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COMMERCIAL LIST
BETWEEN:
ROYAL BANK OF CANADA
Applicant
and

H.M POLYTHENE PRODUCTS LIMITED

Respondent
APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY

ACT, R.S.C. 1985, ¢ B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF
JUSTICE ACT, R.S.0, 1990, c.c43, AS AMENDED

NOTICE OF APPLICATION
TO THE RESPONDENT

A LEGAL PROCEEDING HAS BEEN COMMENCED by the applicant. The claim made by
the applicant appears on the following page.

THIS APPLICATION will come on for a hearing (choose one of the following)
O In person

O By telephone conference

X By video conference

at the following location

via Zoom Videoconference (Zoom coordinates to be provided)

on Friday April 21, at 11:35 a.m.
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IF YOU WISH TO OPPOSE THIS APPLICATION, to receive notice of any step in the
application or to be served with any documents in the application, you or an Ontario lawyer
acting for you must forthwith prepare a notice of appearance in Form 38A prescribed by the
Rules of Civil Procedure, serve it on the applicant’s lawyer or, where the applicant does not have
a lawyer, serve it on the applicant, and file it, with proof of service, in this court office, and you
or your lawyer must appear at the hearing.

IF YOU WISH TO PRESENT AFFIDAVIT OR OTHER DOCUMENTARY EVIDENCE
TO THE COURT OR TO EXAMINE OR CROSS-EXAMINE WITNESSES ON THE
APPLICATION, you or your lawyer must, in addition to serving your notice of appearance,
serve a copy of the evidence on the applicant’s lawyer or, where the applicant does not have a
lawyer, serve it on the applicant, and file it, with proof of service, in the court office where the
application is to be heard as soon as possible, but at least four days before the hearing.

IF YOU FAIL TO APPEAR AT THE HEARING, JUDGMENT MAY BE GIVEN IN YOUR
ABSENCE AND WITHOUT FURTHER NOTICE TO YOU. IF YOU WISH TO OPPOSE
THIS APPLICATION BUT ARE UNABLE TO PAY LEGAL FEES, LEGAL AID MAY BE
AVAILABLE TO YOU BY CONTACTING A LOCAL LEGAL AID OFFICE.

Date: March 30, 2023 Issued by
Local registrar
Address of court office:
Bankruptcy / Commercial Courts
330 University Avenue, 7% Floor
Toronto, Ontario M5G 1R7

TO: H.M Polythene Products Limited

7650 Kimbel Street, Unit 19

Mississauga, Ontario L5S 1A6
Email: hmpolytheneproducts@gmail.com

Respondent
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APPLICATION

1. THE APPLICANT MAKES AN APPLICATION FOR:

(a) an order, if necessary, abridging the time for service and/or filing of its

application materials herein;

(b)  an order, if necessary, validating service of the notice of application and related

materials herein;

(c) an order pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C.
1985, c. B-3, as amended (the “BIA”) and section 101 of the Courts of Justice
Act, R.S.0. 1990, c. C.43, as amended (the “CJA”) appointing msi Spergel Inc. to
be receiver (“Receiver”) over all of the property, assets and undertaking of HM
Polythene Products Limited (“HM”) in substantially the form of the draft order
attached hereto at Tab 1A;

(d)  costs of this application on a substantial indemnity basis including disbursements

and applicable H.S.T.; and

(e) such further and/or other relief that this Honourable Court deems just.

2. THE GROUNDS FOR THE APPLICATION ARE:

(a) HM granted the applicant a security interest, the terms of which are set out in a
General Security Agreement dated March 19, 2020 and a Security Agreement
(Chattel Mortgage for Other than Inventory and Consumer Goods) dated March
24, 2020. The General Security Agreement and Chattel Mortgage provide that

upon default the applicant may appoint a receiver;

(b) HM is indebted to the applicant pursuant a Royal Bank Credit dated March 19,

2020. The respondent is in default of its obligations under the facilities. On
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September 1, 2022, the applicant made demand requiring that the respondent pay
the full amount outstanding which as of August 26, 2022 was $613,178.37;

(© Section 101 of the Courts of Justice Act and s. 243 of the Bankruptcy and

Insolvency Act;
(d)  Rule 41.02 of the Rules of Civil Procedure; and

(e) Such further and other relief as counsel for the applicant may advise and this

Honourable Court permit.

3. THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE
HEARING OF THE APPLICATION:

(a) the affidavit of Michael Foster, sworn and including its exhibits;

(b)  such further and other evidence as counsel may advise and this Honourable Court

permit.

Date of issue: March 30, 2023
DEVRY SMITH FRANK LLP
Lawyers & Mediators
95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

James Satin — LSO #: 44025R

Tel: (416) 449-1400
Email: james.satin@devrylaw.ca

Lawyers for the Applicant



Schedule "A"

Revised: January 21, 2014
s5.243(1) BIA (National Receiver) and s. 101 CJA (Ontario) Receiver

Court File No. CV-23-00697106-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
THE HONOURABLE ) FRIDAY, THE 21st
JUSTICE ) DAY OF APRIL, 2023
ROYAL BANK OF CANADA
Applicant
-and -
H.M POLYTHENE PRODUCTS LIMITED

Respondent

ORDER
(appointing Receiver)

THIS MOTION made by the Applicant for an Order pursuant to section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the "BIA") and section 101 of
the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended (the "CJA") appointing msi Spergel
Inc. as receiver [and manager] (in such capacities, the "Receiver") without security, of all of the
assets, undertakings and properties of H.M Polythene Products Limited (the "Debtor") acquired
for, or used in relation to a business carried on by the Debtor, was heard this day at 330

University Avenue, Toronto, Ontario.

ON READING the affidavit of Michael Foster sworn April 11, 2023 and the Exhibits
thereto and on hearing the submissions of counsel for the parties, and on reading the consent of

msi Spergel Inc. to act as the Receiver,
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SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion
is hereby abridged and validated so that this motion is properly returnable today and hereby

dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, msi Spergel Inc. is hereby appointed Receiver, without security, of all of the assets,
undertakings and properties of the Debtor acquired for, or used in relation to a business carried

on by the Debtor, including all proceeds thereof (the "Property").

RECEIVER’S POWERS
3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and

all proceeds, receipts and disbursements arising out of or from the

Property;

(b)  to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

(©) to manage, operate, and carry on the business of the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or

cease to perform any contracts of the Debtor;
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to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver's powers and duties, including without limitation those
conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;
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to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,

without the approval of this Court in respect of any transaction not
exceeding $ , provided that the aggregate consideration for all

such transactions does not exceed $ ; and

with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, [or section 31 of the Ontario Mortgages
Act, as the case may be,] shall not be required, and in each case the

Ontario Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

to enter into agreements with any trustee in bankruptcy appointed in

respect of the Debtor, including, without limiting the generality of the
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foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtor;

(Q)  to exercise any shareholder, partnership, joint venture or other rights

which the Debtor may have; and

€9) to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4, THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons" and each being a "Person") shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person's possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,

or the granting of access to Records, which may not be disclosed or provided to the Receiver due
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to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.
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-7-

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of
the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10.  THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, or
affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with statutory or regulatory provisions relating to health, safety or the environment,
(iii) prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER
11.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES
12. THIS COURT ORDERS that all Persons having oral or written agreements with the

Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the

Receiver, and that the Receiver shall be entitled to the continued use of the Debtor's current
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telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS
13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of

payments received or collected by the Receiver from and after the making of this Order from any
source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts") and the monies standing to the credit
of such Post Receivership Accounts from time to time, net of any disbursements provided for
herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or any
further Order of this Court.

EMPLOYEES
14.  THIS COURT ORDERS that all employees of the Debtor shall remain the employees of

the Debtor until such time as the Receiver, on the Debtor's behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner

Protection Program Act.

PIPEDA
15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete

one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
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whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES
16. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER’S LIABILITY
17.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result

of its appointment or the carrying out the provisions of this Order, save and except for any gross
negligence or wilful misconduct on its part, or in respect of its obligations under sections 81.4(5)

or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in this Order
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shall derogate from the protections afforded the Receiver by section 14.06 of the BIA or by any

other applicable legislation.

RECEIVER'S ACCOUNTS
18.  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid their

reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on the
Property, as security for such fees and disbursements, both before and after the making of this
Order in respect of these proceedings, and that the Receiver's Charge shall form a first charge on
the Property in priority to all security interests, trusts, liens, charges and encumbrances, statutory
or otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the
BIA.

19. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against ité
fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

21. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
5 (or such greater amount as this Court may by further Order authorize) at any time,
at such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the

Receiver by this Order, including interim expenditures. The whole of the Property shall be and
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is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge") as
security for the payment of the monies borrowed, together with interest and charges thereon, in
priority to all security interests, trusts, liens, charges and encumbrances, statutory or otherwise,
in favour of any Person, but subordinate in priority to the Receiver’s Charge and the charges as
set out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

22. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

23.  THIS COURT ORDERS that the Receiver is at liberty and authorized to issue certificates
substantially in the form annexed as Schedule "A" hereto (the "Receiver’s Certificates") for any

amount borrowed by it pursuant to this Order.

24.  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE
25. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the

“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List
website at http://www.ontariocourts.ca/scj/practice/practice-directions/toronto/e-service-
protocol/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject to
Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of
documents in accordance with the Protocol will be effective on transmission. This Court further
orders that a Case Website shall be established in accordance with the Protocol with the
following URL ‘<{@>’.

26. THIS COURT ORDERS that if the service or distribution of documents in accordance

with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any

DCCSTOR: 1771742\9



-12-

other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtor's creditors or other interested parties at their respective addresses as
last shown on the records of the Debtor and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, 6n the third business
day after mailing.

GENERAL
27.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

advice and directions in the discharge of its powers and duties hereunder.

28.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting
as a trustee in bankruptcy of the Debtor.

29. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

30. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

31.  THIS COURT ORDERS that the Plaintiff shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the Plaintiff’s security or,

if not so provided by the Plaintiff's security, then on a substantial indemnity basis to be paid by

DOCSTOR: 1771742\9
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the Receiver from the Debtor's estate with such priority and at such time as this Court may

determine.

32. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

DOCSTOR: 1771742\9
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SCHEDULE "A"
RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that msi Spergel Inc., the receiver (the "Receiver") of the assets,
undertakings and properties H.M Polythene Products Limited acquired for, or used in relation to
a business carried on by the Debtor, including all proceeds thereof (collectively, the “Property™)
appointed by Order of the Ontario Superior Court of Justice (Commercial List) (the "Court")
dated the  day of ___ , 20 (the "Order") made in an action having Court file number
__CL- , has received as such Receiver from the holder of this certificate (the "Lender")
the principal sum of $ , being part of the total principal sum of §

which the Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with

interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per
cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the

principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

ﬁ@@ﬂ@ﬁiﬂl-‘ﬁM%S-ModeI_Receivership_Order_('l‘_Reyes).doc
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6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court. |

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of ,20

msi Spergel Inc., solely in its capacity
as Receiver of the Property, and not in its
personal capacity

Per:

Name:
Title:

BOESTOR:#HHHPABY8-Model_Receivership_Order_(T__Reyes).doc
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ROYAL BANK OF CANADA
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Court File No. CV-23-00697106-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL COURT

BETWEEN

ROYAL BANK OF CANADA

Applicant

and

H.M POLYTHENE PRODUCTS LIMITED

Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, ¢ B-3, AS AMENDED AND SECTION 101
OF THE COURTS OF JUSTICE ACT, R.S.0, 1990, c.c43, AS AMENDED

AFFIDAVIT OF MICHAEL FOSTER

I, MICHAEL FOSTER, of the City of Ottawa, in the Province of Ontario, MAKE OATH
AND SAY AS FOLLOWS:

1. I am a Senior Manager of the Special Loans & Advisory Services at Royal Bank of
Canada. I have carriage of the file involving H.M Polythene Products Limited (“HM”),

and as such have knowledge of the following facts.
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By way of a Credit Agreement dated March 19, 2020 (the “Loan Agreement”) and an
Amending Agreement dated June 24, 2022 (the “Amending Agreement”), the Applicant
made credit available to HM. Attached hereto and marked collectively as Exhibit “A” is

a true copy of the Loan Agreement and Amending Agreement.

HM is a corporation incorporated pursuant to the laws of the province of Ontario.
Attached hereto and marked as Exhibit “B” is a true copy of the Corporate Profile
Report.

HM is a corporation carrying on business in the City of Mississauga, Ontario.

HM executed a General Security Agreement (“GSA”) in favour of the Applicant on
March 19, 2020 and a Chattel Mortgage (For Other than Inventory and Consumer Goods)
(“Chattel Mortgage™) in favour of the Applicant on March 24, 2020. A true copy of both
the GSA and Chattel Mortgage are attached to this affidavit and marked as Exhibit “C>.
Paragraph 11 of the GSA defines the events of default. One of the events of default
under the GSA is non-payment of an amount under the loan. Paragraph 13 of the GSA
sets out the remedies available to the Applicant. Those remedies include the right of the

Applicant to appoint a receiver and manager.

On or about September 1, 2022, the Applicant made demand on the Respondent.
Attached to this affidavit and marked as Exhibit “D” is a true copy of the demand letter.

HM is indebted to the Applicant for unpaid accrued interest and legal and other costs.

On November 10, 2022, the Applicant obtained judgment (the “Judgment”) against HM
in the approximate amount of $627,898.57. The Judgment remains unpaid. Attached

hereto and marked as Exhibit “E” is a true copy of the Judgment.

For months, the Applicant has been trying to work with HM to arrange repayment of
amounts owing to the Applicant. HM was working with a lender to arrange financing to
pay out the Applicant. However, after many delays and broken promises of payment, (I
am advised by the Applicants’ lawyers and I believe that) on March 23, 2023 the lender
explained that it could not make a loan to HM sufficient to pay out the Applicant. The

lender’s stated reasons for this were: (@) HM had over-represented its good receivables,
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(b) the appraised value of HM’s assets were below what HM led the lender to believe,
and the landlord would not sign a waiver with respect to security over the same, and (c)
there was a mortgage of close to $1,000,000 on HM’s principal’s home, which home
was going to be used to secure the loan in question. Unfortunately, the principal of HM
had held out to the lender that the existing mortgage on the property was for only
$650,000. Once the lender realized that this was not true, there was no longer enough

equity available to be (re)financed.

10.  The relationship between the Applicant and HM has been irreparably damaged by HM’s
string of broken promises to pay. The Applicant has no hope that HM will or can repay
the Judgment voluntarily. Under the circumstances set out above, the Applicant’s best

hope for recovery of its debt, or part of it, is through a Court Appointed Receiver.

I1.  msiSpergel Inc. has ca{n;eged',tﬁo being appointed by the court as receiver and manager.

/‘/ﬁ 1 ; . i, 5 ; Vi
: is attached to this affidavit and marked as Exhibit “F”,
HE LecerVEL'S Conseid

12.  The Applicant requests that this Court appoint msi Spergel Inc. as receiver and manager

of HM, as this will assist msi Spergel Inc. in carrying out its duties

Sworn before me by video conference by i
Michael Foster of the City of Ottawa, Province

of Ontario, before me at the City of Toronto,

Province of Ontario on April [| ,2023 in

accordance with O. Reg.431/20 Administering

Oath and Declaration Remotely >
7

N S

A Co‘rﬁ'r‘rfi_ésioner/gt{.m Y MICHAEL FOSTER




This is Exhibit “A” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering QOath or
Declaration Remotely
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\%\% Royal Bank

Rise FORM 460 (Rev 02/2020) O
ROYAL BANK OF CANADA CREDIT AGREEMENT DATE: March 12, 2020
BORROWER: : SRF:

H.M POLYTHENE PRODUCTS LIMITED 341501908
ADDRESS (Street, City/Town, Province, Postal Code) i
UNIT 17

7720 KIMBEL ST

Royal Bank of Canada (the “Bank") hereby confirms to the undersigned (the “Borrower") the following credit facilities
(the “Credit Facilities”), banking services and other products subject to the terms and conditions set forth below and in .
the standard terms provided herewith (collectively the “Agreement”). The Credit Facilities are made available at the sole

" discretion of the Bank and the Bank may cancel or restrict availability of any unutilized portion of these facllities at any
time and from time to time without notice.”

CREDIT FACILITIES

Facility #1 Revolving demand facility in the amount of $200,000.00, available by way of RBP based loans.
Minimum retained balance $0.00 ,

Revolved by the Bank in increments of $250.00

Interest rate: RBP + 2.00% per annum. Interest payable monthly, in arrears, on the same day each month-as determined
by the Bank.

Margined: Yes [ ] No [X]

Facility #2 Term loan facllity (non-revolving) in the amount of $450,000.00 available by way of:

a) Fixed rate term loan. Repayable by consecutive monthly principal payments, to be determined at drawdown,
plus interest based on a 60 month amortization. First payment is due 30 days from drawdown. This loan has a 12,
24, 36, 48 or 60 month term from drawdown as selected by the Borrower and all outstanding principal and interest
is payable in full at the end of the term. Interest rate: to be determined at time of Borrowing based on the term
selected by the Borrower. Interest payable monthly, in arrears, on the same day eagch pericd as determined by the
Bank. Amount eligible for prepayment is NIL.

b) Fixed rate term loan. Repayable by consecutive monthly blended payments, to be determined at drawdown,
including interest, based on a 60 month amortization. First blended payment is dué 30 days from drawdown. This
loan has a 12, 24, 36, 48 or 60 month term from drawdown as selected by the Borrower and all outstanding
principal and interest is payable in full at the end of the term. Interest rate: to be determined at time of Borrowing
based on the term selected by the Borrower. Amount eligible for prepayment is NiL.

The specific repayment terms for Borrowungs under this facility will be agreed to between the Borrower and the Bank at
the time of drawdown by way of a Borrowing Request substantially in the form of Schedule "A“ attached hereto, provided
by the Borrower and accepted by the Bank.

Facllity #3 Revolving lease line of credit In the amount of $300,000.00..Leases will be governed by this
Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this
Agreement and any such separate agreement, the terms of the separate agreement will govern. The determination by the
Bank as to whether it will enter into any Lease will be entirely at its sole discretion.

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other Facllities”). The Other Facilities will be governed
by this Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this
Agreement and any such separate agreement the terms of the separate agreement will govern. .

a) Credit Card to a maximum amount of $50,000.00 available in Canadian currency and US currency.

® Reglstered rademark of Royal Bank of Canada.
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SECURITY

Security for the Borrowing and all other obligations of the Borrower to the Bank, including without limitation, any amounts
outstanding under any Leases, if applicable, (collectively, the “Security"), shall include:

a) General security agreement on the Bank's form 924 signed by the Borrower constituting a f rst ranking security
interest in all personal property of the Borrower,;

b) Security agreement (chattel mortgage) on the Bank's form 927 signed by the Borrower constituting a first ranking and
specific secunty interest in all equipment financed under Facility #2, held in support of Facility #2;

¢) Guarantee and postponement of claim on the Bank's form 812 in the amount of $500,000.00 signed by Asma Mohear,

d) Guarantee and postponement of claim on the Bank's form 812 in the amount of $500,000.00 signed by Mustafa
Farooqi;

e) Postponement and assignment of claim on the Bank's form 918 signed by Asma Mohar;

g

Postponement and assignment of claim on ths Bank's form 918 signed by Mustafa Farcoqi.

FEES

Facility #1 management fee of $100.00 payabie in arrears on the same day each month.

Application fee of $1,000.00 payable upon acceptance of this Agreement or as agreed upon between the Borrower and
the Bank.

Renewal Fee:

if the Bank renews or extends any term facility or term loan beyond its maturity date, an additional renewal fee may be
payable in connection with any such renewal in such amount as the Bank may determine and notify the Borrower.

FINANCIAL COVENANTS

In the event that the Borrower changes accounting standards, accounting principles and/or the application of accounting
principles during the term of this Agreement, all financial covenants shall be calculated using the accounting standards
and principles applicable at the time this Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or restrict availability of
any unutilized portion of any demand or other discretionary facility, the Borrower covenants and agrees with the Bank that
the Borrower will:

a) maintam to be measured at the end of each fiscal year:
i} Debt Service Coverage of not less than 1.25:1;
ii) A ratio of Total Liabilities to Tangible Net Worth of not greater than 3.

REPORTING REQUIREMENTS

The Borrower will provide to the Bank:
a) annual aged list of accounts receivable and aged list of accounts payable for the Borrower, within 120 days of each
fiscal year end;
b) annual notice to reader financial statements for the Borrower, within 120 days of each fiscal year end;
¢) biennial personal statement of affairs for all Guarantors, who are individuals, within 120 days of the end of every
" second fiscal year of the Borrower, commencing with the fiscal year ending in 2021;
d) such other financial and operating statements and reports as and when the Bank .may reasonably require.

OTHER INFORMATION/REQUIREMENTS

a) In no event will the Credit Facilities or any part thereof be avallable unless the Bank has received an undertaking from
Bank of Montreal equupment loan to immediately release and discharge all security'it holds in the assets of the
Borrower upon payment in full of all obligations owing by the Borrower to such lender.

* Regislered rademark of Royal Bank of Canada.
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b) No Borrowing under Facility #2 will be made available unless the Bank has received an equipment appraisal in
respect of the equipment being financed by the Bank with confirming a minimum market value of $750,000.00
completed by an appraiser acceptable to the Bank and containing findings acceptable to the Bank.

¢} No lease will be made available to the Borrower uniess it meets the leasing criteria established by the Bank and the

: Bank has received such documentation in respect thereof as may be required by the Bank.

U S CE PL

The Borrower hereby acknowledges that the Bank has offered It group creditor insurance coverage on the Borrowings
under the Business Loan Insurance Plan and the Borrower hereby acknowledges that it is the Borrower’s responsibility to
apply for any new or increased insurance amount for the Borrowings that may be eligible.

iIf the Borrower decides to apply for insurance on the Borrowings, the application will be made via the Bank's Business
Loan Insurance Plan application (form 3460 ENG or 53480 FRE). If the Borrower has existing uninsured Barrowings
and decides not to apply for Business Loan Insurance Plan coverage on any new Borrowings, it hereby acknowledges
that the Bank may accept the Borrower's signature below as the Borrower's walver of the Bank's offer to apply for.-
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrownngs are not insured under
the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved Borrowings, such coverage will be
applied automatically to all new Borrowings eligible for Business Loan Insurance Plan coverage that share the same
loan account number, up to the approved amount of Business Loan Insurance Plan coverage. This Agreement cannot
be used to waive coverage on new Borrowings eligible for Business Loan insurance Plan coverage if Business Loan
Insurance Plan coverage is in effect on the Borrower's existing Borrowings. If the Borrower does not want Business
Loan Insurance Plan coverage to apply to any new Borrowings, a different loan account number will need to be set up
and all uninsured loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage applies, and any new
Borrowings would exceed the approved amount of Business Loan Insurance Plan coverage already in place, the
Borrower must apply for additional Business Loan Insurance Plan coverage (if eligible) in order for Business Loan '
Insurance Plan coverage to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurancé Plan coverage in respect of any new Borrowings (if eligible), the Borrower hereby acknowledges that
the Bank may accept the Borrower's signature below as the Borrower's walver of the Bank's offer to apply for additional
Business Loan Insurance Plan coverage on such new Borrowings and that such new Borrowings are not insured under
the Policy as at the date the Borrower executes this Agreement.

If there are any discrepancues between the insurance information in this Agreement and the Business Loan Insurance
Plan documents regarding the.Borrowings, the Business Loan Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate payment, directly from the
bank account associated with the loan, at the same frequency and schedule as your regular loan payments, where .
applicable. As premiums are based on the outstanding loan balance and the insured person’s age at the time the.
premiums are due, the cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions provided to the Borrower at the
time the application for Business Loan Insurance Plan coverage was completed. Refer to the terms and conditions (form -
3460 ENG or 53460 FRE) for further explanation and disclosure.

STAN

The following standard terms have been provided to the Borrower:

[X} Form 472 (02/2020) Royal Bank of Canada Credit Agreement - Standard Terms -

[ ] Form 473 (02/2020) Royal Bank of Canada Credit Agreement - Margined Accounts Standard Terms
[X) Form 473A (10/2017) Royal Bank of Canada Credit Agreement - RBC Covarity Terms and Conditions
[ 1 Form 4738 (02/2020) Royal Bank of Canada Credit Agreement - Margined Accounts Standard Terms

~ ACCEPTANCE
This Agreement is open for acceptance until April 11, 2020, after which date it wilt be null and void, unless extended by the
Bank in its sole discretion.

® Reglstered trademark of Royst Bank of Canada.
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ROYAL BANK OF CANADA

Per:
Title: Vice President

RBC Contact: SIMRAN SINGH

/md _
- CONFIRMATION & ACCEPTANCE .

The Borrower (i) confirms that it has received a copy of the Royal Bank of Canada Credit Agreement Standard Terms, Form
472, as well as all other standard terms which are hereinabove shown as having been delivered to the Borrower, all of which
are incorporated in and form an integral part of this Agreement; and (ii) accepts and agrees to be bound by the terms and
conditions of this Agreement including all terms and conditions contained in such standard terms.

Confirmed, accepted and agreed this __| 9 day of M W\, , 2029,
H.M POLYTHENE PRODUCTS LIMITED

Per:
Name: (MUSTAFA FARDOAT
Tite: PERECTOR | President

Per:
Name: 45"'/4 ‘f’”‘
Tite: O ¢ g2y @R— | Vice-President

I/We have the authority to bind the Borrower

\attachments:
s Schedule - Borrowing Request

® Registered trademark of Roysl Bank of Canada.
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% Royal Bank

BC FORM 484 OWL. (Rev 02/2022)

ROYAL BANK OF CANADA AMENDING AGREEMENT DATE: June 24, 2022
BORROWER: SRF:
H.M POLYTHENE PRODUCTS LIMITED 341501906

ADDRESS (Street, City/Town, Province, Postal Code)
489 DOWNES JACKSON HEIGHTS
MILTON, ON LST 8w1

Royal Bank of Canada (the “Bank”) hereby confirms to the undersigned borrower (the “Borrower”) the following
amendments to the credit agreement dated August 3, 2021, and any previous amendments thereto, between the
Borrower and the Bank (the “Agreement”):

Facility #1 in the amount of $280,801.84, which was payable in full on March 30, 2022 (the “Original Facility #1
Maturity Date”), is renewed, subject to the following revised terms and conditions, with effect retroactive to the Original
Facility #1 Maturity Date. The Borrower understands and agrees that any payments which would have become due under
this facility, as so revised and renewed, since the Qriginal Facility #1 Maturity Date, will be charged to its account upon
acceptance of this amending agreement:

Facility #1 Variable rate term loan (non-revolving) in the amount of $280,801.84. Repayable by consecutive monthly
blended payments of $9,240.81, including interest, based on a remaining 35 month amortization (payment amount subject
to annual adjustments to ensure amortization). First payment is due April 30, 2022. This loan has a 12 month term and all
outstanding principal and interest is payable in full March 30, 2023. Interest rate: RBP+ 5.98% per annum.

OTHER TERMS AND CONDITIONS

a) All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the Agreement; and
b) All other terms and conditions of the Agreement including those contained in the standard terms provided therewith,
remain in full force and effect.

STANDARD TERMS

In addition to the standard terms previously provided to the Borrower as indicated in the Agreement, the following
standard terms, if indicated in the boxes below, are being provided to the Borrower:

[ ] Form 472 (11/2020) Royal Bank of Canada Credit Agreement — Standard Terms

[ 1 Form 473 (02/2020) Royal Bank of Canada Credit Agreement — Margined Accounts Standard Terms

[ ] Form 473A (06/2021) Royal Bank of Canada Credit Agreement - RBC Covarity Terms and Conditions

[ 1 Form 473B (02/2020) Royal Bank of Canada Credit Agreement — Margined Accounts Standard Terms

ACCEPTANCE

The Borrower and the Bank waive any requirement for the amendments set out above to be signed by the Borrower. The
Borrower is deemed to agree to the amendments set out above and to the new or amended standard terms, if provided,
so taking effect by accessing credit, borrowing or continuing to borrow under the Credit Facilities. The above amendments
and the new or amended standard terms, if applicable, take effect as of the date of this amending agreement.

ROYAL BANK OF CANADA

Per:
Title: Vice President

© Reglstered trademark of Royal Bank of Canada.
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RBC Contact: SIMRAN SINGH
wf

® Reglstered trademark of Royal Bank of Canada.
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This is Exhibit “B” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering Oath or
Declaration Remotely
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A Commissione(, ete.




Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Ministry of Government and

Ontario @ Consumer Senvices

Profile Report

H.M POLYTHENE PRODUCTS LIMITED as of August 03, 2022

Act Corporations Information Act

Type Extra-Provincial Federal Corporation with Share

Name H.M POLYTHENE PRODUCTS LIMITED

Ontario Corporation Number (OCN) 3082014

Governing Jurisdiction Canada - Federal

Incorporation/Amalgamation Date March 07, 2013

Registered or Head Office Address 7650 Kimbel Street, Unit 19, Mississauga, Ontario, Canada,
L5S 1A6

Status Refer to Governing Jurisdiction

Date Commenced in Ontario March 07, 2013

Principal Place of Business 7650 Kimbel Street, Unit 19, Mississauga, Ontario, Canada,
LSS 1A6

Certified a true copy of the record of the Ministry of Government and Consumer Services.

V. Quindanistle W) -
Director/Registrar
This report sets out the most recent information filed on or after June 27, 1992 tn respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records malntained by the Ministry as of the date and time the report is generated, uniess the report is generated for a previous date. If this report Is generated
for a previous date, the report sets out the most recent information flled and recorded in the electronic records maintained by the Ministry up to the “as of" date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Chief Officer or Manager

Name Zubair Ahmad MOHAR
Address for Service 478 Duncan Lane, Milton, Ontario, Canada, L9T 0V6

Certifted a true copy of the record of the Ministry of Government and Consumer Services.

V. Quindonivl b
Director/Registrar
This report sets out the most recent information filed on or after June 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of* date indicated on the report.
Additional historical Information may exist in paper or microfiche format.
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Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Corporate Name History
Refer to Governing Jurisdiction

Certified a true copy of the record of the Ministry of Government and Consumer Services.

V. Quindonisthe- I -
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded In the electronic records maintained by the Ministry as of the date and time the report Is generated, unless the report Is generated for a previous date. If this report Is generated
for a previous date, the report sets out the most recent information filed and recorded In the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.

Page 3 of 6



Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Active Business Names
This corporation does not have any active business names registered under the Business Names Act in Ontario.

Certified a true copy of the record of the Ministry of Government and Consumer Services.

Quinfonile W) -
Director/Registrar
This report sets out the most recent information filed on or after June 27, 1992 In respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded Iin the electronic records maintained by the Ministry as of the date and time the report Is generated, unless the report Is generated for a previous date. if this report Is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report. .

Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Expired or Cancelled Business Names
This corporation does not have any expired or cancelled business names registered under the Business Names Act in Ontario,

Certified a true copy of the record of the Ministry of Government and Consumer Services.

V. Quinanistbo W) -
Director/Registrar
This report sets out the most recent Information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronlc records maintained by the Ministry as of the date and time the report Is generated, unless the report Is generated for a previous date. If this report Is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records malntained by the Ministry up to the "as of* date indicated on the report.

Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10009817516
Report Generated on August 03, 2022, 13:16

Document List
Filing Name Effective Date

CIA - Notice of Change January 16, 2018
PAF: MUSTAFA FAROOQI - DIRECTOR

CIA - Initial Return March 25, 2013
PAF: ZUBAIR AHMAD MOHAR - DIRECTOR

All “PAF” (person authorizing filing) information is displayed exactly as recorded in the Ontario Business Registry. Where PAF is
not shown against a document, the information has not been recorded in the Ontario Business Registry.

Certified a true copy of the record of the Ministry of Government and Consumer Services.

Quinonistle. W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 In respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent Information filed and recorded in the electronlc records malintained by the Ministry up to the “as of* date Indicated on the report
Additional historical information may exist in paper or microfiche format.
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This is Exhibit “C” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering Oath or

Declaration Remotely /

A Commissioner, efc.
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Royal Bank of Canada
General Security Agreement

SRF: ‘ BRANCH ADDRESS:
341501906 . 6880 FINANCIAL DR

' 2ND FLR LINK
BORROWER: . ' : MISSISSAUGA, ON

H.M POLYTHENE PRODUCTS LIMITED ' LEN7Y5

1. SECURITY INTEREST

a) For value received, the undersigned ("Debtor*), hereby grants to ROYAL BANK OF CANADA ("RBC"), a security interest
(the "Security Interest) in the undertaking of Debtor and in il of Debtor's present and after acquired personal property including,
without limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and accessions thereto),
Chattel Paper, Documents of Title (whether negotiable or not), Instruments, Intangibles, Money and Securities and all other
Investment Property now owned or hereafter owned or acquired by oron behalf of Debtor (including such as may be returned to
or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and substitutions therefore (hereinafter
collechvefly fcgilgg "Collateral"), and including, wnhout limitation, all of the following now owned or hereafter owned or acquired by or
on behalf o tor:

i) all Inventory of whatever kind and wherever situate;

ii)  all equipment (other than Inventory) of whatever kind and wherever situate, including, without limitation, all machinsry,
tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

*iii)  all Accounts and book debts and generally all debts, dues, daims, choses in action and demands of every nature and
kind howsoever-arising or secured including letters of credit and advices of credit, which are now due, owing or accruing
or growing due to or owned by or which may hereafter become due, owing or accruing or growing due to or owned by
Debtor ("Debts");

iv) all hsts. records and files relating to Debtor's customers, clients and patients;

v) all deeds, documents, writings, papers, books of account and other books relating td or being records of Debts, Chattel
Paper or Documents of Title or by which such are or may hereafter be secured, ev:denced acknowledged or made
payable;

vi)  all contractual rights and insurance claims;

vii) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation environmental
technology. and biotechnology, confidential information, trade-names, goodwill, copyrights, personality rights, plant
breeders' rights, integrated circuit topographies, software and afl other forms of intellectual and industrial property, and
any registrations and applications for registration of any of the foregoing (collectively “Intellectual Property"); and

viii) all property described in Schedule "C" or any schedule now or hereafter annexed hereto,

" b) The Security Interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the term of any
lease or agreement therefor but upon the enforcement of the Security Interest, Debtor shall stand possessed of such lastday in trust
to assign the same to any person aoquiring such term.

c) The terms "Goods", “Chattel Paper", "Document of Title", “Instrument”, “Intangible”, "Security", “Investment Property”,
“proceeds", “inventory”, "accession”, "Money", "Account”, “financing statement' and “financing change statement" whenever used
herein shall be interpreted pursuant to their respective meanings when used in The Personal Property Security Act of the province
referred to in Clause 14(s), as amended from time to time, which Act, including amendments thereto and any Act substituted therefor
and amendments thereto is herein referred to as the "P.P.S.A.". Provided always that the term “"Goods" when used herein shall not
include "consumer goods" of Debtor as that term is defined in the P.P.S.A., the term “Inventory” when used herein shall include
livestock and the young thereof after conception and crops that become such within one year of execution of this Secunty Agreement
and the term "investment Property”, if not defined in the P.P.S.A., shall be interpreted according to its meaning in the Personal
Property Security Act (Ontario). Any reference herein to "Collateral” shall, unless the context otherwise requires, be deemed a
reference to "Collateral or any part thereof".

2 INDEBTEDNESS SECURED

- The Security Interest granted hereby secures payment and perfermance of any and all obligations, indebtedness and liability
of Debtor to RBC (Including interest thereon) present or future, direct or indirect, absolute or contingent, matured or not,
extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the same
is from fime to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with another or others and whether as principal or surety (hereinafter collectively called the
"Indebtedness™). If the Security Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness

®Registered trademark of Royal Bank of Ganada ’ Page 10f 10
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of the Debtbr, the Debtor acknowledges and agrees that Debtor shali continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to continucusly
represent and warrant that: '

a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges, licenses, leases,

‘infringements by third parties, encumbrances or other adverse daims or interests (hereinafter collectively called "Encumbrances"),
save for the Security Interest and those Encumbrances shown on Schedule "A" or hereafter approved in writing by RBC, prior to their
* creation or assumption;

b) ell Intellectual Property applications and registrafions are velid and in good standing and Debtor is the owner of the applications
and registrations;

c) each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against the party
obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor to RBC from time to time as owing by each
Account Debtor or by all Account Debtors will be the correct amount actually and unconditionally owing by such Account Debtor or
Account Debtors, except for normat cash discounts where applicable, and no Account Debtor will have any defence, set off, claim or
counterclaim against Debtor which can be asserted against RBC, whether in any proceeding to enforce Collateral or otherwise;

d) the locations specified in Schedule "B" as to business operations and records are accurate and complete and with respect to
Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and complete save for Goods
in transit to such locations and Inventory on lease or consignment; and all fixtures or Goods about to become fixtures and ail crops
and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of the Collateral will be situate at one of:
such locations; and

e) theexecution, delivery and performance of the obligations under this Security Agreement and the creation of any security interest
in or assignment hereunder of Debtor’s rights in the Collateral to RBC will not result in a breach of any agreement to which Debtor is

a party.
4. COVENANTS OF THE DEBTOR
Solong as this Security Agreement remains in effect Debtor covenants and agrees:

a) todefend the Collateral against the claims and demands of all other parties claiming the same or an interest therein; to diligently
initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property; to take all reasonable action to keep
the Collateral free from all Encumbrances, except for the Security Interest, licenses which are compulsory under federal or provincial
legislation and those shown on Schedule "A" cr hereafter approved in writing by RBC, prior to their creation or assumption, and not
to sell, exchange, transfer, assign, lease, license or otherwise dispose of Ccllateral or any interest therein without the prior written
consent of RBC; provided always that, until default, Debtor may, in the ordinary course of Debtor's business, sell or lease Inventory
and, subject to Clause 7 hereof, use Money available to Debtor; v

b) to notify RBC promply of;

i) any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's business or
Collateral,

ii) the details of any significant acquisition of Callateral,

i) the details of any claims or litigation affecting Debtor or Collateral,

iv) any loss or damage to Callateral,

v) any default by any Account Debtor in payment or other performance of its obligations with respect to Collateral, and
vi) the return to or repossession by Debtor of Collateral,

c) to keep Collateral in good order, condition and repair and not to use Collateral in violation of the provisions of this Security
Agreement or any other agreement relating to Collateral or any policy insuring Collateral or any applicable statute, law, by-law, rule, -
regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual Property and intellectual property
used by Debtor In its business in good standing and to renew ail agreements and registrations as may be necessary or desirable to
protect Intellectual Property, unless otherwise agreed in writing by RBC; to apply to register all existing and future copyrights, trade-
marks, patents, integrated circuit topographies and industriel designs whenever it is commercially reasonable to do so;

d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further assignments,
transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably requested by RBC of or
withrespect to Collateral in order to give effect to these presents and to pay all costs for searches and filings in connsction therewith;

e) topay alltaxes, rateé. levies, assessments and other charges of every nature which may be lawfully levied, assessed orimposed
against or in respect of Debtor or Collateral as and when the same become due and payable;
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f) toinsure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of similer
Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with loss payable

to RBC and Debtor, as insureds, as their respective interests may appear, and to pay all premiums therefor and deliver copies of
policies and evidence of renewal to RBC on request;

g) toprevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to other property
not covered by this Security Agreement; .

h) to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve Collateral
and to keep, in accordance with generally accepted accounting principles, consistently applied, proper books of account for Debtor's
business as well as accurate and complete records concerning Collateral, and mark any and all such records and Collateral at RBC's
request so as to indicate the Security Interest;

i) todeliver to RBC from time to time promptly upon request

i) any Documents of Title, Instruments, Securities and Chattel Paper constituting, representing or relating to Collateral,

_ i) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements, lists and other
writings relating to qulateral for the purpose of inspecting, auditing or copying the same,

ii) all financial statements prepared by or for Debtor regarding Debtor's business,

iv) all policies and certificates of insurance relating to Collateral, and

v) such information concerning Collateral, thé Debtor and Debtor's business and affairs as RBC may reasonably request.
§. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default, possess,
operate, collect, use and enjoy and deal with Collateral in the crdinary course of Debtor's business in any manner not
inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and from time to time to
verify the existence and state of the Collateral in any manrer RBC may consider appropriate and Debtor agrees to furnish
all assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for
sucg %urpose to grant to RBC or its agents access to all places where Collateral may be located and to alt premises occupied
by Debtor. '

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into its own name
or that of its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof; provided that, until
default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor or its
order a proxy to vote and take all action with respect to such Securities. After default, Debtor waives all rights to receive any -
notices or communications received by RBC or its nominee(s) as such registered owner and agrees that no proxy issued by
RBC to Debtor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after defauit, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property. .

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security Interest and
may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any payments
on or other proceeds of Collateral received by Debtor from Account Debtors, whether before or after notification of this
Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request. ’

8. INCOME FROM AND INTEREST ON COLLATERAL

a) Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and if RBC
receives any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same promptly to
Debtor. '

b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and if Debtor
receives any such Money without any request by it, Debtor will pay the same promptly to RBC.

9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
a) Whether or not default has occurred, Debtof authorizes RBC:

i) toreceive any increase in or profits on Coliateral (other than Money) and to hold the same as part of Collateral. Money
s0 received shall be treated as income for the purposes of Clause 8 hereof and dealt with accordingly,
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i)  to receive any payment or distribution upon redemption or retirement or upon dissolution and liquidation of the issuer of
Collateral; to surrender such Callateral in exchange therefor and to hold any such payment or distribution as part of
Collateral. :

b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver the same
promptly to RBC to be held by RBC as herein provided

" 10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in exercise of
any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as RBC deems
best or, at the option of RBC, may be held unappropriated in a collateral account or released to Debtor, all without prejudice
to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.

11. EVENTS OF DEFAULT

Thef happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default™ '

a) the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of Indebtedness or the
failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in this Security Agreement or
any other agreement between Debter and RBC;

b) the death of or a declaration of incompetency by a court of competent jurisdiction with fespect to Debtor, if an individual;

¢) the bankruptcy-or insolvency of Debtor; the filing against Debtor ofa petition in bankruptey; the making of an assignment for the
benéfit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of Debtor or the institution by or
against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency Act or otherwise;

d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of, settiement of claims
against or winding up of affairs of Debtor;

e} Ifany Encumbrance affecting Collateral becomes enforceable against Collateral;

f)  if Debtor ceases or threatens to cease to camy on business or makes or agfees to make a bulk sale of assets without complying
with applicable law or commits or threatens to commit an act of bankruptcy;

g) if any execution, sequestration, extent or other process of any court becames enforceable against Debtor or if distress or
analogous process is levied upon the assets of Debtoer or any part thereof;

h)  if any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on behalf of Debtor
pursuant to or in connection with this Security Agreement, or otherwise (including, without limitation, the representations and
warranties contained herein) or as an inducement to RBC to extend any credit to-or to enter into this or any other agreement with
Debtor, proves to have been false in any material respect at the time as of which the facts therein set forth were stated or certified,
or'proves to have omitted any substantial contingent or unliquidated liability or claim against Debtor; or if upon the date of execution
of this Security Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
. representation, statement, warranty or audit report, which change shall not have been disclosed to RBC at or prior to the time of such
execution. : :

12. ACCELERATION

RBC, in its sole discretion, may declare all or any part of Indebtedness which is not by its terms payable on demand to be
immediately due and payable, without demand or notice of any Kind, in the event of default, or if RBC considers itself insecure
or that the Caollateral is in jegpardy. The provisions of this clause are not intended in any way to affect any rights of RBC with
respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

a) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an officer or officers or an
employee or employees of RBC or not, to be a receiver or receivérs (hereinafter called a "Receiver”, which term when used herein
shallinclude a receiver and manager) of Collateral (including any interest, income or profits therefrom) and may remove any Receiver
so appointed and appoint another in his/her stead. Any such Receiver shall, so far as concerns responsibility for his/her acts, be
deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for any misconduct, negligence or non-
feasance on the part of any such Receiver, hisfher servants, agents or employees. Subject to the provisions of the instrument
appointing him/her, any such Receiver shall have power to take possession of Collateral, to preserve Collateral or its value, to carry
on or concur in carrying on all or any part of the business of Debtor and to sell, lease, license or otherwise dispose of or concur in
selling, leasing, licensing or otherwise disposing of Collateral. To facilitate the foregoing powers, any such Receiver may, tc the
exclusion of all others, including Debtor, enter upon, use and occupy all premises owned or occupied by Debtor wherein Collateral
may be situate, maintain Collateral upon such premises, borrow money on a secured or unsecured basis and use Collateral directly
in carrying on Debtor's business or as security for loans or advances to enable the Receiver to carry on Debtor's business or
otherwise, as such Receiver shall, In Its discretion, determine. Except as' may be otherwise directed by RBC, all Money received
from time to ime by such Receiver in carrying out histher appointment shall be received in trust for and paid over to RBC. Every

Page 4 of 10



O-FORM 924 (10/2017)

such Receiver may, in the discretion of RBC, be vested with all or any of the rights and powers of RBC.

} b)  Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and rights given to
a Receiver by virtue of the foregoing sub-clause (a).

c} RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and binding
receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise dispose of
Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms and conditions as
to RBC may seem reasonable.

d) In addition to those rights granted herein and in any other agreement now or hereafter in effect between Debtor and RBC and
in addition to any other rights RBC may have at taw or in equity, RBC shall have, both before and after default, all rights and remedies
of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for any failure to exercise its
remedies, take possession of, ccllect, enforce, realize, sell, lease, license or otherwise dispose of Collateral or to institute any
proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to preserve rights against prior parties
to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in RBC's possession and shall not be liable or
accountable for failure to do so. ’

e) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may be located
and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver to assemble and deliver
possession of Collateral at such place or places as directed. :

f)  Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any Receiver appointed
by it, whether directly or for services rendered (including reasonsble solicitors and auditors costs and other legal expenses and
Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security Agreement, taking and maintaining
custody of, preserving, repairing, processing, preparing for disposition and disposing of Collateral and in enfercing or coltecting
Indebtedness and all such costs, charges and expenses, together with any amounts owing as a result of any borrowing by RBC or
any Recelver appointed by it, as pemmitted hereby, shall be a first charge cn the proceeds of realization, collection or disp osition of
Collateral and shall be secured hereby.

g) RBC will give Debtor such notice, if any, of the date, tme and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the P.P.S.A..

h) Upon default and receiving written demand from RBC, Debtor shall take such further action as may be necessary to evidence
and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor appaoints any officer
or director or branch manager of RBC upon default to be its attorney in accordance with applicable legistation with full power of
substitution and to do on Debtor's behalf anything that is required to assign, license or transfer, and to record any assignment, licence
or transfer of the Collateral. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of
the Security Interest.

14, MISCELLANEOUS

a) Debtor hereby authorizes RBC to file such finandng statemments, financing change statements and other documents and do
such acts, matters and things (including completing and adding schedules hereto identifying Collateral or any permitted
Encumbrances affecting Collateral or identifying the locations at which Debtor's business is carried on and Collateral and records
relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue the Security Interest, to
protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby irrevocably constitutes and appoints the
Manager or Acting Manager from time to time of the hereln menticned branch of RBC the true and lawful attorney of Debtor, with full
pm:‘; of substitution, to do any of the foregoing in the name of Debtor whenever and wherever it may be deemed necessary or
expedient. "L

b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the right to declare
Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, inits sole discretion, set off against
Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not due, and RBC shall be deemed to
have exercised such right to set off immediately at the time of making its decision to do so even though any charge therefor is made
or entered on RBC's records subsequent thereto.

c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to perfarm any or all of such
duties, and Debtor shall pay to RBC, forthwith upan written demand therefor, an amount equal to the expense incurred by RBC in so
doing plus interest thereon from the date such expense is incurred until it is paid at the rate of 15% per annum. ’

d) RBC may grant extensions of tme and other indulgences, take and give up security, accept compositions, compound,

. -compromise, settle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor, sureties and others and with

Collateral and other security as RBC may see fit without prejudice to the liability of Debtor or RBC's right to hold and realize thé

Security Interest. Furthermore, RBC may demand, callect and sue on Collateral in either Debtor's or RBC's name, at RBC's option,

gm[il ma“);l endorse Debtor's name on any and all cheques, commercial paper, and any other Instruments pertaining to or constituting
ollateral. 4 )

e) Nodelay or omission by RBC in exercising any right or remedy hereunder or with respect to any Indebtedness shall operate as

a waiver thereof or of any other right cr remedy, and no single or partial exercise thereof shall preclude any other or further exercise
theréof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by Debtor hereunder or with respect
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to any Indebtedness in any reasonable manner without waiving the default remedied and without waiving any other prior or
subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein are cumulative and may be exercised at
any time and from time to time independently or in combination.

f)  Debtor waives protest of any Instrument constituting Collateral at any ime held by RBC on which Debtor is in any way liable
and, subject to Clause 13(g) hereof, notice of any other action teken by RBC.

- g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors,
administrators, successors and assigns. In any action brought by an assignee of this Security Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, Debtor shall not assert against the assignee any claim or defence which Debtor
now has or hereafter may have against RBC. If more than one Debtor executes this Security Agreement the abligations of such
Debtors hereunder shall be joint and several.

h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the Collateral to any one
gcqzi:iring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on behalf of the
ank.

i} Save for any schedules which may be added hereto pursuant to the provisions hereof, no modification, variation or amendment
of any provision of this Security Agreement shall be made except by a written agreement, executed by the parties hereto and no
waiver of any provision hereof shall be effective unless in writing.

j)  Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitied to notify or
direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in writing and
shaltbe sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at its eddress herein
set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by prepaid registered mail addressed
to it at its last address known to RBC. Either party may notify the other pursuant hereto of any change in such party's principal
address to be used for the purposes hereof. ' :

k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other security now or
hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force and effect until the
Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall actually receive written notice of its
discontinuance; and, notwithstanding such notice, shall remain in fuli force and effect thereafter until all indebtedness.contracted for
or created before the receipt of such notice by RBC, and any extensions or renewals thereof (whether made before or after receipt
of such notice) together with interest accruing thereon after such notice, shall be paid in full.

I) . The headings used in this Security Agreement are for convenierice only and are not be considered a part of this Security
Agreement and do not in any way limit or amplify the terms and provisicns of this Security Agreement.

m) When the context so ‘requires, the singular number shall be read as if the plural were expressed and the provisions hereof shall
be read with all grammatical changes necessary dependent upon the person referred to being a male, female, firm or corporation.

n) Inthe event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalid or void, in whole
or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this Security Agreement shall remain in full
force and effect : ’

o) Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or accept anything
which consttutes or would constitute Indebtedness.

.%)BcThe Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and delivered to

q) Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the intenticn of
the parties hereto that the term "Debtor” wheh used herein shall epply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby:

i) shall extend to "Collateral" (as that term is herein defined) owned by each of the amalgamating companies and the
amalgamated company at the time of amalgamation and to any “Collateral" thereafter owned or acquired by the
amalgamated company, and

il) shall secure the "Indebtedness” (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to RBC at the time cf amalgamation and any "Indebtedness" of the amalgamated company to
RBC thereafter arising. The Security Interest shall attach to "Collateral” owned by each company amalgamating with
Debtor, and by the amalgamated company, at the time of the amalgamation, and shall attach to any "Collateral” thereafter
owned or acquired by the amalgamated company when such becomes owned or is acquired.

1) In the event that Debtor is a body corporate, it is hereby egreed that The Limitation of Civil Rights Act of the Province of
Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any agreement or instrument
renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural corporation within the
meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part iV (other than Section 48) of that Act shall
not apply to Debtor. :

s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance with the
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- laws of the province in which the herein branch of RBC is located, as those laws may from time to ime be in effect, except if such
branch of RBC is Iocated in Quebec then, this Security Agreement and the transactions evidenced hereby shall be governed by and
construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein.

156. COPY OF AGREEMENT

a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

‘b) Debtor waives Debtor's right to receive a copy of any financing statement or financing change statement registered by RBC or
of any verification statement with respect to any financing- statement or financing change statement registered by RBC. (Applies in

all P.P.S.A. Provinces).

16. Debtor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR
H.M POLYTHENE PRODUCTS LIMITED

ADDRESS OF BUSINESS DEBTOR CiTY PROVINCE | POSTAL CODE
7720 KIMBEL ST, UNIT 17 MISSISSAUGA | ON L5S 1A3
IN WITNESS WHEREOF executed this _19 , 2020

day of MarCh

H.M POLYTHENE PRODUCTS LIMITED

Seal

| A
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SCHEDULE "A"
‘ (ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B*

1. Locations of Debtor's Business Operations ‘
7720 KIMBEL ST, UNIT 17
MISSISSAUGA
ON
CA
L5S 1A3

2. Locations of Records relating to Collateral (if different from 1. above)

3. Locations of Collateral (if different from 1. above)
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, SECURITY AGREEMENT B PR T ENTION - M
(CHATTEL MORTGAGE FOR OTHER THAN INVENTORY
AND CONSUMER GOODS)

1. SECURITY INTEREST

(a) For value received the undersigned ("Debtor"), hereby grants to ROYAL BANK OF CANADA ("RBC"),
a security interest ("Security Interest") in the following: :
- the goods of Debtor described in Schedule "C" hereto and in any additional Schedules from time to
time added hereto;

and in all proceeds thereof, accretions thereto and substitutions therefor and in all of the following now owned or
hereafter owned or acquired by or on behalf of Debtor, namely: .

- all lists, records and files relating to Debtor's customers, clients and patients,

- all deeds, documents, writings, papers and books relating to or being records of Goods or their
proceeds or by which Goods or their proceeds are or may hereafter be secured, evidenced,
acknowledged or made payable including Documents of Title, Chattel Paper, Securities and
Instruments; and

- all contractual rights and insurance claims relating to Goods;

all of the foregoing being hereinafter collectively called "Collateral”.

{b) Unless otherwise limited herein the terms "Goods", "Chattel Paper”, "Document of Title", "Instrument”,
"Security", "proceeds"”, "accession”, "Money", "financing statement" and "financing change statément" whenever used
herein shall be interpreted pursuant to their respective meanings when used in The Personal Property Security Act of the
province referred to in section 12(s), as amended from time to time, which Act, including amendments thereto and any
Act substituted therefor and amendments thereto is herein referred to as the "P.P.S.A.". Provided always that the term
"Goods" when used herein shall not include "consumer goods" or "inventory" of Debtor as those terms are defined in
the P.P.S.A. Any reference herein to "Collateral” shall, unless the context otherwise requires, be deemed a reference to
"Collateral or any part thereof".

2. INDEBTEDNESS SECURED

The Security Interest granted by Debtor to RBC secures payment and performance of any and all obligations,
indebtedness and liability of Debtor to RBC (including interest thereon), present or future, direct or indirect, absolute or
contingent, matured or not, extended or renewed, wherescever and howsoever incurred and any ultimate unpaid balance
thereof and whether the same is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again and whether Debtor be bound alone or with another or others and whether as principal or surety
(hereinafter collectively called the "Indebtedness”). If the Security Interest in the Collateral is not sufficient, in the event
of default, to satisfy all Indebtedness of the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to
be liable for any Indebtedness remaining outstanding and RBC shall be entitled to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
continuously represent and warrant that:

{a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims,
charges or other encumbrances (hereinafter collectively called "Encumbrances"”) save for the Security Interest and those
Encumbrances shown on Schedule "A" or hereafter approved in writing by RBC; prior to their creation or assumption;

(b) Debtor is authorized to enter into this Security Agreement;

(c) each debt, Chattel Paper and Instrument constituting proceeds of Goods is enforceable in accordance with
its terms against the party obligated to pay the same {the "Account Debtor"); and
(d) the locations specified in Schedule "B" are accurate and complete save for Goods in transit to such
locations. .

4. COVENANTS OF DEBTOR

So long as this Security Agreement remains in effect Debtor covenants and agrees:

{a) to defend Collateral against the claims and demands of all other parties claiming the same or an interest
therein; to keep Collateral free from all Encumbrances, except for the Security Interest and those shown on Schedule "A"
or hereafter approved in writing by RBC prior to their creation or assumption, and not to sell, exchange, transfer, assign,
lease or otherwise dispose of Collateral or any interest therein without the prior written consent of RBC and, in any
event, to deposit with RBC all Money received from any disposition of Collateral;

{b) to notify RBC promptly of:

{i) any change in the information contained herein or in the Schedules hereto relating to Debtor,
Debtor's business or Collateral, :

(i) the details or any significant acquisition of Collateral,

{iii) the details of any claims or litigation affecting Debtor or Collateral,

{iv} any loss of or damage to Collateral,
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{v) any default by any Account Debtor in payment or other performance of his/her obligations with
respect to Collateral; and

{vi) the return to or repossession by debtor of Collateral;

{c) to keep the Collateral in good order, condition and repair and not to use Collateral in violation of the -
provisions of this Security Agreement or any other agreement relating to Collateral or any policy insuring Collateral or any
applicable statute, law, by-law, rule, regulation or ordinance;

(d) to do, execute, acknowledge and deliver such financing statements, financing change statements and
further assignments, transfers, documents, acts, matters and things {including further schedules hereto) as may be
reasonably requested by RBC of or with respect to Collateral in order to give effect to these presents and to pay all costs
for searches and filings in connection therewith;

{e) to pay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied,
assessed or imposed against or in respect of Debtor or Collateral as and when the same become due and payable;

{f} to insure collateral in such amounts and against such risks as would customarily be insured by a prudent
owner of similar Collateral and in such additional amounts and against such additional risks as RBC may from time to
time direct, with loss payable to RBC and Debtor, as insureds, as their respective interests may appear, and to pay all
premiums therefor and deliver copies of policies and evidence of renewal to RBC on request;

(g) to prevent Collateral from being or becoming an accession to other property not covered by this Security
Agreement

{h) to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and
preserve the Collateral and to keep, in accordance with generally accepted accounting principles, consistently applied,
proper books of account for Debtor's business as well as accurate and complete records concerning Collateral and mark
any and all such records and Collateral at RBC's request so as to indicate the Security Interest; and

{i} to deliver to RBC from time to time promptly upon request:

(i) ~any Documents of Title, Instruments, Securities and Chattel Paper constituting, representing or
relating to Collateral,

(i) all books of account and all records, ledgers, reports, correspondence, schedules, documents,
statements, lists and other writings relating to Collateral for the purpose of inspecting, auditing or
copying the same,

{iii) all financial statements prepared by or for Debtor regarding Debtor's business,
(iv) all policies and certificates of insurance relating to Collateral, and

{v) such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may
reasonably request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default,
possess, operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any
manner not inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and from
time to time to verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor
agrees to furnish all assistance and information and to perform all such acts as RBC may reasonably request in
connection therewith and for such purpose to grant to RBC or its agents access to all places where Collateral may be
located and to all premises occupied by Debtor.

6. SECURITIES

If Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into
its own name or that of its nominee(s) so that RBC or its nominee(s) may appear on record as the sole owner thereof;
provided that, until default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its
nominee(s) as such registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall
issue to Debtor or its order a proxy to vote and take all action with respect to such Securities. After default, Debtor
waives all rights to receive any notices or communications received by RBC or its nominee(s) as such registered owner
and agrees that no proxy issued by RBC to Debtor or its order as aforesaid shall thereafter be effective.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the
Security Interest and may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor
acknowledges that any payments on or other proceeds of Collateral received by Debtor from Account Debtors, whether
before or after notification of this Security Interest to Account Debtors and whether before or after default under this
Security Agreement, shall be received and held by Debtor in trust for RBC and shall be turned over to RBC upon request.

8. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in
exercise of any right it possesses with respect to Collateral shall be applied oh account of Indebtedness in such manner
as RBC deems best or, at the option of RBC, be held unappropriated in a collateral account or released to Debtor, all
without prejudice to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as
required by law.

9. EVENTS OF DEFAULT

The happening of any one of the following events or conditions shall constitute default hereunder which is
herein referred to as "default”: ) :
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{(a) the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of
Indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition
contained in this Security Agreement or any other agreement between Debtor and RBC;

{b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if
an individual;

{c) the bankruptcy or insolvency of Debtor; the filing agalnst Debtor of a petition in bankruptcy; the making of
an assignment for the benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any
assets. of Debtor; or the institution by or against Debtor of any other type of insolvency proceeding under the Bankruptcy
and Insolvency Act or otherwise;

{d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of,
settlement of claims against or winding up of 'affairs of Debtor;

{e) if any Encumbrance affecting Collateral becomes enforceable against Collateral;

(f) if Debtor ceases or threatens to cease to carry on business, makes or agrees to make a bulk sale of assets
without complying with applicable law or commits or threatens to commit an act of bankruptcy;

{g) if any execution, sequestration, extent or other process of any court becomes enforceable against Debtor or
if a distress or analogous process is levied upon the assets of Debtor or any part thereof;

{h) if any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or
on behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without
limitation, the representations and warranties contained herein) or as an inducement to RBC to extend any credit to or to
enter into this or any other agreement with Debtor, proves to have been false in any material respect at the time as of
which the facts therein set forth were stated or certified, or proves to have omitted any substantial contingent or
unliquidated liability or claim against Debtor; or if upon the date of execution of this Security Agreement, there shall have
been any material adverse change in any of the facts disclosed by any such certificate, representation, statement,
warranty or audit report, which change shall not have been disclosed to RBC at or prior to the time of such execution.

10. ACCELERATION

RBC, in its sole discretion, may declare all or any part of the Indebtedness which is not by its terms payable on
demand to be immediately due and payable, without demand or notice of any kind, in the event of default, or, if RBC,
considers itself insecure or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way to
affect any rights of RBC with respect to any Indebtedness which may now or hereafter be payable on demand.

11. REMEDIES

(a) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an
officer or officers or an employee or employees of RBC or not, to be a receiver or receivers (hereinafter called a
"Receiver": which term when used herein shall include a receiver and manager) of Collateral and may remove any
Receiver so appointed and appoint another in his/her stead. Any such Receiver shall, so far as concerns responsibility for
his/her. acts, be deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for any
misconduct, negligence, or non-feasance on the part of any such Receiver, his/her servants, agents or employees.
Subject to the provisions of the instrument appointing him/her, any such Receiver shall have power to take possession of
Collateral, to preserve Collateral or its value, to carry on or concur in carrying on all or any part of the business of Debtor
and to sell, lease or otherwise dispose of or concur in selling, leasing or otherwise disposing of Collateral. To facilitate
the foregoing powers, any such Receiver may, to the exclusion of all others, including Debtor, enter upon, use and
occupy all premises owned or occupied by Debtor wherein Collateral may be situate, maintain Collateral upon such
premises, borrow money on a secured or unsecured basis and use Collateral directly in carrying on Debtor's business or
as securlty for loans or advances to enable the Receiver to carry on Debtor's business or otherwise, as such Receiver
shall, in its discretion, determine. Except as may be otherwise directed by RBC, all Money received from time to time by
such Receiver in carrying out his/her appointment shall be received in trust for and paid over to RBC. Every such
Receiver may, in the discretion of RBC, be vested with all or any of the rights and powers of RBC .

{b) Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers
and rights given to a Receiver by virtue of the foregoing sub-clause (a).

{c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid
and binding receipts and - discharges therefor and in respect thereof and, upon default, RBC may sell, lease or otherwise
dispose of Collateral in such manner, at such time or times and place or places, for such consideration and upon such
terms and conditions as to RBC may seem reasonable.

{d) In addition to those rights granted herein-and in any other agreement now or hereafter in effect between
Debtor and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and
after default, all rights and remedies of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable
or accountable for any failure to exercise its remedies, take possession of, collect, enforce, realize, sell, lease or
otherwise dispose of Collateral or to institute any proceedings for such purposes. Furthermore, RBC shall have no
obligation to take any steps to preserve rights against prior parties to any Instrument or Chattel Paper, whether Collateral
or proceeds and whether or not in RBC's possession and shall not be liable or accountable for failure to do so.

{e) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever
it may be located and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver
to assemble and deliver possession of Collateral at such place or places as directed.

{f) Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any
Receiver appointed by it, whether directly or for services rendered (including reasonable. solicitors and auditors costs and
other legal expenses and Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security
Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and disposing
of Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses together with any
amounts owing as a result of any borrowing by RBC or any Receiver appointed by it, as permitted hereby, shall be a first
charge on the proceeds of realization, collection or disposition of Collateral and shall be secured hereby.

(g) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after
which any private disposition of Collateral is to be made, as may be required by the P.P.S.A.

12. MISCELLANEOUS

{a) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things {including completing and adding schedules hereto identifying Collateral
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or any permitted Encumbrances affecting Collateral or identifying the locations at which Debtor’s business is carried on
and Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and
continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest and Debtor
hereby irrevocably constitutes and appoints the Manager or Acting Manager from time to time of the herein mentioned
branch of RBC the true and lawful attorney of Debtor, with full power of substitution, to do any of the foregoing in the
name of Debtor whenever and wherever it may be deemed necessary or expedient.

{b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has
the right to declare Indebtedness to be immediately due and payable {(whether or not it has so declared), RBC may, in its
sole discretion, set off against Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether
or not due, and RBC shall be deemed to have exercised such right of setoff immediately at the time of making its
decision to do so even though any charge therefor is made or entered on RBC's records subsequent thereto.

{c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to,
perform any or all of such duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal
to the expenses incurred by RBC in so doing plus interest thereon from the date such expense is incurred until it is paid
at the rate of 15% per annum. :

{d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, compromise, settle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor,
sureties and others and with Collateral and other security as RBC may see fit without prejudice to the liability of Debtor
or RBC's right to hold and realize the Security Interest. Furthermore, RBC may demand, collect and sue on Collateral in
either Debtor's or RBC's name, at RBC's option, and may endorse Debtor's name on any and all cheques, commercial
paper, and any other Instruments pertaining to or constituting Collateral. ‘

{e} No delay or omission by RBC in exercising any right or remedy hereunder or with respect to any
Indebtedness shall operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof
shall preclude any other or further exercise thereof or the exercise of any other right or remedy. Furthermore, RBC may
remedy any default by Debtor hereunder or with respect to any Indebtedness in any reasonable manner without waiving
the default remedied and without waiving any other prior or subsequent default by Debtor. All rights and remedies of
RBC granted or recognized herein are cumulative and may be exercised at any time and from time to time independently
or in combination. ’

(f) Debtor waives protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is
in any way liable and, subject to Clause 11 (g) hereof, notice of any other action taken by RBC.

{g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their
respective heirs, executors, administrators, successors and assigns. In any action brought by an assignee of this
Security Agreement and the Security Interest or any -part thereof to enforce any rights hereunder, Debtor shall not assert
against the assignee any claim of defence which Debtor now has or hereafter may have against RBC. If more than one
Debtor executes this Security Agreement the obligations of such Debtors hereunder shall be joint and several.

{h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the
Collateral to any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or
any one acting on behalf of the Bank. -

(i) Save for any schedules which may be added hereto pursuant to the provisions hereof, no modification,
variation or amendment of any provision of this Security Agreement shall be made except by a written agreement,
executed by the parties hereto and no waiver of any provision hereof shall be effective unless in writing.

(i) Subject to the requirements of Clause 11 (g) and 12 (k) hereof, whenever either party hereto is required or
entitled to notify or direct the other or to make.a demand or request upon the other, such notice, direction, demand or
request shall be in writing and shall be sufficiently given, in the case of ‘RBC, if delivered to it or sent by prepaid
registered mail addressed to it at its address herein set forth or as changed pursuant hereto and, in the case of Debtor, if
delivered to it or if sent by prepaid registered mail addressed to it at its last address known to RBC. Either party may
notify the other pursuant hereto of any change in such party's principal address to be used for the purposes hereof.

(k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any
other security now or hereafter held by RBC, and is intended to be a continuing Security Agreement and shall remain in
full force and effect until the Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall
actually receive written notice of its discontinuance; and notwithstanding such notice, shall remain in full force and
effect thereafter until all Indebtedness contracted for or created before the receipt of such notice by RBC, and any
extensions or renewals thereof {(whether made before or after receipt of such notice) together with interest accruing
thereon after such notice, shall be paid in full.

{I) The headings used in this Security Agreement are for convenience only and are not to be considered a part
of this Security Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

{m) When the context so requires, the singular number shall be read as if the plural were expressed and the
provisions hereof shall be read with all the grammatical changes necessary dependent upon the person referred to being
a male, female, firm or corporation. :

*{n) In the event any provision of this Security Agreement, as amended from time to time, shall be deemed
invalid or void, in whole or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this
Security Agreement shall remain in full force and effect. )

(o) Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment
of or accept anything which constitutes or would constitute Indebtedness. :

{p) The Security Interest created hereby is intended to attach when this Security Agreement is signed by
Debtor and delivered to RBC. ' i -

{q) Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies it
is the intention of the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating
companies and to the amalgamated company, such that the Security Interest granted hereby (i) shall extend to
"Collateral" {as that term js herein defined). owned by each of the amalgamating companies and the amalgamated
company at the time of amalgamation and to any "Collateral" thereafter owned or acquired by the amalgamated
company, and (ii) shall secure the "Indebtedness" (as that term is herein defined) of each of the amalgamating
companies and the amalgamated company to RBC at the time of amalgamation and any "Indebtedness" of the
amalgamated company to RBC thereafter arising. The Security Interest shall attach to "Collateral" owned by each
company amalgamating with Debtor, and by the amalgamated company, at the time of amalgamation, and shall attach
to any "Collateral” thereafter owned or acquired by the amalgamated company when such becomes owned or is
acquired.

{r} In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights .Act of the
Province of Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any
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agreement or instrument renewing or extending or collateral to this Security Agreement. In the event that Debtor is an
agricultural corporation within the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of
Part IV {other than Section 46) of that Act shall not apply to Debtor.

{s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in
accordance with the laws of the province in which the herein branch of RBC is located, as those laws may from time to
time be in effect, except if such branch of RBC is located in Quebec then, this Security Agreement and the transactions

evidenced hereby shall be governed by and construed in accordance with the laws of the Provincé of Ontario and the
laws of Canada applicable therein.

13. COPY OF AGREEMENT

{(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement. )
(b) Debtor waives Debtor's right to receive a copy of any financing statement or financing change statement

registered by RBC, or of any verification statement with respect to any financing statement registered by RBC. (Applies
in all P.P.S.A. provinces)

14. Debtor represents and warrants that the following information is accurate:

INDIVIDUAL DEBTOR

SURNAME {LAST NAME) FIRST NAME SECOND NAME BIRTH DATE
. YEAR MONTH DAY
ADDRESS OF INDIVIDUAL DEBTOR ciIty PROVINCE POSTAL CODE
SURNAME (LAST NAME) FIRST NAME SECOND NAME BIRTH DATE
: YEAR MONTH DAY
ADDRESS OF INDIVIDUAL DEBTOR (IF DIFFERENT FROM ABOVE) CITY PROVINCE POSTAL CODE

BUSINESS DEBTOR
NAME OF BUSINESS DEBTOR

H.M POLYTHENE PRODUCTS LIMITED
ADDRESS OF BUSINESS DEBTOR ciry PROVINCE POSTAL CODE

UNIT 17, 7720 KIMBEL ST MISSISSAUGA ON LSS 1A3

TRADE NAME {iF APPLICABLE)

TRADE NAME OF DEBTOR

PRINCIPAL ADDRESS (IF DIFFERENT FROM ABOVE) ciTy PROVINCE POSTAL CODE

IN WITNESS WHEREOF Debtor has executed this Security Agreement this 24 day of March ' , 2020 .

H.M POLYTHENE PRODUCTS LIMITED

Simran S. Singh .@2‘“‘ : i :
WITNESS
6 Simran S. Singh 4_ L,

WITNESS =

BRANCH ADDRESS

PEEL COMM-SUPPLY CHAIN-BRAMPTON
6880 FINANCIAL DR 2ND FLR LINK
MISSISSAUGA ON

LSN 7Y5
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SCHEDULE "A""

(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locations of Debtor's Business Operations

- UNIT 17
7720 KIMBEL STREET
MISSISSAUGA, ONTARIO
L5S1A3

2. Locations of Records relating to Collateral (if different from 1. above)

3. Locations of Collateral (if different from 1. above)

Page 7 of 8



E-FORM 927 {10/2017)

SCHEDULE "C"
(DESCRIPTION OF GOODS)

All the equipments from the list attached in the appraisal report (on file).
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This is Exhibit “D” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering Oath or
Declaration Remotely

. . [~
A Commissioner, W




DEVRY SMITH FRANK LLp

Lawyers & Mediators

RTIENEIE
james.satm@devylaw.ca

416.446.5820

September 1, 2022

VIA REGISTERED AND REGULAR MAIL

H.M Polythene Products Limited
7720 Kimbel Street, Unit 17
Mississauga, Ontario L5S 1A3
Dear Sirs:

Re: Royal Bank of Canada loans to H.M Polythene Products Limited

We act as lawyers for Royal Bank of Canada (the "Bank"). According to our records,
you are indebted to the Bank as of August 26, 2022, in the principal amount of
$301,707.12 with respect to a Royal Credit Line, in the principal amount of $259,456.29
with accrued interest thereon in the amount of $4,227.79 with respect to a Royal Bank
Demand Loan, in the principal amount of $2,045.27 with respect to an additional
Demand Loan, and in the amounts of $19,396.80 and $26,345.10 with respect to two
Royal Bank Visa accounts, the particulars of which are as follows:

Description Principal Interest
Credit Line $301,707.12 Nil

(Bank prime plus 2.00% per annum)

Demand Loan #1 $259,456.2 $4,227.79
(Bank prime plus 5.98% per annum)

Demand Loan #2 $2,045.27 Nil
(Bank prime plus 4.00% per annum)

Visa #1 $19,396.80 Nil
(Interest at 19.99% per annum)

Visa #2 $26,345.10 Nil
(Interest at 19.99% per annum)

95 Barber Greene Road, Suite 100, Toronto, Ontarie, Canada M3C 3E9
Tel: 416-449-1400  Fax: 416-449-7071 www.devrylaw.ca
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Interest continues to accrue from August 27, 2022 to the date of payment at the Bank’s
prime rate of interest in effect from time to time plus 2.00% per annum with respect to
the Credit Line, at the Bank’s prime rate in effect from time to time plus 5.98% per
annum with respect to Demand Loan #1, at the Bank's prime rate in effect from time to
time plus 4.00% per annum with respect to Demand Loan #2, and at the rate of 19.99%
per annum with respect to the Visa #1 and Visa #2. The prime rate is currently 4.70%
per annum.

Your indebtedness to the Bank is secured, inter alia, by a General Security Agreement
and a Security Agreement (Chattel Mortgage for Other than Inventory and Consumer
Goods).

We hereby demand payment of your indebtedness to our client. Unless payment of the
total sum owing as aforesaid together with additional interest accrued and legal costs
actually incurred to the date of payment or other satisfactory arrangements therefor are
made within 10 days from the date thereof, the Bank shall take such steps as it deems
necessary or desirable to recover payment of your indebtedness in full without further
demand upon or notice to you. Such proceedings may include enforcement of the
Bank's security.

Enclosed please find our client's Notice of Intention to Enforce Security which is served
upon you pursuant to section 244(1) of the Bankruptcy and Insolvency Act, as well as
notice being provided to you pursuant to Section 63(4) of the Personal Property Security
Act, R.S.0. 1990, as amended.

Govern yourself accordingly.

Yours very truly,

DEVRY SMITH FRANK LLP

James M. Satin
JMS:cb
Encl.



NOTICE PURSUANT TO SECTION 63(4) OF THE
PERSONAL PROPERTY SECURITY ACT

TO: Those persons set forth in Schedule "A" annexed hereto

TAKE NOTICE that default has been made in the payment of monies
secured under the following security agreement (the "Security") granted by H.M
Polythene Products Limited to Royal Bank of Canada (the "Bank"):

(@) a General Security Agreement in respect of which a financing statement
was registered under the Personal Property Security Act (Ontano) as
Registration No. 20200316 1035 1529 4380;

(b) a Security Agreement (Chattel Mortgage for Other than Inventory and
Consumer Goods) in respect of which a financing statement was
registered under the Personal Property Security Act (Ontario) as
Registration No. 20200316 1035 1529 4381.

The collateral covered by the Security comprises all the undertaking,
property and assets of H.M Polythene Products Limited (the "Collateral").

AND TAKE NOTICE that the Bank intends to dispose of the Collateral
unless redeemed.
1. The amount required to satisfy the obligations secured by the Security as
at August 26, 2022 is $613,178.37 as more particularly set forth in Schedule "B" hereto.

2. The estimated expenses of the Bank in taking, holding, preparing for
disposition and disposing of the Collateral is $5,000.00.

3. Upon receipt of payment, the payer will be credited with any rebates or
allowances to which H.M Polythene Products Limited may be entitled.

4, The Bank hereby gives you notice that upon payment of the amounts due
as above-described together with additional interest accrued and expenses actually
incurred to the date of payment you may redeem the Collateral.
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5. Unless payment of the amounts due as above-described is received by
the earlier of 15 days from the date you actually receive this notice or 25 days after this
notice is served upon you by registered mail, the Bank will dispose of the Collateral by
private sale, public tender, public auction or otherwise and H.M Polythene Products
Limited as well as any other person liable for payment of the obligations secured will be

liable for any deficiency.

This notice is given to you because you may have an interest in the

Collateral and you may be entitled to redeem the same.
DATED at Toronto, Ontario, this 1%t day of September, 2022,

ROYAL BANK OF CANADA

by its lawyers,

Devry Smith Frank LLP

95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

Per:

JAMES M. SATIN




H.M Polythene Products Limited
7720 Kimbel Street, Unit 17
Mississauga, Ontario L5S 1A3

On Deck Capital Canada, Inc.
1825-1100 Rene Levesque O.
Montreal, Ontario H3B 4N4

SCHEDULE "A"



SCHEDULE “B”

Roy‘ al Credit Line
Principal
Interest at Bank prime plus 2.00%

per annum

Per Diem: $55.38

Demand Loan #1

Principal

Interest at Bank prime plus 5.98%
per annum

Per Diem: $75.92

Demand Loan #2

Principal

Interest at Bank prime plus 4.00%
per annum

Per Diem: $0.49

Visa #1
Principal

Interest at 19.99% per annum

Per Diem: $10.62

$301,707.12
Nil

$301,707.12

$259,456.29
$4,227.79

$263,684.08

$2,045.27
Nil

$2,045.27

$19,396.80
Nil

$19,396.80



Visa #2
Principal

Interest at 19.99% per annum

Per Diem: $14.43

$26,345.10
Nil

$26,345.10



NOTICE OF INTENTION TO ENFORCE SECURITY
Bankruptcy and Insolvency Act (Canada)

(Subsection 244(1))

TO: H.M Polythene Products Limited, an insolvent person

Take Notice That:

1.

ROYAL BANK OF CANADA, a secured creditor, intends to enforce its security on
the property of the above-mentioned insolvent person. The property is described
as all property, assets and undertaking of the insolvent person.

The security that is to be enforced is in the form of the following (the “Security"):

(a) a General Security Agreement in respect of which a financing statement
was registered under the Personal Property Security Act (Ontario) as
Registration No. 20200316 1035 1529 4380;

(b) a Security Agreement (Chattel Mortgage for Other than Inventory and
Consumer Goods) in respect of which a financing statement was
registered under the Personal Property Security Act (Ontario) as
Registration No. 20200316 1035 1529 4381.

The total amount of indebtedness secured by the Security is $613,178.37,
inclusive of principal and interest to August 26, 2022, plus costs and further
interest accruing to the date of payment.

The secured creditor will not have the right to enforce the Security until after the
expiry of the 10 day period following the sending of this notice, unless the
insolvent person consents to an earlier enforcement.

DATED at Toronto, Ontario, this 18! day of September, 2022,

ROYAL BANK OF CANADA

by its lawyers

DEVRY SMITH FRANK LLP

95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

Per: ' /_g{

-

Jamew/é(atih/ e




This is Exhibit “E” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering Oath or
Declaration Remotely

oL

A Commissioner, et ¢
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W S ONTARIO
i SUPERIOR COURT OF JUSTICE
BETWEEN:
ROYAL BANK OF CANADA
Plaintiff
and
H.M POLYTHENE PRODUCTS LIMITED,
MUSTAFA FAROOQI aka MUSTAFA AHMED FAROOQI and
ASMA MOHAR aka ASMA AHMAD MOHAR
Defendants

JUDGMENT
ON READING the statement of claim in this action and the proof of service of the

statement of claim on the defendants, H.M Polythene Products Limited and Asma
Mohar aka Asma Ahmad Mohar, filed, and the defendants having been noted in default,

1. IT IS ORDERED AND ADJUDGED that the defendant, H.M Polythene Products
Limited, pay to the plaintiff $306,374.89.

2. IT IS ORDERED AND ADJUDGED that the defendant, H.M Polythene Products
Limited, pay to the plaintiff $269,848.34.

3. IT IS ORDERED AND ADJUDGED that the defendant, H.M Polythene Products

Limited, pay to the plaintiff $2,085.43.
IT IS ORDERED AND ADJUDGED that the defendant, H.M Polythene Products

4.
Limited, pay to the plaintiff $20,204.15.



5. IT IS ORDERED AND ADJUDGED that the defendant, H.M Polythene Products
Limited, pay to the plaintiff $27,441.66.
6. IT IS ORDERED AND ADJUDGED that the defendant, Asma Mohar aka Asma
Ahmad Mohar, pay to the plaintiff $510,194.52.
7. ITIS dRDERED AND ADJUDGED that the defendants, H.M Polythene Products
Limited and Asma Mohar aka Asma Ahmad Mohar, pay to the plaintiff $1,944.10 for the
costs of this action.
This judgment bears interest at:
a) the rate of 7.95% per annum from November 11, 2022 on the amount in
paragraph 1;
b) the rate of 11.93% per annum from November 11, 2022 on the amount in
paragraph 2;
c¢) the rate of 9.95% per annum from November 11, 2022 on the amount in
paragraph 3;
d) the rate of 19.99% per annum from November 11, 2022 on the amounts in
paragraphs 4 and 5;
e) the rate of 10.95% per annum from November 11, 2022 on the amount in
paragraph 6; |

f) the rate of 4% per year from its date on the amount in paragraph 7.

MAGDALEN Digitally signed by MAGDALEN

VANDERZWAAG

VANDERZWAAG Date: 2022.11.21 13:02:29 -05'00
y

Local Registrar

Address 491 Steeles Avenue East
¥7.84 of court Milton, Ontario LO9T 1Y7

Date November 10, 2022 Signed b

21-NOV-2022

SUPERIOR SQUAT & JUSTICE
MILTOH



ROYAL BANK OF CANADA

Plaintiff

and

H.M POLYTHENE PRODUCTS LIMITED, et al.

Defendants

Court File No. CV-22-00001874-0000

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceeding commenced at
MILTON

JUDGMENT

DEVRY SMITH FRANK LLP
Lawyers & Mediators

95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

James Satin - LSO #: 44025R

Tel: (416)449-1400
Email: james.satin@devrylaw.ca

Lawyers for the plaintiff



This is Exhibit “F” referred to in the
affidavit of Michael Foster sworn before
me via videoconference this 11" day of
April, 2023 in accordance with O. Reg.
431/20, Administering Oath or
Declaration Remotely
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A Commissioner, et}</ g




Court File No.: CV-23-00697106-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

ROYAL BANK OF CANADA
Applicant

-and -
H.M POLYTHENE PRODUCTS LIMITED
Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY
ACT, R.S.C 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF
JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

CONSENT

THE UNDERSIGNED, msi Spergel inc., hereby consents to the appointment as
Receiver of the assets, undertakings and properties of the respondent, H. M Polythene
Products Limited, under the terms of an Order which will be sought from this
Honourable Court in this matter.

Dated this 10t day of April, 2023.

msi Spergel inc.

Per; W

Mukul Manchanda, CPA, CIRP, LIT
Managing Partner




ROYAL BANK OF CANADA H.M POLYTHENE PRODUCTS LIMITED Court File No. CV-23-00697106-00 CL
and
Applicant Respondent

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

IN THE MATTER OF AN APPLICATION UNDER
SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c.B-3, AS AMENDED,
AND SECTION 101 OF THE COURTS OF JUSTICE ACT,R.S.0
1990, c.C43, AS AMENDED

Proceeding commenced at
TORONTO

AFFIDAVIT OF
MICHAEL FOSTER

DEVRY SMITH FRANK LLP
Lawyers & Mediators

95 Barber Greene Road, Suite 100
Toronto, Ontario M3C 3E9

James Satin — LSO #: 44025R

Tel : (416) 449-1400
Email: james.satin@devrylaw.ca

Lawyers for the Applicant



ROYAL BANK OF CANADA
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and

H.M POLYTHENE PRODUCTS LIMITED
Respondent

Court File No. CV-23-00697106-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
APPLICATION UNDER SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, ¢
B-3, AS AMENDED AND SECTION 101 OF THE
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Proceeding commenced at
TORONTO

APPLICATION RECORD
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