harges, expenses and liabilities of any nature which are suffered, incurred or sustalned by, imposed on or asserted against
any such Person as a result of, in connection with or arising out of i any breach of any term or condition of this Agreement.
or any Securlty or any other agreement delivered to the Bank by the Borrower or any Guarantor if applicable or-any Event
of Default, ii) the Bank acting upon instructions given or agreements made by electronic transmission of any type, iil) the
presence of Contaminants at, cn or under or the discharge or likely discharge of Contaminants from, any properties now or
previously used by the Borrower and Iv) the breach of or non compliance with any Applicable Law by the Barrower or any

Guarantor.

AMENDMENTS AND WAIVERS _ _
Save and except for any waiver or extension of the deadline for acceptance of this Agreement at the Bank's sole discretion,
which may be communicated in writing, verbally, or by conduct, no amendment or waiver of any provision of this Agreement
will be effective unless itis in writing, signed by the Borrower and the Bank. No fallure or delay, on the part of the Bank, in
exercising any right or power hereunder or under any Security or any other agresment delivered to the Bank shall operate
as a waiver thereof. Each Guarantor, If applicable, agrees that the amendment or waiver of any provision of this Agreement
{other than agreements, covenants or representations expressly made by any Guarantor herein, iif any) may be made
without and does not require the consent or agreement of, or notice to, any Guarantor.

SUCCESSORS AND ASSIGNS

This Agreement shall extend to and be binding upon the parties hereto and their respective heirs, executors, administrators,
successors and permitted assigns. The Borrower shall not be entitled to assign or {ransfer any rights or obligations
hereundér, without the consent i writing of the Bank. '

GAAP
Unless otherwise provided, all accounting terms used in this Agreement shail be interpreted in accardance with Ganadian

Generally Accepted Accounting Principles, as appropriate, for publicly accountable enterprises, private enterprises, not-for-
profit organizations, pension plans and in accordance, as appropriate, with Public Sector Accounting Standards for
government organizations in effect from time to time, applied on a consistent basis from period to period. All financial
statements andfor reports shall be prepared using one:of the above bases of presentation, as appropriale, including, without
fimitation, the application of accrual accounting. Except for the transition of accounting standards in Canada, any change in
accounting principles or the application of accounting principles is only permitted with the prior written consent of the Bank,

SEVERABILITY _
The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or-enforceability of any other
provision of this Agreement and such invalid provision:shall be deemed to be severable.

DEFAULT BY LAPSE OF TIME _ _
The mere lapse of time fixed for performing an obligation shali have the effect of putting the Borrower in default thereof,

SET-OFF

The Bank is authorized (but not obligated), at any time and without notice, to apply any-credit balance (whether or not then
due) In any account in the name of the Borrower, or to which the Borrower is beneficially entitled (In any currency) at any
branch or agency of the Bank in or towards satisfaction of the indebtedness of the Borrower due to the Bank under the
Credit Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the Bank [s irrevocably
authorized to use all or any part of any such credit balance to buy such other currencies as may be necessary lo effect such

application.

CONSENT OF DISCLOSURE

The Borrower hereby grants permission to any Person having information In such Person's possession relating to any
Potential Prior-Ranking Claim, to release such Information to the Bank (upon its written request), solely for the purpose of
assisting the Bank to evaluate the financial condition of the Borrower.

JOINT AND SEVERAL / SOLIDARY
Where moare than one Person |s liable as Bomrower, for any obligation under this Agreement, then the liability of each such
Person for such obligation is joint and severa! (in Quebec, solidary) with each other such Person.

EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel or restrict availability of
any unultilized portion of, any demand or other discretionary facility, each of the following shall constitute an *Event of
Detault” which shali entitle the Bank; in its sole discrelion, to-cancel any Credit Facilities, demand immediate repayrment in
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full of any amounts outstanding under any term facility, logether with outstanding accrued interest and any other
indebtedness under or with respect to any term facility, and to realize on all or any portion of any Security:

a)
b)

)

9

e)

9)

fallure of the Borrower to pay any principal, interest or other amount when due pursuant to this Agreement;

failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or condition or provision contained
in this Agreement, the Security or any other agreement delivered to the Bank or in any documentation relating hereto
or thereto:

the Borrower, or any Guarantor if applicabls; is unablé o pay its debts as such debts become due, or is, or.Is adjudged
or deciared to be, or admits to being, bankrupt or insolvent; _

if any proceeding is taken to effect a compromise or arrangement with the creditors of the Borrower, or any Guarantor
if applicable, or to have the Borrower, or any Guarantor if applicable, declared bankrupt or wound up, or to have a
recejver appointed for any part of the assets or operations of the Borrower, or any Guarantor if applicable, ar if any
encumbrancer takes possession of any part thereof,

if in the opinion of the Bank there is a material adverse change in the financial condition, ownership structure or
composition or operation of the Borrower, or any Guarantor if applicable; _

if any representation or warranty made by the Borrawer in any document relating hereto. or under any Security shall be
false in any material respect; or

if the Borrower, or any Guarantor if applicable, defaults in the payment of any other indebtedness, whether owing 1o the
Bank or to any other Person, or defaults in the parformance or observance of any agreement in respect of such
indebtedness where, as a result of such-default, the maturity of such indebtedness is or may be accelerated,

LETTERS OF CREDIT AND/OR LETTERS OF GUARANTEE
Borrowings made by way of LCs and/for LGs will be subject to the following terms and conditions:

a)
bj

c

d)

each LC and/or LG shall expire on a Business Day and shall have a term of not more than 365 days;

at least 2 Business Days prior to the issue of an LC and/or LG, the Borrower shall execute a duly authorized application
with respect to such LC and/or LG and each LC andfor LG shall be goveérned by the terms and conditions of the relevant
application for such contract. If there is any inconsistency at any time between the terms of this Agreement and the
terms of the application for LC and/or LG, the terms of the application for the LC andfor LG shall govern; and

an LC and/or LG may not be revoked prior to Its expiry date unless the consent of the beneficiary of the LC and/or LG
has been obtained.

LC and/or LG fees and drawings. will be charged to the Borrower's accounts,

FEF CONTRACTS

Bank makes no formal commitment herein to enter into any FEF Contract and the Bank may, at any time and at all times,
in its sole and absolute discretion, accept or reject any request by the Borrower to enter into a FEF Contract. Should the
Bank make FEF Contracts available to the Borrower, the Borrower:agrees, with the Bank as follows:

a)
b}

Sl

d)

o}

]

the Borrower shall promptly issue or countérsign and return a confirmation or acknowleédgement of the terms of each
such FEF Contract as required by the Bank:

the Borrower shall, If required by the Bank, promptly enter into a Foreign Exchange and Options Master Agreement or
such other agreement in form and substance satisfactory to the Bank to govern the FEF Contracl(s);

in the event of demand for payment under the Agreement, the Bank may terminate all or any FEF Contracts. Jf the
agreement goveming any FEF Contract does not contain provisions governing termination, any such termination shall
be- effected In accordance with customary market practice. The Bank's determination of amounts owing under any
terminated FEF Contract shall be conclusive in the absence of manifest error, The Bank shall apply any amount-owing
by the Bank to the Borrower on.termination of any FEF Contract against the Borrower's obligations to the Bank under
the Agreement and any amount owing to the Bank by the Borrower on such termination shall be added to'the Borrower’s
obligations to the Bank under the Agreement and secured by the Security;

the Borrower shall pay all required fees in connection with any FEF Contracts and indemnify and hoid the Bank harmiess
against sny loss, cost or expense incurred by the Bank in relation to any FEF Contract;

any rights of thie Bank herein in respect of any FEF Contract are in addition to and not in limitation of or substitution for
any rights of the Bank under any agreement governing such FEF Contract. In the event that there is any inconsistency
at any time between the terms hereof and any agreement governing such FEF Contract, the terms of such agreement
shall prevail;

in addition to any security which may be held-at any time in respect of any FEF Contract, upon request by the Bank
irom'time to time, the Borrower will deliver to the Bank such security as is acceptable to the Bank as continuing collateral

security for the Borrower’s obligations to the Bank in respect of FEF Contracts; and

the Borrower will enter each FEF Contract as principal, and only for purposes of hedging currency risk arising in the
ordinary course of the Borrower's business and not for purposes of speculation. The Borrower understands and-hereby
acknowledges the risks associated with each FEF Contract.
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EXCHANGE RATE FLUCTUATIONS

If, for any reason, the amount of Borrowings and/or Leases if applicabie, outstanding under any facllity in a currency other
than Canadian currency, when converted to the Equivalent Amount in Cansadian currency, exceeds the amount available
under such facility, the Borrower shall immediately repay such excess or shall secure stich excess 1o the satisfaction of the

Bank.

LANGUAGE

The parties hereto have expressly requested that this Agreement and all related documents, including notices, be drawn up
in the English language. Les parties ont expressément demandé que la présente convention: et tous les documents y
afférents, y compris les avis, soient rédigés en langue anglaise.

WHOLE AGREEMENT
This Agreement and any documents or instruments referred to in, or delivered pursuant to, or In connection with, this
Agreement constitute the whole and éntire agreement between the Borrower and the Bank with respect to the Ctedit

Facilities.

GOVERNING LAW _
This Agreement shall be govarned by and construed.in accordance with the taws of the Province in which the branch of the

Bank, which is the Borrower’s branch of account, is lacated, and the laws of Canada applicable therein, as the same may
from time to time be in effect. The Borrower ifrevocably submits to the non-exclusive jurisdiction of the courts of such
Province and acknowledges the competence of such courts and irrevocably agrees to be bound by a judgment of any such
court, '

NOTICES
Any notice or demand to be given by the Bank shall be given in writing by way of a letter addressed to the Borrower. If the

letter is sent by telecopier, it shall be deemed received on the date of transmission, provided such transmission is sent prior
to 5:00 p.m, on a day on which the Borrower's business is open for normal business, and otherwise on the next such day. If
the letter is sent by ordinary mail to the address of the Borrower, it shall be deemed received on the date faliing five (5) days
following the date of the letter, unless the letter Is hand-delivered {o the Borrower; in which case the letter shall be deemed
to be received on the date of delivery. The Borrower must advise the Bank at once about any changes in the Borrower's

address.

COUNTERPART EXECUTION v
This Agreement may be exectited in any number of counterparts and by different parties in separate counterparts, each of
which when so executed shall be deemed to be an original and all of which taken together constitute one and the same

instrument.

ELECTRONIC MAIL AND FAX TRANSMISSION

The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by the Borrower or any
Guarantor as applicable, by way of electronic mail or fax transmission: as though |t were an original document. The Bank is
further entitled to assume that any communication from the Borrower received by elactronic mail or fax transmission is a
reliable communication from the Borrower.

ELECTRONIC IMAGING

The parties hereto agree that, at any time;, the Bank may convert paper records of this Agreement and all other
documentation delivered to the Bank (each, a "Paper Record") into electronic images (each, an “Electronic Image'") as parnt
of the Bank's normal business practices. The parties agree that each such Electronic Image shall be considered as an
authoritative copy of the Paper Record and shall be legally binding on the parties and admissible in any legal, administrative
or othér proceeding as corclusive evidence of the contents of such document in the same manner as the originat Paper

Record.

CONFIDENTIALITY v v
“This Agreement and all of its terms are confidential ("Confidential Information”). The Borrower shall keep the Confidential

Information confidential and will not disclose the Confidential Information, or any part thereof, to any Peison other than the
Borrower's directors, officers, employees, agents, -advisors, contractors, consultants and other representatives of the
Borrower who need to know the Confidential Information for the purpose of this Agreement, who shall be informed of the
confidential nature of the Confidential Information and who agree or are otherwise bound to treat the Confidential Information
consistent with the terms of this Agreement. Without limiting the generality of the foregoing, the Borrower shall not issue
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any press release or make any other public announcement or filing with respect to the Confidential (nformation without the
Bank’s prior written consent.

DEFINITIONS v
For the purpose of this Agreement, if applicable, the following terms and phrases shall have the foliowing meanings:

“Applicablo Laws” means, with respect to any Person, property, transaction or event, all present or future applicable laws,
statutes, reguletions, rules, policies, guidelines, rulings, interpretations, directives (whether-or not having the force of law),
orders, codes, treaties, conventions, judgements, awards, determinations and decrees of any governmental, quasi-
governmental, regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable jurisdiction;

“Borrowing” means each use of a Cradit Facility, excluding Leases, and all such usages outstanding at any time are
"Boirowings";

“Business Day” means a day, excluding Saturday, Sunday and any cther day which shall be a legal holiday in Canada or
any Province therecf, or a day on which banking institutions are:closed throughout Canada;

“Business Loan Insurance Plan” means the optional group creditor insurance coverage, undenwritten by RBC Life
Insurance Company, and offered in connection with eligible loan products offered by the Bank;

“Capital Expenditures" means, for any fiscal period, any amounts accrued or paid in respect of any purchase or other
acquisition for value of capital assets and, for greater certainty, excludes amounts expended in respect of the normal repair
and maintenance of capital assets utiized in the ordinary course of business;

“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste, industrial waste, hazardous
material, hazardous substance or contaminant including any of the foregoing as defined In any Environmental and Health
and Safely Law,

“Corporate Distributions” means any payments to any shareholder, director or officer, or to any associate or holder of
subordinated debt, or to any shareholder, director or officer of any associate or holder of subordinated debt, including,
without limitation, bonuses, dividends, interest, salaries or repayment of debt or making of loans to any such Person, but
excluding salaries to officers.cr other employees In the ordinary course of business;

“Current Assets” means, at any time, those assets ordinarily realizable within one year from the date of determination or
within the normal operating cycle, where such cycle is longer than-a year,

“Current Liabllities” means, at any time, amounts payable within one year from the date of determination or within the
normal operating cycle, where such cycle is longer than a year {the aperating cycle must correspond with. that used for
current assets);

*Current Ratio” means the ratio of Current Assets to Current Liabilities;

“Debt Service Coverage™ means, for any fiscal period, the ratio of EBITDA to the total of Interest Expense and scheduled
principal payments in respect of Funded Debt;

“EBITDA” means, for any fiscal period, net income from continuing operations (excluding extraordinary gains or losses)
plus, to the extent deducted in determining net income, Interest Expense and income taxes accrued during, and
depreciation, depletion and amortization expenses deducted for, the perlod,

“Environmental Activity” means any activity, event or circumstance in respect of a Contaminant, including, without
limitation, its storage, use, holding, collection, purchase, accumulation, assessment, generation, manufacture, construction,
processing, ireatment, stabllization, disposition; handling or transportation, or its Release Into the natural environment,
including movement through or-in the air, soil, surface water or groundwater,

“Environmental and Health and Safsty Laws” means all Applicable Laws relating to the environment or occupational
health and safety, or any Environmental Activity;
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“Equivalent Amount” means, with réspect to an amount of any currency, the amount of any other currency required to
purchase that amount of the first mentioned currency through the Bank In. Toronto, in accordance with normal banking
procedures;

"Equity” means the total of share capital (excluding preferred shares redeemable within one year) contributed surplus and
retained earnings plus Postponed Debt

“Finaneial Assistance” means any form of direct or indirect financial assistance of any other Persan by means of a loan,
guarantee or otherwise or any obligations (contingent or otherwise) Intended to enable anather Pérson to incur or pay any
debt or comply with any agreements related thereto or to otherwise assure or protect creditors of another Person -against
loss in respect of debt or any other obligations of such other Person; '

“Fixed Charge Coverage" means, for any fiscal perlod, the ratio of EBITDA plus payments under operating leases |ess
cash income taxes, Corporate Distributions and Unfunded Capitat Expenditures to Fixed Charges;

“Fixed Charges” means, for any fiscal period, the total of Interest Expense, scheduled principal payments. in respect of
Funded Debt and payments under operating leases;

“Foreign Exchange Forward Contract” or "FEF Contract” means a currency exchange transaction or agreement or any
option with respect to any such transaction now existing or heréafter entered into between the Borrower and the Bank.

“Funded Dabt” means, at any time for the fiscal period then ended, all obligations for borrowed money which bears interest
or to which interest Is imputed plus, without duplication, all obligations for the deferred payment of the purchase of property,
all capilal lease obligations and all indebtedness secured by purchase money security interests, but excluding Postponed
Debt;

“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this Agreement;

. ease” means an advance of credit by the Bank to the Borrower by way of a Master Lease Agreement, Master Leasing
Agreement, Leasing Schedule, Equipment Lease, Condltional Sales Contract, or pursuznt to an Interim Funding Agreement.
or an Agency Agreement, in each case issued to the Borrower,

“Interest Expense” means, for any fiscal periad, the aggregate cost of advances of credit outstanding during that period
including, without limitation, interest charges, capitalized interest, the interest component of capital leases, fees payable in
respect of letters of credit and lettérs of guarantee and discounts Incurred and fees payable in respect of bankers'
acceptances.

"Investment”’ means the acquiisition (whether for cash, property, services, securities or otherwise) of shares, bonds, notes,
debentures, partnership or other property interests or other securlties. of any other Person or any agreement to make any
such acquisition; '
“Letter of Cradit” or “l.C” means a documientary credit issued by the Bank on behalf of the Borrower for the purpose of
paying suppliers of goods;

«|_atter of Guarantee” or “LG" means a documentary credit issued by the Bank on behalf of the Borrower for the purpose
of providing security to a third party that the Borrower or a person designated by the Borrower will perform a coritractual
obligation owed to such third party;

“Margin” or “Margined” means that the availability of Borrowings under the credit facilities will be based on the Borrower's
level of accounts recelvable, inventory and Potential Prlor Ranking Claims as determined by reference to regular reports
provided to the Bank by the Borrower,

“Overdraft” means advances-of credit by way of debit balances in the Borrower's current account;

“parmitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances on real property such as
-easements and rights of way which do not materially detract from the value of such property, and security given to.
municipalities and similar public authorities when required by such-authorities in connection with the operations of the
Borrower in the ordinary course of business; and

b) Security granted in favour of the Bank;
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“Parson” includes an individual, a parinership, a joint venture, a trust, an unincorporated organization, a company, a
corporation, an association, a government or any department or agency thereof including Canada Revenue Agency, and
any other Incorporated or unincorporated entity;

“Policy’” means the Business Loan Insurance Plan. policy 52000 and 53000, issued by RBC Life Insurance Company to
the Bank;

“Postponed Debt" means indebtedness that is fully postponed and subordinated, both as to principal and interest, on
terms satisfactory to the Bank, to the obligations owing to the Bank hereunder;

“Potential Prior-Ranking Claims” means all amounts owing or required to be paid, where the failure to pay any such
amount could give rise to a claim pursuant to any law, statute, regulation or otherwise, which ranks or is capable of ranking
in priority to the Security or otherwise in priority to any claim by the Bank for repayment of any amounts owing under this
Agreement;

“RBP" and “Royal Bank Prime” each means the annual rate of interest announced by the Bank from time to time as being
a reference rate then in effect for determining interest rates on commercial loans made in Canadian currency in Canada;

“RBUSBR"” and “Royal Bank US Base Rate"” each means the annual rate of interest announced by the Bank from time
to time as a reference rate then in effect for determining interest rates on commercial loans made in US currency in Canada;

“Release” includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour, emit, empty, throw, dump,
place and exhaust, and when used as a noun has a stmilar meaning;

“Tangible Net Worth” means the total of Equity less Intangibles, deferred charges, leasehold improvements, deferred tax
credifs and unsecured advances to related parties. For the purpose hereof, intangibles are assets lacking physical
substance;

“Total Liabilities” means all liabilities exclusive of deferred tax liabilities and Postponed Debt; .

“Unfunded Capital Expenditures” means Capital Expenditures not funded by either bank debt or equity proceeds.

“Us" means United States of America.
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‘DASHBOARD TERMS AND.CONDITIONS

If the Borfower elects to fulfill the reporting requirements relating to the submission of financial information set out in this
Agreement by accessing a secure web based portal (“RBC Covarity Dashboard") via the Internet and using RBC Covarity
Dashboard to electronically upload the Borrower's financial information and to complete online and elecironically submit
certificates, reports and/or forms (the “Service™), then the following terms-and conditions {the "RBC Covarity Pashboard
Terms and Conditions™) apply and are deemed to be-included in, and form part of, the Agreement:

1. Definitions. For the purpose of the RBC Covarity Dashboard Terms and Conditions:

“Disabling Code" means any ¢lock, timer, counter, computer virus, worm, software lock, drop dead device, Trojan horse

routing, trap door, time bomb, or any other unauthorized codes, designs, routinesar instructions that may be usedto access,
modify, replicate, distort, delete, damage or disable any Electronic Channel, including any related hardware or software.

“Designated User" an individual permitted to act on behalf of and bind the Borrower in all respects, and specifically in the
submission of Electronically Uploaded Financial Information and/or Electronically Submitted Certificates.

“Electronic Channel" means any telecommunication or electronic transmission method which may be used in connection
with the Service, including computer, Intermet, telephone, e-mail or facsimile,

“Elactronic Communication” means any information, disclosure, request or other communication or agreement sent,
received or-accepted using an Electronic:Channel. '

“Electronically Submitted Certificatas” means certificates, réports andfor forms completed online and electronically
submitted by any Designated User accessing the-Service.

“Electronically Uploaded Financial Information” means financial data, reports and/or information of the Borrower

electronically uploaded by any Designated User accessing the Service.

“Internet” means a decentralized global communications medium -and the world-wide network of computer networks,
accessible to the public, that are connected to each other using specific protocols, which provides for file transfer, electronic
mail, remote lag in, news, database access, and other services,

"password” means a combination of numbers and/or letters selected by a Designated User that is used to identify the
Designated User. The Password s used in conjunction with a User ID to access the Service.

“Security Broach” means any breach in the sectrity of the Service, or any actual or threatened use of the Service, a
Y

Security Device, or Electronic Channel in a manner contrary to the Agreement, including, without limitation, the introduction

of Disabling Code:cr a Virus to thie Service.
“Security Device” means a combination of a User ID and Password.

“Software” means any computer program or programming {in any code format, including source code), as modified from
time to time, -and related documentation..

“User ID” means the combination of numbers andfor letters selected by the Borrower used to identify a particular
Designated User. The User ID is used in conjunction with a Password to access the Service.

“Virus” means an element which is designed to corrupt data or enable access to-or adversely impact upon the performance

-of computer systems, including any virus, worm, logic bomib and Trojan horse.Terms defined in the Agreement have the

same meanings where used in the RBC Covarity Dashboard Terms and Conditions.

2. Access to the Service. The Borrower will appoint one or more Designated User(s) to access the Service on behalf of
the Borrower. The Borrower acknowledges and agrees that each Designated User appointed by the Botrower may
electronically upload the Borrower’s financlal information and may view all previously uploaded financial information andall

calculations in the RBC Covarity Dashboard,
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At the time of registration for the Service, the Borrower will advise the Bank of the name and e-mail address of each
Designated User, The Borrower will immediately advise the Bank if a Designated User changes or is no longer valid,

The Bank will provide the Borrower with a User 1D and temporary password for each Designated User. Each Designated
User will receive the User 1D and temporary password delivered to their e-mail address. Each Designated User will change
the temporary password to a unique Password which may not be easily guessed or obtained by others, Ifil is suspected
or known that the Password has been compromised in any way, the Password must be changed immediately.

On first access to the Service, each Designated User will be requiired to read and agree to terms of use which will thereafter
be accessible from a link located on each web page of the Service,

3. Security Devices. The Borrower recognizes that possession of a Security Device by any person may result In that
person having access to the Service, The Borrower agrees that the use of a Security Device in connection with the Service,
including any information sent, received or accepted using the Service, will be deemed to be conclusive proof that such
information is accurate and complete, and the submission of which is authorized by, and enforceable against, the Borrower,

The Borrower is responsible for maintaining the security and confidentiality of Security Devices which may be used in
connection with the Service. The Borrower is responsible for ensuring that a Security Device will only be provided to and
used by a Designated User. The Borrower agrees to be bound by any actions or omissions resulting from the use of any
Security Device in connection with the Service,

4. Security. Each party shall at all times have in place appropriate policies and procedures to protect the security and
confidentiality of the Service, Electronlc Channels and Electronic Communication and to prevent any unauthorized access
to and use of the Service and Electronic Channels. The Borrower agrees to comply with any additional procedures,
standards or-other security requirements that the Bank may require in order to access the Service.

The Borrower will not (i) access or use the Service for an ilegal, fraudulent, malicious or defamatory purpese, or {ii) take
steps or actions that could or do undermine the security, integrity, effecltiveness, goodwill or connectivity of the Service
(including illegal, fraudulent, malicious, defamatory or other activities that threaten to harm or cause harm to any other
person).

The Borrower agrees not to transmit via the Service any viruses, worms, defects, Trojan horses or any items of a destructive
nature. The Borrower shall maintain the security of their computer by using anti-virus scanning, a firewall
and installing the latest security patches to provide assurance that no Virus is introduced into the systems or Software
while accessing the Service.

6. Unsecure Electronic Channels. The Borrower acknowledges and agrees that if it uses, or if It authorizes and directs
the Bank to use, any unencrypted Electronic Channel, including unencrypted e-mail or facsimile, any Electronic
Communication sent, received and/or accepted using such Electronic Channel is not secure, reliable, private or confidential.
Any such Electronic Communication could be subject to interception, loss or alteration, and may not be received by the
intended reciplent In a timely manner or at all. The Borrower assumes full responsibifity for the risks assaclated with such
Elecironic Communication.

6. Notice of Security Breach. The Borrower shall notify the Bank by notifying the RBC Account Manager in writing
immediately of any Security Breach incijuding: (i} any application vulnerability or If a Virus is contained in or affects
transmission of information to the Service; or {li) If the Borrower knows or reasonably ought to know that an unauthorized
person may have access to the Service, Security Device or Electronic Channel.

If a Security Breach occurs the Borrower shall: (i) assist the Bank in the management of any consequences arising from it;
(i) take any reasonable steps necessary for it to take to mitigate any harm resuiting from it; and (iii). take appropriate steps
to prevent ils recurrence.

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the name of, or purporting to be from
or In the name of, the Borrower or any other person on the Borrower’s behalf in connection with the Service, will be
considered {o be duly authorized by, and enforceable against, the Borrower. The Bank will be authorized to rely and act on
any such Electronic Communication, even if the Electronic Communicalion was not actually from the Borrower or such other
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person or différs in any way from any previous Electronic Communication sent to the Bank. Any Electronically Uploaded
Financial Information will be.considered to be financial Information submitted to the Bank by an individual permitted fo act
on behalf of and bind the Borrower in all respects, and the Bank will be authorized o rely and act on any such Electronically
Uploaded Financial Information accordingly. Any Electronically Submitted Certificates will be considered to be certificates,
reports and/or forms completed and submitted to the Bank by an individual permitted to act on behalf of and bind the
Borrower in all respects, and the Bank will be authorized to rely and act on any such Electronically Submitted Certificates

accordingly.

8. Representations and Warranties. The Borrower represents and warrants to the Bank that each time Electronically
Uploaded Financial Information andfor Electronically Submitted Cerificates are submitted: (i) all financial statements,
certificates, forms, reporis and all information contained therein will be accurate and complste in all respects; {il) all amounts
certified as Potential Prior-Ranking Claims will be current amounts owing and not in arrears, (iii) ali representations and
warranties contained in the Agreement will be true and correct; and (iv) no event will have occurred which constitutes, or
which, with notice, lapse of time, or both, would constitute an Event of Default or breach of any covenant or other term or
condition of the Agreement. The Borrower will be deemed to repeat these representations and warranties each time
Electronically Uploaded Financlal Information andfor Electronically Submitted Certificates are submitted.

9. Evidence. Electronic records and other information obtained by the Bank in an Electronic Communication will be
admissiblein any legal, administrative or other proceedings. as conclusive evidence of the contents of those communications
in the same manner.as an original paper document, and the Borrower waives any right to object to the introduction of any
such record or other information into evidence on that basis,

10. Limitation of Liability. The Bank i$ not responsible or liable for any damages arising from: (i} inaccurate, incomplete,
false, misleading, or fraudulent information provided to the Bank; (i) losses incurred as a result of an actual or potential
Security Breach; or {iii) losses incurred as a vesult of application vulnérability or Virus that is cohtained in or affects any
Software or systems used by oron behalf of the Borrower in connection with the Service.

Although every effort is made to provide secure transmission of information, timely communication and-confidentiality cannot
be guaranteed. In no event shall the Bank be liable for any loss or harm resulting from the use of the Service, or from a
breach of confidentiality in respect of use of the Service.

11. Termination. The ability of the Borrower to fulfill the reporting requirements relating to the submission of financial
information set out in the Agreement using RBC Covarity Dashboard shall terminate upon revocation of access to the
Service. In addition, the Bank may suspend or terminate access to or discontinue the Service immediately for any reason
at any time without prior notice. The Bank will not be responsible for any loss or inconvenience that may resuit from such
suspension or termination. The Borrower, upon giving notice to the Bank by notifyirig the RBC Account Manager in writing,
may terminate use of the Service at any time.

12. Amendment. The Bank may.amend these RBC Covarity Dashboard Terms and Conditlons upon 30 days notice (which
may be given electronically by way of e-mail or in writing) to the Borrower. The Borrower agrees that the continued use of
the Service after the effective date of a change will constitute conclusive evidence of consent to all such amendments-and
the Borrower shall be bound by the amendments.
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This is Exhibit “D” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026
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- /
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Commissioner for Taking Affidavits




Royal Bank ofdganada

Master Lease Agreement
(Common Law)
Lessee No: 373606573

This Master Lease Agreement (the "Master Lease Agreement”) made as of the 3rd day of October, 2024 between

ROYAL BANK OF CANADA (“Lessor”) and
Address:

5575 North Senvice Rd,

Suite 300,

Burlington, Ontario

L7L6M1

Lessorand Lessee agree as follows:

1. Leasing of Equipment

1.1 Lessor may,from time to time, atits option, on the requestof
Lessee, acquire equipment for leasing to Lessee pursuant
to the terms of this Lease Agreement and the relevant
supplemental agreement("LeasingSchedule"). Equipment
which is acquired for leasing to Lessee and which is
described in a Leasing Schedule is referred to in this Lease
Agreement as the “Equipment”.

1.2 Neither Lessor, nor Lessee on behaifofLessor, will order or
acquire any Equipment unless Lessee has executed such
documents and agreements as Lessor may require.
Lessee will advise Lessor promptly of any Equipment
ordered or acquired byLessee on behalfofLessor.

1.3 Lessee will provide Lessor with a copy of the invoice for
each item of Equipment. If Lessee has purchased the
Equipment on behalf of Lessor, Lessee shall cause the
purchase invoice to be addressed to Lessor. Paymentwill be
made by Lessor to the seller direclly.

1.4 Lessee shall conduct such acceptance testing of any
Equipmentas maybe appropriate in the circumstances, and
promptly upon successful completion of that acceptance
testing shall sign the relevant Leasing Schedule for the
Equipment, and retumn one executed Leasing Schedule to
Lessor.

1.5 Lessor shall have no responsibility under any purchase
order or any purchase or license agreementor anyLeasing
Schedule if Lessee does notacceptthe Equipmentand sign
and deliver to Lessor the Leasing Schedule(s) and
acceptance certificate for that Equipment. Any agreement
with the seller of the Equipment will include a provision to
this effect.

1.6 Each Leasing Schedule shall constitute a separate lease
(each, a “Lease”) of the Equipment described in the Leasing
Schedule but incorporating the terms of this Lease
Agreement. In the event of a conflict between the terms of
this Lease Agreement and any Leasing Schedule with
respect to any Lease, the terms of the Leasing Schedule
shall govern.

1.7 Terms not otherwise defined herein shall have the same
meaning ascribed under the Leasing Schedule.

2. Payment of Equipment Cost

21 Lessor will pay the agreed cost to be funded by Lessor for
the Equipment as set out in the Leasing Schedule on the
later of: (i) the due date for payment, and (ii) delivery of the
signed Leasing Schedule.

3. Rental

3.1 Lessee shall payto Lessor the rental payable, as setoutin
the relevant Leasing Schedule. The Total Monthly Rental
Instalimentsetoutin each Leasing Schedule is referred to in

Rev 09/2024
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COMFORT & EASE CANADIAN TEXTILE INC. (*Lessee”)

Address:
1495 Bonhill Rd, Unit 16
Mississauga, Ontario
L5T 1M2

this Lease Agreementas an “Installment’. The first
Installmentis payable on the Commencement Date of the
Term and the lastof such Installmentsis payable on the
Termination Date of Term, all as setout in the relevant
Leasing Schedule. In no event shall the effective interestrate
payable by the Borrower under any Facility be less than zero.

4. Rent Payment

4.1 Each Installment shall be paid atthe office ofLessor, atthe
address set out on page 1 of this Lease Agreement, or at
such other place in Canada as Lessor may from time to
time designate bynotice.

5. Ownership

5.1 Title to, ownership of, and property in, the Equipment shall
at all imes be and remain solely and exclusivelyin Lessor,
subject only to the rights of Lessee to use the Equipment
pursuantto the provisions ofthis Leas e,and to purchase the
same pursuantto any option granted in the relevantLeasing
Schedule. Lessor may require plates or markings to be
affixed or placed at the sole cost of Lessee on each item of
Equipment indicating Lessor as owner.

5.2 The Equipmentshall be located and used at the address of
Lessee or the location shown under the heading
“Equipment Location” of the applicable Leasing Schedule,
and shall not be removed from that location without the
written consent of Lessor. In the event that the location of
the Equipmentis changed,Lessee will give to Lessor nolice
of the new location not later than five (5) days after the
change.

8. Personal Property

6.1 Notwithstanding any purposes for which the Equipment
may be used or that it may become in any manner affixed
or attached to or embedded in or permanently rested upon
land or any structure thereon, it shall remain moveable
personal property, and subject to all of the rights of Lessor
under the Lease to which it is subject.

6.2 Lessee agrees to use all reasonable commercial efforts to
obtain a waiver, if required by and in a form satisfactory to
Lessor, from anylandlord, mortgagee, hypothecary creditor
or other encumbrancers orany person having any interestin
the land or structure referred to in Section 6.1 hereof
consenting to this Lease Agreement and any relevant
Leasing Schedule,and to the exercise by Lessor ofits rights
thereunder and hereunder and declaring that such
encumbrances do not affect the Equipment.

6.3 Solely for the purpose of, and to the extent reasonably
necessary to protect the interest of Lessor as to its title and
first priority interestin the Equipment, and without election or
admission thatthis Agreementor any Leasing Schedule s a
finance lease, Lessee grants a security interest in any
interest of Lessee in the Equipmentto Lessor.

7. License

7.1 Lessee agrees thatLessor:
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@ mayatanytime and from time to time,ifan EventofDefault
(s.18) has occurred and is continuing, enter upon any lands
and premises where anyEquipmentis located with all such
force as may be reasonably required, to dismantle, detach
and remove the Equipment or render itunusable;

)  shall not be liable for any damage done to those lands or
premises in exercising thoserights, save onlysuch dam age
as may be caused by the gross negligence or willful act of
Lessor or its agents or servants; and

0 may, atits election, register, by way of caveat or otherwise,
against those lands and premises of its rights under the
Lease.

8. Exclusion of Representations and Warranties

8.1 Lesseeacknowledges thatthe Equipmentwill be personally
chosen and selected by Lessee without any reliance
whatsoever on Lessor, and that it will be of a make, size,
design and capacity specified by Lessee for the purpose
intended bylLessee.

8.2 Lessee confims that Lessor does not make or give any
representation or warranty, express or implied, as to the
Equipment, its condition, fitness or suitability for any
particular use intended bylLessee.

8.3 Lesseeshall bear the risk ofany theft, loss or destruction of
or damage to any item of Equipment. Lessee acknowledges
that none of these events will in any way affect its
obligations, which will continue in full force and effect, except
to the extent of any proceeds of any insurance maintained
by Lessee that are actually received by Lessor.

8.4 Lessee shall notexertor claim againstLessor anydefense,
write-off, set-off, claim or counterclaim to which Lessee may
be entitled against any supplier of Equipment, and no such
right shall affect Lessee’s obligations under anylLease.

9. Maintenance and Use

9.1 Lessee will, atits ownexpense:

(3 keep the Equipmentin good operating condition and repair
including, without limitation, the repair of any damage to the
Equipment, whatever the cost, except for the repair of
ordinary wear and tear, provided that Lessee will repair
ordinary wear and tear if such repair is required to maintain
the Equipment in good operating condition and repair; and

(t) comply in all respects with all recommendations, or
requirements ofthe supplier(s) or manufacturer(s) regarding
the Equipment, as may be necessary to preserve all
warranties.

9.2 Any parts or anything eise that are, as part of Lessee’s
maintenance and repair ofthe Equipment,placed in or upon
the Equipment shall form part of the Equipment, become
property of Lessor, and be free of all adverseclaims.

10. Inspection

10.1 Lessor and its agents shall have the right to inspect the
Equipment at any reasonable time upon reasonable notice
to Lessee, and Lessee shall afford all reasonable facilities
required by Lessor or its agents for the purpose of
inspection, and for that purpose may enter any premises
where the Equipment is located.

11. Insurance

11.1 As and from the earlier of the date upon which Lessor
acquires ownership of, or title to, the Equipment or the date
on which Lessee takes possession or control of the
Equipment, and thereafter throughout the term of each
relevant Leasing Schedule, Lessee shall, at its sole
expense:

(8 place and maintain all risks property insurance on the
Equipment, in amounts satisfactory to Lessor, consistent
with Lessee's normal and usual practice for insuring
equipment of the same general classification. This
insurance shall specifically state by its wording or by
endorsement thatit:
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i) includes Lessor(as owner) as an additional named
insured, and
if) includes a loss payable clause in favor of Lessor;

( place and maintain comprehensive general liability

insurance, and automobile liability insurance in the case of
leased licensed motor vehicles, with limits of liability
satisfactory to Lessor for injury o or death of any one or
more persons or damage fo property. Said insurance shall
specifically state byits wording or byendorsementthatit:

i) exiends {o cover the liabilities of Lessee from the
use or possession of theEquipment,

ii} includes Lessoras an additional named insured,and

iii) includes a cross liability provision that the policy

shall insure each person, firm or corporation insured
thereunder in the same manner and to the same
extent as if a separate policy had been issued to
each, but the inclusion therein of more than one
insured shall notoperate to increase the limits ofthe
insurers' liability.

11.2 Lessee shall supply Lessor with a certificate of insurance
or other evidence satisfactory to Lessor evidencing the
foregoing coverage and evidence of its renewal or
replacement from time to time, so long as any Leasing
Schedule remains in force and effect.

12. Taxes

121 Lessee shall pay punctually all sales taxes, license fees,
business taxes,levies and assessments ofeverynature and
kind whatsoever which be or become payable at any time or
from time to time upon, or in respect of, the Equipment, and
any payments to be made under this Lease Agreement nt
or any Leasing Schedule, except for income taxes payable
by Lessor.

13. Adverse Claims

13.1 Lessee shall keep the Equipment free and clear of all
adverse claims. Lessee may contest any adverse claim
provided thatLessee:

(a) gives Lessor notice of the adverse claim;

{b) provides Lessor with an indemnity and coliateral security,
both satisfactory to Lessor;and

(c) contests the adverse claim with all due dispatch.

14. Laws and Regulations

14.1 Lessee shall comply with all laws, by-laws and regulations
relating to the ownership, possession, operation and
maintenance of the Equipmentincluding,withoutlimiting the
generality of the foregoing, laws, by-laws or regulations
dealing with the protection of the environment, health and
safety. Lessee will obtain and maintain all necessary
licenses,permits and permissions required forthe use ofthe
Equipment.

15. Alterations

15.1 All alterations, additions or improvements made by Lessee
fo the Equipment shall be at Lessee's expense and shall
belong to and become the property of Lessor and be subject
to all the provisions of this Leas e Agreement and the
relevant Leasing Schedule.

16. Loss of Equipment

16.1 Lessee shall bear the risks of (i) any total loss, or loss that
amounts, in the sole opinion of Lessor, to a total loss of
Equipment through theft, damage, or destruction and (ji) any
expropriation or other compulsory taking or use of
Equipment by any government or other authority (“Loss of
Equipment”). If a Loss of Equipment occurs, Lessee shall
pay to Lessor an amount calculated as the aggregate of (A)
all Installments which were to be paid during the remainder
of the Term, (B) any Instalments then owing and unpaid, and
(C) the Purchase Option amount, if any, (each of (A), (B),
and (C) as specified under the relevant Leasing Schedule)
and (D) all federal and provincial sales, goods
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16.2

and senvices or transfer taxes, license fees and similar
assessments connected with the transfer of Lessor's right,
titlte and interest in the Equipmentto Lessee.

Upon such payment, Lessor shall convey on an “as is”,
“where is” basis, subject to the rights of the insurer, all its
right, title and interest in the Equipment and any claim for
proceeds of loss of equipment, in which case the Lease
shall terminate with respect to that Equipment, and no
further Installments shall be payable thereafter with respect
to that Equipment.

17. Lessee's Acknowledgements - Foreseeable Damages

17.1
@

®)

Lessee hereby acknowledges that Lessor:

has or will acquire the Equipment at the request and
direction of Lessee and for the purpose of leasing same to
Lessee under a Leasing Schedule;and

intends to treat the lease of Equipment to Lessee as a true
lease and to claim over the term of the lease all available tax
benefits.

Lessee acknowledges that if an Event of Default occurs,
Lessor's return onits investment may be adversely affected.
In that case Lessormay, in addition to its immediate loss of
interest on its investments, sustain and claim from Lessee
other foreseeable damages which cannot be quantified on
the date of execution of this Lease Agreement or any
Leasing Schedule. Those damages may include, without
limitation, loss offiscal benefits for the remainder of the term
of any lease of any Equipment or increased tax liabilities or
both, unanticipated increased administrative costs,
amortized but unrecovered setup costs, fees and
disbursements as well as additional or increased monetary
liabilities towards any third party lender, under or by reason
of such Event of Default and the premature termination of
the lease of any Equipment and the funding thereof.

18. Events of Default

18.1
@

®
©

@

@

()

Any of the following is an “Event of Default’:

Failure by Lessee to pay any Installment or other amount
pursuant to any Leasing Schedule.

Failure by Lessee to perform any of its obligations under
Sections 11 or 14 of this Lease.

Failure of Lessee to perform any of its other obligations
within 15 days of notice from Lessor as to the failure and
requiring it to be rectified.

The bankruptcy or insolvency of Lessee, the filing against
Lessee of a peftition in bankruptcy, the making of an
authorized assignment for the benefit of creditors by Lessee,
the appointmentofa receiver or trustee for Lessee or for any
assets of Lessee or the institution by or against Lessee of
any other type of insolvency proceeding under the
Bankruptcy and Insolvency Act or otherwise, or the
institution by or against Lessee of any formal or informal
proceedings for the dissolution or liquidation of, settiement
of, claim against or winding up of affairs ofLessee.

The amalgamation of Lessee with another corporation or
corporations, or continuation of Lessee under a statute other
than the statute under which it exists at the date of
execution of this Lease Agreement.

If any adverse claim becomes enforceable againstLessee
affecting or against anyEquipment.

Failure of Lessee to perform any obligation it may have
under any agreement with Royal Bank of Canada or any of
its subsidiaries.

A change thatis, in the opinion of Lessor,a material adverse
change in the business, financial condition or ownership of
Lessee or Equipment.

19. Lessor's Remedies on Default

191

If an Event of Default occurs, Lessor may, without notice to
Lessee, and in addition to any other rights or remedies
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Lessor may have at law or in equity, under this Lease
Agreement or the relevant Leasing Schedule:
take possession ofall Equipment, and for that purpose may
enter any premises where anyof the Equipmentis located ;
sell, lease or otherwise dispose of Equipment for such
consideration and upon such terms and conditions as it
considers reasonable;
withoutterminating or being deemed to have terminated the
relevant Leasing Schedule, acting in the name of and as the
irrevocably appointed agentand attorney of Lessee, lolease
any item of the Equipment to any other person upon such
terms and conditions, for such rental and for such period of
time as Lessor may deem reasonable, and to receive that
rental and hold and apply it against any amount owing by
Lessee to Lessor under the Leasing Schedule.
if an Event of Default occurs, then whether or not Lessor
has taken possession ofany Equipment, Lessee shall pay
to Lessor on demand an amount determined as follows:
an amount calculated by discounting the aggregate amount
of all Instaliments, including the Purchase Option amount, if
any, specified under the relevant Leasing Schedule which
were to be paid during the remainder of the Term, using an
assumed rate equal to the lesser of;
i) five percent(5%),
i) the bond rate at the date, for the equivalent term to
maturity, of the relevant Leasing Schedule; and
i) the bond rate at the date of the discount calculation
for a term equivalent to the remaining term of such
Leasing Schedule (with, in the case of (ii) and (ii),
Canadian dollar obligations being benchmarked
against bonds issued by the Government of Canada
and U.S. dollar obligations being benchmarked
against bonds issued by the Government of the
United States of America); plus.
the amount of any damages described in Section 17.1
suffered or sustained by Lessor and not recovered
pursuant to Section 19.2 (a); plus
the amount of any Installments or payments of interim rental
due as of the date of Event of Default and unpaid, and any
other amountdue on that date and unpaid under the Lease;
plus
any costof disposition ofthe Equipment; less
the amount of any security deposits under that Leasing
Schedule and any proceeds of the disposal of the
Equipmentactuallyreceived by Lessor.
If Lessor has leased Equipment pursuant to its rights under
this Section 19 it maydemand payment under Section 19.2,
and accountto Lessee for the proceeds ofthatlease as and
when Lessor receives them.
If Lessor has not taken possession of the Equipment, and
Lessee pays Lessor the amount determined underSection
19.2 hereof, then Lessor will convey all of its right, title and
interestin all Equipmentto Lessee, on the terms of Sections
21.5 and 21.6 hereof

20. Lessor's Option to Terminate

20.1

Lessee agrees that neither this Lease Agreement nor any
Leasing Schedule, nor any interest therein or in any
Equipment, shall be assignable or transferable byoperation
of law and it is agreed and covenanted by and between the
parties hereto that if any Event of Default shall occur or
happen, then this Lease Agreementand any and all Leasing
Schedules shall, at the option of Lessor to be exercised by
notice hereunder, immediately end and terminate and
neither this Lease Agreement nor any Leasing Schedule or
any interest therein shall be an asset of Lessee after the
exercise of that option; provided that no such termination
shall terminate or affectany right or remedy which shall hae
arisen under the Lease prior to suchtermination.
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21. Option to Purchase

21.1 If there is no Event of Default, Lessor hereby grants to
Lessee an opfion fo purchase whatever title Lessor may
have to the Equipmentforthe purchase price and atthe time
or times set forth in the relevant Leasing Schedule.

21.2 This option to purchase may be exercised by Lessee by
giving to Lessor notice of Lessee's intentionto exercise such
option, at least thirty (30) days prior to the date of intended
purchase, describing the Equipment with respect to which
such option is being exercised.

21.3 The intended purchase and sale shall be concluded on a
date specified in the said notice falling on or after, the date
stated in the relevantLeasing Schedule, butin anyevent not
later than the termination date of the term pertaining to the
Equipment being purchased.

21.4 Upon the exercise of this option, there shall be a binding
agreement for the sale and purchase of the Equipment
described in the notice on the terms and conditions provided
herein. The purchase price shall be paid to Lessor at the
time of the conclusion of thesale.

21.5 Upon this purchase, Lessor shall sell the Equipment so
purchased free and clear ofall interests ofLessor under this
Lease Agreementand anyLeasing Schedule and thereupon
the Lease shall terminate with respect to the Equipmentso
purchased. The sale shall be on an “as -is where-is” basis
and be without representation or warranty by Lessor except
that it has the rightto sell the Equipmentto Lessee and that
it has not given any security interest in the Equipment to
any third party.

21.6 Lessee shall bear the cost of any taxes, license or
registration fees or otherassessments orcharges imposed
on, or connected with, the transfer of title to and ownership
of the Equipment.

22. Remedying Defaults

22.1 If Lessee shall fail to perform or comply with any of its
obligations under this Lease Agreement or any Leasing
Schedule, Lessor atits discretion may do all such acts and
make all such disbursements as may be necessary to cure
the default and any costs incurred or disbursements made
by Lessor in curing any such default shall be payable by
Lessee ondemand.

23. Indemnification

231 Lessee shall indemnify Lessor and save Lessor harmless
from and againstall loss,costs,damage or expense of every
nature and kind whatsoever sustained or suffered by
Lessor, or for which Lessor maybe or become liable,
resulting from:

@) the execution of the Lease Agreement or any Leasing
Schedule by Lessor or the purchase or ownership by
Lessor of the Equipment,

t the non-acceptance by Lessee or the failure, refusal or
neglect of Lesseeto accept the Equipment,

0 the moving, delivery, maintenance, repair, use, operation or
possession of the Equipment or the ownership thereof or
other rights held therein by Lessor;

@ the failure of Lessee to comply with any of its obligations
under this Lease Agreement or any Leasing Schedule;
unless caused by the act or neglect of Lessor, its servants
or agents; or

@0 Lessor acting or relying upon any information, disclosure,
request, instruction, signature, acceptance, agreement,
document, instrument or other communication sent,
received or accepted by or on behalf of Lessee by way of
any telecommunication or electronic transmission method.

24. Assignment of Warranties

24.1 Lessor hereby assigns to Lessee the benefit of all
warranties resulting from the sale entered into with the
supplier for its use during the term of the Lease.
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25, Patent Infringement

25.1 Lessee shall defend and hold Lessor free and harmless fom
any cost, loss, damage or expense suffered or incurred by
Lessor in any suit, proceeding or otherwise so far as the
same is based on any claim that the use or operation of the
Equipment by Lessee infringes any patent or copyright.

26. Overdue Payment

26.1 Any overdue payment shall bear interestatthe rate ofRoyal
Bank Prime Interest Rate plus five per cent (5%) per annum
calculated monthly whether before or after judgement, from
the date itis due until paid.

27. Delivery atTermination

27.1 Lessee shall on the expiration or sooner termination of any
Lease, surrender the Equipment to Lessor at a place in
Canada designated by Lessor in good order and repair,
ordinary wearand tear excepted.

27.2 In the event that with or without the consent of Lessor,
Lessee remains in the possession oforuses the Equipment
after the expiration of the term of the Lease pertaining
thereto, all the provisions of the Lease shall apply thereto,
including the payment of rental and all other payments
required, unless and until the same has been surrendered
pursuant to the terms of this section, or Lessor has relieved
Lessee from its obligations under the Lease with respect to
the Equipment.

28. Notice

28.1 Any notice required to be given hereunder shall be in writing
and may be personally delivered, sent by facsimile or
electronic mail or may be forwarded by registered mail. if
any such nofice is so mailed it shall be deemed to have
been given by the sender and received by the party hereto
to whom it has been addressed two (2) business days after
the mailing thereof by prepaid registered mail addressed to
the address shown on page 1 ofthis Lease Agreementor on
the same business day if sent by delivery, facsimile or by
electronic mail.

28.2 Any person to whom a notice is required fo be addressed
may from time to time give notice of any change of address
and in such event the foregoing addresses shall be deemed
to have been changed accordingly.

29, Third Parties

29.1 Lessee will not(i) cause or permitthe Equipmentto be used
by, on behalf of or for the benefit of any person other than
Lessee, or (ii) cause or pemit any person other than
Lessee to give notices or instructions in respect of the
Equipment or direct the manner of exercise of the rights
of Lessee pursuant to any Lease.

29.2 Lessee shall notpartwith possession ofthe Equipment.

29.3 Lessee will not assign any Lease or sub-lease any
Equipment without the prior consent in writing of Lessor,
such consent not to be unreasonably withheld. No
assignment of the Lease or sub-leasing of any Equipment
shall relieve Lessee of its obligations hereunder.

30. Corporate Waiver

30.1 Lessee waives its right to receive a copy of any financing
statement or financing change statement registered by
Lessor.

30.2 Lessee hereby acknowledges that seizure or repossession
of the Equipment referred to in any Lease shall not, by
implication of law, exinguish Lessee's indebtedness under
any such Lease or other collateral security.

31. Limitation of Civil Rights - Saskatchewan

31.1 Lessee covenants and agrees with Lessor that The
Limitation of Civil Rights Act of the Province of
Saskatchewan shall have no application to this Lease
Agreement or anylLeasing Schedule.

32. Successors and Assigns

321 This Lease Agreement and each Leasing Schedule shall
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enure to the benefit of, and be binding upon Lessor and
Lessee, their successors and assigns. Lessor shall be at
liberty to assign and otherwise deal with its rights under
any Lease.

33. Records

33.1 Lessee shall maintain a record describing each item of
Equipment, all changes, replacements, modifications and
alterations thereto and the cost thereof. The record
described shall be available to Lessor, its representatives or
agents for inspection and to copy.

34, Offset

34.1 Lessee herebywaives any and all existing and future claims
and offsets against any payment due to Lessor hereunder
and agrees to paythose amounts due hereunder regardless
of any offset or claim which may be asserted by Lessee or
onits behalf.

35. Remedies Cumulative

35.1 All rights and remedies of Lessor hereunder are cumulative
and not alternative and may be exercised by Lessor
separately or together, in any order, sequence of

combination.

36. Time

36.1 Time is and shall be in all respects of the essence of any
Lease.

37. Entire Transaction

37.1 This Lease Agreement and each Leasing Schedule
represents the entire ransaction between the parties hereto
relating to the subjectmatter.

37.2 No agreement purporting to amend or modify this Lease
Agreement or any Leasing Schedule or any document,
paper or written relating hereto or thereto, or connected
herewith or therewith, shall be valid and binding upon the
parties hereto unless in writing and signed and accepted in
writing by both parties hereto.

38. No Merger in Judgment

38.1 The taking of any judgment under this Lease Agreement or
any Leasing Schedule shall not operate as a merger of any
term, condition or provision hereof orthereof.

39. Further Assurances/Copy of Agreement

39.1 Lessee shall give further assurances and do, execute and
perform all such acts,deeds, documents and things as may
be reasonably required to enable Lessor to have the full
benefitof all rights and remedies intended to be reserved or
created hereby.

39.2 Lessee acknowledges receipt of a copy of this Lease
Agreement.

40. Applicable Law

40.1 This Lease Agreement and each Leasing Schedule hereto
shall be governed, construed and enforced in accordance
with the laws of the Province of Ontario.

41. Currency

41.1 All sums payable by Lessee to Lessor under this Lease
Agreementor any Leasing Schedule hereto shall be paid in
Canadian dollars, unless otherwise specified in the Leasing
Schedule.

Rev 09/2024
® Registered trademark of Roy al Bank of Canada
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42. Language

421 This Lease Agreement and each Leasing Schedule are
drawn up in the English language at the request of both
parties.

Le présentcontratde location a été rédigé en langue
anglaise a la demande des deuxparties.

43. General

43.1 Any terms hereindefined in the singular numbershall hawe a
corresponding meaning when used in the plural.

43.2 Any act or deed required to be observed, performed or done
hereunder falling on a Saturday, Sunday or other statutory
holiday shall be observed, performed or done on the
business day next following but any delay hereby granted
shall not extend to relieve either party from the due
performance and fulfillment of its obligations hereunder.

44. Blectronic Communications

44.1 Any information, disclosure, request, instruction,
signature, acceptance, agreement, document,
instrument or other communication sent, received or
accepted by or on behalf of Lessee by way of any
telecommunication or electronic transmission method,
including computer, internet, telephone, e-mail or
facsimile, (an “Electronic Communication”) shall be
considered an original thereof, duly authorized by and
enforceable against Lessee, even if the Electronic
Communication was not actually by or from Lessee or a
person representing Lessee or differs in any way from
any previous Electronic Communication. Lessee shall
keep copies of all Electronic Communications and shall
produce them to Lessor upon request. Lessor's records
of Electronic Communications shall be admissibie in any
legal, administrative or other proceeding as conclusive
evidence of the contents thereof and, where applicable,
execution by the parties in the same manner as a writing
on paper, and Lessee waives any right to object to the
infroduction of such records in evidence, including any
right to object based on the best evidence rule. Lessor
may convert paper records of this Agreement and any
other information, disclosure, request, instruction,
signature, acceptance, agreement, document,
instrument or other communication delivered to Lessor
on paper (each, a "Paper Record”) into electronic
images (each, an ‘“Electronic Image”) as part of
Lessor's normal business practices. Each such
Electronic Image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal
value as the Paper Record, shall be legally binding on
the parties and admissible in any legal, administrative or
other proceeding as conclusive evidence of the contents
thereof in the same manner as the original Paper
Record, and Lessee waives any right to object to the
introduction of any Electronic Image into evidence,
including any right to object based on the best evidence
rule.

45. Financial Information

451 Lessee will provide to Lessor from time to time such

information about Lessee and Lessee's business as Lessor
shall reasonably request, including, without limitation, bank
and financing ratings, anyfinancial statements prepared byor
for Lessee regarding Lessee’s business.

Page 5 of 6
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In witness whereof the parties hereto (acting, where applicable, through their proper signing officers duly authorized in that behalf)
have executed this Lease Agreement on the date indicated on the first page hereof, irrespective of the date of actual execution by
each of the parties.

Royal Bank of Canada (“Lessor”) COMFORT & EASE CANADIAN TEXTILE INC.
E ; (“Lessee”)
per. per 274 EQ{QQ Z’M
Lisa Robichaud

Head, Equipment Finance Solution Centre

@ Registered trademark o Royal Bank of Canada; PEgEe ol 6’
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Leasing ScHé&dule
(Common Law)
Lessee# 373606573 Lease #201000083111

Royal Bank of Canada, as Lessor, hereby leases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
hereinafter described, in consideration of rental and for the term hereinafter set forth, the whole pursuant to and subject to the terms
and conditions set forth in the Master Leasing Agreement entered into between the Lessor and the Lessee as of October 3, 2024

1. Equipment Quantity Make and Description Model Number Serial Number
1 New Capping Machine GCM 5000 CP33914008

2. Term Term (in months) 36
CommencementDate of Term October 3, 2024
Termination Date of Term October 3,2027

3. Rental Rental Installment, payable Monthly, in advance $746.97
GST/MHST, ifany $97.11
PST/QST, ifany $0.00
Total Monthly Rental Installment $844.08
Other Charges (plus applicable taxes) ’ $900.00

4. Option to Option to Purchase Date Purchase Price

Purchase October 2, 2027 $1.00

5. Place of Use 1495 Bonhill Rd, Unit 16 Mississauga Ontario L5T 1M2

6. Equipment The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
Acceptance been received in good condition as ordered and has been assembled, installed, tested, elc., applicable,andis
Certificate operating in accordance with the manufacturers’ specification. Lessee has made orcausedto be made all such

tests and inspections ofthe Equipment, as they have reasonablydeemed necessaryto satisfythemselves as to
the foregoing. Without prejudice to the Lessee'srights againstmanufacturers, suppliers orother, the Lessee
hereby releases and discharges the Lessor from anyand all actions, causes ofactions, claims,demand s rights,
defences, setoffs, abatements and compensation now or hereinafter arising outofor in relation to the
Equipment, or, withoul limitation, any latentdefect therein.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and wiil not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behaif of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA , COMFORT & EASE CANADIAN TEXTILE INC.
Spbiriccdt 260
per per
fisa Robichaud )
Head, Equipment Finance Solution Centre
per
date

® Registered lrademark of Roy al Bank of Canada
Revised 09/2024
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Rental Statement
e

RBCH

COMFORT & EASE CANADIAN TEXTILE INC. PLEASE REMIT PAYMENT TO:

1495 Bonhill Rd, Unit 16 Royal Bank of Canada

Mississauga, Ontario Leasing Division

L5T 1M2 5575 North Service Rd, Suite 300

Burlington, Ontario

L7L 6M1

Lease Number Net Equipment Cost Rental Factor

373606573 - 201000083111 $24,725.89 0.03021

RENTAL $746.97
GST/HST * $97.11
PST/QST* $0.00
SUB TOTAL $844.08
ADMINISTRATION FEE $900.00
GST/HST * $117.00
PST/QST* $0.00
SUB TOTAL $1,017.00
TOTAL DUE ON October 3, 2024 (to be debited from your account) $1,861.08

*Taxes are calculated based on equipment location

This is the only notice of payment that will be sent to you. Your subsequent payments of $844.08 will
be debited from your account on the 3rd of each month starting November 3, 2024 unless alternative
arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.

COMFORT & EASE CANADIAN
TEXTILE INC.

Per: ‘ nNesr
(authorized signatoryand title)

Per:

(authorized signatoryand titie)

GST/HST/PST/QST NO. 105248165 RT0001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.



Corporate Payments Service Afifeement
(Lease Agreement)

CUSTOMER NAME: COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS: 1495 BonhillRd,Unit 16
CITY: Mississauga PROVINCE: Ontario POSTAL CODE: L5T 1M2

The purpose of the Corporate Payment Service Agreement between COMFORT & EASE CANADIAN TEXTILE INC.("Payor") and Royal Bank of Canada
“Royal Bank” is to facilitate the transfer of funds from the Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank to draw on the Payor's business account for the purpose of making lease payments, fees and/or charges as more
fully described under Lease Number 373606573 - 201000083111 (“Lease”) betw een Payor and Royal Bank. Debits processed by Royal Bank in paper,
electronic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and from time to time
beginning October 3, 2024. The Payor authorizes Royal Bank to adjustthe debits from time to time w ith either verbal or written instructions, thereby agreeing

to w aive advance notice.

Details of the account upon w hich Royal Bank is authorized to draw are indicated below , and a specimen cheque for this account marked "VOID" is attached
to this Agreement:
Name of Payor's Financial Institution ~ RBC
Transit Number of Financial Institution and Branch 06702 003
Account Number 1022102

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreementw illremain in full force and effect untilthe Payor delivers w ritten notice of
revocation to Royal Bank. The Payor may revoke this authorization at any time, subject to providing Royal Bank w ith 30 days notice in w riting. The Payor may
obtain a sample cancellation form, or further information on the right to cancel this agreement by contacting the Payor’s financial instilution or by visiting
www rbc.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent w ith this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit www rbc.com.

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by w ay of any telecommunication or electronic transmission method, including computer, internet, telephone, e-mail or facsimile, (an
“Bectronic Communication”) shall be considered an original thereof, duly authorized by and enforceable against Payor, even if the Bectronic Communication
w as not actually by or from Payor or a person representing Payor or differs in any w ay from any previous Bectronic Communication. Payor shall keep copies
of all Hectronic Communications and shall produce them to Royal Bank upon request. Royal Bank's records of Bectronic Communications shall be
admissible in any legal, administrative or other proceeding as conclusive evidence of the contents thereof and, w here applicable, execution by the parties in
the same manner as a w riting on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Roya! Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
signature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a "Paper Record") into electronic
images (each, an “Bectronic Image”) as part of Royal Bank's normal business practices. Each such Electronic Image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the original Paper Record, and Payor w aives any
right to object to the introduction of any Bectronic Image into evidence, including any right to object based on the best evidence rule.

Dated the 05 day of (@ .20 DJ—‘

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.
Per._ W %r:M_\
Lisa Robichaud )
Head, Equipment Finance Solution Centre
Per:
Royal Bank of Canada
5575 North Service Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1-866-876-3672
Lessee No. Lease No. Rental Amount . GST/.HST . PST/.QST .Total Qharges
(if applicable) (if applicable) (including taxes)
373606573 201000083111 $746.97 $97.11 $0.00 $844.08

Goods & Services Tax No: 105 248 165

Revision (09/2024)

® Registered trademark o Royal Bank o Canada
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DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE
(Equipment)

\ Date: October 3, 2024 Lease# 201000083111
RBCH
Insurance Agent & Address Customer (Lessee)Name & Address

. COMFORT & EASE CANADIAN TEXTILE INC.
Maggie Po 1495 Bonhill Rd, Unit 16

) Mississauga, Ontario LST 1M2

21-7725 Birchmount Rd
Markham, ON EquipmentDescription
L3R 9X3 New GCM 5000 Capping Machine

Serial Number (if available or known)
CP33914008

In consideration of Royal Bank of Canada (as Lessor) agreeing o lease the subject equipment o the above named customer (as Lessee), and
of payment of the related premiums to you or the insurer by the customer, it is understood and agreed that you will place insurance and issue a
valid Certficate of Insurance, in the form prescrioed by provincial insurance autoriies. The policy is to indicate ALL of the following policy
requirements:

POLICY REQUIREMENTS ACTUAL POLICY COVERAGE

1. All Risks Properly Insurance - Replacement Cost Basis; Royal Bank of Canada as Lessor Yes |:| No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Additional Yes |:| No Amtof Coverage $ .
Insured

3. Provision that thirty (30) day prior writien nofice shall be given to Royal Bank of Canada at the Yes [ ] No Noice period
address noted below, in the event the policy is cancelled, terminated or there is a material

change.
POLICY INFORMATION Mail policy to:
Insurance Company: ECOnomical ROYAL BANK OF CANADA
Policy Number; 40364645 3?.1?.#512‘2 oty o Sute 300,
Effective Date: October 8, 2024 k:t:r?thint:n: Leasing Department
(month, day, year) Sarah Whittaker Email: leasedocscentral@rbc.com

Expiration Date: October 8, 2025

(month, day, year)

The undersigned Lessee authorizes the agentto provide the requested coverages, to complete the policy information above,and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, atthe address indicated above. The Lessee also agrees to
the exchange of information regarding insurance.

Lessee’s Signature: Date:

Placementofinsurance, as prescribed above, is confirmed.

M“ﬂﬂw Po Oct 15 2024

ent's Signature: Date:
Ag g

Telephone Number: 905-488-3939 Email Address: maggie-po@thebig-ca Facsimile Number:

® Registered trademark of Royal Bank of Canada Rev. 02-2021
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Royal Bank of Canada, as Lessor, hereby |
hereinafter des cribed, in consideration of renta
and conditions set forth in the Master Leasing Agreement entered into between t

102

Leasing Schedule

{(Common Law)

Lessee # 373606573 Lease # 201000084345

eases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
| and for the term hereinafter set forth, the whole pursuant to and subject to the terms
he Lessor and the Lessee as of October 3, 2024

1. Equipment

Quantity Make and Description

1 New Jar Vacuum Sealer
1 New Full Powered Stacker
1 New Capping Machine

Model Number

Serial Number
83354901
887425221
WR41778

2. Term

Term (in months)
CommencementDate of Term
Termination Date of Term

36
December5,2024
December5,2027

3. Rental

Rental Installment, payable Monthly, in advance

GST/HST, if any
PST/QST, ifany
Total Monthly Rental Instaliment

Other Charges (plus applicable taxes)

$2,185.29
$284.08
$0.00
$2,469.37
$900.00

4. Option to
Purchase

Option to Purchase Date
December4,2027

Purchase Price
$1.00

5. Place of Use

1495 Bonhill Rd, Unit 16 Mississauga Ontario LST 1M2

6. Equipment
Acceptance
Certificate

The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
been received in good condition as ordered and has been assembled, installed, tested, etc., applicable, andis
operating in accordance with the manufacturers’ specification. Lessee has made or caused to be made all such
tests and inspections of the Equipment, as they have reasonablydeemed necessaryto satisfythemselves as to
the foregoing. Without prejudice to the Lessee's rights againstmanufacturers, suppliers orother, the Lessee
hereby releases and discharges the Lessor from anyand all actions, causes ofactions, claims, demands rights,
defences, setoffs, abatements and compensation now or hereinafter arising outofor in relation to the

Equipment, or, without limitation, any latentdefect therein.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.
The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing Schedule.

COMFORT & EASE CANADIAN TEXTILE INC.

ROYAL BANK OF CANADA

isa Robichaud

Head, EquipmentFinance Solution Centre

® Registered trademark of Roy al Bank of Canada

Revised 09/2024

per .2\/%/,&/&? [\L @)Oﬂ-@f

per

date
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Rental Statement

PLEASE REMIT PAYMENT TO:
Royal Bank of Canada

Leasing Division

5575 North Service Rd, Suite 300

COMFORT & EASE CANADIAN TEXTILE INC.

1495 Bonhill Rd, Unit 16
Mississauga, Ontario

L5T 1M2 _ _

Burlington, Ontario

L7L 6M1

Lease Number ' Net Equipment Cost Rental Factor

373606573 - 201000084345 $72,375.88 0.03019

RENTAL $2,185.29
GST/HST * $284.08
PST/QST* $0.00
SUB TOTAL $2,469.37
ADMINISTRATION FEE ~$900.00
GST/HST * $117.00
PST/QST* . $0.00
SUB TOTAL $1,017.00

TOTAL DUE ON December 5, 2024 (to be debited from your account) $3,486.37

*Taxes are calculated based on equipment location

This is the only notice of payment that will be sent to you. Your subsequent payments of $2,469.37 will
be debited from your account on the 5th of each month starting January 5, 2025 unless alternative
arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.

COMFORT & EASE CANADIAN
TEXTILEINC.

L 7
(authorized signatoryand title)

Per:

Per:

(authorized signatory and title)

GST/HST/PST/QST NO. 105248165 RTO001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.
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Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME: COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS: 1495 Bonhill Rd, Unit 16
CITY: Mississauga PROVINCE: Ontario POSTAL CODE: LST 1M2

tween COMFORT & EASE CANADIAN TEXTILE INC.("Payor") and Royal Bank of Canada

The purpose of the Corporate Payment Service Agreement be! '
Royal Bank as payee under the following terms and conditions;

“Royal Bank” is to faciltate the transfer of funds fromthe Payor to

The Payor hereby authorises Royal Bank todraw onthe Payor's business account for the purpose of making lease payments. fees and/or charges as more
fully described under Lease Number 373606573 - 201000084345 ("Lease”) between Payor and Royal Bank. Debits processed. by Royal Bank in paper,
electronic or other form, may vary indollar amount as more fully described on the aforementioned Lease anq be .processed atany time _and fro_m time to time
beginning December 5, 2024. The Payor authorizes Royal Bank to adjust the debits from time to time with ether verbal or written instructions, thereby

agreeing to w aive advance notice.

Details of the account uponw hich Royal Bank is authorized todraw are indicated below, and a specimen cheque for this account marked "VOID" is attached
to this Agreement:
Name of Payor's Financial Institution ~ RBC
Branch Address
Transit Number of Financial Institution and Branch 06702 003
AccountNumber 1022102

The Payor hereby w arrants that all persons whose signatures are required to sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are enpow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreement wil remain in full force and effect untilthe Payor.deliv_e.rs written notice of
revocation to Royal Bank. The Payor may revoke this authorization at any time, subjectto providing Royal Bank with 30 days notice in writing. The Payor may
obtain a sample cancellation form, or further information on the right to cancel this agreement by contacting the Payor’s financial institution or by visiting

www rbe.com Revocation of this authorization does not terminate any contract for products/services that exists between the Payor and Royal Bank. This

WWW .rbc.com
Agreement applies only to the method of payment and does not otherwise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent with this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit www .rbc.com

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by way of any telecommunication or electronic transmission method, including cormrputer, internet, telephone, e-mail or facsimile, (an
“Bectronic Communication”) shall be considered an original thereof, duty authorized by and enforceable against Payor, even if the Bectronic Comnunication
w as not actually by or fromPayor or a person representing Payor or differs in any w ay from any previous Bectronic Communication. Payor shall keep copies
of all Bectronic Communications and shall produce them to Royal Bank upon request. Royal Bank's records of Bectronic Communications shall be
admissible in any legal, administrative or other proceeding as conclusive evidence of the contents thereof and, w here applicable, execution by the parties in
the same manner as a writing on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Royal Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
signature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a “Paper Record”) into electronic
images (each, an “Hectronic Image”) as part of Royal Bank's normal business practices. Each such Bectronic image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the original Paper Record, and Payor waives any
right to object to the introduction of any Bectronic Image into evidence, including any right to object based on the best evidence rule.

Dated the [ day of 06 !20;}_1-}_

COMFORT & EASE CANADIAN TEXTILE INC.

bl 2

Per:

ROYAL BANK OF CANADA

Pe

r__/
Lisa Robichaud
Head, Equipment Finance Solution Centre

Royal Bank of Canada

5575 North Service Rd., Suite 300
Burlington, ON L7L 6M1

Tel: 1-866-876-3672

GST/HST PST/QST Total Charges
Lessee No. Lease No. Rental Amount (if applicable) (if applicable) (including taxes)

373606573 201000084345 $2,185.29 $284.08 $0.00 $2,469.37

Goods & Services Tax No: 105 248 165

Revision (09/2024)

® Registered trademark d Royal Bank o Canada
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DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE
(Equi t)
\ Date: December5,2024 Lease# 2010((])3%)&1225

RBCE

Insurance Agent & Address Customer(Lessee)Name & Address

; COMFORT & EASE CANADIAN TEXTILE INC.
Billyard Insurance Group - Markham South 1495 Bonhill Rd. Unit 16
Mississauga, Ontario L5T 1M2

21-7725 Birchmount Rd
Markham, ON EquipmentDescription

New Model B2254 Jar Vacuum Sealer
L3R 9X3 Serialnumber: 83354901
New Full Powered Model: PRST3196 Stacker
Serialnumber: 887425221
New Model 5359 Capping Machine
Serialnumber: WR41778

In consideration of Royal Bank of Canada (as Lessor) agreeing fo lease the subject equipment to the above named customer (as Lessee), and
of payment of the related premiums to you or the insurer by the customer, itis understood and agreed that you will place insurance and issue a
valid Cerfificate of Insurance, in the form prescribed by provincial insurance authorifies. The policy is to indicate ALL of the following policy
requirements:

POLICY REQUIREMENTS ACTUAL POLICY COVERAGE

1. All Risks Property Insurance — Replacement Cost Basis; Royal Bank of Canada as Lessor Yes |:| No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Additional Yes |:| No Amtof Coverage $
Insured

3. Provision that thirty (30) day prior written nofice shall be given to Royal Bank of Canada at the Yes |:| No Notice period

address noted below, in the event the policy is cancelled, terminated or there is a material
change.

POLICY INFORMATION Mail policy to:

Insurance Company: ECOnomical ROYAL BANK OF CANADA
5575 North Service Rd, Suite 300,
Policy Number: 40364645 Burlington, Ontario

L7L 6M1
Effective Date: OCtober 8, 2024 Attention: Leasing Department
(month, day, year) Sarah Whittaker Email: leasedocscentral@rbc.com

Expiration Date: October 8, 2025

(month, day, year)

The undersigned Lessee authorizes the agentto provide the requested coverages, to complete the policy information above, and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, at the address indicated above. The Lessee alsoagreesto
the exchange of information regarding insurance.

Lessee’s Signature: Date:

Placementofinsurance, as prescribed abowve, is confirmed.

Maggic Po Dec 06 2024

Agent’s Signature: Date:

Telephone Number: 905-488-3939 Email Address: maggie-PO@thebig-Ca Facsimile Number:

® Registered trademark of Royal Bank of Canada Rev. 02-2021
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Leasing Schedule

(Common Law)
Lessee# 373606573 Lease#201000084827

@

Royal Bank of Canada, as Lessor, hereby leases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
hereinafter described, in consideration of rental and for the term hereinafter set forth, the whole pursuant to and subject to the terms

and conditions set forth in the Master Leasing Agreement entered into between the Lessor and the Lessee as of October 3, 2024

1. Equipment Quantity Make and Description Model Number Serial Number
1 New 2024 Global International Bag 6932 5586901
Sealer machine
1 New 2024 Global International Sealing GLF43 1875369
Machine
1 New 2024 Global International Auto 5483 4273319
Carton Sealing Machine
2. Term Term (in months) B 36
CommencementDate of Term January 6, 2025
__Termination Date of Term January 6, 2028
3. Rental Rental Instaliment, payable Monthly, in advance B $2,221.65
GSTMHST, ifany $288.81
PST/QST, ifany $0.00
Total Monthly Rental Installment $2,610.46
Other Charges (plus applicable taxes) ~_$900.00
4. Option to Option to Purchase Date ) - Purchase Price
Purchase January 5, 2028 B ~ %1.00

5.Place of Use 1495 BonhillRd, Unit 16 Mississauga Ontario L5T 1M2

6. Equipment The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
Acceptance been received in good condition as ordered and has been assembled, installed, tested, etc., applicable,andis
Certificate operating in accordance with the manufacturers’ specification. Lessee has made orcaus ed tobe made all such

tests and inspections ofthe Equipment, as they have reasonablydeemed necessaryto satisfythemselves as to
the foregoing. Without prejudice to the Lessee's rights againstmanufacturers, suppliers or other, the Lessee

hereby releases and discharges the Lessor from anyand all actions, causes ofactions, claims, demands rights,
defences, setoffs, abatements and compensation now or hereinafter arising outofor in relation to the
Equipment, or, without limitation, any latent defect therein.

- A

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. “Person” includes an individual, a

partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deem ed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing S chedule.

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.

per %%&ﬂ/ per MMQ
isa Robichaud

Head, EquipmentFinance Solution Centre

per

date

® Registered trademark of Roy al Bank of Canada
Revised 09/2024



Rental Statement

' ©

PLEASE REMIT PAYMENT TO:

COMEORT & EASE CANADIAN TEXTILE ING. ¢ Canad
1495 Bonhill Rd, Unit 16 Royal E:a“;n‘; Di'i‘:}oi
Mississauga, Ontario , ,
1 5T 1M2 J 5575 North Service Rd, Suite 300
Burlington, Ontario
L7L 6M1
Lease Number Net Equipment Cost Rental Factor
373606573 - 201000084827 $73,579.88 0.03019
RENTAL §$2,221.65
GST/HST * $288.81
PST/QST * $0.00
SUB TOTAL $2,510.46
ADMINISTRATION FEE $900.00
GST/HST * $117.00
PST/QST * $0.00
SUB TOTAL $1,017.00
TOTAL DUE ON January 6, 2025 (to be debited from your account) $3,527.46

“Taxes are calculated based on equipment location

This is the only notice of payment that will be sent to you. Your subsequent payments of $2,590.46 will
be debited from your account on the 6th of each month starting February 6, 2025 unless alternative

arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.

COMFORT & EASE CANADIAN
TEXTILE INC.

obueid & D

(authorized signatoryand title)

Per:

Per:

(authorized signatoryand titie)

GST/HST/PST/QST NO. 105248165 RT0001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.



Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME: COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS: 1495 BonhillRd, Unit 16
CITY. Mississauga PROVINCE: Ontario POSTAL CODE: L5T 1M2

The purpose of the Corporate Payment Service Agreement betw een COMFORT & EASE CANADIAN TEXTILE INC.("Payor”) and Royal Bank of Canada
“Royal Bank” is to facilitate the transfer of funds from the Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank to draw on the Payor's business account for the purpose of making lease payments, fees and/or charges as more

fully described under Lease Number 373606573 - 201000084827 (“Lease”) betw een Payor and Royal Bank. Debits processed by Royal Bank in paper,
electronic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and from time to time
beginning January 6, 2025. The Payor authorizes Royal Bank to adjust the debits from time to time w ith either verbal or w ritten instructions, thereby agreeing

to w aive advance notice.

Details of the account upon w hich Royal Bank is authorized to draw are indicated below , and a specimen cheque for this account marked “VOID" is attached

to this Agreement:
Name of Payor's Financial Institution  RBC_
Transit Number of Financial Institution and Branch 06702 003

Account Number 1022102

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreementw il remain in full force and effect until the Payor delivers w ritten notice of

revocation to Royal Bank. The Payor may revoke this authorization at any time, subjectto providing Royal Bank w ith30days n otice.in W rit_ing.. The Payor may
obtain a sample cancellation form, or further information on the right to cancel this agreement by contacting the Payor’s financial ins titution or by visiting
www .rbc.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This

Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent w ith this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit www .rbc.com.

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by w ay of any telecommunication or electronic transmission method, including computer, internet, telephone, e-mail or facsimile, (an
“Bectronic Communication”) shall be considered an original thereof, duly authorized by and enforceable against Payor, even if the Bectronic Communication
w as not actually by or from Payor or a person representing Payor or differs inany w ay from any previous Blectronic Communication. Payor shall keep copies
of all Electronic Communications and shall produce them to Royal Bank upon request. Royal Bank's records of Hectronic Communications shall be
admissible in any legal, administrative or other proceeding as conclusive evidence of the contents thereof and, w here applicable, execution by the parties in
the same manner as a w riting on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Royal Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
signature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a "Paper Record") into electronic
images (each, an “Blectronic Image”) as part of Royal Bank's normal business practices. Each such Electronic Image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the original Paper Record, and Payor w aives any
right to object to the introduction of any Bectronic Image into evidence, including any right to object based on the best evidence rule.

Dated thej@(\ qayoft O] 205

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.
. / 4 P |
Per._ f : z%; : i ’di Per: MQ@/«
Lisa Robichaud
Head, BEquipment Finance Solution Centre
Per:.
Royal Bank of Canada
5575 North Service Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1-866-876-3672
Lessee No. Lease No. Rental Amount  GST/HST _PST/QST Total Charges
(if applicable) (if applicable) (including taxes)
373606573 201000084827 $2,221.65 u $288.81 $0.00 $2.510.46

Goods & Services Tax No: 105 248 165

Revision (09/2024)

® Registered trademark of Royal Bank of Canada
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DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE
(Equipment)

Date: January 6, 2025 Lease# 201000084827
Insurance Agent & Address Customer (Lessee)Name & Address
. COMFORT & EASE CANADIAN TEXTILE INC.
Maggie Po 1495 Bonhill Rd, Unit 16
Mississauga, Ontario LST 1M2
21-7725 Birchmount Rd
Markham, ON EquipmentDescription
L3R 9X3 -New 2024 Global International Bag Sealer machine

model 6932 sn: 5586901

-New 2024 Global International Sealing Machine model
GLF43 sn: 1875369

-New 2024 Global International Auto Carton Sealing
Machine model 5483 sn: 4273319

In consideration of Royal Bank of Canada (as Lessor) agreeing o lease the subject equipment to the above named customer (as Lessee), and
of payment of the related premiums to you or the insurer by the customer, itis understood and agreed tat you will place insurance and issue a
valid Certficate of Insurance, in the form prescrioed by provincial insurance authoriies. The policy is 1o indicate ALL of the following policy
requirements:

POLICY REQUIREMENTS ACTUAL POLICY COVERAGE

1. All Risks Property Insurance — Replacement Cost Basis; Royal Bank of Canada as Lessor Yes [ ] No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Additional Yes |:| No Amtof Coverage $ .
Insured

3. Provision thal tirty (30) day prior writien nolice shall be given lo Royal Bank of Canada al the Yes [] No Noice period
address noted below, in the event the policy is cancelled, terminated or there is a material

change.
POLICY INFORMATION Mail policy to:
Insurance Company: ECONomical Insurance ROYAL BANK OF CANADA
5575 North Service Rd, Suite 300,
Policy Number: 40364645 Burlington, Ontario
L7L 6M1
Effective Date: January 7, 2025 Attention: Leasing Department
(month, day, year) Sarah Whittaker Email: leasedocscentral@rbc.com
Expiration Date: October 8, 2025
(month, day, year)

The undersigned Lessee authorizes the agentto provide the requested coverages, o complete the policy information above,and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, at the address indicated above. The Lessee also agreesto
the exchange of information regarding insurance.

Lessee’s Signature: Date:

Placementofinsurance, as prescribed above, is confirmed.

Meggie Fo Dae. | Jan 07 2025

Agent's Signature:

Telephone Number: 905-488-3939 Email Address: maggie.po@thebig.ca Facsimile Number:

® Registered trademark of Royal Bank of Canada Rev. 02-2021
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RBCJ

Royal Bank of Canada, as Lessor, hereby leases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
hereinafterdescribed, in consideration of rental and for the term hereinafter set forth, the whole pursuant to and subject to the terms
and conditions set forth in the Master Leasing Agreement entered into between the Lessor and the Lessee as of October 3, 2024

. 112
Leasing Schedule
(Common Law)
Lessee# 373606573 Lease #201000086088

1. Equipment Quantity Make and Description Serial Number
1 2025 Global International INT-7378 Packing Machine 66359307
Auto Bagger
1 2025 Global International FT4509 Automatic Food 393586
Vacuum sealer
1 2024 Global International Automatic Glass Jar5258 985617
Vacuum Capping Machine
All Equipment, goods and services as further listed on the
equipment schedule A attached hereto, including all attachments,
additions, replacements and substitutions
2. Term Term (in months) 36
CommencementDate of Term March 26, 2025
Termination Date of Term March 26, 2028
3. Rental Rental Installment, payable Monthly, in advance $2,652.58
GST/HST, ifany $344.84
PST/QST, if any $0.00
Total Monthly Rental Installment $2,997.42
Other Charges (plus applicable taxes) $900.00
4. Option to Option to Purchase Date Purchase Price
Purchase March 25, 2028 $1.00

5. Place of Use

1495 BonhillRd, Unit 16 Mississauga Ontario L5T 1M2

6. Equipment
Acceptance
Certificate

The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
beenreceived in good condition as ordered and has been assembled, installed, tested, efc., applicable,andis
operating in accordance with the manufacturers’ specification. Lessee has made or caused to be made all such
tests and inspections of the Equipment, as they have reasonablydeemed necessaryto satisfythemselves as to
the foregoing. Without prejudice to the Lessee’srights againstmanufacturers, suppliers orother, the Less ee
herebyreleases and discharges the Lessorfrom anyand all actions, causes ofactions, claims, demandsrights,
defences, setoffs, abatements and compensation now orhereinafter arising outofor in relation to the
Equipment, or, without limitation, any latentdefect therein.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing Sch edule.

ROYAL BANK OF CANADA

COMFORT & EASE CANADIAN TEXTILE INC.

per per e-Signad by Halima Khan
isa Robichaud SO0E-O3_ AE-
Head, EquipmentFinance Solution Centre on 2(8?/03 27 01:15:42 GMT
per
date

® Registered trademark of Roy al Bank of Canada

Revised 09/2024




113
Rev 09/2024

Equipment Schedule A

This is the Equipment Schedule attached to and forming part of Lease No. 373606573-
201000086088 (the "Lease") between COMFORT & EASE CANADIAN TEXTILE INC. as Lessee and Royal Bank of
Canada as Lessor.

Vendor Invoice Date Invoice # Equipment Cost

2188005 Ontario Inc. o/a

Global International 03/20/2025 Gl 7124 $59,719.18
COMFORT & EASE :
CANADIAN TEXTILE INC. 03/26/2025 Bill of Sale 86088 $28,256.82

Supplier: 2188005 Ontario Inc. o/a Global International
2025 Global International INT-7378 Packing Machine Auto Bagger SN# 66359307

Sale lease Back

2025 Global International FT4509 Automatic Food Vacuum sealer SN# 393586
Supplier 2188005 Ontario Inc. o/a Global International Invoice# GI 7124 Dated March 3 2025

2024 Global International Automatic Glass Jar 5258 Vacuum Capping Machine SN# 985617
Supplier 2188005 Ontario Inc. o/a Global International Invoice# 6207 Dated February 3 2025

. Initialed by
Initialed by

COMFORT & EASE CANADIAN TEXTILE INC.
Royal Bank of Canada:

%M/ er’@d by Halima Khan

7 on 2025:03-27 01:15:57 GMT
Lisa Robichaud ~—~

Head, Equipment Finance Solution Centre

® Registered trademark of Royal Bank of Canada
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Rental Statement

N\

RBC}J
COMFORT & EASE CANADIAN TEXTILE INC. PLEASE REMIT PAYMENT TO:
1495 Bonhill Rd, Unit 16 Royal Bank of Canada
Mississauga, Ontario _Leasing Division
L5T 1M2 5575 North Service Rd, Suite 300
Burlington, Ontario
L7L 6M1
Lease Number Net Equipment Cost Rental Factor
373606573 - 201000086088 $87,976.00 0.03015
RENTAL $2,652.58
GST/HST * $344.84
PST/QST * $0.00
SUB TOTAL $2,997.42
ADMINISTRATION FEE $900.00
GST/HST * $117.00
PST/QST* $0.00
SUB TOTAL $1,017.00
TOTAL DUE ON March 26, 2025 (to be debited from your account) $4,014.42

*Taxes are calculated based on equipment location

This is the only notice of payment that will be sent to you. Your subsequent payments of $2,997.42 will

be debited from your account on the 26th of each month starting April 26, 2025 unless alternative
arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.
COMFORT & EASE CANADIAN
TEXTILE INC.

e,—'STig?%@ by Halima Khan
(aom@a@gm@armnmm GMT

Per:

Per:

(authorized signatoryand title)

GST/HST/PST/QST NO. 105248165 RTO001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.



Corporate Payments Service A1g1|§eement
(Lease Agreement)

CUSTOMER NAME: COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS: 1495 BonhillRd, Unit 16
CITY: Mississauga PROVINCE: Ontario POSTAL CODE: L5T 1M2

The purpose of the Corporate Payment Service Agreement betw een COMFORT & EASE CANADIAN TEXTILE INC.("Payor") and Royal Bank of Canada
“Royal Bank” is to facilitate the transfer of funds fromthe Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank to draw on the Payor's business account for the purpose of making lease payments, fees and/or charges as more
fully described under Lease Number 373606573 - 201000086088 (“Lease”) betw een Payor and Royal Bank. Debits processed by Royal Bank in paper,
electronic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and from time to time
beginning March 26, 2025. The Payor authorizes Royal Bank to adjust the debits fromtime to time w ith either verbal or w ritten instructions, thereby agreeing
to w aive advance notice.

Details of the account uponw hich Royal Bank is authorized to draw are indicated below , and a specimen cheque for this account marked "VOID" is attached
to this Agreement:
Name of Payor's Financial Institution =~ RBC_
Transit Number of Financial Institution and Branch 06702 003
Account Number 1022102

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreementw illremain in full force and effect untilthe Payor delivers w ritten notice of
revocation to Royal Bank. The Payor may revoke this authorization at any time, subject to providing Royal Bank w ith 30 days notice in w riting. The Payor may
obtain a sample cancellation form, or further information on the right to cancel this agreement by contacting the Payor’s financial institution or by visiting
www rbc.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent w ith this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit ww w .rbc.com.

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by w ay of any telecommunication or electronic transmission method, including computer, internet, telephone, e-mail or facsimile, (an
“Blectronic Communication”) shall be considered an original thereof, duly authorized by and enforceable against Payor, even if the Bectronic Communication
w as notactually by or fromPayor or a person representing Payor or differs in any w ay from any previous Bectronic Communication. Payor shall keep copies
of all Hectronic Communications and shall produce them to Royal Bank upon request. Royal Bank’s records of Hectronic Communications shall be
admissible in any legal, administrative or other proceeding as conclusive evidence of the contents thereof and, w here applicable, execution by the parties in
the same manner as a writing on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Royal Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
signature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a "Paper Record") into electronic
images (each, an “Hectronic Image”) as part of Royal Bank’s normal business practices. Each such Eectronic Image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the original Paper Record, and Payor w aives any
right to object to the introduction of any Hectronic Image into evidence, including any right to object based on the best evidence rule.

Dated the day of ,20
ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.
N .
For. Por: e{-Sllgmledl by Halima Khan
Lisa Robichaud on 2025-03-27 01:16:17 GMT
Head, Equipment Finance Solution Centre ~—
Per:
Royal Bank of Canada
5575 North Service Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1-866-876-3672
GST/HST PST/QST Total Charges
Lessee No. Lease No. Rental Amount (if applicable) (if applicable) (including taxes)
373606573 201000086088 $2,652.58 $344.84 $0.00 $2,997.42

Goods & Services Tax No: 105 248 165

Revision (09/2024)

® Registered trademark o Royal Bank of Canada
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DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE

(Equipment)

Date: March 26, 2025 Lease# 201000086088

Insurance Agent & Address

Richie Yu

21-7725 Birchmount Rd
Markham, ON
L3R 9X3

Customer (Lessee)Name & Address

COMFORT & EASE CANADIAN TEXTILE INC.
1495 Bonhill Rd, Unit 16
Mississauga, Ontario L5T 1M2

EquipmentDescription
2025 Global Interational INT-7378 Packing Machine Auto Bagger SN#
66359307

2025 Global Intemational FT4509 Automatic Food Vacuum sealer SN#
393586

2024 Global Intermational Automatic Glass Jar 5258 Vacuum Capping
Machine SN# 985617

In consideration of Royal Bank of Canada (as Lessor) agreeing to lease the subject equipment to the above named customer (as Lessee), and of payment of the
related premiums to you or the insurer by the customer, it is understood and agreed that you will place insurance and issue a valid Certiicate of Insurance, in the
form prescribed by provincial insurance authorities. The policy is to indicate ALL of the following policy requirements:

POLICY REQUIREMENTS

ACTUAL POLICY COVERAGE

1. All Risks Property Insurance - Replacement CostBasis; Royal Bank of Canada as Lessor |X Yes |:| No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Additional |X Yes [ | No AmtofCoverage$

Insured

3. Provision that thirty (30) day prior written notice shall be given to Royal Bank of Canada at the [Z Yes [ ] No Notice period

address noted below, in the event the policy is cancelled, terminated or there is a material

change.

POLICY INFORMATION
Insurance Company: _Economical Insurance

Policy Number:__ 040364645

Effective Date: __ March 27 2025

(month, day, year)
Expiration Date: __ October 8 2025
(month, day, year)

Mail policy to:

ROYAL BANK OF CANADA

5575 North Service Rd, Suite 300,
Burlington, Ontario

L7L 6M1

Attention: Leasing Department
Darryl Marges Email: leasedocscentral@rbc.com

FAX COPY TO: 855-328-1303

The undersigned Lessee authorizes the agentto provide the requested coverages, o complete the policy information above, and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, at the address indicated above. The Lessee also agreesto

the exchange of information regarding insurance.

Lessee’s Signature: Date:

Placementofinsurance, as prescribed above, is confirmed.

Agent's Signature: C l‘l '

Date: _March 27 2025

\YJ

Facsimile Number:

Telephone Number: _905-488-3939 Email Address:___richie@thebig.ca

® Registered trademark of Royal Bank of Canada Rev. 02-2021
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Leasing Schedule
(Common Law)
Lessee # 373606573 Lease # 201000086483

Royal Bank of Canada, as Lessor, hereby leases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
hereinafter described, in consideration of rental and for the term hereinafter set forth, the whole pursuant to and subject to the terms
and conditions set forth in the Master Leasing Agreement entered into between the Lessor and the Lessee as of October 3, 2024

1. Equipment Quantity = Make and Description Model Number Serial Number
1 2025 Little Red Mid-Level Infrared X3 602841
Dryer
1 2025 Hotronix Hover Press Heat Press MAXX20 434072
1 2025 LIQUAN Air Compressor - Ultra JBGH7T 309813
Quiet, Oil-Free
1 Epson SureColor Industrial Direct-to- F3070 SQSE001756

Garment Printer

2. Term Term (in months) 36
Commencement Date of Term April 16, 2025
Termination Date of Term April 16, 2028
3. Rental Rental Installment, payable Monthly, in advance $4,421.42
GST/HST, if any $574.78
PST/QST, if any $0.00
Total Monthly Rental Installment $4,996.20
Other Charges (plus applicable taxes) $900.00
4, Option to Option to Purchase Date Purchase Price
Purchase April 15, 2028 $1.00
5. Place of Use 1495 Bonhill Rd, Unit 16 Mississauga Ontario L5T 1M2
6. Equipment The Lessee hereby certifies that all the equipment identified above in Section (1) of this Leasing Schedule has
Acceptance been received in good condition as ordered and has been assembled, installed, tested, etc., applicable, and is
Certificate operating in accordance with the manufacturers’ specification. Lessee has made or caused to be made all such

tests and inspections of the Equipment, as they have reasonably deemed necessary to satisfy themselves as to
the foregoing. Without prejudice to the Lessee’s rights against manufacturers, suppliers or other, the Lessee
hereby releases and discharges the Lessor from any and all actions, causes of actions, claims, demands rights,
defences, setoffs, abatements and compensation now or hereinafter arising out of or in relation to the
Equipment, or, without limitation, any latent defect therein.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint veniure, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.
. ef@cli by Halima Khan
per per _on 2025:04-17 22:35:28 GMT
lisa Robichaud
Head, Equipment Finance Solution Centre

per

date

® Registered trademark of Royal Bank of Canada
Revised 09/2024
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Rental Statement

COMFORT & EASE CANADIAN TEXTILE INC. PLEASE REMIT PAYMENT TO:

1495 Bonhill Rd, Unit 16 Royal Bank of Canada

Mississauga, Ontario _Leasing Division

L5T 1M2 5575 North Service Rd, Suite 300

Burlington, Ontario

L7L 6M1

Lease Number Net Equipment Cost Rental Factor

373606573 - 201000086483 $146,930.71 0.03009

RENTAL $4,421.42
GST/HST * $574.78
PST/QST* $0.00
SUB TOTAL $4,996.20
ADMINISTRATION FEE $900.00
GST/HST * $117.00
PST/QST* $0.00
SUB TOTAL $1,017.00
TOTAL DUE ON April 16, 2025 (to be debited from your account) $6,013.20

*Taxes are calculated based on equipment location

This is the only notice of payment that will be sent to you. Your subsequent payments of $4,996.20 will

be debited from your account on the 16th of each month starting May 16, 2025 unless alternative
arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.

COMFORT & EASE CANADIAN
TEXTILEINC.
efafﬁg?gq by Halima Khan
Per: on 2025<04-17 22:35:36 GMT
(authorized signatoryand title)

Per:

(authorized signatoryand title)

GST/HST/PST/QST NO. 105248165 RTO001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.



Corporate Payments Service A1ng'eement
(Lease Agreement)

CUSTOMER NAME:
ADDRESS:
CITY: Mississauga

COMFORT & EASE CANADIAN TEXTILE INC.
1495 Bonhill Rd, Unit 16

PROVINCE: Ontario POSTAL CODE: L5T 1M2
The purpose of the Corporate Payment Service Agreement betw een COMFORT & EASE CANADIAN TEXTILE INC.("Payor") and Royal Bank of Canada
“Royal Bank” is to facilitate the transfer of funds from the Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank to draw on the Payor's business account for the purpose of making lease payments, fees and/or charges as more
fully described under Lease Number 373606573 - 201000086483 (“Lease”) betw een Payor and Royal Bank. Debits processed by Royal Bank in paper,
electronic or other form, may vary indollar amount as more fully described on the aforementioned Lease and be processed at any time and fromtime to time
beginning April 16,2025. The Payor authorizes Royal Bank to adjust the debits fromtime to time w ith either verbal or w ritten instructions, thereby agreeing to
w aive advance notice.

Details of the account upon w hich Royal Bank is authorized to draw are indicated below , and a specimen cheque for this account marked "VOID" is attached
to this Agreement:
Name of Payor's Financial Institution ~ RBC
Branch Address
Transit Number of Financial Institution and Branch 06702 003
Account Number 1022102

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreement w ill remain in full force and effect until the Payor delivers w ritten notice of
revocation to Royal Bank. The Payor may revoke this authorization atany time, subjectto providing Royal Bank w ith 30 days notice in w riting. The Payor may
obtain a sample cancellation form, or further information on the right to cancel this agreement by contacting the Payor’s financial institution or by visiting
www .rbc.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent with this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit ww w .rbc.com.

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by w ay of any telecommunication or electronic transmission method, including computer, internet, telephone, e-mail or facsimile, (an
“Hectronic Communication”) shall be considered an original thereof, duly authorized by and enforceable against Payor, even if the Electronic Communication
w as notactually by or fromPayor ora person representing Payor or differs in any w ay fromany previous Bectronic Communication. Payor shall keep copies
of all Bectronic Communications and shall produce them to Royal Bank upon request. Royal Bank's records of Electronic Communications shall be
admissible in any legal, administrative or other proceeding as conclusive evidence of the contents thereof and, w here applicable, execution by the parties in
the same manner as a writing on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Royal Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
sighature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a "Paper Record") into electronic
images (each, an “Hectronic Image”) as part of Royal Bank's normal business practices. Each such Bectronic Image shall be considered as an authoritative
copy of the Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and ad missible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the original Paper Record, and Payor w aives any
right to object to the introduction of any Bectronic lmage into evidence, including any right to object based on the best evidence rule.

Dated the day of ,20

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.

ef@d by Halima Khan

]
Per:_ Per: on 2025<04-17 22:35:50 GMT
Lisa Robichaud
Head, Equipment Finance Solution Centre
Per:
Royal Bank of Canada
5575 North Service Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1-866-876-3672
GST/HST PST/QST Total Charges
Lessee No. Lease No. Rental Amount (if applicable) (if applicable) (including taxes)
373606573 201000086483 $4,421.42 $574.78 $0.00 $4,996.20

Goods & Services Tax No: 105 248 165

Revision (09/2024)

® Registered trademark of Royal Bank of Canada
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DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE
(Equipment)
Date: April 16, 2025 Lease # 201003I086483

Insurance Agent & Address Customer (Lessee) Name & Address
COMFORT & EASE CANADIAN TEXTILE INC.
1495 Bonbhill Rd, Unit 16

Richie Yu L .
241-7725 Birchmount Rd Mississauga, Ontario L5T 1M2
Markham, ON - —

L3R 9X3 Equipment Description

2025 Little Red X3 Mid-Level Infrared Dryer S/N# 602841
2025 Hotronix MAXX20 Hover Press Heat Press S/N#434072
2025 LIQUAN JBBHT7T Air Compressor - Ultra Quiet, Oil-Free
S/N#309813

Epson SureColor F3070 Industrial Direct-to-Garment Printer
S/IN# SQSE001756

In consideration of Royal Bank of Canada (as Lessor) agreeing to lease the subject equipment to the above named customer (as Lessee), and
of payment of the related premiums to you or the insurer by the customer, it is understood and agreed that you will place insurance and issue a
valid Certificate of Insurance, in the form prescribed by provincial insurance authorities. The policy is to indicate ALL of the following policy
requirements:

POLICY REQUIREMENTS ACTUAL POLICY COVERAGE

1. All Risks Property Insurance — Replacement Cost Basis; Royal Bank of Canada as Lessor [Z Yes |:| No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Additional [z Yes I:I No Amt of Coverage §
Insured

3. Provision that thirty (30) day prior written notice shall be given to Royal Bank of Canada at the ]:X Yes |:| No Notice period
address noted below, in the event the policy is cancelled, terminated or there is a material

change.
POLICY INFORMATION Mail policy to:
Insurance Company: _Economical Insurance ROYAL BANK OF CANADA
5575 North Service Rd, Suite 300,
Policy Number: __ 040364645 Burlington, Ontario
Effective Date: _March 27 2025 L7L 6M1
(month, day, year) Attention: Leasing Department
Expiration Date: __October 8 2025 Angela Bore  Email: leasedocscentral@rbc.com
(month, day, year)

The undersigned Lessee authorizes the agent to provide the requested coverages, to complete the policy information above, and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, at the address indicated above. The Lessee also agrees to
the exchange of information regarding insurance.

Lessee’s Signature: Date:

Placement of insurance, as prescribed above, is confirmed.

Agent's Signature: ( U Date:

Telephone Number: _905-488-3939 Email Address: ___richie@thebig.ca Facsimile Number:

® Registered trademark of Royal Bank of Canada Rev. 02-2021
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A

RBCA

Leasing Schedule
(Common Law)
Lessee# 373606573 Lease#201000085099

Royal Bank of Canada, as Lessor, hereby leases to COMFORT & EASE CANADIAN TEXTILE INC. as Lessee, the Equipment
hereinafter described, in consideration of rental and for the term hereinafter set forth, the whole pursuant to and subject fo the terms
and conditions set forth in the Master Leasing Agreement entered into between the Lessor and the Lessee as of October 3, 2024

1. Equipment Quantity = Make and Description Model Number Serial Number
1 2024 Global International Shrink- 39881 5388521
Packaging Machine
2. Term Term (in months) 36
CommencementDate of Term January 23, 2025
Termination Date of Term January 23, 2028
3. Rental Rental Installment, payable Monthly, in advance $1,806.57
GSTMHST, ifany $234 .86
PST/QST, ifany $0.00
Total Monthly Rental Instaliment $2,041.43
Other Charges (plus applicable taxes) $900.00
4. Option to Option to Purchase Date Purchase Price
Purchase January 22,2028 $1.00
5. Place of Use 1495 Bonhill Rd, Unit 16 Mississauga Ontario LST 1M2
6. Equipment The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
Acceptance been received in good condition as ordered and has been assembled, installed, tested, etc., applicable,andis
Certificate operating in accordance with the manufacturers’ specification. Lessee has made or caused to be made all such

tests and inspections ofthe Equipment, as they have reasonablydeemed necessaryto satisfythemselives as to
the foregoing. Without prejudice to the Lessee's rights againstmanufacturers, suppliers or other, the Lessee
hereby releases and discharges the Lessor from any and all actions, causes of actions, claims, demandsrights,
defences, setoffs, abatements and compensation now or hereinafter arising out ofor in relation to the
Equipment, or, without limitation, any latentdefect therein.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this s chedule is deemed to
have been executed on the later of such dates. All appendices, if any, attached to this schedule form part o fthe Leasing Schedule.

ROYAL BANK OF CANADA COMFORT & EASE CANADIAN TEXTILE INC.

per

per 9@&4(@ K)/Nr\e//

Fisa Robichaud

Head, EquipmentFinance Solution Centre

per

date

® Registered trademark of Roy al Bank of Canada

Revised 09/2024
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Rental Statement

PLEASE REMIT PAYMENT TO:

‘ bOMFORT & EASE CANADIAN TEXTILE INC. J
1495 Bonhill Rd, Unit 16 o Royal Bark n‘;f e
 Mississauga, Ontario | 5575 North Service Rd, Stite 300
L5T 1M2 _ . . .
' Burlington, Ontario
L7L 6M1
Lease Number Net Equipment Cost Rental Factor
373606573 - 201000085099 $59,832.87 0.03019
RENTAL s | $1,806.57
- .GST/HST * . - R $234.86
 PSTQST* o | | $0.00
SUB TOTAL - ) _ L v $2,041.43
ADMINISTRATION FEE . . -~ ~ .$900.00
GST/HST * = . : $117.00
PST/QST*.. e $0.00
SUB TOTAL " S - $1,017.00
TOTA'L“DUEI ON January 23, 2025 (to be debited from your account) $3,05843

*Taxes ar'e.ca[cUlated based on equipment location -

This is the only notice of péyment that will be sent to you. Your subsequent payments of $2,041.43 will
be debited from your account on the 23rd of each month starting February 23, 2025 unless

alternative arrangements are made with the bank.

We thank you for this opportunity to provide you with our leasing service.

COMFORT & EASE CANADIAN
TEXTILEINC. T

Per: &@‘&g 4@;, Cx OoN (v
(authorized signatoryand title) )

. o R (authorized signatoryand title)

GST/HST/PST/-QST. NO.. 105248165 RT0001

Rev 03/2019
® Registered trademark of Royal Bank of Canada.



Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME: COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS: 1495 Bonhill Rd, Unit 16
CITY: Mississauga PROVINCE: Ontario POSTAL CODE: L5T 1M2

The purpose of the, Corporate Payment Service Agreement betw een COMFORT & EASE CANADIAN TEXTILE INC.("Payor”) and Royal Bank of Canada
“Royal Bank® is to faciltate the transfer of funds from the Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank todraw on the Payor's business account for the purpose of making lease payments, fees and/or charges as more
fully described under Lease Number 373606573 - 201000085099 (“Lease”) betw een Payor and Royal Bank. Debits processed by Royal Bank in paper,
electronic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and frqm time to time
beginning January 23, 2025. The Payor authorizes Royal Bank to adjust the debits from time to time with either verbal or written instructions, thereby
agreeing to w aive,advance notice.

Details of the account uponw hich Royal Bank is authorized to draw are indicated below, and a specimen cheque for this account marked "VOID” is attached

to this Agreement: ,

P Name of Payor's Financial Instituton . RBC

Branch Address

- . Transit Number of Financial Institution and Branch 06702 003
I AccountNumber 1022102

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agreement be low and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement. :

The Payor and Royal Bank agree that the authorization provided by this Agreementw il remain in full force and effect untilthe Payor delivers w ritten notice of
revocation to Royal Bank. The Payor may revoke this authorization atany time, subject to providing Royal Bank w ith 30 days notice in w riting. The Payor may
obtain a sample cancellation form, or-further information on the right to cancel this agreement by contacting the Payor’s financial institution or by visiting
www rbc.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent with this Agreerment. To obtain more information on
your recourse rights, contact your financial institution or visit ww w rbe.com. C

Any information, disclosure, request, instruction, signature, acceptance, agreement, document, instrument or other communication sent, received or accepted
by or on behalf of Payor by w ay of any telecommunication or electronic transmission method, including computer, internet, telephone, e-mail or facsimile, (an
“Hectronic Communication”) shall be considered an original thereof, duly authorized by and enforceable against Payor, even if the Bectronic: Communication
w as not actually by or from Payor or a person representing Payor or differs inany w ay fromany previous Bectronic Communication. Payor shall keep copies
of all Bectronic Communications and shall produce them to Royal Bank upon.request. Royal Bank's records of Bectronic Communications shall be
admissiblé-in" any legal, administrative or.other proceeding as conclusive evidence of the contents thereof and, w here applicable,.execution by the parties in
the same manner as a w riting on paper, and Lessee w aives any right to object to the introduction of such records in evidence, including any right to object
based on the best evidence rule. Royal Bank may convert paper records of this Agreement and any other information, disclosure, request, instruction,
signature, acceptance, agreement, document, instrument or other communication delivered to Royal Bank on paper (each, a "Paper-Record") into electronic
images (each, an “Bectronic Image”) as part of Royal Bank's normal business practices. Each such Bectronic Image shall be considered as an authoritative
copy of-the. Paper Record, shall have the same legal value as the Paper Record, shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents thereof in the same manner as the ‘original Paper Record, and Payor w aives any
right to object to the introduction of any Bectronic Image into evidence, including any Tight to object based on the best evidence rule. :

Datedthe | dayof Q4 _ 2028

ROYAL BANK OF CANADA I COMFORT & EASE CANADIAN TEXTILE INC.
Per:_ - 1 Per:
Lisa Robichaud - ) ' ;
Head, Equipment Finance Solution Centre
. Per:
Royal Bank of Canada :
5575 North Service'Rd., Suite-:300 = ~ " _
Burlington, ON L7L 6M1 '
Tel: 1-866-876-3672
. _ GST/HST PST/QST - Total Charges
Lessee No. Lease No. [ - Rental Amount (if applicable) (if applicable) (including taxes)
373606573 201000085099 $1,806.57 $234.86 $0.00 $2,041.43

Goods & Services Tax No: 105 248 165
Revision (09/2024)

® Registered trademark o Royal Bank of Canada o N



DIRECTION TO AGENT AND AGENT CONFIRMATION OF INSURANCE

(Equipment)
Date: January 23, 2025 Lease# 201000085099

Insurance Agent & Address

Maggie Po

21-7725 Birchmount Rd
Markham, ON
L3R 9X3

Customer (Lessee) Name & Address

COMFORT & EASE CANADIAN TEXTILE INC.
1495 Bonhill Rd, Unit 16

Mississauga, Ontario LST 1M2

EquipmentDes cription
2024 Global International Shrink-Packaging Machine Model:
39881
Serial Number (if available or known)
5388521

In ‘consideration of Royal Bank of Canada (as Lessor) agreeing b lease the subject equipment to the above named customer (as Lessee), and
of payment of the related. premiums t you or the insurer by the customer, it is understood and agreed that you will place insurance and issu§ a
valid Cerfificate of Insurance, in the form prescribed by provincial insurance authorifes. The policy is o indicate ALL of the following policy

requirements:

POLICY REQUIREMENTS

ACTUAL POLICY COVERAGE

1. All Risks Property Insurance — Replacement Cost Basis; Royal Bank of Canada as Lessor Yes |:| No

2. Commercial General Liability (minimum $2,000,000.00); Royal Bank of Canada as Addiional- Yes - D No Amtof Coverage $

Insured )

3. Provision that thirty (30) day prior written nofice shall be given to Royal Bank of Canada at the Yes [ ] No Notce period
address ‘noted below, in the event the policy is cancelled, terminated or there is amaterial = :

change.

POLICY INFORMATION

Insurance Company._Economical Insurance

Policy Number: 040364645

Effective Date: January 24, 2025

(month, day, year)
Expiration Date: _October 8, 2025

(month, day, year)

Mall policy to:

ROYAL BANK OF CANADA

6575 North Service Rd, Suite 300,

Burlington, Ontario

L7L 61

Attention: Leasing Department

Nancy Kinyua Email: leasedocscentral@rbc.com
FAX COPY TO: 855-328-1305

the exchange of information regarding insurance.

The undersigned Lessee authorizes the agentto provide the requested coverages, to complete the policy information above, and to
provide a copy of the Certificate of Insurance to Royal Bank of Canada, at the address indicated above. Thelesseealsoagreesto

Lessee’s Signature: Date:
Placementofinsurance, as prescribed abowe, is confirmed.

V\Aaﬁau/ Po
Agent's Signature: Date: Jan 24 2025

Telephone Number: 905-488-3939  Email Address: maggie.po@thebig.ca

® Registered trademark of Royal Bank of Canada

Facsimile Number;

Rev. 02-2021
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This is Exhibit “E” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits




O-FORM §24,(10/2017)

) Royal Bank of Canada
General Security Agreement

SRF: BRANCH ADDRESS:

373606573 1233 THE QUEENSWAY

GROUND FLR
BORROWER: _ v v v ETOBICOKE, ON
COMFORT & EASE CANADIAN TEXTILE INC. MB8Z 181

1. SECURITY INTEREST

a) For value received, the undersigned ("Deblor”), hereby grants to ROYAL BANK OF CANADA (“RBC"), a security interest
(the "Security Interesl”) In the underlaking of Deblor and in alt of Debtor’s presant and after acquired personsl praperty including,
without limillation, In- all Goods (including all parts, accessories, attachments, speclal tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negoliable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by or an behalf of Deblar (including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and substitutions therefore (hereinafler
collectively called "Collateral"), and including, without limitation, all of the followlng now owned or hereafter owned or acquired by or
on behalf of Debtor:

) sl inventory of whatever kind and wherever siluale;

i) all equipment (other than Inventory) of whatever kind and wherever siluate, including, without limitation, all machinery,
taols, apparatus, plant, furniture, fixtures and vehicles of whatscever nature or kind;

i} all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nalure and
kind howsoever arising-or secured including Jetlers of credit and advices of credil, which are now due; owing or accruing
or growing due to or owned by or which may hereafter become due, owing or aceruing or grawing due to or owned by
Debtor ("Debts");

iv) alllists, records and files relating to Debtor's customers, clients and patients;

v)  all deeds, documents, writings, papers, books of account and other books relating to or being records of Debls, Chattel
Paper or Documents of Tille or by which such are or may hereaftér be secured, evidenced, acknowledged or made
payable;

vi)  all contractual righls and insurance claims;

vil) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology and biotechnology, confidential information, Irade-names, goodwill, copyrighis, personality rights, plant
breeders' rights, integrated circuit topographies, software and all ather forms of intellectual and industrial property, and
any registrallons and applicallons for registration of any of the foregoing {collactively "Intellectual Properly"), and

viil) all property described in Schedule “C" or any schedule now or hereafter annexed hereto.

b) The Security Interest granted hereby shall not extend or apply to and Coliateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Securily Interest, Debtor shali stand possessed of such last day in trust
lo assign the same to any person acquiring such term.

ck The terms "Goods", "Chattel Paper”, "Document of Tille", "Instrurnent”, “Intangible®, "Security”, "Investment Property”,
"proceeds”, "Inventory”, “accession”, "Money", "Account”, financing statement”’ and "financing change slatement® whenever used
herein shall be interpreted pursuant to their respeclive meanings when used in The Personal Property Securlty Act of the province
refarréd to In Clause 14(s), as amended from time to time, which Act, Including amendments thereto and any Act substituted therefor
and amendments therelo is herein referred to as the "P.P.S A", Provided always that the term "Goods" when used herein shall not
include "consumer goods” of Debtor as that term is defined in the P.P.S.A,, the term "Inventory” when used. herein shall include
livestock and the young thereof after conceplion and crops that become such within one year of execution of this Security Agreement
and the term "Invesiment Property”, if not defined in the P.P.S.A., shall bé interpreted according 16 its meaning in the Personal
Property Security Act {Ontarlo). Any reference herein to "Collateral* shall, unless lhe conlext otherwise requires, be deemed a
reference lo "Collateral or any. part thereof".

2. INDEBTEDNESS SECURED

The Security Interesl granted  hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interest lhereon) present or future, direct. or indirect, absolute or conlingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alpne or with another or others and whelher as principal or surely {hereinafler colleclively called the
"Indebtedness"). If the Security interest in the Caollateral Is not sufficient, in the event of defaull, to satisfy &ll Indebledness

@Reglstered lademark of Royal Bank of Cenada Pape tof 10
Referance No, 189164611
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of the Debtor, the Deblor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining

outstanding and RBC shall be entilied to pursue fult payment thereof.
3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continuously
represent and warrant that:

al the Collgteral is genuihe and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
Infringements by third partles, encumbrances or other adverse claims or interests (hereinafter collectively called "Encumbrances”),
save for the Security Interest and those Encumbrances shawn on Schedule "A” or hereafler approved in writing by RBC, prior to their
creation or assumption;

B) all Inteflectual Property applications and registrations are valid and in good standing and Debtor is the owmer of the applications
-and registralions;

¢) each Debt, Chattel Paper and Instrument constituting Collateral is-enforceable in accordance with its terms against the party
obligated to pay the same (the “Account Debtor"}, and the amount represented by Deblor to RBC fromtime to time as owing by each
Account Debtor or by all Account Debtors will be-the carrect amount actually and unconditionally owing by such Account Debtor or
Account Deblors, except for normal.cash discounts where applicable, and na Account Debtor will have any defence, set off, claim:or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise].

d) the locations specified in Schedule "B* a5 lo business operations and records are accurate and-complele and with respect to
Goads {including Inventory) canstituting Collateral, the locations specified in Schedule "B" are accurate-and complete save for Goods
intransit lo such localions and: Inventory 6n lease or consignment; and all fixtures or Goods about to bacome fixtures and ail crops
and all oil, gas of other minerals 1o be exiracted and all timber to be cul-which forms part of the Collaterat will be situale al one of
such locations; and

e) the exacution, defivery and performance of the abligations under this Securily Agreement and the creation of any securily interest
in.or assignment hereunder of Debtor's rights in the Collateral to RBC will not resultIns breach of any agreement to which Debtar Is
a party.

4 COVENANTS OF THE DEBTOR
So tong as this Security Agreement remains in effect Debtor covenants and agrees:

a) 1o defend the Collateraf against the ¢laims and demands of all- other partles clalming the same or an interest therein; to-dlligently
iniliale and progecuté legal action against all infringers of Debtor's rights in Intellectual Properly; to take all reasonable actien to keep
the Collateral free from all Encumbrancas, except for the Secusity Interest, licehses which are compulsory under faderal or provincial
legisiation and those shown on' Schedule “A" or hereafter approved in writing by RBC; prior to their creation or assumption, and not
1o sell, exchange, transfer, assign, iease, license or otherwise dispose of Collateral or any interest therein without the prior written
consen! of RBC; provided always that, until defaull, Debtor may, in the ordinary course of Debtor's business, sell or lease inventory
and, subject to Clause 7-hereof, use Money available to Debtor,

b) fo notify RBC promplly of:

i) any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's business or
Collateral,

ji) the delails of any significant acquisition of Colisteral,

iy the details of any claims or litigation affecting Debtor or Collaterat,

iv) any loss or damage to Collateral,

v) any default by any Account Deblar in payment or other performance of ils nobligations with respect to Collateral, and
v} tha return to or repossession by Debtor of Coliateral,

c) 1o keep Collateral in good order, condition and repair and not to use Callatera! in violalion of the pravisions. of this Security
Agreement or aiy-other agreement relating to Collateral or any policy insuring Collateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Praperty and intellectual property
used by Debtor in its business in good standing and to renew all agreements and registrations as may be necessary or desirable to
protect Intellectual Property, uinless atherwise agreed in wriling by RBC; to apply to register all existing and future copyrights, trade-
maiks, patents, integrated circuit topographies and industrial designs whenever it is commercially reasonable to do so;

d} to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
translers, documents, acts, matiars and things {including furthér schedules hereto} as may be reasonably raquested by RBC of or
with respect to Collateral in order to give effect to these presents and to pay all costs for searches and filings in connection therewith;

¢) ftopay alltaxes, rates, levies, assessments and other charges of every naltire which may be lawfully levied, assessed of imposed
against or in respect of Debtor or Collateral as and when the same become due and payable,

Page 2 of 10
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f) to insure collateral in such amounts and agalnst such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such additional risks as RBC may from time (o time direcl, wilh icss payable
to RBC and Deblor, as insureds, as their respective Interests may appear, and lo pay all premiums therefor and defiver copies of
policies and avidence of renewal to RBC on request;

@) toprevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this. Security Agreement; '

h} o carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve Collateral
and to keep, in accordance wilh generaily acceplad accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collaleral, and mark any and all such records and Collaterat at REC's
request so as to indicate the Sscurity Interest;

i} todeliverto RBC from tima to time promptly upon request:

i} any Documents of Tille, Instruments, Securities and Chattel Paper constituting, representing or refating to Collateral,

i) all books of account and all records, ledgers, reports, correspondance, schedules, documents, statements, lists and other
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

i) all financial statements prepared by or for Deblor regarding Deblor's business,
) all policies and certificates of insurance relating to Callateral, and
v) such information concerning Collateral, the Debtor and Deblor's business and affairs as RBC may reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject lo compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,
operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner not
Inconsistent with the provisions hereof, provided always that RBC shall have the right at any time and fram time to lime to
verify the existence and state of the Collateral in any manner RBC may consider appropriale and Deblor agrees to furnish
all assistance and information and 1o perform all such acts as RBC may reasonably request in connection therewith and for
such purpese to grant to RBC or its agents access (o all places where Collateral may be located and to all premises occupied
by Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor autharizes RBC 1o fransfer the same or any parl thereof into its own name
or that of ils nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof; provided thal, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by il or its nominee(s) as such
registered owner and, upon demand and receipt of paymant of any necessary expenses thereof, shall issue to Debtor or iis
order a proxy to vote and take all action with-raspect to such Securities. After default, Deblar waives all rights to receive any
notices or communications received by RBC or its naminea(s) as such registered owner and agrees that no proxy issued by
RBC lo Debtor or its order as aforesaid shall thereafter be effective.

Where any investment Propérty is held in or credited lo an account that has been established with a securities intermediary,
RBC may, at any time after default, give a nolice of exclusive control to any such securities inlermediary with respect to such

Investmenl Property.
7. COLLECTION OF DEBTS

Belore or after defaull under this Securlty Agreement, RBC may nolify all or any Accourit Deblors of the Security interest and
may also direct such Account Debtors to make all payments on Callaleral 16 RBC. Debtor acknowledges that any paymanis
on or other proceeds of Collateral recelved by Debtor from Account Debtors, whelher before or after notificalion of this
Security Interest to. Account Debtors and whether before or after default under this Securily Agreement, shall be received
and held by Debtor in trust for RBC: and shall be turned over to RBC upon request.

8, INCOME FROM AND INTEREST ON COLLATERAL

a) Until default, Debtor reserves the right to receive any Money constituting income from or Interest on Collateral and If RBC
receives any such Monsy prior to default, RBC shall either credit the same against the Indebledness or pay the same promplly to
Debtor.

b) After default, Deblor will not request or raceive any Maney constiluling income from or interest on Collateral and if Debtor
‘receives any such Money without any request by it, Debtor will pay the same promptly fo RBC,

8. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a} Whether or not default has occurred, Debtor authorizes RBC:

) toreceive any increase In or profits on Collateral (other than Money) and to hold the same as part of Collateral. Money
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;
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i) toreceive-any payment or distribution upon. redemption ¢r retirement.or upon dissolution and liquidation of the issuer of
Collateral; to surrender such Collateral In exchange therefor and to hold any such payment or distribution as part of
Collateral.

b} I Debtor receives any such increase or profits (ather than Money) or payments or-distibutions, Debtor will deliver the same
promptly to RBC to be held by RBC as herein provided

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.5.A., all Money collected or received by RBC pursuant to or in.exercise of
any right it possesses with respect to Collateral shall be applied oh account of Indebledness. in such manner as RBC deems
best or, at the option of RBC, may be held unappropriated.in a collateral account or released 1o Debtor, all withoul prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for &s required by law.

11. EVENTS OF DEFAULT

The happening of any of the following events-or conditions shall constitute default hereunder which is herein referred to as
“default™:

@l the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of Indebtedness or the
failure of Deblor to observe or perform any obligation, covenant, term, provision ar condilion contained in this Security Agreement or
eny other agreement between Debtor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction wilh respect to Debtor, if an individual;

¢) the benkruptey or insolvency of Debtor; the filing against Deblor of a petition ih bankruplcy; the making of an assignment for the
benefit of credifors by Debtor; the appointment of a receivar or trustee for Debtor or for any assets of Debtor or the institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency Act or olherwise;

d) the institution by or against Debter of any formal or informal proceeding for the dissolution or liquidation of, seltlement of claims
against or winding up of affairs of Debtar;

e} ifany Encumbrance affacting Collateral becomes enforceable against Collateral;

1} If Deblor ceases or threatens to cease to carry on business or matas or agrees fo make a bulk sale of assets without cormplying
with applicable law or commils or threaiens lo commit an act of bankruptey,

g) if any execution, sequestration, exient or other process of any court becomes ‘enforceable against Debtor or if distréss ar
analogous process Is levied upon the assets of Debtor or any part thereof;

n) if any certificate, stalement, representation, warranty or audil repert heretofore or hereafter furnished by or.on behalf of Debtor
pursuant to or in corinection with this Security Agreement, or othefwise (including, wilhout limitation, the representalions and
warranties contained herein)-or as an inducemsnt to RBC lo extend any credit to or to enter into this or any other ‘agreement with
Debtor, proves to have been false in any material respect at lhe time as of which the.facts therein set forth were stated or certified,
or proves to have omitted any substantlal contingent or unliquidated liability or claim against Debtor; or if Upon the date of execution
of this Security Agreement, (here shall hava been any material adverse change in-any of the facls disclosed by any such certificate,
representation, stalement, warranty or audit report, which change shall not have been disclosed to RBC at.or prior lo the time of such
execulion.

12, ACCELERATION

RBC, in its sole discretion, may deciare all or any part of Indebtedness which is.not by its terms-payable on demand to be
immediately due and payable, withoul demand or notice of any kind, in the event of default, or if RBC considers itself insecure
or that the Gollateral is in jeopardy. The provisions of this clause are not intended In any way io affect any rights of RBC with
respec! lo any Indebtedness which may now-or hereafter be payable on demand.

13. REMEDIES

al  Upon default, RBC may appoint orreappoint by Inslrument in writing, @ny person of persons, whether an officer or. officers or an
employee or employees of RBC or not, to be a receiver or receivers (hereinafier called a “Receiver”, which term when used harein
shallinclude a receiver and manager) of Collateral (including any interest, income or profifs therefrom) and may remave any Receiver
5o appointed and appoint ancther in his/er stead. Any. such Receiver shafl, sa far as concerns. respansibllity for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shell nol be in any way responsible for any misconduct, negligence or non-
feasanca on the part of any such Receiver, hisfher servants, .agenls or employees. Subject to the provisions of the instrument
appoiniing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collaleral or its value, to carry
on of concur in carrying on all or any part of the business of Deblor and to sell, lease, license or othenwise disposs of or coneur in
sefiing, leasing, ficensing or otherwise disposing of Collateral. To fagilitate the foregoing powars, any such Receiver may, tothe
exclusion of all others; including Debtor, enter upon, use and occupy alj premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon- such premises, horrow money on a secured or unsecured basis and use Collateral directly
in camying on Debtor's business or as security for loans or advances lo enable the Receiver lo carry on Debtor's business ot
otherwise, as such Receiver shall, in its discrelion, delermine, Except as may be. otherwise directad by RBC, all Money raceived.
from time to time by such Receiver in carrying out hisfher appoiniment shall be received in trust for and paid over to RBC. Every
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such Receéiver may, in the discrelion of RBC, be vested with all or any of the rights and powers of RBC.

b  Upon default, RBC may, either directly or ihrough its agents or nominees, exercise any or all of the powers and rights given to
-a Receiver by virlue of the foregoing sub-clause (a),

c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such timie.or times and place or placas, for such consideration and upon stich terms and conditions as
to RBC may seem reasonable.

d} In addilion to thase rights granted herein and in any other agreemeant now or hereafier in efféct between Debtor and RBC and
in addition to any other rights RBC may have at law or in equity; RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise its
remedias, take possession of, collect, enforce, reslize, sell, lease, license or otherwise dispose of Collateral or to institule sny
proceedings for such purposes. Furthermore, RBC shall have no.obligation lo take any sleps to preserve rights against prior parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession-and shall nat be liable or
accountable for failure to.do so. .

g) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
anid by any method parmitied by law and Debtor agrees upon request from RBC or any such Recelver fo assemble and deliver
possession of Collateral at such place or places as directed.

f}  Debtor agrees lo be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appainted
by it, whether directly or for services rehdered (including reasonable solicitors and auditors costs and olher legal expenses and
Receiver remuneralion}, in operating Debtor's accounts, in preparing or enforeing this Securily Agreement, laking and maintaining
cuslody of, preserving, repairing, processing, preparing for disposition and disposing of Colfateral and In enforcing or collecling
Indebtedness and all such costs, charges and expensas, logether with any amounts owing as a result of any borrowing by RBC or
any Receiver appointed by it, as permitled hereby, shall be a first charge on the proceeds of realizalion, collection or disposition of
Collateral and shall be secured hereby,

g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which any private
dispasition of Collaleral is fo be made as may be required by the P,P.S.A.,

h) Upon default and receiving written demand from RBC, Debtor shall take such further aclion as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property lo whomever RBC directs, including to RBC. Deblor appoints any officer
or direclor or branch manager of RBC upon default to be its attorney In accordance with applicable legisiation with full power of
substitution and to do on Debtor's behalf anything that is required to assign, license or transfer; and lo record any assignment, licence
or transfer of the Collaleral. This power of attorney, which is coupled with an inlerest, is irrevocable unlil the release or discharga of
the Security Interest,

14. MISCELLANEOUS

a} Debtor hereby authorizes RBC to file such financing statements, financing change statements and other documents and do
such acts, matters and things. (including completing and adding schedules hereto identifying Collateral ar any permitied
Encumbrances affecling Collateral or identifying the focations at which Deblor's business is carried on and Collateral and records
relating thereto. are sltuate) as RBC may deem appropriate to perfect on an ongolng basis and continue the Securily Interest, to
protect and preserve Collateral and to realize upon the Security Interest and Deblor hareby imevocably constitutes and appaints the
Manager or Acting Manager from time {o time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full
power of substilution, to do any of the foregoing in the name ot Deblor whenever and wherever it may be deemed necessary or
expedient.

b) Without limiting any other right of RBC, whenever indebtedness is immediately due and payabla or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in ils sole discretion, set off against
Indebtadness any and_all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBG shall be deemed to
have exercised such right to set off immediately at the time of making ils decision to do so even though any charge therefor is made
or enlered on RBC's records subsequent thereto.

c)  Upon Debtor's failure to perform any of its duties hereunder, RBC may, bul shall not be obligated to perform any or all of such
duties, and Dabtor shall pay lo RBC, forthwith upon wrilten demand therefor, an amount equat to the expense incurred by RBC in so
doing plus Interest thereon from the date such expense is incurred until it is paid at the rate of 15% per annum,

d) RBC may granl extensions of time and other indulgences, lake and give up security, accept compositions, compound,
compromise, setlle, grant releases and discharges.and othenwise deal with Debtor, debtors of Debtor, sureties and others and with
Callateral and other security as RBC may see fit without prejudice lo the liability of Deblor or RBC's right to hold and realize the
Security Interest. Furthermore, RBC may demand, collecl and sue on Collateral in either Debtor's or RBC's name, at RBC's option,
and may endorse Debtor’s name on any and all cheques, commercial paper, and any ather Instrumerits pertaining to or constituting
Collateral.

e} No delay or omission by RBC In exercising any right or'remedy hereunder or with respec! to any Indebledness shall operate as
a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall prectude any other or further exercise
thereaf or the exercise of any other righl or remedy. Furthermore, RBC may remedy any default by Debtor hereunder or with respect
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to any Indebtedness in -any reasonable manner withaut waiving the default remedied and without walving any other prior of
subsequent default by Debtor. All rights and remedies of RBC granted or recognized hereln are cumulative and may he exercised at
any time and from time to time independently or in combination.

f)y Debtor waives profest of any Instrument constituting Collateral at any time held by RBC on which. Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

g) This Security Agresment shall enure to the benefit of and be binding upon the parties herelo and their raspective helrs, executors,
adminisirators, successors and assigns. |n-any action brought by an assignee of this Security Agreement and the Security interest
o any part thereof to enforce any rights hereunder, Dabtor shall not assert againsi the assignae any claim or defence which Debtor
now has or hereafler may have against RBC. If more than one Deblor executes this Security Agraement the. obligations of such

Debtars hereunder shall be joint and several,

h) RBC may provide any financlal and other informaticn it has about Debtor, the Security Interest and the Collateral lo any one
acquiring or who may acquire an interest in the Security Interesl or the Collaleral from the Bank or any-one acting on behalf of the
Bank.

iy Save for any schedules which may be added hefeto pursuant to the provisions hereaf, no modification, varialion or amendment
of any provision of this Security Agreement shall be made except by 2 written agreement, executed by the parties hereto and no
waiver of any provision haieof shall be effeclive unless in writing.

jl  Subject lo the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hérelo is roquired or entitled to nofify or
direct the ather or to make a demand or request upon the other, such notice, diraction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, if defivered to it or sent by prepald registered mail addressed to It al its address herein
set forth or as changed pursuant hérelo, and, in the case of Debter, if delivered ta it or if sant by prepaid registered mail addressed
to it at lts last address known to RBC, Eilher party may notity the other pursuant hereto of any change in such party's principal
address to be used forthe purposes hereof,

k! This Security Agreement and the securlty afforded hereby is in addition to and not in substitution for any other securily now orf
hereafler held by RBC and is intended to be & continulng Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time o time of the herein mentioned branch of RBC shalt actually receive written notice of its
discontinuance; and, nolwithstanding such notice, shall remainin full force and effect thereafter until all Indebtedness contracted for
or created before lha recaipt of such notice by RBG, .and any extensions or renewals thereof (whether mede beéfore or after receipt

of such notice} together with interest accruing thereon after such notice, shall be paid In full,

) The headings used in this Security Agreement are for convenience only and are not he considared a part of this Security
Agreement and do not in-any way limit or amplify the terms and provisjons of this Security Agréement.

m} When the context so requires, the singular number shall be read as if the plural were expressed and the provisions hereof shall
ba read with all grammatical changes necessary dependent upon the person referred lo being a male, fernale, firm or corporation.

n) Inthe event any provisions of this Security Agreéement, as amended from time to time, shall be deemed invalid or void, in whole
orin part, by any Court of competent jurisdiction, the remaining terms and provisicns of this Security Agreement shali remain in full
force and effect, '

o} Nothing herein contained shall in any way obligate RBC to grant, conlinue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

p) The Security Interest created hereby is intended to attach when this: Security Agreement is signed by Deblor and defivered to
RBC.

@) Debtor acknowledges and agrees that in the evenl it-amalgamates with any other company or com panies it is the intention of
the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Securily Interest granted heraby:

i} shall extend to "Collateral" (as that term is herein defined) owned by each.of the amalgamating companies and the
amalgamaled company at the time of amalgamation and to any *Collateral" thereafler owned or acquited by the
amalgamated company, and

ii) shall secure the "Indebtedness” (as that term is herein defined) of each -of the amalgamating companies and the
amalgamated company to RBC at the lime of amalgamation and any "Indebtedness” of the amalgamated company to
RBC thereafler arising. The Security Interest shall atlach lo "Collateral® owned by each company amalgamaling. with
Dabior, and by the amalgamated company, atthe lime-of the amalgamatiorn, and shall atlach to any "Collateral" thereafter
owned or acquired by the amalgamated company when stich bacomes owned or is acquired,

r}  In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Pravince of
Saskatchewan, or any provision thereof, shall have no application to this Securily Agreement or any agreement or |nstrument
renewing or extending or collateral to this Securily Agresment. in the event thiat Debtlor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act; Debtor agrees with RBC that all of Part IV {other lhan Section 46) of that Act shall
not apply lo Debtor.

s] This Securily Agreement and the transactions evidenced hereby shall be governed by and constsued in accordance with the
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';WS of the p'royince in which the herein brapch of RBC is localed, as those laws may from time lo time be in effect, except if such
anch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall be govemed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a)  Deblor hereby acknowledges receipt of a copy of this Security Agreement.

l:} anDeblq'r wa_i_ves De‘b_tor_s right_to receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect o any financing statement or financing change statement registered by RBC. (Applies In
all P.P.S.A. Provinces).

18, Debtor represents and warrants that the follawing Informatlon Is accurate:

BUSINESS DEBTOR
NAME OF BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS OF BUSINESS DEBTOR CITY PROVINCE | POSTAL CODE
1495 BONHILL ROAD, UNIT 16 MISSISSAUGA | ON LST 182

IN WITNESS WHEREOF executed this () _day of HOM , QO2M.
0

COMFQRT & EASE CANADIAN TEXTILE INC.

i

SE mm Eﬁ’ai
FEIEIRY TEXTILE

LI
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SCHEDULE "A"
(ENCUMBRANCES AFFECTING COLLATERAL)

Page B of 10




O-FORM 924 213 07[201_ 7
SCHEDULE "B"

1. Locatlohs of Debtor's Buslness Operations
14985 BONHILL ROAD, UNIT 18
MISSISSAUGA
ON
CA
LoT 1M2

2. Locatiohs of Records relating to Collateral (if different from 1. above)

3. Loocations of Collateral (If different from 1. above)
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SCHEDULE "G

(DESCRIPTION OF PROPERTY)
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This is Exhibit “F” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

/\ Ml'/w
pd
A 0/

Commissioner for Taking Affidavits
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Royal Bank of Canada
Guarantee and Postponement of Claim

SRF: BRANCH ADDRESS:
373606573 1233 THE QUEENSWAY

GROUND FLR
BORROWER: ETOBICOKE, ON
COMFORT & EASE CANADIAN TEXTILE INC. M8Z 181

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if more than
one) hereby jointly and severally guarantee(s) payment on demand to Royal Bank of Canada {hereinafier cafled the "Bank™) of all
debts and liabllties, present or fulure, direct or indirect, absolute or contingent, matured or not, at any time: owing by COMFORT
& EASE CANADIAN TEXTILE INC. (hereinafter called the “Customer”) lo the Bank or remaining unpaid by the Customer to the
Bank, herelofore or hereafter incurred or arising and whether incurred by or arising from agreement or dealings batween the
Bank and the Customer or by or from any agreement or-deslings with any third party by which the Bank may be or become in any
manner whalsoever g creditor of the Customer or however ctherwise incurred or arising anywhere within or oulside the country
‘where this guarantee is executed and whether the Customer be bound alone or with another or others and whether as principal
or surely (such debts and fiabililies being hereinafter called the "Liabllittes"); the fiability of the undersigned hereunder being limited
to the sum of $1,050,000.00 One Million Fifty Thousand Dollars together with interest thereon from the date of demand for
payment ata rate equal to the Prime Interest Rate of the Bank plus 6,000 Five percent per annum as well afler as before defauit

and judgmient.

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S) WITH
THE BANK AS FOLLOWS:

(1) The Bank may grant time, renewals, extensions, indulgences, releases and discharges to, lake securities {which word as used
hereln includes securities taken by the Bank from the Customer and others, monies which the Cuslomer has - on deposit with the
Bank, other assets of the Customer held by the Bank in safekeeping or otherwise, and other guaranlees) from and give the same
and any or all existing securities up to, abstain from taking securities from, or perfecting securities of, cease or refrain from glving
credit or making loans or advances to, or change any term or condition applieable 16 ihe Liablliies, including without limitation, the
rate of inferest or maturily date, if any, or introduce new terms and canditions with regard to the Liabilities, or accept-compositions
from and otherwise deal with, the Customer and others and with all securities as the Bank may see fit, and may apply all moneys at
any time received from the Customer or athers or from securilies upon such part of the Liabllilies as the Bank deems best and change
any such application in whole or in part from time to time as the Bank may see fit, the whole without in -any way limiling or lessening
the liability of the undersigned under this guarantee, and no foss of or in respect of any securities received by the Bank from the
Customer or others, whether occasioned by the fault of the Bank or otherwise, shall in any way limit or lessen the liability of the
undersigned under this guarantee,

(2} This guarantee shall be a confinuing guarantee and shall cover all the Liabilities, and it shall -apply to and secure any ultimate
balance dua or remalning unpaid to ths Bank.

(3) The Benk shail not be bound to exhaust its recourse against the Customer or athers or any sacurilies it may at any time hold
before being entitied to payment from the undersigned of the Liabilities. The undersigned renounce(s) fo all benefits of discussion
and division.

(4) The undersigned or any of them may, by notice In writing delivered 1o the Manager of the branch-or-agency of the Bank receiving
this instrument, with effect from and after the date that is 30.days following the date of receipt by the Bank of such notice, determine
their or his/her liability under this guarantee in respect of Liabilities thereafter incurred or arising but not in reéspact of any Liabiliies
theratofore incurred or arising even though not then matured, provided, however, that natwithstanding receipl of any such notice the
Bank may fulfil any requiremenls of the Customer based on agreements express or implied made prior td the recaipt of such notice
and any resulting Liabilitles shall be coverad by this guarantee; and provided further that in the event of the determination of this
guarantee as to one or more of the undersigned it shall remain a continuing guarantee as to the other or others of the undersigried.

(8) Allindebtedness and liability, present and fuiure, of the customer to the undersigned or any of them are hereby assigned to the
Bank and postpoaned lo the Liabilities, and all moneys received by the undersigned of any of them in respecttherecf shall be received
in trust for the Bank and forthwith upon raceipt shall be paid ovér to the Bank, the whole without in any way limiting or lessening the
libility of the undersigned under the foregoing gtiarantee; and this assignment and postponement: is independent of the said
guarantee and shall remain in full effect notwithstanding that the (iability of the undersigned or any of them under the said guarantee
may be extinct. The term “Liabilities", as. previously defined, for purposes of the postponement feature provided by ihis-agreement,
and this section In. particular, includes any funds advanced orheld at the disposal of the Customier under any lins(s) of credil,
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(6) This gusrantee and agreement shall not be affecled by the death or loss or diminution of capacily of the undérsigned or any of
ihem or by any change in the name of the Customer or in the membership of the Customer's firm through the death or retirement of
one or mote partners of the introduction of one or more other partners or otherwise, or by the acquisition of the Customer's business
by a corporation, or by any change whatsoever in the objects, capital struclure or constitutian of the Customer, or by the Customer's
business being emalgamated with a corporation, but shall notwithstanding the happening-of any such event continue to apply to all
the Liabilities whether theretofora or thereafter incurred or arising and in this instrument the word “Customer” shall include every such

firm and corporation.

{7) This guarantee shall not be considered as wholly or partially satisfied by the payment or liquidation at any time or times of any
sum or sums of money for lhie time being due or remaining unpaid 16 the Bank, and all dividends, compasilions, proceeds. of securily
valued and payments received by the Bank fram the Customer or (rom others or from estates shall be regarded for all purposes as
payments in gross without any right an the part of the undersigned to claim'in reduction of the liability under this guarantee the benefit
of any such dividends, compositions, proceeds of payments or any securities held by the Barnk or praceeds thereof, and the
undersigned shall have no right to ke subrogated in any rights of the Bank until the Bank.shall have received payment in full of the
Liabilities.

{8) Al monies, advances, renewals, credits and credit facilities in fact borrowed or obtained from the Bank shall ba deemed to form
part of the Liabilities, notwithstanding any lack or limitation of status or of power, incapacily or disability of the Customer or of the
directors, partners or agents of the Cuslomer, or that tha Cuslomer may.not be a legal or suable entity, or any Irregularity, defect or
informality in thie borrowing or obtaining of such monies, advances, renewals, credils or credit facilities, or any other reason, similar
or not, the whole whether known to the Bank or not. Any sum which may not be recoverable from the undersigned on the footing of
a guarantee, whether for the reasons sel out in the previous sentence, or for any other reason, similar or not, shall he recoverable
from the undersigned and each of them as sole or principal debtor in respeét of that sum, and shall be paid to the Bank on demand
with interest and accessories.

(9) This guarantee is in addition to and not in substitution for any other guarantee, by whomsoever given, at any time held by the
Bank, and any present or future obligation to the Bank incurred or arising otherwise than under a guarahtee, of the undersigned or
any of them or of any- other obligant, whether bound with or aparl from the Customer, ‘excepling any guarantee surrendered for
cancellation on delivery of this instrument or confirmed.in writing by the BankK to be-cancelled.

(10} The undersigned and each of them shall be bound by any account settied between the Bank and the Customer, and if no such
account has been so settied immediately before demand for payment under this guarantee any account stated by the Bank shall be
accepted by the undersigned and each of them as conclusive evidenca.of the amount which at the dale of the account so sfated is
due by the Customer to the Bank or remains unpaid by {he Customer-to the Bank,

{11) This-guaraniee-and agreement shall be operative and binding upon every signatory thereof notwithstanding the non-execution
thereof by any other proposed signatory or signatories, and possession of this instrument by the Bank shall be conclusive evidence
against the undersigned and each of them Lhat this instrument was not delivered in escrow or pursuant to any agreement that it
hould not be sffeclive until any conditions precedent or subsequent had been complied with, unless at the time of receipl of this
instrument by the Bank each signatory thereof obtains from the Manager of the branch oragency of the Bank receiving this Instrument
a letter setting out lhe terms and conditions under which this instrument was delivered and the condilions, if any, to be observed
before it becomes effective.

(12) No suit based on this guarantee shall be Instituted until demand for payment has been made, and demand for payment shalil
be deemned to havé been effectually made upon any guarantor if and when an envelope containing such demand, addressed to such
guarantor at the address of such guarantor last known lo the Bank, is posted, postage prepaid, in the posl office, and.in the event of
the death of any guarantor demand for payment addressed lo any of such guarantor's heirs, executors, administrators o legal
representatives at the address-of the addressee last known to the Bank and posted as aforesaid shall be deemed to have besn
effectually made upon.all of them. Moreover, when demiand for payment has been made, the undérsigned shall also be liable o the
Ban for all legal costs {on a solicitor and own client basis) Ineurred by of on behalf of the Bank resuiting from any action instituted
an the basis of this guarantee. All payments hereunder shall be mada to the Bank at a branch or agency of the Bank.

{13) This instrument covers all agreaments belween the pariles hereto relative to this guarantee and assignment and postponement,
and none of the parties shall be bound by any representation or promise made by any person retative thereto which Is not embedled
herein. K

{14) This guarantee and agreement shall extend to and enure to the benefit of the Bank and its successors and assigns, and every
reference hereirt to the undsrsigned or to each of them or to any of them, is a reference to and shall be construed as including the
undersigned and the heirs, executors, administrators, legal representatives, successers and assigns of the undersigned or of each
of therm or of any of them, as the case may be, to and-upon all of whom this guarantee and agreement shall extend and be hinding.

(15) Prime intgrasl Rate is the annual rate of interest announced from fime to time by Royal Bank of Canada as a reference rate
then in effect for determining interest rates on Canadian dollar commercial loans in Canada.

{16) This Guarantee and Postponement of Claimishall be governed by and construed in accordance with the laws of the

Province of Ontarlo (“Jurisdiction"). The undersigned irmevocably submits to the courts of the Jurisdiclion in any action of proceeding
arising oul of or relating lo this Guarantee and Postponement of Glaim, and irrevocably agrees that all such-actions and proceedings
may be heard and determined in such courts, and jrrevocably waives, to the fullest extent pussible, the defense of an Incanvenient

forum. The undersigned agrees that a judgment or order in any such action or proceeding may be enforced in other jurisdictions in
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any manner provided by law. Provided, however, that the Bank may serve legal process in any manner-permitted by law or may
bring an action or proceeding against the undersigned or the properly or assels of tha undarsigned in the courds of any other

junisdiction:.
(17) The Undersigned hereby acknowledges receipt of a copy of this agreement.

(18) The Undersigned hereby waives Undersigned's right to receive a copy of any Financing Statement or Financing Change
Statemeni registered by the Bank.

EXECUTED this 2 _day of t‘( (25 Lot

Liby/” Al Lea

WITNESS /' HALIMA KHAN.

Insert the full name and address of gua reigned above).

Fufl name and address

HALIMA KHAN

2053 SAXON RD, OAKVILLE, ON-L6L 2v1
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This is Exhibit “G” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits




PROVINCE OF ONTARIO 144

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE H 1

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8138)
CERTIFICATE

THIS IS TO CERTIFY THAT A SEARCH HAS BEEN MADE IN THE RECORDS OF THE CENTRAL OFFICE
OF THE PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM IN RESPECT OF THE FOLLOWING:

TYPE OF SEARCH : BUSINESS DEBTOR
SEARCH CONDUCTED ON : COMFORT & EASE CANADIAN TEXTILE INC.
FILE CURRENCY : 03MAR 2026
ENQUIRY NUMBER 20260304161355.83 CONTAINS 37 PAGE (S), 8 FAMILY (IES) .

THE SEARCH RESULTS MAY INDICATE THAT THERE ARE SOME REGISTRATIONS WHICH SET OUT A BUSINESS DEBTOR NAME
WHICH IS SIMILAR TO THE NAME IN WHICH YOUR ENQUIRY WAS MADE. IF YOU DETERMINE THAT THERE ARE OTHER
SIMILAR BUSINESS DEBTOR NAMES, YOU MAY REQUEST THAT ADDITIONAL ENQUIRIES BE MADE AGAINST THOSE NAMES.

CERTIFIED BY/CERTIFIEES PAR

V. Quondoai s A,

ATRD & BERLIS LLP

REGISTRAR OF .
ATTN: JENAYA MCLEAN PERSONAL PROPERTY SECURITY/
HOLD FOR PICKUP LE REGISTRATEUR

DES SURETES MOBILIERES
(ctfjs  05/2022)

Ontario @

TORONTO ON M5J2T9

CONTINUED. .. 2



PROVINCE OF ONTARIO 145

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE H 2

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8139)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

03 COMFORT & EASE CANADIAN TEXTILE INC.

04 1495 BONHILIL, RD, UNIT 16 MISSISSAUGA

05

06

07

08 ROYAL: BANK OF CANADA

09 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1
10

11 £ A RED 4

12 2025 HOTRONIX MAXX20 434072

EQUIPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 201000086483
EQUIPMENT DESCRIPTION, 2025 LITTLE RED X3 MID-LEVEL INFRARED DRYER
S/N# 602841 2025 HOTRONIX MAXX20 HOVER PRESS HEAT PRESS S/N#434072

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
3 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON L4Z 1H8




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIPFICATE

146
REPORT : PSSR060
PAGE : 3
( 8140)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

EPSON 3070 SQSE001756

2025 LIQUAN JB6H7T AIR COMPRESSOR - ULTRA QUIET, OIL-FREE S/N#309813
EPSON SURECOLOR F3070 INDUSTRIAL DIRECT-TO-GARMENT PRINTER S/N#
SQSE(001756 TOGETHER WITH ALL ATTACHMENTS, ACCESSORTES,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
4 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(criifv 05/2022)

Ontario @




PROVINCE OF ONTARIO

147

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 4

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8141)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADTAN TEXTILE INC.
03MAR 2026

01

02

03

04

05

06

07

08

09

10

ACCESSTONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS
THERETO, AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDITRECTLY
FROM ANY DEALING WITH THE COLLATERAL OR PROCEEDS THEREOF, AND WITHOUT

CONTINUED...

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
5 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{crjtfv 056/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

148

REPORT : PSSR060
PAGE : 5
( 8142)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

LIMTTATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT-TAKING INSTITUTIONS,
GOODS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM THE
LEASE OF THE COLLATERAL, CHATTEL PAPER, INSTRUMENTS, INTANGIBLES,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
6 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{crjifv 05/2022)

Ontario @




PROVINCE OF ONTARTIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

149
REPORT : PSSR060
PAGE : 6
( 8143)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

DOCUMENTS OF TITLE, SECURITIES, AND RIGHTS OF INSURANCE PAYMENTS OR
ANY OTHER PAYMENTS AS INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE TO
THE COLLATERAL OR PROCEEDS OF THE COLLATERAL.

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
7 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjifv 05/2022)

Ontario @




PROVINCE OF ONTARIO 150

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 7

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8144)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

02

03 COMI'ORT & EASE CANADTAN TEXTILE INC.

04 1495 BONHILL RD, UNIT 16 MISSISSAUGA

05
06
07
08 ROYAL BANK OF CANADA

09 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1

10

; NTERNATTONAL ! k
2025 GLOBAL INTERNATTIONAL FT4509 3393586

EQUIPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 201000086088
EQUIPMENT DESCRIPTION, 2025 GLOBAL INTERNATIONAL INT-7378 PACKING
MACHINE AUTO BAGGER SN# 66359307 2025 GLOBAL INTERNATIONAL FT4509

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
CONTINUED. .. 8 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjifv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON L4Z 1HS




PROVINCE OF ONTARIO 151

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAT, PROPERTY SECURITY REGISTRATION SYSTEM PAGE H 8

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8145)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

01

02

03

04

05

06

07

08

09

10

INTERNATIONAL

AUTOMATIC FOOD VACUUM SEALER SN# 393586 2024 GLOBAL INTERNATIONAL
AUTOMATIC GLASS JAR 5258 VACUUM CAPPING MACHINE SN# 985617 TOGETHER
WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS, REPLACEMENTS,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
9 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjtty 05/2022)

Ontario @




PROVINCE OF ONTARIO 152

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAT, PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 9

ID : 20260304161355.83 ENQUIRY RESPONSE { 8146)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

01

02

03

04

05

06

07

08

09

10

SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS THERETO, AND ALL PROCEEDS
IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH THE
COLLATERAT, OR PROCEEDS THEREOF, AND WITHOUT LIMITATION, MONEY,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
CONTINUED. 10 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjifv 05/2022)

Ontario @




PROVINCE OF ONTARIO

153

RUN NUMBER : 063 MINISTRY O PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 10

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8147)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

CHEQUES, DEPOSITS IN DEPOSIT-TAKING INSTITUTIONS, GOODS, ACCOUNTS
RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM THE LEASE OF THE
COLLATERATL, CHATTEL PAPER, INSTRUMENTS, INTANGIBLES, DOCUMENTS OF

CERTIFIED BY/CERTIFIKES PAR

REGISTRAR GOF
11 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(cijifv 05/2022)

Ontario @




PROVINCE OF ONTARIO 154

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 11

ID : 20260304161355.83 ENQUIRY RESPONSE 4 8148)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

13
14
15

TITLE, SECURITIES, AND RIGHTS OF INSURANCE PAYMENTS OR ANY OTHER
PAYMENTS AS INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE TO THR
COLLATERAL OR PROCEEDS OF THE COLLATERAL.

16

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF

12 PERSONAL PROPERTY SECURITY/
LE REGISTRATEUR
DES SURETES MOBILIERES

(crjifv 05/2022)

Ontario @

17




PROVINCE OTF ONTARIO 155

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 12

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8149)
CERTIFICATE

02
03

04

05

06

07

08

09

10

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

COMI'ORT & EASE CANADIAN TEXTILE INC.

1495 BONHILL RD, UNIT 16 MISSISSAUGA

ROYAT, BANK OF CANADA

5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1

EQUIPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 201000085099.
EQUIPMENT DESCRIPTION, 2024 GLOBAL INTERNATIONAL SHRINK PACKAGING
MACHINE MODEL NO. 39881 SERTAL NO. 5388521 TOGETHER WITH ALL

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
13 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(cijifv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON L4Z 1HS

e GHGHTR




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

156
REPORT : PSSR060
PAGE  : 13
( 8150)

BUSINESS DEBTOR
COMFORT & BEASE CANADIAN TEXTILE INC.
03MAR 2026

ATTACHMENTS, ACCESSORTES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS,
ADDITIONS AND IMPROVEMENTS THERETO, AND ALL PROCEEDS IN ANY FORM
DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALING WITH THE COLLATERAIL

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF

14 PERSONAL PROPERTY SECURITY/
LE REGISTRATEUR
DES SURETES MOBILIERES

(crjttv 08/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

REPORT :
PAGE

157

PSSRO60
14
( 8151)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

OR PROCEEDS THEREOF, AND WITHOUT LIMITATION, MONEY, CHEQUES, DEPOSITS
IN DEPOSIT-TAKING INSTITUTIONS, GOODS, ACCOUNTS RECEIVABLE, RENTS OR
OTHER PAYMENTS ARISING FROM THE LEASE OF THE COLLATERAL, CHATTEL

CONTINUED.

15

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crittv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

158

REPORT : PSSR060
PAGE ' 15
( 8152)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

PAPER, INSTRUMENTS, INTANGIBLES, DOCUMENTS OF TITLE, SECURITIES, AND
RIGHTS OF INSURANCE PAYMENTS OR ANY OTHER PAYMENTS AS INDEMNITY OR
COMPENSATION FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
16 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{critfv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

159
REPORT : PSSR060
PAGE 16
{ 8153)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

COLLATERAT.

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
17 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfy 05/2022)

Ontario @




PROVINCE OF ONTARIO 160

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 17

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8154)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

03 COMFFORT & EASE CANADIAN TEXTILE INC.

04 1495 BONHILL RD, UNIT 16 MISSISSAUGA

05
06

07
08 ROYAL BANK OF CANADA

09 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1

10

EQUIPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 201000084827.
EQUIPMENT DESCRIPTION, -NEW 2024 GLOBAL INTERNATIONAL BAG SEALER
MACHINE MODEL 6932 SN 5586901 -NEW 2024 GLOBAL INTERNATIONAL

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
18 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjtfv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON LAz 1H8




PROVINCE OF ONTARIO 161

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 18

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8155)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

01
02
03
04
05
06
07
08

09

10

SEALING MACHINE MODEL GLF43 SN 1875369 -NEW 2024 GLOBAL
INTERNATIONAL AUTO CARTON SEALING MACHINE MODEL 5483 SN 4273319
TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
19 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjify 05/2022)

Ontario P




PROVINCE OF ONTARIO 162

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAT: PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 19

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8156)
CERTIFICATE

01

02

03

04

10

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND ITMPROVEMENTS THERETO, AND
ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY
DEALING WITH THE COLLATERAL OR PROCEEDS THEREOF, AND WITHOUT

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
20 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{erj1fv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

163
REPORT : PSSR060
PAGE : 20
( 8157)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT-TAKING INSTITUTIONS,
GOODS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM THE
LEASE OF THE COLLATERAL, CHATTEL PAPER, INSTRUMENTS, INTANGIBLES,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{crjify 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

164
REPORT : PSSR060
PAGE : 21
( 8158)

BUSINESS DEBTOR
COMFFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

DOCUMENTS OF TITLE, SECURITIES, AND RIGHTS OF INSURANCE PAYMENTS OR
ANY OTHER PAYMENTS AS INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE TO
THE COLLATERAL OR PROCEEDS OF THE COLLATERAL,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
22 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{cijtfy 05/2022)

Ontario @




165
PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 22

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8159)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

02

03 COMFORT & EASE CANADIAN TEXTILE INC.

04 1495 BONHILL RD, UNIT 16 MISSTISSAUGA

05

06

07

08 ROYAT, BANK OF CANADA

0% 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1
10

EQUTPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 201000084345,
EQUIPMENT DESCRIPTION, NEW MODEL B2254 JAR VACUUM SEALER SERTAL
NUMBER 83354901 NEW FULL POWERED MODEL PRST3196 STACKER SERIAL

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
23 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjifv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSTSSAUGA ON L47 1H8

ORI




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

166
REPORT : PSSR060
PAGE : 23
( 8160)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

NUMBER 887425221 NEW MODEL 5359 CAPPING MACHINE SERIATL, NUMBER
WR41778 TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS,
REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS THERETO, AND

CONTINUED .

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
24 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjtfv 08/2022)

Ontario @




PROVINCE OTF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELTVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTITFICATE

167
REPORT : PSSR060
PAGE : 24
( 8161)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY
DEALING WITH THE COLLATERAL OR PROCEEDS THEREOF, AND WITHOUT
LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT-TAKING INSTITUTIONS,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
25 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MORBILIERES

(crjifv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

168
REPORT : PSSR060
PAGE : 25
( 8162)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

GOODS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM THE
LEASE OF THE COLLATERAL, CHATTEL PAPER, INSTRUMENTS, INTANGIBLES,
DOCUMENTS OF TITLE, SECURITIES, AND RIGHTS OF INSURANCE PAYMENTS OR

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
26 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjliv 05/2022)

Ontario @




PROVINCE OF ONTARTO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

169
REPORT : PSSR060
PAGE 26
{ 8163)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

ANY OTHER PAYMENTS AS INDEMNITY OR COMPENSATION FOR 1L.0SS OR DAMAGE TO
THE COLLATERAL OR PROCEEDS OF THE COLLATERAL.

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
27 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfv 06/2022)

Ontario @




PROVINCE OF ONTARTIO 170

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 27

ID : 20260304161355.83 ENQUIRY RESPONSE { 8164)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

03 COMFORT & EASE CANADIAN TEXTILE INC.

04 1495 BONHILL RD, UNIT 16 MISSISSAUGA

05
06
07
08 ROYAL BANK OF CANADA

09 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L eM1

10

EQUIPMENT AS FURTHER DESCRIBED UNDER LEASE CONTRACT # 2010060083411,
EQUIPMENT DESCRIPTION, NEW GCM 5000 CAPPING MACHINE SERIAL NUMBER
CP33914008 TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS,

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

o REGISTRAR OF
CONTINUED. .. 28 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(cij1fv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA OoN L4Z 1Hu8




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTITFICATE

171
REPORT : PSSR060
PAGE : 28
{ 8165)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND IMPROVEMENTS THERETO, AND
ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY
DEATL,ING WITH THE COLLATERAL OR PROCEEDS THEREOF, AND WITHOUT

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
29 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

172
REPORT : PSSR060
PAGE 29
( 8166)

BUSINESS DEBTOR
COMI'ORT & EASEH CANADIAN TEXTILE INC.
03MAR 2026

LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT-TAKING INSTITUTIONS,
GOODS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARTSING FROM THE
LEASE OF THE COLLATERAL, CHATTEL PAPER, INSTRUMENTS, INTANGIBLES,

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
30 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{crjtiv 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 BNQUIRY RESPONSE

CERTIFICATE

173

REPORT : PSSR060
PAGE : 30
( 8167)

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

DOCUMENTS OF TITLE, SECURITIES, AND RIGHTS OF INSURANCE PAYMENTS OR
ANY OTHER PAYMENTS AS INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE TO
THE COLLATERAL OR PROCEEDS OF THE COLLATERAL.

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
31 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critlv 05/2022)

Ontario @




PROVINCE OF ONTARIO 174

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 31

ID : 20260304161355.83 ENQUIRY RESPONSE { 8168)
CERTIFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

01

02

03 COMFORT & EASE CANADIAN TEXTILE INC.

04 1495 BONHILL RD, UNIT 16 MISSISSAUGA

05
06

07

08 ROYAL BANK OF CANADA

09 5575 NORTH SERVICE RD,STE 300 BURLINGTON ON L7L 6M1

10

AS PER MASTER LEASE AGREEMENT DATED OCTOBER 3 2024 TOGETHER WITH ALL
INVENTORY AND EQUIPMENT NOW OR HEREAFTER ACQUIRED BY THE DEBTOR AND
FINANCED BY THE SECURED PARTY TOGETHER WITH ALL ATTACHMENTS,

D + H LIMITED PARTNERSHIP

CERTIFIED BY/CERTIFIEES PAR

o REGISTRAR OF
CONTINUED... 32 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfv 05/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON L47Z 1HS8




PROVINCE OF ONTARIO 175

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 32

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8169)
CERTIIICATE

BUSINESS DEBTOR
COMIFFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

13
14
15

ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS, ADDITIONS AND
IMPROVEMENTS THERETO, AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY
OR INDIRECTLY FROM ANY DEALING WITH THE COLLATERAL OR PROCEEDS

16

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
CONTINUED 33 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(critfv 05/2022)

Ontario @

17




PROVINCE OF ONTARTIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

REPORT :
PAGE

176
PSSR060
33
(  8170)

BUSINESS DEBTOR
COMFORT & BASE CANADIAN TEXTILE INC.
03MAR 2026

THEREOF, AND WITHOUT LIMITATION, MONEY, CHEQUES, DEPOSITS IN
DEPOSTIT-TAKING INSTITUTIONS, GOODS, ACCOUNTS RECETIVABLE, RENTS OR
OTHER PAYMENTS ARISING FROM THE LEASE OF THE COLLATERAL, CHATTEL

CONTINUED. ..

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjify 05/2022)

Ontario @




PROVINCE OF ONTARIO

RUN NUMBER : 063 MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY
RUN DATE : 2026/03/04 PERSONAT: PROPERTY SECURITY REGISTRATION SYSTEM
ID : 20260304161355.83 ENQUIRY RESPONSE

CERTIFICATE

177

REPORT : PSSR060
PAGE : 34
{ 8171)

BUSINESS DEBTOR
COMFORT & BEASE CANADIAN TEXTILE INC.
03MAR 2026

PAPER, INSTRUMENTS, INTANGIBLES, DOCUMENTS OF TITLE, SECURITIES, AND
RIGHTS OF INSURANCE PAYMENTS OR ANY OTHER PAYMENTS AS INDEMNITY OR
COMPENSATION FOR LOSS OR DAMAGE TO THE COLLATERAL, OR PROCEEDS OF THE

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
35 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

{criifv 05/2022)

Ontario @




PROVINCE OTF ONTARIO 178

RUN NUMBER : 063 MINTSTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 35

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8172)
CERTITFICATE

BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE TNC.
03MAR 2026

COLLATERATL.

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF

36 PERSONAL PROPERTY SECURITY/
LE REGISTRATEUR
DES SURETES MOBILIERES

(crjtty 05/2022)

Ontario @




PROVINCE OF ONTARIO 179

RUN NUMBER : 063 MINTISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY REPORT : PSSR060

RUN DATE : 2026/03/04 PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM PAGE : 36

ID : 20260304161355.83 ENQUIRY RESPONSE ( 8173)
CERTIFICATE

BUSINESS DEBTOR
COMIFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

COMFORT & EASE CANADIAN TEXTILE INC.

1495 BONHILL ROAD-UNIT 16 MISSISSAUGA

ROYAL BANK OF CANADA

36 YORK MILLS ROAD, 4TH FLOOR TORONTO ON M2P 0A4

D + H LIMITED PARTNERSHTP

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
37 PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crjtfv 06/2022)

Ontario @

2 ROBERT SPECK PARKWAY, 15TH FLOOR MISSISSAUGA ON L4Z 1H8




PROVINCE OF ONTARIO
MINISTRY OF PUBLIC AND BUSINESS SERVICE DELIVERY

PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
ENQUIRY RESPONSE
CERTIFICATE

RUN NUMBER : 063
RUN DATE : 2026/03/04
ID : 20260304161355.83

180

REPORT PSSRO60
PAGE : 37
{ 8174)

BUSINESS DEBTOR
COMTFORT & EASE CANADIAN TEXTILE INC.
03MAR 2026

TYPE OF SEARCH
SEARCH CONDUCTED ON :
FILE CURRENCY

INFORMATION RELATING TO THE REGISTRATIONS LISTED BELOW IS ATTACHED HERETO.

FILE NUOMBER REGISTRATION NUMBER REGISTRATION NUMBER REGISTRATION NUMBER

515360079 20250417 1215 1532 5027
514668996 20250328 1302 1532 1101
512890254 20250123 1534 1532 2010
512440551 20250106 1427 1532 1175
511824195 20241210 1310 1532 9001
509975352 20241009 1457 1532 5607
509976513 20241009 1508 1532 5635
505495908 20240517 1001 4085 9134

8 REGISTRATION(S) ARE REPORTED IN THIS ENQUIRY RESPONSE.

REGISTRATION NUMBER

CERTIFIED BY/CERTIFIEES PAR

REGISTRAR OF
PERSONAL PROPERTY SECURITY/

LE REGISTRATEUR
DES SURETES MOBILIERES

(crijs 05/2022)

Ontario @
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This is Exhibit “H” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Y

v

Commissioner for Taking Affidavits
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From: Eunice Baltkois

To: comforteasetextile@gmail.com; info@comfortease.ca

Cc: Jeremy Nemers; Jenaya MclLean

Subject: Royal Bank of Canada ("RBC") loans to Comfort & Ease Canadian Textile Inc. (the "Debtor") and guaranteed by
Halima Khan (the "Personal Guarantor")

Date: January 30, 2026 1:56:56 PM

Attachments: Demand Letter - Halima Khan (Personal Guarantor)(67375253.1).pdf
Demand Package - Comfort Ease Canadian Textile Inc. (Borrower)(67375233.1).pdf

image001.png
Importance: High

SENT ON BEHALF OF JEREMY NEMERS

Please see the attached correspondence dated January 30, 2026.

Thank you.

Eunice Baltkois
Assistant to lan Aversa & Jeremy Nemers

T 416.863.1500 x4505
F 416.863.1515
E ebaltkois@airdberlis.com

Aird & Berlis LLP

Toronto | Vancouver

Brookfield Place, 181 Bay Street, Suite 1800
Toronto, ON M5J 2T9 | airdberlis.com

Aird & Berlis LLP operates as a multi-disciplinary practice.

This email is intended only for the individual or entity named in the message. Please let us know if you have received this email in error.
If you did receive this email in error, the information in this email may be confidential and must not be disclosed to anyone.


mailto:ebaltkois@airdberlis.com
mailto:comforteasetextile@gmail.com
mailto:info@comfortease.ca
mailto:jnemers@airdberlis.com
mailto:jmclean@airdberlis.com
https://www.airdberlis.com/
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AIRD BERLIS |

Jeremy Nemers
Direct: 416.865.7724
E-mail: jnemers@airdberlis.com

January 30, 2026

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 3S1

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc.
(the “Debtor”)

We are the lawyers for RBC in connection with its lending arrangements with the Debtor.

The Debtor is indebted to RBC with respect to certain credit facilities (the “Credit Facilities”)
made available by RBC to the Debtor pursuant to and under the terms of: (i) the credit agreement
entered into between RBC and the Debtor dated May 17, 2024 (as same may have been
amended, restated or supplemented from time to time, the “Primary Credit Agreement”); and (ii)
the master lease agreement entered into between RBC and the Debtor dated October 3, 2024
(as same may have been amended, restated or supplemented from time to time, the “Master
Lease Agreement”) and the leasing schedules entered into thereunder (together with the Primary
Credit Agreement and the Master Lease Agreement, the “Credit Agreements”).

The non-leasing Credit Facilities are repayable on demand. In addition, one or more Event of
Default (as defined in the Credit Agreements) has also occurred, including, without limitation, one
or more ordinary course leasing payment having been returned for insufficient funds.

As of January 26, 2026, the following amounts are due and owing to RBC for principal and interest
pursuant to the Credit Facilities made available to the Debtor under the Credit Agreements:

Operating facility $411,178.68
VISA facility 55,349.24
Leasing facility (inclusive of HST) 475,380.06

$941,907.98

On behalf of RBC, and without in any way prejudicing RBC from demanding any other amount
properly owing from the Debtor to RBC, we hereby make formal demand for payment of
$941,907.98 plus accruing interest and any and all costs and expenses (including, without
limitation, any legal and other professional fees) incurred by RBC to the date of indefeasible
repayment of all amounts owed to RBC pursuant to the Credit Agreements (collectively, the

Aird & Berlis LLP Brookfield Place, 181 Bay Street, Suite 1800, Toronto, ON M5J 2T9 416.863.1500 416.863.1515

airdberlis.com Aird & Berlis

LLP operates as a multi-disciplinary practice
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‘Indebtedness”). Payment is required to be made immediately. Interest continues to accrue on
the Indebtedness at the rates established by the Credit Agreements and any other agreement, as
applicable.

The Indebtedness is secured by, inter alia: (i) the general security agreement dated May 20, 2024
granted by the Debtor in favour of RBC, which grants RBC, amongst other things, a security
interest in any and all of the Debtor’s property, assets and undertakings; and (ii) the Master Lease
Agreement.

If payment of the Indebtedness is not received immediately, RBC shall take whatever steps it may
consider necessary or appropriate to collect and recover the amounts owing to it, including,
without limitation: (i) the commencement of civil legal proceedings against the Debtor; and/or (ii)
the appointment of an interim receiver, receiver and/or receiver and manager of the Debtor, in
which cases RBC will also be seeking all costs incurred in doing so.

On behalf of RBC, we hereby enclose a Notice of Intention to Enforce Security delivered pursuant
to subsection 244(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA Notice”).

RBC hereby reserves its rights to initiate proceedings within the ten (10) day period set out in the
BIA Notice, if circumstances warrant such proceedings.

Please govern yourself accordingly.
Yours truly,
AIRD & BERLIS LLP

%a/fu

Jeremy Nemers

Encl.

AIRD BERLIS
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NOTICE OF INTENTION TO ENFORCE SECURITY
(Bankruptcy and Insolvency Act, Subsection 244(1))

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

TO: Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 351

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

insolvent company / person
TAKE NOTICE that:

1. Royal Bank of Canada (“RBC”), a secured creditor, intends to enforce its security on the property,
assets and undertakings of Comfort & Ease Canadian Textile Inc. (the “Debtor”), including, without
limiting the generality of the foregoing, all the equipment, accounts, proceeds, books and records,
inventory and all other personal property of the Debtor.

2. The security that is to be enforced (the “Security”) is in the form of, inter alia: (i) the general security
agreement dated May 20, 2024 granted by the Debtor in favour of RBC, which grants RBC,
amongst other things, a security interest in any and all of the Debtor's property, assets and
undertakings; and (ii) the master lease agreement dated October 3, 2024 and the leasing schedules
thereunder granted by the Debtor in favour of RBC.

3. As at January 26, 2026, the total amount of the indebtedness secured by the Security is the sum
of $941,907.98 in principal and interest, plus accruing interest and recovery costs and fees of RBC
(including, without limitation, RBC’s legal and other professional fees).

4. RBC will not have the right to enforce the Security until after the expiry of the ten (10) day period
after this notice is sent, unless the Debtor consents to an earlier enforcement.

DATED at Toronto this 30" day of January, 2026.
ROYAL BANK OF CANADA

by its lawyers, Aird & Berli%}Lf
|L e —
Per:

Jeremy Nemers

Brookfield Place, Suite 1800
181 Bay Street, Box 754
Toronto, ON M5J 2T9

Tel: 416-863-1500

Fax: 416-863-1515

Note: This Notice is given for precautionary purposes only and there is no acknowledgement that any person to whom
this Notice is delivered is insolvent, or that the provisions of the Bankruptcy and Insolvency Act apply to the enforcement
of this security.
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AIRD BERLIS |

Jeremy Nemers
Direct: 416.865.7724
E-mail:jnemers@airdberlis.com

January 30, 2026

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

Halima Khan
2053 Saxon Rd.
Oakville, ON L6L 2V1

Dear Halima Khan:

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc.
(the “Debtor”) and guaranteed by Halima Khan (the “Personal Guarantor”)

We are the lawyers for RBC in connection with its lending arrangements with the Debtor.

The Debtor is indebted to RBC with respect to certain credit facilities (the “Credit Facilities”)
made available by RBC to the Debtor pursuant to and under the terms of: (i) the credit agreement
entered into between RBC and the Debtor dated May 17, 2024 (as same may have been
amended, restated or supplemented from time to time, the “Primary Credit Agreement”); and (ii)
the master lease agreement entered into between RBC and the Debtor dated October 3, 2024
(as same may have been amended, restated or supplemented from time to time, the “Master
Lease Agreement”) and the leasing schedules entered into thereunder (together with the Primary
Credit Agreement and the Master Lease Agreement, the “Credit Agreements”).

The non-leasing Credit Facilities are repayable on demand. In addition, one or more Event of
Default (as defined in the Credit Agreements) has also occurred, including, without limitation, one
or more ordinary course leasing payment having been returned for insufficient funds.

You, the Personal Guarantor, guaranteed the obligations of the Debtor to RBC, including, without
limitation, those under the Credit Agreements, pursuant to the terms of the written guarantee and
postponement of claim dated May 20, 2024, which is limited to the principal sum of $1,050,000
together with interest thereon from the date of demand for payment (the “Personal Guarantee”).

As of January 26, 2026, the following amounts are due and owing to RBC for principal and interest
pursuant to the Credit Facilities made available under the Credit Agreements:

Operating facility $411,178.68
VISA facility 55,349.24
Leasing facility (inclusive of HST) 475,380.06

$941,907.98

On behalf of RBC, and without in any way prejudicing RBC from demanding any other amount
properly owing from the Personal Guarantor to RBC, we hereby make formal demand on you, the
Personal Guarantor, for payment of $941,907.98, together with accruing interest and any and all
costs and expenses (including, without limitation, any legal and other professional fees) incurred
by RBC (collectively, the “Indebtedness”). Payment is required to be made immediately. Interest

Aird & Berlis LLP Brookfield Place, 181 Bay Street, Suite 1800, Toronto, ON M5J 2T9 416.863.1500 416.863.1515
airdberlis.com Aird & Berlis LLP operates as a multi-disciplinary practice.
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continues to accrue on the Indebtedness at the rates established by the Credit Agreements, the
Personal Guarantee and any other agreement, as applicable.

If payment of the Indebtedness is not received immediately, RBC shall take whatever steps it may
consider necessary or appropriate to collect and recover the amounts owing to it, including,
without limitation, the commencement of civil legal proceedings against you, the Personal
Guarantor, in which case RBC will also be seeking all costs incurred in so doing.

Please govern yourself accordingly.

Yours truly,

AIRD & BERLIS LLP

V] e

eremy Nemers

67299308.3

AIRD BERLIS |
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This is Exhibit “T”’ referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits
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From: Eunice Baltkois

To: comforteasetextile@gmail.com; info@comfortease.ca

Cc: Jeremy Nemers; gharper@bdo.ca

Subject: Royal Bank of Canada ("RBC") loans to Comfort & Ease Canadian Textile Inc. (the "Debtor")
Date: February 18, 2026 3:01:39 PM

Attachments: image001.png

Letter to Comfort & Ease Canadian Textile Inc. dated February 18, 2026(67603714.1).pdf
Importance: High

SENT ON BEHALF OF JEREMY NEMERS

Please see the attached letter dated February 18, 2026, which requires your urgent and
immediate attention.

Thank you.

Eunice Baltkois
Assistant to lan Aversa & Jeremy Nemers

T 416.863.1500 x4505
F 416.863.1515
E ebaltkois@airdberlis.com

Aird & Berlis LLP

Toronto | Vancouver

Brookfield Place, 181 Bay Street, Suite 1800
Toronto, ON M5J 2T9 | airdberlis.com

Aird & Berlis LLP operates as a multi-disciplinary practice.

This email is intended only for the individual or entity named in the message. Please let us know if you have received this email in error.
If you did receive this email in error, the information in this email may be confidential and must not be disclosed to anyone.


mailto:ebaltkois@airdberlis.com
mailto:comforteasetextile@gmail.com
mailto:info@comfortease.ca
mailto:jnemers@airdberlis.com
mailto:gharper@bdo.ca
https://www.airdberlis.com/
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AIRD BERLIS |

Jeremy Nemers
Direct: 416.865.7724
E-mail: jnemers@airdberlis.com

February 18, 2026

DELIVERED BY EMAIL (comforteasetextile@gmail.com and info@comfortease.ca)

Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 3S1

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc. (the “Debtor’)

As you know, we are the lawyers for RBC in connection with its lending arrangements with the Debtor.

Reference is made to our demand letter to the Debtor dated January 30, 2026, which has gone
unanswered, and which was accompanied by a Notice of Intention to Enforce Security delivered
pursuant to subsection 244(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA Notice”).
The ten-day statutory notice period in the BIA Notice has also seasoned.

Prior to making demand, RBC (through its agent, BDO) asked the Debtor on January 26, 2026 to
coordinate a site visit for the purpose of conducting an appraisal of RBC’s collateral (the
“Collateral”). We understand that the Debtor has not yet allowed such a visit to occur.

We remind you of your contractual obligations under the general security agreement dated May
20, 2024 (the “GSA”), including, without limitation, section 5 of the GSA, which specifically states
that: “RBC shall have the right at any time and from time to time to verify the existence and state
of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish all
assistance and information and to perform all such acts as RBC may reasonably request in
connection therewith and for such purpose to grant to RBC or its agents access to all places
where Collateral may be located and to all premises occupied by Debtor’ [emphasis added].
A copy of the GSA is reattached to this letter, for your convenience.

Please contact Glenn Harper at BDO immediately (and, in any event, this week) at gharper@bdo.ca
to arrange for an immediate site visit and appraisal. Any further delay shall not be tolerated.

Regards,
AIRD & BERLIS LLi
'
44 ([ ——
eremy Nemers

Encl.
cc: Glenn Harper (via email)

Aird & Berlis LLP Brookfield Place, 181 Bay Street, Suite 1800, Toronto, ON M5J 2T9 416.863.1500 416.863.1515

airdberlis.com Aird & Berlis LLP operates as a multi-disciplinary practice
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) Royal Bank of Canada
General Security Agreement

SRF: BRANCH ADDRESS:

373606573 1233 THE QUEENSWAY

GROUND FLR
BORROWER: _ v v v ETOBICOKE, ON
COMFORT & EASE CANADIAN TEXTILE INC. MB8Z 181

1. SECURITY INTEREST

a) For value received, the undersigned ("Deblor”), hereby grants to ROYAL BANK OF CANADA (“RBC"), a security interest
(the "Security Interesl”) In the underlaking of Deblor and in alt of Debtor’s presant and after acquired personsl praperty including,
without limillation, In- all Goeds (including all parts, accessories, attachments, speclal tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negoliable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by or an behalf of Deblar (including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions therato and substitutions therefore (hereinafter
collectively called "Collateral"), and including, without limitation, all of the followlng now owned or hereafter owned or acquired by or
on behalf of Debtor:

)  all inventory of whatever kind and wherever siluale;

i) all equipment (other than Inventory) of whatever kind and wherever siluate, including, without limitation, all machinery,
taols, apparatus, plant, furniture, fixtures and vehicles of whatscever nature or kind;

i} all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nalure and
kind howsoever arising-or secured including Jetlers of credit and advices of credil, which are now due; owing or accruing
or growing due to or owned by or which may hereafter become due, owing or aceruing or growing due to or owned by
Debtor ("Debts");

iv) alllists, records and files relating to Debtor's customers, clients and patients;

v)  all deeds, documents, writings, papers, books of account and other books relating to or being records of Debls, Chattel
Paper or Documents of Tille or by which such are or may hereaftér be secured, evidenced, acknowledged or made
payable;

vi)  all contractual righls and insurance claims;

vil) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology and biotechnology, confidential information, Irade-names, goodwill, copyrighis, personality rights, plant
breeders' rights, Integrated circuit topographies, software and all ather forms of intellectual and industrial property, and
any registrallons and applicallons for registration of any of the foregoing {collactively "Intellectual Properly"), and

viil) all property described in Schedule “C" or any schedule now or hereafter annexed hereto,

b) The Security Interest granted hereby shall not extend or apply to and Coliateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Securily Interest, Debtor shali stand possessed of such last day in trust
lo assign the same to any person acquiring such term.

ck The terms "Goods", "Chattel Paper”, "Document of Tille", "Instrurnent”, “Intangible®, "Security”, "Investment Property”,
"proceeds”, "Inventory”, “accession”, "Money", "Account”, "financing statement” and "financing change slatement® whenever used
herein shall be interpreted pursuant to their respeclive meanings when used in The Personal Properly Securlty Act of the province
refarred to In Clause 14(s), as amended from time to time, which Act, Including amendments thereto and any Act substituted therefor
and amendments therelo is herein referred to as the "P.P.S A", Provided always that the term "Goods" when used hereain shall not
include "consumer goods” of Debtor as that term is defined in the P.P.S.A,, the term "Inventory" when used. herein shall include
livestock and the young thereof after conceplion and crops that become such within one year of execution of this Security Agreement
and the term "lnvesiment Property”, if not defined in the P.P.S.A., shall bé interpreted according 16 its meaning in the Personal
Property Security Act {Ontarlo). Any reference herein to “Collateral* shall, unless lhe conlexl otherwise requires, be deemed a
reference lo "Collateral or any. part thereof".

2. INDEBTEDNESS SECURED

The Security Interesl granted hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interest lherson) present or future, direct or indirect, absolute or conlingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alpne or with another ar others and whelher as principal or surely {hereinafler colleclively called the
"Indebtedness"). If the Security interest in the Caollateral Is not sufficient, in the event of defaull, to satisfy &ll Indebledness
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of the Debtor, the Deblor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining

outstanding and RBC shall be entilied to pursue fult payment thereof.
3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continuously
represent and warrant that:

al the Collgteral is genuinhe and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
Infringements by third partles, encumbrances or other adverse claims or interests (hareinafter collectively calied "Encumbrances®),
save for the Security Interest and those Encumbrances shown on Schedule "A” or hereafler approved in writing by RBC, prior to their
creation or assumption;

B) all Inteflectual Property applications and registrations are valid and in good standing and Debtor is the owner of the applications
-and registralions;

¢) each Debt, Chattel Paper and Instrument constituting Collateral is-enforceable in accordance with its terms against the party
obligated to pay the same (the “Account Debtor"}, and the amount represented by Deblor to RBC fromtime to time as owing by each
Account Debtor or by all Account Debtors will be-the carrect amount actually and unconditionally owing by such Account Debtor or
Account Deblors, except for normal.cash discounts where applicable, and na Account Debtor will have any defence, set off, claim:or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise].

d) the locations specified in Schedule "B* a5 lo business operations and records are accurate and-complele and with respect to
Goads {including Inventory) canstituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transit lo such localions and: Inventory 6n lease or consignment; and all fixtures or Goods about to bacome fixtures and ail crops
and all oil, gas or other minerals 1o be exiracted and all imber to be cul-which forms part of the Cotlaterat will be situale al one of
such locations; and

e) the exacution, defivery and performance of the abligations under this Security Agreement and the creation of any securily interest
in.or assignment hereunder of Debtor's rights in the Collateral to RBC will not resultIn s breach of any agreement to which Debtar Is
a party.

4 COVENANTS OF THE DEBTOR
So tong as this Security Agreement remains in effect Debtor covenants and agrees:

a) 1o defend the Collateraf against the ¢laims and demands of all- other partles clalming the same or an interest therain; to-dlligently
initiale and progecuté legal action against all infringers of Debtor's rights in Intellectual Properly; to take all reasonable actien to keep
the Collateral free from all Encumbrancas, except for the Security Interest, licehses which are compulsony under faderal or provincial
legisiation and those shown on' Schedule “A" or hereafter approved in writing by RBC; prior to their creation or assumption, and not
1o sell, exchange, transfer, assign, iease, license or otherwise dispose of Collateral or any interest therein without the prior written
consen! of RBC; provided always that, until defaull, Debtor may, in the ordinary course of Debtor's business, sell or lease inventory
and, subject to Clause 7-hereof, use Money available to Deblor,

b) fo notify RBC prompily of:

i) any change in the information contained herein or in the Schedules hereto relafing to Debtor, Debtor's business or
Collateral,

fi) the delails of any significant acquisition of Colisteral,

iy the details of any claims or litigation affecting Debtor or Collaterat,

iv) any loss or damage to Collateral,

v) any default by any Account Deblar in payment or other performance of ils nobligations with respect to Collateral, and
vi) tha return to or repossession by Debtor of Coliateral,

c) 1o keep Collateral in good order, condition and repair and not to use Callatera! in violalion of the pravisions. of this Security
Agreement or aiy-other agreement relaling to Collateral or any policy insuring Collateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Praperty and intellectusl property
used by Debtor in its business in good standing and to renew all agreements and registrations as may be necessary or desirable to
protect Intellectual Property, unless atherwise agreed in wriling by RBC; to apply to register all existing and future copyrights, trade-
maiks, patents, integrated circuit topographies and industrial designs whenever it is commercially reasonable to do so;

d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
translers, documents, acts, matiars and things (including furthér schedules hereto} as may be reasonably raquested by RBC of or
with respect to Collateral in order to give effect to these presents and to pay all costs for searches and filings in connection therewith;

¢) ftopay alltaxes, rates, levies, assessments and other charges of evesy nalire which may be lawfully levied, assessed ot imposed
against or in respect of Debtor or Collateral as and when the same become due and payable;
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f) to insure collateral in such amounts and agalnst such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such-additional risks as RBC may from time {o time direcl, wilh ioss payable
lo RBC and Deblor, as insureds, as their respective Interests may appear, and lo pay all premiums therefor and defiver copies of
policies and avidence of renswal to RBC on request;

@) toprevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this. Security Agresment; '

h} to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve Collateral
and to keep, in accordance wilh generaily acceplad accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collaleral, and mark any and all such records and Collaterat at REC's
request so as lo indicate the Sscurity interest;

i} todeliverto RBC from tima to time promptly upon request:

i} any Documents of Tille, Instruments, Securities and Chattel Paper constituting, representing or refating to Collateral,

i) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and ofher
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

i) all financial statements prepared by or for Deblor regarding Deblor's business,
) all policies and certificates of insurance relating to Callateral, and
v) such Information concerning Collaleral, the Debtor and Deblor's business and affairs as RBC may reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject lo compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,
operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner not
Inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and fram time to lime to
verify the existence and state of the Collateral in any manner RBC may consider appropriale and Deblor agrees to furnish
all assistance and information and o perform all such acts as RBC may reasonably request in connection therewith and for
such purpese to grant to RBC or its agents access (o all places where Collateral may be located and to all premises occupied
by Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor autharizes RBC 1o fransfer the same or any parl thereof into its own name
or that of ils nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof: provided thal, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by il or its nominee(s) as such
registered owner and. upon demand and receipt of paymant of any necessary expenses thereof, shall issue to Debtor or iis
order a proxy to vote and take all action with-respect to such Securities. After default, Deblar waives all rights to receive any
notices or communications received by RBC or its naminea(s) as such registered owner and agrees that no proxy issued by
RBC lo Debtor or its order as aforesaid shall thereaftar be effective.

Where any investment Propérty is held in or credited lo an account that has been established with a securities intermediary,
RBC may, at any time after default, give a nolice of exclusive control to any such securities inlermediary with respect to such

Investment Property.
7. COLLECTION OF DEBTS

Belore or after defaull under this Securlty Agreement, RBC may notify all or any Accourit Deblors of the Security interest and
may also direct such Account Debtors to make all payments on Callaleral to RBC. Debtor acknowledges that any paymanis
on or other proceeds of Collateral recelved by Debtor from Account Debtors, whelher before or after notificalion of this
Security Interest to. Account Debtors and whether before or after default under this Securily Agreement, shall be received
and held by Debtor in trust for RBC- and shall be turned over to RBC upon request.

8, INCOME FROM AND INTEREST ON COLLATERAL

a) Unfil default, Deblor reserves the right to receive any Money constituting income from or Interest on Collateral and If RBC
receives any such Monay prior to default, RBC shall either credil the same against the Indebledness or pay the same promplly to
Debtor.

b) After default, Deblor will not request or raceive any Maney consliluling income from or interest on Collateral and if Debtor
‘receives any such Money without any request by it, Debtor will pay the same promptly fo RBC,

8. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a} Whether or not default has occurred, Debtor authorizes RBC:

) toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of Collateral. Money
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;
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i) toreceive-any payment or distribution upon redemption or retirement.or upon dissolution and liquidation of the issuer of
Collateral; to surrender such Collateral In exchange therefor and to hold any such payment or distribution as part of
Collateral.

by I Debtor receives any such increase or profits (ather than Money) or paymenis or-distibutions, Debtor will deliver the same
promptly to RBC to be held by RBC as herein provided

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.5.A., all Money collected or received by RBC pursuant to or in.exercise of
any right it possesses with respect to Collateral shall be applied on account of Indebledness. in such manner as RBC deems
best ar, at the option of RBC, may be held unappropriated.in a collateral account or released 1o Debtor, all withoul prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

The happening of any of the following events-or conditions shall constitute default hereunder which Is herein referred to as
“default™:

@l the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of Indebtedness or the
failure of Deblor to observe or perform any obligation, covenant, term, provision ar condilion contained in this Security Agreement or
eny other agreement between Debtor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction wilh respect to Debtor, if an individual;

¢) the benkruptey or insolvency of Debtor; the filing against Deblor of a petition ih bankruplcy; the making of an assignment for the
benefit of credilors by Debtor; the appointment of a receivar or trustee for Debtor or for any assets of Debtor of the Institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency Act or olherwise;

d) the institution by or against Debter of any formal or informal proceeding for the dissolution or liquidation of, seltlement of claims
against or winding up of affairs of Debtar;

e) ifany Encumbrance affacting Collateral becomes enforceable against Collateral;

1) If Deblor ceases or threatens to cease to carry on business or makas or agrees fo make a bulk sale of assets without complying
with applicable law or commils or threaiens lo commit an act of bankruptey,

g) if any execution, sequestration, exient or other process of any court becomes ‘enforceable against Debtor or if distréss ar
analogous process Is levied upon the assets of Debtor or any part thereof;

n) if any certificate, stalement, representation, warranty or audil repert heretofore or hereafter furnished by or.on behalf of Debtor
pursuant to or in corinection with this Security Agreement, or othefwise (including, wilhout limitation, the representalions and
warranties contained herein) or as an inducemsnt to RBC lo extend any credit to or to enter into this or any other ‘agreement with
Debtor, proves to have been false in any material respect at lhe time as of which the.facts therein set forth were stated or certified,
or proves to have omitted any substantlal contingent or unliquidated liability or claim against Debtor; or if Upon the date of execution
of this Security Agreement, (here shall hava been any material adverse change in-any of the facls disclosed by any such certificate,
representation, stalement, warranty or audit report, which change shall not have been disclosed to RBG at.or prior lo the time of such
execulion.

12, ACCELERATION

RBC, in its sole discretion, may deciare all or any part of Indebtedness which is.not by its terms-payable on demand to be
immediately due and payable, withoul demand or notice of any kind, in the event of default, or if RBC considers itself insecure
or that the Gollateral is in jeopardy. The provisions of this clause are not intended In any way io affect any rights of RBC with
respec! lo any Indebtedness which may now-or hereafter be payable on demand.

13. REMEDIES

al  Upon default, RBC may appoint orreappoint by Inslrument in writing, @ny person of persons, whether an officer or officers or an
employee or employees of RBC or not, o be a receiver or receivers (hereinafter called a “Receiver”, which term when used harein
shallinclude a receiver and manager) of Collateral (including any interest, income or profifs therefrom) and may remave any Receiver
5o appointed and appoint another in his/er stead. Any. such Receiver shafl, sa far as concerns. respansibllity for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shell nol be in any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, hisfher servants, .agenls or employees. Subject to the provisions of the instrument
appoiniing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collaleral or its value, to cairy
on of concur in carrying on all or any part of the business of Deblor and to sell, lease, license or othenwise disposa of or coneur in
sefiing, leasing, ficensing or otherwise disposing of Collateral. To fagilitate the foregoing powars, any such Receiver may, tothe
exclusion of all others; including Debtor, enter upon, use and occupy alj premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon- such premises, horrow money on a secured or unsecured basis and use Collateral directly
in camying on Debtor's business or as security for loans or advances lo enable the Receiver lo carry on Debtor's business ot
otherwise, as such Receiver shall, in its discrelion, delermine, Except as may be. otherwise directad by RBC, all Money raceived.
from time to time by such Receiver in carrying out hisfher appoiniment shall be received in trust for and paid over to RBC. Every
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such Receiver may, in the discrelion of RBC, be vested with all or any of the rights and powers of RBC.

b) Upon default, RBC may, eithar directly or ihrough its agents or nominees, exercise any or all of the powers and rights given to
-a Receiver by virlue of the foregoing sub-clause (a),

c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such timie.or times and place or placas, for such consideration and upon stich terms and conditions as
to RBC may seem reasonable.

d} In addilion to thase rights granted herein and in any other agreemeant now or hereafier in efféct between Debtor and RBC and
in addition to any other rights RBC may have at law or in equity; RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise its
remedias, take possession of, collect, enforce, reslize, sell, lease, license or otherwise dispose of Collateral or to institule sny
proceedings for such purposes. Furthermore, RBC shall have no.obligation lo take any sleps lo preserve rights against prior parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession-and shall nat be liable or
accountable for failure to.do so. .

g) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
and by any method parmitied by law and Debtor agrees upon request from RBC or any such Recelver fo assemble and deliver
possession of Collateral at such place or places as directed.

f}  Debtor agrees lo be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appainted
by it, whether directly or for services rehdered (including reasonable solicitors and auditors costs and olher legal expenses and
Receiver remuneralion}, in operating Debtor's accounts, in preparing or enforcing this Securily Agreement, laking and maintaining
cuslody of, preserving, repairing, processing, preparing for disposition and disposing of Colfateral and In enforcing or collecling
Indebtedness and all such costs, charges and expensas, logether with any amounts owing as a result of any borrowing by RBC or
any Receiver appointed by it, as permitled hereby, shall be a first charge on the proceeds of realizalion, collection or disposition of
Collateral and shall be secured hereby,

g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which any private
dispasition of Collaleral (s fo be made as may be required by the P,P.S.A..

h) Upon default and receiving written demand from RBC, Debtor shall take such further aclion as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property lo whomever RBC directs, including to RBC. Deblor appoints any officer
or director or branch manager of RBC upon default to be its attorney In accordance with applicable legisiation with full power of
substitution and to do on Debtor's behalf anything that is required to assign, license or transfer; and lo record any assignment, lieence
or transfer of the Collaleral. This power of attorney, which is coupled with an inlerest, is irrevocable unlil the release or discharga of
the Security Interest,

14. MISCELLANEOUS

a} Debtor hereby authorizes RBC to file such financing statements, financing change statements and other documents and do
such acts, matters and things. (including completing and adding schedules hereto identifying Collateral ar any permitied
Encumbrances affecling Collateral or identifying the focations at which Deblor's business is carried on and Collateral and records
relating thereto.are sltuate) as RBC may deem appropriate to perfect on an ongolng basis and conlinue the Securily interest, to
protect and preserve Collateral and to realize upon the Security Interest and Deblor hareby imevocably constitutes and appaints the
Manager or Acting Manager from time {o time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full
power of substilution, to do any of the foregoing in the name of Deblor whenever and wherever it may be deemed necessary or
expedient.

b) Without limiting any other right of RBC, whenever indebtedness is immediately due and payabla or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in ils sole discretion, set off against
Indebtadness any and_all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBG shall be deemed to
have exercised such right to set off immediately at the time of making ils decision to do so even though any charge therefor is made
or enlered on RBC's records subsequent thereto.

c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, bul shall not be obligated to perform any or all of such
duties, and Rabtor shall pay to RBC, forthwith upon wrilten demand therefor, an amount equat to the expense incurred by RBC in so
doing plus Interest thereon from the date such expense is incurred until it is paid at the rate of 15% per annum.

d) RBC may granl extensions of time and other indulgences, lake and give up security, accept compositions, compound,
compromise, setlle, grant releases and discharges.and othenwise deal with Debtor, debtors of Debtor, sureties and others and with
Callateral and other security as RBC may see fit without prejudice lo the liability of Deblor or RBC's right to hold and realize the
Security Interest. Furthermore, RBC may demand, collecl and sue on Collateral in either Dabtor's or RBC's name, at RBC's option,
and may endorse Deblor's name on any and all cheques, commercial paper, and any ather Instrumerts pertaining to or constituting
Collateral.

e} No delay or omission by RBC In exercising any right or'remedy hereunder or with respect! to any Indebledness shall operate as
a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall prectude any other or further exercise
thereaf or the exercise of any other righl or remedy. Furthermore, RBC may remedy any default by Debtor hereunder or with respect

Page 5 of 10




199
O:FORM 924 (10/2017)

to any Indebtedness in -any reasonable manner withaut waiving the default remedied and without walving any other prior of
subsequent default by Debtor. All rights and remedies of RBC granted or recognized hereln are cumulative and may he exercised at
any time and from time to time independently or in combination.

fy Debtor waives proiest of any Instrument constituting Collateral at any time held by RBC on which. Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

g) This Security Agresment shall enure lo the benefit of and be binding upon the parties hereto and their respective helrs, executors,
adminisirators, successors and assigns. |n-any action brought by an assignee of this Security Agreement and the Security interest
or any part thereof to enforce any rights hereunder, Dabtor shall not assert againsi the assignae any claim or defence which Debtor
now has or hereafler may have against RBC. If more than one Deblor executes this Security Agreement the. obligations of such

Debtors hereunder shall be joint and several,

h) RBC may provide any financlal and other informaticn it has about Debtor, the Security Interest and the Collateral lo any one
acquiring or who may acquire an interest in the Security Interesl or the Collaleral from the Bank or any-one acting on behalf of the
Bank.

iy Save for any schedules which may be added hefeto pursuant to the provisions hereaf, no modification, varialion or amendment
of any provision of this Security Agreement shall be made except by 2 written agreement, executed by the parties hereto and no
waiver of any provision haieof shall be effeclive unless in writing.

j}  Subject lo the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hérelo is roquired or entitled to nofify or
direct the other or to make a demand or request upon the other, such notice, diraction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, if defivered to it or sent by prepald registered mail addressed to It al its address herein
set forth or as changed pursuant hérelo, and, in the case of Debter, if delivered to it or if sent by prepaid registered mail addressed
to it at lts last address known to RBC, Eilher parly may notity the other pursuant hereto of any change in such party's principal
address to be used forthe purposes hereof,

k) This Security Agreement and the securlty afforded hereby is in addition to and not in substitution for any other securily now or
hereafler held by RBC and is intended to be & continulng Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time o time of the herein mentioned branch of RBC shalt actually receive written notice of its
discontinuance; and, nolwithstanding such notice, shall remainin full force and effect thereafter until all Indebtedness contracted for
or created before lha recaipt of such notice by RBG, .and any extensions or renewals thereof (whether mede before or after receipt

of such notice} together with interest accruing thereon after such notice, shall be paid In full,

) The headings used in this Security Agreement are for convenience only and are not he considared a part of {his Security
Agreement and do not in-any way limit or amplify the terms and provisjons of this Security Agréement.

m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions hereof shall
ba read with all grammatical changes necessary dependent upon the person referred lo being a male, fernale, firm or corporation.

n) Inthe event any provisions of this Security Agreéement, as amended from time to time, shall be deemed invalid or void, in whole
orin part, by any Court of competent jurisdiction, the remaining terms and provisicns of this Security Agreement shali remain in full
force and effect, '

o} Nothing herein contained shall in any way obligate RBC to grant, conlinue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

p) The Security Interest created hereby is intended to attach when this: Security Agreement is signed by Debtor and defivered to
RBC.

Q) Debtor acknowledges and agrees that in the evenl it-amalgamates with any other company or com panies it is the intention of
the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamaling companies and to the
amalgamated company, such that the Security Interest granted heraby:

i} shall extend to "Collateral" (as that term is herein defined) owned by each.of the amalgamating companies and the
amalgamaled company at the time of amalgamation and to any *Collateral" thereafler owned or acquited by the
amalgamated company, and

ii) shall secure the "Indebtedness” (as that term is herein defined) of each -of the amalgamating companies and the
amalgamated company to RBC at the lime of amalgamation and any "Indebtedness” of the amalgamated company to
RBC thereafler arising. The Security Interest shall atlach lo "Collateral® owned by each company amalgamaling. with
Dabior, and by the amalgamated company, atthe lime-of the amalgamation, and shall atlach to any "Collateral" thereafter
owned or acquired by the amalgamated company when stich bacomes owned or is acquired,

r}  In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Pravince of
Saskatchewan, or any provision thereof, shall have no application to this Securily Agreement or any agreement or |nstrument
renewing or extending or collateral to this Securily Agresment. in the event thiat Debtlor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act; Debtor agrees with RBC that all of Part IV {other lhan Section 46) of that Act shall
not apply lo Debtor.

s) This Securily Agreement and the transactions evidenced hereby shall be governed by and constsued in accordance with the
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';WS of the p'royince in which the herein brapch of RBC is lacaled, as those laws may from time lo time be in effect, except if such
anch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall be govemed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a)  Deblor hereby acknowledges receipt of a copy of this Security Agreement.

l:} anDeblq'r wa_i_ves De‘b_tor_s right_to receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect o any financing statement or financing change statement registered by RBC. (Applies In
all P.P.:S.A. Provinces).

18, Debtor represents and warrants that the follawing Informatlon Is accurate:

BUSINESS DEBTOR
NAME OF BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS OF BUSINESS DEBTOR CITY PROVINCE | POSTAL CODE
1495 BONHILL ROAD, UNIT 16 MISSISSAUGA | ON L5T 12

IN WITNESS WHEREOF executed this () _day of HOM , QO2M.
4]

COMFQRT & EASE CANADIAN TEXTILE INC.

i

SE mm Eﬁ’ai
FEIEIRL TEXTILE

LI

Page 7-0f 10




O-FORM 92410/2017)

SCHEDULE "A"
(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locatlohs of Debtor's Business Operations
1495 BONHILL ROAD, UNIT 18
MISSISSAUGA
ON
CA
LoT 1M2

2. Locatiohs of Records relating to Collateral (if different from 1. above)

3. Locations of Collateral (If different from 1. above)

Page 9 of 10
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SCHEDULE "C*

(DESCRIPTION OF PROPERTY)
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This is Exhibit “J” referred to in the Affidavit of Natalia Naraine sworn before me at Toronto,
Ontario, this 6 day of April, 2026

Commissioner for Taking Affidavits
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Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
ROYAL BANK OF CANADA
Applicant
-and -
COMFORT & EASE CANADIAN TEXTILE INC.
Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF JUSTICE ACT,
R.S.0. 1990, c. C.43, AS AMENDED

CONSENT

The undersigned, msi Spergel inc. (“Spergel”), hereby consents to the appointment of
Spergel as receiver, without security, over the assets, undertakings and properties of Comfort &
Ease Canadian Textile Inc. (the “Debtor”) acquired for, or used in relation to a business carried
on by the Debtor and all proceeds thereof, all pursuant to the provisions of section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended, and section 101 of the Courts of

Justice Act, R.S.0. 1990, c. C.43, as amended.

DATED at Toronto, this 30th day of March, 2026.

msi Spergel inc.

(D0

Name: Mukul Manchanda
Title: Managing Partner

I have authority to bind the corporation.

Doc ID: 6dfef37add16e06c2f0de074fda785fb429d9db2
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ROYAL BANK OF CANADA - and - COMFORT & EASE CANADIAN TEXTILE INC.

Applicant Respondent
Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceedings commenced at Brampton

CONSENT

AIRD & BERLIS LLP
Barristers and Solicitors
Brookfield Place
181 Bay Street, Suite 1800
Toronto, ON M5J 2T9

Jeremy Nemers (LSO # 66410Q)
Tel:  (416) 865-7724

Fax:  (416) 863-1515

Email: jnemers@airdberlis.com

Cristian Delfino (LSO # 87202N)
Tel: (416) 865-7748

Fax: (416) 863-1515

Email: cdelfino@airdberlis.com

Lawyers for Royal Bank of Canada

67824022.2

Doc ID: 6dfef37add16e06c2f0de074fda785fb429d9db2
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Applicant Respondent
Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceedings commenced at Brampton

AFFIDAVIT OF NATALIA NARAINE
(sworn April 6, 2026)

AIRD & BERLIS LLP
Barristers and Solicitors
Brookfield Place
181 Bay Street, Suite 1800
Toronto, ON MS5J 2T9

Jeremy Nemers (LSO # 66410Q)
Tel: (416) 865-7724

Fax: (416) 863-1515

Email: jnemers@airdberlis.com

Cristian Delfino (LSO # 87202N)
Tel: (416) 865-7748

Fax: (416) 863-1515

Email: cdelfino@airdberlis.com

Lawyers for Royal Bank of Canada
67824656.3
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mailto:cdelfino@airdberlis.com
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Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
ROYAL BANK OF CANADA
Applicant
-and -
COMFORT & EASE CANADIAN TEXTILE INC.
Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

SERVICE LIST
(current as of April 6, 2026)

TO: AIRD & BERLIS LLP
Brookfield Place

181 Bay Street, Suite 1800
Toronto, ON MS5J 2T9

Jeremy Nemers (LSO # 66410Q)
Tel:  (416) 865-7724
Email: jnemers@airdberlis.com

Cristian Delfino (LSO # 87202N)
Tel:  (416) 865-7748
Email: cdelfino@airdberlis.com

Lawyers for the Applicant



mailto:jnemers@airdberlis.com
mailto:cdelfino@airdberlis.com
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AND
TO:

COMFORT & EASE CANADIAN TEXTILE INC.
1495 Bonhill, Unit 16
Mississauga, ON L5T 1M2

COMFORT & EASE CANADIAN TEXTILE INC.
8676 Pawpaw Lane
Niagara Falls, ON L2H 3S1

Respondent

AND
TO:

MSI SPERGEL INC.
200 Yorkland Boulevard, Suite 1100
Toronto, ON M2J 5C1

Mukul Manchanda
Tel:  (416)-498-4314
Email: mmanchanda@spergel.ca

Proposed Receiver

AND
TO:

OFFICE OF THE SUPERINTENDENT OF BANKRUPTCY CANADA
151 Yonge Street, 4" Floor
Toronto, ON M5C 2W7

Email: osbservice-bsfservice@ised-isde.gc.ca

AND
TO:

ATTORNEY GENERAL OF CANADA
Department of Justice of Canada

Ontario Regional Office, Tax Law Section
120 Adelaide Street West, Suite 400
Toronto, ON M5H 1T1

Email: AGC-PGC.Toronto-Tax-Fiscal@justice.gc.ca

AND
TO:

HIS MAJESTY THE KING IN RIGHT OF CANADA
as represented by Ministry of Finance

Legal Services Branch

Revenue Collections Branch — Insolvency Unit

33 King Street West, 6" Floor

Oshawa, ON L1H 8H5

Email: insolvency.unit(@ontario.ca



mailto:mmanchanda@spergel.ca
mailto:osbservice-bsfservice@ised-isde.gc.ca
mailto:AGC-PGC.Toronto-Tax-Fiscal@justice.gc.ca
mailto:insolvency.unit@ontario.ca

EMAIL SERVICE LIST

nemers@airdberlis.com; cdelfino@airdberlis.com; mmanchanda@spergel.ca; osbservice-

bsfservice@ised-isde.gc.ca; AGC-PGC.Toronto-Tax-Fiscal@justice.gc.ca;
insolvency.unit@ontario.ca

211


mailto:jnemers@airdberlis.com
mailto:cdelfino@airdberlis.com
mailto:mmanchanda@spergel.ca
mailto:osbservice-bsfservice@ised-isde.gc.ca
mailto:osbservice-bsfservice@ised-isde.gc.ca
mailto:AGC-PGC.Toronto-Tax-Fiscal@justice.gc.ca
mailto:insolvency.unit@ontario.ca

ROYAL BANK OF CANADA -and- COMFORT & EASE CANADIAN TEXTILE INC.

Applicant Respondent
Court File No. CV-26-00003608-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceedings commenced at Brampton

APPLICATION RECORD OF
ROYAL BANK OF CANADA

AIRD & BERLIS LLP
Barristers and Solicitors
Brookfield Place
181 Bay Street, Suite 1800
Toronto, ON MS5J 2T9

Jeremy Nemers (LSO # 66410Q)
Tel: (416) 865-7724
Email: jnemers@airdberlis.com

Cristian Delfino (LSO # 87202N)
Tel:  (416) 865-7748
Email: cdelfino@airdberlis.com

Lawyers for Royal Bank of Canada
68480498.1
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AIRD BERLIS |

Jeremy Nemers
Direct: 416.865.7724
E-mail: jnemers@airdberlis.com

February 18, 2026

DELIVERED BY EMAIL (comforteasetextile@gmail.com and info@comfortease.ca)

Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 3S1

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc. (the “Debtor’)

As you know, we are the lawyers for RBC in connection with its lending arrangements with the Debtor.

Reference is made to our demand letter to the Debtor dated January 30, 2026, which has gone
unanswered, and which was accompanied by a Notice of Intention to Enforce Security delivered
pursuant to subsection 244(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA Notice”).
The ten-day statutory notice period in the BIA Notice has also seasoned.

Prior to making demand, RBC (through its agent, BDO) asked the Debtor on January 26, 2026 to
coordinate a site visit for the purpose of conducting an appraisal of RBC’s collateral (the
“Collateral”). We understand that the Debtor has not yet allowed such a visit to occur.

We remind you of your contractual obligations under the general security agreement dated May
20, 2024 (the “GSA”), including, without limitation, section 5 of the GSA, which specifically states
that: “RBC shall have the right at any time and from time to time to verify the existence and state
of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish all
assistance and information and to perform all such acts as RBC may reasonably request in
connection therewith and for such purpose to grant to RBC or its agents access to all places
where Collateral may be located and to all premises occupied by Debtor’ [emphasis added].
A copy of the GSA is reattached to this letter, for your convenience.

Please contact Glenn Harper at BDO immediately (and, in any event, this week) at gharper@bdo.ca
to arrange for an immediate site visit and appraisal. Any further delay shall not be tolerated.

Regards,
AIRD & BERLIS LLi
'
44 ([ ——
eremy Nemers

Encl.
cc: Glenn Harper (via email)

Aird & Berlis LLP Brookfield Place, 181 Bay Street, Suite 1800, Toronto, ON M5J 2T9 416.863.1500 416.863.1515

airdberlis.com Aird & Berlis LLP operates as a multi-disciplinary practice
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) Royal Bank of Canada
General Security Agreement

SRF: BRANCH ADDRESS:

373606573 1233 THE QUEENSWAY

GROUND FLR
BORROWER: _ v v v ETOBICOKE, ON
COMFORT & EASE CANADIAN TEXTILE INC. MB8Z 181

1. SECURITY INTEREST

a) For value received, the undersigned ("Deblor”), hereby grants to ROYAL BANK OF CANADA (“RBC"), a security interest
(the "Security Interesl”) In the underlaking of Deblor and in alt of Debtor’s presant and after acquired personsl praperty including,
without limillation, In- all Goeds (including all parts, accessories, attachments, speclal tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negoliable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by or an behalf of Deblar (including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions therato and substitutions therefore (hereinafter
collectively called "Collateral"), and including, without limitation, all of the followlng now owned or hereafter owned or acquired by or
on behalf of Debtor:

)  all inventory of whatever kind and wherever siluale;

i) all equipment (other than Inventory) of whatever kind and wherever siluate, including, without limitation, all machinery,
taols, apparatus, plant, furniture, fixtures and vehicles of whatscever nature or kind;

i} all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of every nalure and
kind howsoever arising-or secured including Jetlers of credit and advices of credil, which are now due; owing or accruing
or growing due to or owned by or which may hereafter become due, owing or aceruing or growing due to or owned by
Debtor ("Debts");

iv) alllists, records and files relating to Debtor's customers, clients and patients;

v)  all deeds, documents, writings, papers, books of account and other books relating to or being records of Debls, Chattel
Paper or Documents of Tille or by which such are or may hereaftér be secured, evidenced, acknowledged or made
payable;

vi)  all contractual righls and insurance claims;

vil) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology and biotechnology, confidential information, Irade-names, goodwill, copyrighis, personality rights, plant
breeders' rights, Integrated circuit topographies, software and all ather forms of intellectual and industrial property, and
any registrallons and applicallons for registration of any of the foregoing {collactively "Intellectual Properly"), and

viil) all property described in Schedule “C" or any schedule now or hereafter annexed hereto,

b) The Security Interest granted hereby shall not extend or apply to and Coliateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Securily Interest, Debtor shali stand possessed of such last day in trust
lo assign the same to any person acquiring such term.

ck The terms "Goods", "Chattel Paper”, "Document of Tille", "Instrurnent”, “Intangible®, "Security”, "Investment Property”,
"proceeds”, "Inventory”, “accession”, "Money", "Account”, "financing statement” and "financing change slatement® whenever used
herein shall be interpreted pursuant to their respeclive meanings when used in The Personal Properly Securlty Act of the province
refarred to In Clause 14(s), as amended from time to time, which Act, Including amendments thereto and any Act substituted therefor
and amendments therelo is herein referred to as the "P.P.S A", Provided always that the term "Goods" when used hereain shall not
include "consumer goods” of Debtor as that term is defined in the P.P.S.A,, the term "Inventory" when used. herein shall include
livestock and the young thereof after conceplion and crops that become such within one year of execution of this Security Agreement
and the term "lnvesiment Property”, if not defined in the P.P.S.A., shall bé interpreted according 16 its meaning in the Personal
Property Security Act {Ontarlo). Any reference herein to “Collateral* shall, unless lhe conlexl otherwise requires, be deemed a
reference lo "Collateral or any. part thereof".

2. INDEBTEDNESS SECURED

The Security Interesl granted hereby secures payment and performance of any and all obligations, indebtedness and liability
of Debtor to RBC (including interest lherson) present or future, direct or indirect, absolute or conlingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alpne or with another ar others and whelher as principal or surely {hereinafler colleclively called the
"Indebtedness"). If the Security interest in the Caollateral Is not sufficient, in the event of defaull, to satisfy &ll Indebledness

@Reglstered rlademark of Royal Bank of Cenada Page tof 10
Referance No, 189164611
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of the Debtor, the Deblor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining

outstanding and RBC shall be entilied to pursue fult payment thereof.
3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continuously
represent and warrant that:

al the Collgteral is genuinhe and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,
Infringements by third partles, encumbrances or other adverse claims or interests (hareinafter collectively calied "Encumbrances®),
save for the Security Interest and those Encumbrances shown on Schedule "A” or hereafler approved in writing by RBC, prior to their
creation or assumption;

B) all Inteflectual Property applications and registrations are valid and in good standing and Debtor is the owner of the applications
-and registralions;

¢) each Debt, Chattel Paper and Instrument constituting Collateral is-enforceable in accordance with its terms against the party
obligated to pay the same (the “Account Debtor"}, and the amount represented by Deblor to RBC fromtime to time as owing by each
Account Debtor or by all Account Debtors will be-the carrect amount actually and unconditionally owing by such Account Debtor or
Account Deblors, except for normal.cash discounts where applicable, and na Account Debtor will have any defence, set off, claim:or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise].

d) the locations specified in Schedule "B* a5 lo business operations and records are accurate and-complele and with respect to
Goads {including Inventory) canstituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transit lo such localions and: Inventory 6n lease or consignment; and all fixtures or Goods about to bacome fixtures and ail crops
and all oil, gas or other minerals 1o be exiracted and all imber to be cul-which forms part of the Cotlaterat will be situale al one of
such locations; and

e) the exacution, defivery and performance of the abligations under this Security Agreement and the creation of any securily interest
in.or assignment hereunder of Debtor's rights in the Collateral to RBC will not resultIn s breach of any agreement to which Debtar Is
a party.

4 COVENANTS OF THE DEBTOR
So tong as this Security Agreement remains in effect Debtor covenants and agrees:

a) 1o defend the Collateraf against the ¢laims and demands of all- other partles clalming the same or an interest therain; to-dlligently
initiale and progecuté legal action against all infringers of Debtor's rights in Intellectual Properly; to take all reasonable actien to keep
the Collateral free from all Encumbrancas, except for the Security Interest, licehses which are compulsony under faderal or provincial
legisiation and those shown on' Schedule “A" or hereafter approved in writing by RBC; prior to their creation or assumption, and not
1o sell, exchange, transfer, assign, iease, license or otherwise dispose of Collateral or any interest therein without the prior written
consen! of RBC; provided always that, until defaull, Debtor may, in the ordinary course of Debtor's business, sell or lease inventory
and, subject to Clause 7-hereof, use Money available to Deblor,

b) fo notify RBC prompily of:

i) any change in the information contained herein or in the Schedules hereto relafing to Debtor, Debtor's business or
Collateral,

fi) the delails of any significant acquisition of Colisteral,

iy the details of any claims or litigation affecting Debtor or Collaterat,

iv) any loss or damage to Collateral,

v) any default by any Account Deblar in payment or other performance of ils nobligations with respect to Collateral, and
vi) tha return to or repossession by Debtor of Coliateral,

c) 1o keep Collateral in good order, condition and repair and not to use Callatera! in violalion of the pravisions. of this Security
Agreement or aiy-other agreement relaling to Collateral or any policy insuring Collateral or any applicable statute, law, by-law, rule,
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Praperty and intellectusl property
used by Debtor in its business in good standing and to renew all agreements and registrations as may be necessary or desirable to
protect Intellectual Property, unless atherwise agreed in wriling by RBC; to apply to register all existing and future copyrights, trade-
maiks, patents, integrated circuit topographies and industrial designs whenever it is commercially reasonable to do so;

d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
translers, documents, acts, matiars and things (including furthér schedules hereto} as may be reasonably raquested by RBC of or
with respect to Collateral in order to give effect to these presents and to pay all costs for searches and filings in connection therewith;

¢) ftopay alltaxes, rates, levies, assessments and other charges of evesy nalire which may be lawfully levied, assessed ot imposed
against or in respect of Debtor or Collateral as and when the same become due and payable;
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f) to insure collateral in such amounts and agalnst such risks as would customarily be insured by a prudent owner of similar
Collateral and in such additional amounts and against such-additional risks as RBC may from time {o time direcl, wilh ioss payable
lo RBC and Deblor, as insureds, as their respective Interests may appear, and lo pay all premiums therefor and defiver copies of
policies and avidence of renswal to RBC on request;

@) toprevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this. Security Agresment; '

h} to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve Collateral
and to keep, in accordance wilh generaily acceplad accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collaleral, and mark any and all such records and Collaterat at REC's
request so as lo indicate the Sscurity interest;

i} todeliverto RBC from tima to time promptly upon request:

i} any Documents of Tille, Instruments, Securities and Chattel Paper constituting, representing or refating to Collateral,

i) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and ofher
writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

i) all financial statements prepared by or for Deblor regarding Deblor's business,
) all policies and certificates of insurance relating to Callateral, and
v) such Information concerning Collaleral, the Debtor and Deblor's business and affairs as RBC may reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject lo compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,
operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner not
Inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and fram time to lime to
verify the existence and state of the Collateral in any manner RBC may consider appropriale and Deblor agrees to furnish
all assistance and information and o perform all such acts as RBC may reasonably request in connection therewith and for
such purpese to grant to RBC or its agents access (o all places where Collateral may be located and to all premises occupied
by Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor autharizes RBC 1o fransfer the same or any parl thereof into its own name
or that of ils nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof: provided thal, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by il or its nominee(s) as such
registered owner and. upon demand and receipt of paymant of any necessary expenses thereof, shall issue to Debtor or iis
order a proxy to vote and take all action with-respect to such Securities. After default, Deblar waives all rights to receive any
notices or communications received by RBC or its naminea(s) as such registered owner and agrees that no proxy issued by
RBC lo Debtor or its order as aforesaid shall thereaftar be effective.

Where any investment Propérty is held in or credited lo an account that has been established with a securities intermediary,
RBC may, at any time after default, give a nolice of exclusive control to any such securities inlermediary with respect to such

Investment Property.
7. COLLECTION OF DEBTS

Belore or after defaull under this Securlty Agreement, RBC may notify all or any Accourit Deblors of the Security interest and
may also direct such Account Debtors to make all payments on Callaleral to RBC. Debtor acknowledges that any paymanis
on or other proceeds of Collateral recelved by Debtor from Account Debtors, whelher before or after notificalion of this
Security Interest to. Account Debtors and whether before or after default under this Securily Agreement, shall be received
and held by Debtor in trust for RBC- and shall be turned over to RBC upon request.

8, INCOME FROM AND INTEREST ON COLLATERAL

a) Unfil default, Deblor reserves the right to receive any Money constituting income from or Interest on Collateral and If RBC
receives any such Monay prior to default, RBC shall either credil the same against the Indebledness or pay the same promplly to
Debtor.

b) After default, Deblor will not request or raceive any Maney consliluling income from or interest on Collateral and if Debtor
‘receives any such Money without any request by it, Debtor will pay the same promptly fo RBC,

8. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a} Whether or not default has occurred, Debtor authorizes RBC:

) toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of Collateral. Money
so received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly;

Page 3 of 10






'D-FORM 924 (10/2017)

i) toreceive-any payment or distribution upon redemption or retirement.or upon dissolution and liquidation of the issuer of
Collateral; to surrender such Collateral In exchange therefor and to hold any such payment or distribution as part of
Collateral.

by I Debtor receives any such increase or profits (ather than Money) or paymenis or-distibutions, Debtor will deliver the same
promptly to RBC to be held by RBC as herein provided

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.5.A., all Money collected or received by RBC pursuant to or in.exercise of
any right it possesses with respect to Collateral shall be applied on account of Indebledness. in such manner as RBC deems
best ar, at the option of RBC, may be held unappropriated.in a collateral account or released 1o Debtor, all withoul prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

The happening of any of the following events-or conditions shall constitute default hereunder which Is herein referred to as
“default™:

@l the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of Indebtedness or the
failure of Deblor to observe or perform any obligation, covenant, term, provision ar condilion contained in this Security Agreement or
eny other agreement between Debtor and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction wilh respect to Debtor, if an individual;

¢) the benkruptey or insolvency of Debtor; the filing against Deblor of a petition ih bankruplcy; the making of an assignment for the
benefit of credilors by Debtor; the appointment of a receivar or trustee for Debtor or for any assets of Debtor of the Institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency Act or olherwise;

d) the institution by or against Debter of any formal or informal proceeding for the dissolution or liquidation of, seltlement of claims
against or winding up of affairs of Debtar;

e) ifany Encumbrance affacting Collateral becomes enforceable against Collateral;

1) If Deblor ceases or threatens to cease to carry on business or makas or agrees fo make a bulk sale of assets without complying
with applicable law or commils or threaiens lo commit an act of bankruptey,

g) if any execution, sequestration, exient or other process of any court becomes ‘enforceable against Debtor or if distréss ar
analogous process Is levied upon the assets of Debtor or any part thereof;

n) if any certificate, stalement, representation, warranty or audil repert heretofore or hereafter furnished by or.on behalf of Debtor
pursuant to or in corinection with this Security Agreement, or othefwise (including, wilhout limitation, the representalions and
warranties contained herein) or as an inducemsnt to RBC lo extend any credit to or to enter into this or any other ‘agreement with
Debtor, proves to have been false in any material respect at lhe time as of which the.facts therein set forth were stated or certified,
or proves to have omitted any substantlal contingent or unliquidated liability or claim against Debtor; or if Upon the date of execution
of this Security Agreement, (here shall hava been any material adverse change in-any of the facls disclosed by any such certificate,
representation, stalement, warranty or audit report, which change shall not have been disclosed to RBG at.or prior lo the time of such
execulion.

12, ACCELERATION

RBC, in its sole discretion, may deciare all or any part of Indebtedness which is.not by its terms-payable on demand to be
immediately due and payable, withoul demand or notice of any kind, in the event of default, or if RBC considers itself insecure
or that the Gollateral is in jeopardy. The provisions of this clause are not intended In any way io affect any rights of RBC with
respec! lo any Indebtedness which may now-or hereafter be payable on demand.

13. REMEDIES

al  Upon default, RBC may appoint orreappoint by Inslrument in writing, @ny person of persons, whether an officer or officers or an
employee or employees of RBC or not, o be a receiver or receivers (hereinafter called a “Receiver”, which term when used harein
shallinclude a receiver and manager) of Collateral (including any interest, income or profifs therefrom) and may remave any Receiver
5o appointed and appoint another in his/er stead. Any. such Receiver shafl, sa far as concerns. respansibllity for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shell nol be in any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, hisfher servants, .agenls or employees. Subject to the provisions of the instrument
appoiniing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collaleral or its value, to cairy
on of concur in carrying on all or any part of the business of Deblor and to sell, lease, license or othenwise disposa of or coneur in
sefiing, leasing, ficensing or otherwise disposing of Collateral. To fagilitate the foregoing powars, any such Receiver may, tothe
exclusion of all others; including Debtor, enter upon, use and occupy alj premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon- such premises, horrow money on a secured or unsecured basis and use Collateral directly
in camying on Debtor's business or as security for loans or advances lo enable the Receiver lo carry on Debtor's business ot
otherwise, as such Receiver shall, in its discrelion, delermine, Except as may be. otherwise directad by RBC, all Money raceived.
from time to time by such Receiver in carrying out hisfher appoiniment shall be received in trust for and paid over to RBC. Every
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such Receiver may, in the discrelion of RBC, be vested with all or any of the rights and powers of RBC.

b) Upon default, RBC may, eithar directly or ihrough its agents or nominees, exercise any or all of the powers and rights given to
-a Receiver by virlue of the foregoing sub-clause (a),

c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such timie.or times and place or placas, for such consideration and upon stich terms and conditions as
to RBC may seem reasonable.

d} In addilion to thase rights granted herein and in any other agreemeant now or hereafier in efféct between Debtor and RBC and
in addition to any other rights RBC may have at law or in equity; RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise its
remedias, take possession of, collect, enforce, reslize, sell, lease, license or otherwise dispose of Collateral or to institule sny
proceedings for such purposes. Furthermore, RBC shall have no.obligation lo take any sleps lo preserve rights against prior parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession-and shall nat be liable or
accountable for failure to.do so. .

g) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
and by any method parmitied by law and Debtor agrees upon request from RBC or any such Recelver fo assemble and deliver
possession of Collateral at such place or places as directed.

f}  Debtor agrees lo be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appainted
by it, whether directly or for services rehdered (including reasonable solicitors and auditors costs and olher legal expenses and
Receiver remuneralion}, in operating Debtor's accounts, in preparing or enforcing this Securily Agreement, laking and maintaining
cuslody of, preserving, repairing, processing, preparing for disposition and disposing of Colfateral and In enforcing or collecling
Indebtedness and all such costs, charges and expensas, logether with any amounts owing as a result of any borrowing by RBC or
any Receiver appointed by it, as permitled hereby, shall be a first charge on the proceeds of realizalion, collection or disposition of
Collateral and shall be secured hereby,

g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which any private
dispasition of Collaleral (s fo be made as may be required by the P,P.S.A..

h) Upon default and receiving written demand from RBC, Debtor shall take such further aclion as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property lo whomever RBC directs, including to RBC. Deblor appoints any officer
or director or branch manager of RBC upon default to be its attorney In accordance with applicable legisiation with full power of
substitution and to do on Debtor's behalf anything that is required to assign, license or transfer; and lo record any assignment, lieence
or transfer of the Collaleral. This power of attorney, which is coupled with an inlerest, is irrevocable unlil the release or discharga of
the Security Interest,

14. MISCELLANEOUS

a} Debtor hereby authorizes RBC to file such financing statements, financing change statements and other documents and do
such acts, matters and things. (including completing and adding schedules hereto identifying Collateral ar any permitied
Encumbrances affecling Collateral or identifying the focations at which Deblor's business is carried on and Collateral and records
relating thereto.are sltuate) as RBC may deem appropriate to perfect on an ongolng basis and conlinue the Securily interest, to
protect and preserve Collateral and to realize upon the Security Interest and Deblor hareby imevocably constitutes and appaints the
Manager or Acting Manager from time {o time of the herein mentioned branch of RBC the true and lawful attorney of Debtor, with full
power of substilution, to do any of the foregoing in the name of Deblor whenever and wherever it may be deemed necessary or
expedient.

b) Without limiting any other right of RBC, whenever indebtedness is immediately due and payabla or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in ils sole discretion, set off against
Indebtadness any and_all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBG shall be deemed to
have exercised such right to set off immediately at the time of making ils decision to do so even though any charge therefor is made
or enlered on RBC's records subsequent thereto.

c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, bul shall not be obligated to perform any or all of such
duties, and Rabtor shall pay to RBC, forthwith upon wrilten demand therefor, an amount equat to the expense incurred by RBC in so
doing plus Interest thereon from the date such expense is incurred until it is paid at the rate of 15% per annum.

d) RBC may granl extensions of time and other indulgences, lake and give up security, accept compositions, compound,
compromise, setlle, grant releases and discharges.and othenwise deal with Debtor, debtors of Debtor, sureties and others and with
Callateral and other security as RBC may see fit without prejudice lo the liability of Deblor or RBC's right to hold and realize the
Security Interest. Furthermore, RBC may demand, collecl and sue on Collateral in either Dabtor's or RBC's name, at RBC's option,
and may endorse Deblor's name on any and all cheques, commercial paper, and any ather Instrumerts pertaining to or constituting
Collateral.

e} No delay or omission by RBC In exercising any right or'remedy hereunder or with respect! to any Indebledness shall operate as
a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall prectude any other or further exercise
thereaf or the exercise of any other righl or remedy. Furthermore, RBC may remedy any default by Debtor hereunder or with respect
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to any Indebtedness in -any reasonable manner withaut waiving the default remedied and without walving any other prior of
subsequent default by Debtor. All rights and remedies of RBC granted or recognized hereln are cumulative and may he exercised at
any time and from time to time independently or in combination.

fy Debtor waives proiest of any Instrument constituting Collateral at any time held by RBC on which. Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.

g) This Security Agresment shall enure lo the benefit of and be binding upon the parties hereto and their respective helrs, executors,
adminisirators, successors and assigns. |n-any action brought by an assignee of this Security Agreement and the Security interest
or any part thereof to enforce any rights hereunder, Dabtor shall not assert againsi the assignae any claim or defence which Debtor
now has or hereafler may have against RBC. If more than one Deblor executes this Security Agreement the. obligations of such

Debtors hereunder shall be joint and several,

h) RBC may provide any financlal and other informaticn it has about Debtor, the Security Interest and the Collateral lo any one
acquiring or who may acquire an interest in the Security Interesl or the Collaleral from the Bank or any-one acting on behalf of the
Bank.

iy Save for any schedules which may be added hefeto pursuant to the provisions hereaf, no modification, varialion or amendment
of any provision of this Security Agreement shall be made except by 2 written agreement, executed by the parties hereto and no
waiver of any provision haieof shall be effeclive unless in writing.

j}  Subject lo the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hérelo is roquired or entitled to nofify or
direct the other or to make a demand or request upon the other, such notice, diraction, demand or request shall be in writing and
shall be sufficiently given, in the case of RBC, if defivered to it or sent by prepald registered mail addressed to It al its address herein
set forth or as changed pursuant hérelo, and, in the case of Debter, if delivered to it or if sent by prepaid registered mail addressed
to it at lts last address known to RBC, Eilher parly may notity the other pursuant hereto of any change in such party's principal
address to be used forthe purposes hereof,

k) This Security Agreement and the securlty afforded hereby is in addition to and not in substitution for any other securily now or
hereafler held by RBC and is intended to be & continulng Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time o time of the herein mentioned branch of RBC shalt actually receive written notice of its
discontinuance; and, nolwithstanding such notice, shall remainin full force and effect thereafter until all Indebtedness contracted for
or created before lha recaipt of such notice by RBG, .and any extensions or renewals thereof (whether mede before or after receipt

of such notice} together with interest accruing thereon after such notice, shall be paid In full,

) The headings used in this Security Agreement are for convenience only and are not he considared a part of {his Security
Agreement and do not in-any way limit or amplify the terms and provisjons of this Security Agréement.

m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions hereof shall
ba read with all grammatical changes necessary dependent upon the person referred lo being a male, fernale, firm or corporation.

n) Inthe event any provisions of this Security Agreéement, as amended from time to time, shall be deemed invalid or void, in whole
orin part, by any Court of competent jurisdiction, the remaining terms and provisicns of this Security Agreement shali remain in full
force and effect, '

o} Nothing herein contained shall in any way obligate RBC to grant, conlinue, renew, extend time for payment of or accept anything
which constitutes or would constitute Indebtedness.

p) The Security Interest created hereby is intended to attach when this: Security Agreement is signed by Debtor and defivered to
RBC.

Q) Debtor acknowledges and agrees that in the evenl it-amalgamates with any other company or com panies it is the intention of
the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamaling companies and to the
amalgamated company, such that the Security Interest granted heraby:

i} shall extend to "Collateral" (as that term is herein defined) owned by each.of the amalgamating companies and the
amalgamaled company at the time of amalgamation and to any *Collateral" thereafler owned or acquited by the
amalgamated company, and

ii) shall secure the "Indebtedness” (as that term is herein defined) of each -of the amalgamating companies and the
amalgamated company to RBC at the lime of amalgamation and any "Indebtedness” of the amalgamated company to
RBC thereafler arising. The Security Interest shall atlach lo "Collateral® owned by each company amalgamaling. with
Dabior, and by the amalgamated company, atthe lime-of the amalgamation, and shall atlach to any "Collateral" thereafter
owned or acquired by the amalgamated company when stich bacomes owned or is acquired,

r}  In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Pravince of
Saskatchewan, or any provision thereof, shall have no application to this Securily Agreement or any agreement or |nstrument
renewing or extending or collateral to this Securily Agresment. in the event thiat Debtlor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act; Debtor agrees with RBC that all of Part IV {other lhan Section 46) of that Act shall
not apply lo Debtor.

s) This Securily Agreement and the transactions evidenced hereby shall be governed by and constsued in accordance with the
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';WS of the p'royince in which the herein brapch of RBC is lacaled, as those laws may from time lo time be in effect, except if such
anch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall be govemed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

15. COPY OF AGREEMENT

a)  Deblor hereby acknowledges receipt of a copy of this Security Agreement.

l:} anDeblq'r wa_i_ves De‘b_tor_s right_to receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect o any financing statement or financing change statement registered by RBC. (Applies In
all P.P.:S.A. Provinces).

18, Debtor represents and warrants that the follawing Informatlon Is accurate:

BUSINESS DEBTOR
NAME OF BUSINESS DEBTOR
COMFORT & EASE CANADIAN TEXTILE INC.
ADDRESS OF BUSINESS DEBTOR CITY PROVINCE | POSTAL CODE
1495 BONHILL ROAD, UNIT 16 MISSISSAUGA | ON L5T 12

IN WITNESS WHEREOF executed this () _day of HOM , QO2M.
4]

COMFQRT & EASE CANADIAN TEXTILE INC.

i

SE mm Eﬁ’ai
FEIEIRL TEXTILE

LI
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SCHEDULE "A"
(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locatlohs of Debtor's Business Operations
1495 BONHILL ROAD, UNIT 18
MISSISSAUGA
ON
CA
LoT 1M2

2. Locatiohs of Records relating to Collateral (if different from 1. above)

3. Locations of Collateral (If different from 1. above)
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SCHEDULE "C"

(DESCRIPTION OF PROPERTY)
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Jeremy Nemers
Direct: 416.865.7724
E-mail: jnemers@airdberlis.com

January 30, 2026

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 3S1

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc.
(the “Debtor”)

We are the lawyers for RBC in connection with its lending arrangements with the Debtor.

The Debtor is indebted to RBC with respect to certain credit facilities (the “Credit Facilities”)
made available by RBC to the Debtor pursuant to and under the terms of: (i) the credit agreement
entered into between RBC and the Debtor dated May 17, 2024 (as same may have been
amended, restated or supplemented from time to time, the “Primary Credit Agreement”); and (ii)
the master lease agreement entered into between RBC and the Debtor dated October 3, 2024
(as same may have been amended, restated or supplemented from time to time, the “Master
Lease Agreement”) and the leasing schedules entered into thereunder (together with the Primary
Credit Agreement and the Master Lease Agreement, the “Credit Agreements”).

The non-leasing Credit Facilities are repayable on demand. In addition, one or more Event of
Default (as defined in the Credit Agreements) has also occurred, including, without limitation, one
or more ordinary course leasing payment having been returned for insufficient funds.

As of January 26, 2026, the following amounts are due and owing to RBC for principal and interest
pursuant to the Credit Facilities made available to the Debtor under the Credit Agreements:

Operating facility $411,178.68
VISA facility 55,349.24
Leasing facility (inclusive of HST) 475,380.06

$941,907.98

On behalf of RBC, and without in any way prejudicing RBC from demanding any other amount
properly owing from the Debtor to RBC, we hereby make formal demand for payment of
$941,907.98 plus accruing interest and any and all costs and expenses (including, without
limitation, any legal and other professional fees) incurred by RBC to the date of indefeasible
repayment of all amounts owed to RBC pursuant to the Credit Agreements (collectively, the
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‘Indebtedness”). Payment is required to be made immediately. Interest continues to accrue on
the Indebtedness at the rates established by the Credit Agreements and any other agreement, as
applicable.

The Indebtedness is secured by, inter alia: (i) the general security agreement dated May 20, 2024
granted by the Debtor in favour of RBC, which grants RBC, amongst other things, a security
interest in any and all of the Debtor’s property, assets and undertakings; and (ii) the Master Lease
Agreement.

If payment of the Indebtedness is not received immediately, RBC shall take whatever steps it may
consider necessary or appropriate to collect and recover the amounts owing to it, including,
without limitation: (i) the commencement of civil legal proceedings against the Debtor; and/or (ii)
the appointment of an interim receiver, receiver and/or receiver and manager of the Debtor, in
which cases RBC will also be seeking all costs incurred in doing so.

On behalf of RBC, we hereby enclose a Notice of Intention to Enforce Security delivered pursuant
to subsection 244(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA Notice”).

RBC hereby reserves its rights to initiate proceedings within the ten (10) day period set out in the
BIA Notice, if circumstances warrant such proceedings.

Please govern yourself accordingly.
Yours truly,
AIRD & BERLIS LLP

%a/fu

Jeremy Nemers

Encl.

AIRD BERLIS






NOTICE OF INTENTION TO ENFORCE SECURITY
(Bankruptcy and Insolvency Act, Subsection 244(1))

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

TO:

Comfort & Ease Canadian Textile Inc.
8676 Pawpaw Lane
Niagara Falls, ON L2H 351

Comfort & Ease Canadian Textile Inc.
1495 Bonhill Road, Unit 16
Mississauga, ON L5T 1M2

Comfort & Ease Canadian Textile Inc.
2053 Saxon Road
Oakville, ON L6L 2V1

insolvent company / person

TAKE NOTICE that:

1.

Royal Bank of Canada (“‘RBC”), a secured creditor, intends to enforce its security on the property,
assets and undertakings of Comfort & Ease Canadian Textile Inc. (the “Debtor”), including, without
limiting the generality of the foregoing, all the equipment, accounts, proceeds, books and records,
inventory and all other personal property of the Debtor.

The security that is to be enforced (the “Security”) is in the form of, inter alia: (i) the general security
agreement dated May 20, 2024 granted by the Debtor in favour of RBC, which grants RBC,
amongst other things, a security interest in any and all of the Debtor’s property, assets and
undertakings; and (ii) the master lease agreement dated October 3, 2024 and the leasing schedules
thereunder granted by the Debtor in favour of RBC.

As at January 26, 2026, the total amount of the indebtedness secured by the Security is the sum
of $941,907.98 in principal and interest, plus accruing interest and recovery costs and fees of RBC
(including, without limitation, RBC’s legal and other professional fees).

RBC will not have the right to enforce the Security until after the expiry of the ten (10) day period
after this notice is sent, unless the Debtor consents to an earlier enforcement.

DATED at Toronto this 30" day of January, 2026.

Note:

ROYAL BANK OF CANADA

by its lawyers, Aird & Berli%}l_f
|L e —
Per:

Jeremy Nemers

Brookfield Place, Suite 1800
181 Bay Street, Box 754
Toronto, ON M5J 2T9

Tel: 416-863-1500

Fax: 416-863-1515

This Notice is given for precautionary purposes only and there is no acknowledgement that any person to whom

this Notice is delivered is insolvent, or that the provisions of the Bankruptcy and Insolvency Act apply to the enforcement
of this security.
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Jeremy Nemers
Direct: 416.865.7724
E-mail:jnemers@airdberlis.com

January 30, 2026

DELIVERED BY REGULAR MAIL, REGISTERED MAIL AND EMAIL
(comforteasetextile@gmail.com and info@comfortease.ca)

Halima Khan
2053 Saxon Rd.
Oakville, ON L6L 2V1

Dear Halima Khan:

Re: Royal Bank of Canada (“RBC”) loans to Comfort & Ease Canadian Textile Inc.
(the “Debtor”) and guaranteed by Halima Khan (the “Personal Guarantor”)

We are the lawyers for RBC in connection with its lending arrangements with the Debtor.

The Debtor is indebted to RBC with respect to certain credit facilities (the “Credit Facilities”)
made available by RBC to the Debtor pursuant to and under the terms of: (i) the credit agreement
entered into between RBC and the Debtor dated May 17, 2024 (as same may have been
amended, restated or supplemented from time to time, the “Primary Credit Agreement”); and (ii)
the master lease agreement entered into between RBC and the Debtor dated October 3, 2024
(as same may have been amended, restated or supplemented from time to time, the “Master
Lease Agreement”) and the leasing schedules entered into thereunder (together with the Primary
Credit Agreement and the Master Lease Agreement, the “Credit Agreements”).

The non-leasing Credit Facilities are repayable on demand. In addition, one or more Event of
Default (as defined in the Credit Agreements) has also occurred, including, without limitation, one
or more ordinary course leasing payment having been returned for insufficient funds.

You, the Personal Guarantor, guaranteed the obligations of the Debtor to RBC, including, without
limitation, those under the Credit Agreements, pursuant to the terms of the written guarantee and
postponement of claim dated May 20, 2024, which is limited to the principal sum of $1,050,000
together with interest thereon from the date of demand for payment (the “Personal Guarantee”).

As of January 26, 2026, the following amounts are due and owing to RBC for principal and interest
pursuant to the Credit Facilities made available under the Credit Agreements:

Operating facility $411,178.68
VISA facility 55,349.24
Leasing facility (inclusive of HST) 475,380.06

$941,907.98

On behalf of RBC, and without in any way prejudicing RBC from demanding any other amount
properly owing from the Personal Guarantor to RBC, we hereby make formal demand on you, the
Personal Guarantor, for payment of $941,907.98, together with accruing interest and any and all
costs and expenses (including, without limitation, any legal and other professional fees) incurred
by RBC (collectively, the “Indebtedness”). Payment is required to be made immediately. Interest

Aird & Berlis LLP Brookfield Place, 181 Bay Street, Suite 1800, Toronto, ON M5J 2T9 416.863.1500 416.863.1515
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continues to accrue on the Indebtedness at the rates established by the Credit Agreements, the
Personal Guarantee and any other agreement, as applicable.

If payment of the Indebtedness is not received immediately, RBC shall take whatever steps it may
consider necessary or appropriate to collect and recover the amounts owing to it, including,
without limitation, the commencement of civil legal proceedings against you, the Personal
Guarantor, in which case RBC will also be seeking all costs incurred in so doing.

Please govern yourself accordingly.

Yours truly,

AIRD & BERLIS LLP

V] e

eremy Nemers
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